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FTV PROCLAD UK LIMITED

DIRECTORS® REPORT
FOR THE YEAR ENDED 30 NOVEMBER 2021

The directors present their annual report and financial statements for the year ended 30 November 2021.

Principal activities
The principal activity of the company continued to be the provision of specialist engineering services to the marine and
offshore sector.

Results and dividends
The results for the year are set out on page 6.

No ordinary dividends were paid. The directors do not recommend payment of a final dividend.
No preference dividends were paid. The directors do not recommend payment of a final dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

Mr Y Mohsen
Mr M Penman
Mr A Rotiach

Auditor
Johnston Carmichael LLP were appointed as auditor to the company and in accordance with section 485 of the Companies
Act 2006, a resolution proposing that they be re-appointed will be put at a General Meeting.

Corporate governance
The Company will seek to minimise the adverse impacts on the environment from its activities, whilst continuing to address
hedlth, safety and economic issues. The Company has applied with all applicable legislation and regulations.

Statement of directors' responsibilities
The directors are respensible for preparing the annual report and the financial statements in accordance with applicable law
and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
{United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve the financial
stataments unlass they are satisfied that they give a true and fair view of the state of affairs of the company and of the profit
or loss of the company for that period. In preparing these financial statements, the directors are required to:

hd select suitable accounting policies and then apply them consistently;

hd make judgements and accounting estimates that are reasenable and prudent; and

hd state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements

The directors are respensible for keeping adequate accounting records that are sufficient to show and explain the company's
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to
ensure that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the
assets of the company and hence far taking reasonable steps for the prevention and detection of fraud and other
irregularities.




FTV PROCLAD UK LIMITED

DIRECTORS® REPORT (CONTINUED)
FOR THE YEAR ENDED 30 NOVEMBER 2021

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit informaticn
of which the company’s auditor is unaware. Additionally, the directors individually have taken all the necessary steps that they
ought to have taken as directors in order to make themselves aware of all relevant audit information and 1o establish that the
company’s auditor is aware of that information.

Going concern

The directors have prepared the financial statements on a going concern basis. In making their assessment on the
company’s ahility to continue as a going concern, the directors have prepared detailed cashflow projections out to January
2024. The assumptions applied in the forecast are subject to estimation uncertainty with the areas within the forecast
containing higher levels of subjectivity being price, costs and supply chain risks. The directors consider the existing group
wide arrangsment in place with the company's lenders will ensure that the company has access to sufficient cash resources
to support its working capital requirements for a minimum period of 12 months from the date of authorising the financial
statements.

In additicn, the directors are confident that demand for the company’s goods will increase as energy security drives
investment in oil and gas markets. The order book for the company is as strang as it been for a number of years and the
directors are comfortable the existing funding facilities are sufficient to manage working capital requirements. However, as
the projections are an estimate, the directors have obtained a letter of parental support from the ultimate parent entity of the
company, National Industries Group Holdings that confirms financial support will be provided to support the company meet its
working capital requirements where needed for a minimum period of 12 months from the date of approving the financial
statements.

Events after the reporting period

The company is in the final stages of completing a balance sheet restructure and expects this process to be complete during
December 2022. The restructure will have a positive impact on the balance sheet and net assets of the business.

On behalf of the board

Mr M Penman
Director

3 January 2023




FTV PROCLAD UK LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS GF FTV PROCLAD UK LIMITED

Opinion

We have audited the financial statements of FTV Proclad UK Limited (the ‘company') for the year ended 30 November 2021
which comprise the income statement, the statement of financial position, the statement of changes in equity and notes to the
financial statements, including significant accounting policies. The financial reporting framewaork that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards, including FRS 101 'Reduced Disclosure
Framework’ (United Kingdom Generally Accepted Accounting Pract ce).

In our opinion the financial statements:

b give a true and fair view of the state of the company’s affairs as at 30 Navember 2021 and of its loss far the year
then ended;

. have been properly prepared in accordance with FRS 101 and United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 20086.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs {UK)) and applicable law. Our
responsibiliies under those standards are further described in the Auditor responsibilities for the audit of the financial
stataments secticn of our report. We are independent of the company in accerdance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements, We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to geoing concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the company's ability to continue as a going cencern for a period of
at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concemn are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion ¢n the financial statements does not cover the other information and, except to the extent otherwise explicitly stated
in our report, we do not express any form of assurance conclusion thereon. Our respensibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge cbtained in the course of the audit, or ctherwise appears 1o be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinicns on other matters prescribed by the Companies Act 2006
In our apinion, based on the wark undertaken in the course of ocur audit:

* the information given in the directors' report for the financial year for which the financial statements are prepared is
cansistent with the financial statements; and
* the directors' report has been prepared in accordance with applicable legal requirements.




FTV PROCLAD UK LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS GF FTV PROCLAD UK LIMITED

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtainad in the course of the audit, we
have not identified material misstaternents in the directors’ report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if, in
our opinion:

A adequate accounting records have not been kept, or returns adequats for our audit have not been received from
branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of remuneration specified by law are not made; or
. we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ respensibilities statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error. In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing. as applicable, matters relaled to going concern and using the going concern basis of
accounting unless the directors either intend 1o liquidate the company or to cease operaticns, or have no realistic alternative
but to do so.

Auditor responsibilities for the audit of the financial statements

Our ohjectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes cur opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisicns of users taken on the basis of
these financial statements.

Extent to which the audit is considered capabie of detecling irregularities, including fratd

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with
our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to
which aur procedures are capable of detecting irregularities, including fraud, is detailed below.

We obtained an understanding of the legal and regulatory frameworks that are applicable 1o the company, focusing on
provisions of those laws and regulations that had a direct effect on the determination of material ameunts and disclosures in
the financial statements. The most relevant frameworks we identified include:

FRS 101

Companies Act 2006

VAT legislation
Corperation Tax legislation

We gained an understanding of how the company is complying with these laws and regulations by making enquiries of
management and those charged with governance. We corroborated these enquiries through our review of board minutes.

We assessed the susceptibility of the company's financial statements to material misstatement, including how fraud might
occur, by meeting with management and those charged with governance to understand where it was considered there was
susceptibility to fraud. This evaluation also considered how management and those charged with governance were
remunearated and whether this provided an incentive for fraudulent activity. We considered the overall control environment
and how management and those charged with governance oversee the implementation and operation of controls. In areas of
the financial statements where the risks were considered to be higher, we performed procedures to address each identified
risk.




FTV PROCLAD UK LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS GF FTV PROCLAD UK LIMITED

Extent to which the audit is considered capable of detecting irregularities, including fraud (cont'd)
The following procedures weare performed to provide reasonable assurance that the financial statements were free of material
fraud or error:

* Reviewing the level of and reasoning behind the company's procurement of legal and professional services;

®* Reviewing minutes of meetings of those charged with governance for reference to breaches of laws and regulation or
for any indication of any potential litigaticn and claims;

* Performing audit work procedures over the risk of management override of controls, including testing of journal entries
and other adjustments for appropriateness, evaluating the business rationale of significant transactions outside the
normal course of business and reviewing judgements made by management in their calculaticn of accounting
estimates for patential management bias,

* Agreement of the financial statement disclosures to supporting documentation.

Qur audit procedures were designed to respond to the risk of material misstatements in the financial statements, recognising
that the risk of not detecting a material risk due to fraud is higher than the risk of not detecting one resulting from errer, as
fraud may involve intentional concealment, forgery, collusion, omission or misrepresentation. There are inherent limitations in
the audit procedures performed and the further removed non-compliance with laws and regulations is from the events and
transactions reflected in the financial statements, the less likely we are to become aware of it.

A further description of our responsibilities is available on the Financial Reporting Council's website at: https:/

www.[re org.uk/Our-Worl/AudittAudit-and-assurance/Stendards-and-guidance/Slandards-and-guidance -for-auditors/Audilors
--esponsibilities-for-audittDescription-of-auditors-responsibilities-for-audit. aspx. This description forms part of our auditer's
report.

Use of our report

This report is made solely to the company’s members, as a hody, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state o the company’s members those matters we are
required to state to them in an auditor's report and for no other purpose. Te the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company’s members, as a body, for our audit
work, for this report, or for the opinions we have formed.

James Hamilton (Senior Statutory Auditor)
For and on behalf of Johnston Carmichael LLP 9 January 2023

Chartered Accountants

Statutory Auditor 227 West George Street
Glasgow
G2 2ND




FTV PROCLAD UK LIMITED

INCOME STATEMENT

FOR THE YEAR ENDED 30 NOVEMBER 2021

Revenue
Cost of sales

Gross {loss)/profit

Distribution costs

Administrative expenses

Other operating income

Profit/(loss) on disposal of operations
Operating {loss)/profit

Finance costs

{Loss)/profit before taxation

Tax on {loss)/profit

{Loss)/profit and total comprehensive income for the

financial year

All activities of the company are classified as continuing.

Notes

2021

2,878,973

(2,932,058)

(53,085)

(199,612)
(206,593)
341,973

(117.617)

{15,450}

(133,067)

(133,067)

2020

3,248,223

(2,871.293)

376,930
(179,142)
(220,001)

271,572

(26.067)

223,292

(18,950)

204,342

204,342




FTV PROCLAD UK LIMITED

STATEMENT CF FINANCIAL POSITION

AS AT 30 NOVEMBER 2021

Non-current assets
Intangible assets - goodwill
Property, plant and equipment

Current assets

Inventories

Trade and other receivables
Cash and cash equivalents
Current liabilities

Net current assets

Net assets

Equity

Called up share capital

Retained samings

Total equity

Notes

10

1"

12
13

14

21

2021

228,277
3,295,384
104,136

3,627,797
(1,343,965)

1,435,197
301,112

1,736,309

2,283,832

4,020,141

2

4,020,139

4,020,141

2020
£ £
1,435,015
438,353
1,873,368
386,455
2,093,970
821,609
3,302,034
(1,022,194}
2,279,840
4,153,208
2
4,153,206

4,153,208

The financial statemenls were approved by the board of directors and authorised for issue on 3 January 2023 and are signed

an its behalf by:

Mr M Penman
Director

Company Registration No. SC271316




FTV PROCLAD UK LIMITED

STATEMENT CF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 NOVEMBER 2021

Share capital Retained Total
earnings

£ £ £

Balance at 1 December 2019 2 3,948,864 3,948,866
Year ended 30 November 2020:

Profit and total comprehensive income for the year 204,342 204,342

Balance at 30 November 2020 2 4,153,206 4,153,208
Year ended 30 November 2021:

Loss and total comprehensive income for the year - (133,067) (133,067)
4,020,141

Balance at 30 November 2021 2

4,020,139




FTV PROCLAD UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 NOVEMBER 2021

1.1

Accounting policies

Company information

FTV Proclad UK Limited is a private campany limited by shares incorporated in Scotland. The registered coffice is
Viewfield Industrial Estate, Viewfield Road, Glenrothes, Fife, United Kingdom, KY& 2RD. The company's principal
activities and nature of its operations are disclosed in the directors’ report.

Accounting convention
The financial statements have been prepared in accordance with Financial Reporting Standard 101 Reduced
Disclosure Framework {(FRS 101) and in accordance with applicable accounting standards.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts
in thesea financial statemeants are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. unless otherwise specified in these
accounting policies. The principal accounting policies applied in the preparation of these financial statements are set
out below. These policies have been consistently applied to all the years presented, unless otherwise stated. In
preparing these financial statements, the company applies the recognition, measurement and disclosure requirements
of UK-adopted International Accounting Standards in conformity with the requirements of the Companies Act 2006 and
has set out below where advantage of the FRS 1{11 disclosure exemptions have been taken.

As permitted by FRS 101, the company has taken advantage of the following disclosure exemptions from the
requirements of IFRS:
®* inclusion of an explicit and unreserved statement of compliance with IFRS;
®* the requirement of IAS 7 Statement of Cash Flows;
® the requirements of IFRS 7 Financial Instruments: Disclosures;
®* the requirement in paragraph 38 of IAS 1 'Presentation of Financial Statements’ to present comparative
informatian in respect of:
(i} paragraph 79(a} (iv) of IAS 1; and
(i) paragraph 73{e) of IAS 16 Property Plant and Equipment
® the requirements of paragraphs 10(d), 10(f), 16, 38A to 38D, 39 to 40,111 and 134-136 of IAS 1 Presentation
of Financial Statements;
the requirements of paragraph 17 of IAS 24 Related Party Disclosures:
the requirements in IAS 24 Related Party Disclosures lo disclose related party fransactions entered into
hetween two or more members of a group, provided that any subsidiary which is a party o the transaction is
whoally owned by such a member ; and
® the requirements of the second sentence of paragraph 110 and paragraphs 113(a), 114, 115, 118, 119(a) to
(¢), 120 to 127 and 129 of IFRS 15 Revenue from Contracts with Customers.
Where required, equivalent disclosures are given in the group accounts of Proclad Group Limited. The group accounts
of Proclad Group Limited are available to the public and can be obtained as set cutin note 23.




FTV PROCLAD UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 NOVEMBER 2021

1 Accounting policies (Continued)

1.2 Going concern
The directars have prepared the financial statements on a going concern basis. In making their assessment on the
company’s ahility to continue as a going concern, the directars have prepared detailed cashflow projectiors cut to
January 2024. The assumptions applied in the forecast are subject to estimation uncertainty with the areas within the
forecast containing higher levels of subjectivity being price, costs and supply chain risks. The directors consider the
existing group wide arrangement in place with the company's lenders will ensure that the company has access to
sufficient cash resources to support its working capital requirements for a minimum period of 12 months from the date
of authorising the financial statements.

In addition, the directors are confident that demand for the company’s goeds will increase as energy security drives
investment in oil and gas markets, The order hook for the company is as strong as it been for a number of years and
the directors are comfortable the existing funding facilities are sufficient to manage working capital requirements.
However, as the projections are an estimate, the directors have obtained a letter of parental support from the ultimate
parent entity of the company, National Industries Group Holdings that confirms financial support will be provided to
support the company meeat its working capital requirements where needed for a minimum period of 12 months from the
date of approving the financial statements.

1.3  Revenue
Revenue is measured based on the consideration specified in a contract with a customer and excludes amounts
collected on behalf of third parties. The company recognises revenue when it transfers control of a preduct or service
to a customer.

Revenue is recognised at a point in time, once perfermance cbligations have been met and it is probable ihat
economic benefits will flow to the Company and the revenue can be reliably measured.

Revenue is measured as the fair value of the consideration received or receivable, excluding discounts, rebates, value
added tax and other sales taxes.

Turncver from the sale of goods is recognised when all of the following conditions are satisfied:

* the Company has transferred the significant risks and rewards of ownership to the buyer and recognised
revenue at this pointin time;

® the Company retains neither continuing managerial invalvement to the degree usually associated with
ownership nor effective control over the goods sold;
the amount of revenue can be measured reliably;
it is probably that the Company will receive the consideration due under the transaction; and
the costs incurred or to be incurred in respect of the transaction can be measured reliahly.

Revenue from szle of goods is recognised in line with the contract with the customer and is recognised either when
goods are delivered or when goods are dispatched as this is the Group's only performance obligation under the
contracts. Certain contracts are made up of numerous items and revenue is recognised as each line item is delivered
or dispatched in line with the purchase order received from the customer as they have standalene parts, quantities,
sizes and prices.

-10 -




FTV PROCLAD UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 NOVEMBER 2021

1

1.4

15

1.6

Accounting policies (Continued)

Goodwill
Goodwill represents the excess of the cost of a business combination over the total acquisition date fair value of the
identifiable assets, liabkilities and contingent liabilities acquired.

Cost comprises the fair value of assets given, liabilities assumed and equity instruments issued.

Goodwill is capitalised as an intangible asset and is not amortised. Instead, it is reviewed annually for impairment with
any impairment in carrying value being charged to profit or loss. The Campanies Act 2006 requires acquired goodwill
to be reduced by provisions for depraciation calculated to write off the amount systematically over a period chosen by
the directors, not exceeding its useful ecenomic life. It has been deemed, however, the non-amortisation of goodwill is
a depariure, for the overriding purpose of giving a true and fair view. The effect of this departurz has not been
quantified because it is impracticable and in the opinion of the directors, would be misleading.

Property, plant and equipment
Property, plant and equipment are initially measured at cost and subsequently measured at cost or valuation, net of
depraciation and any impairmant lasses.

Depreciation is recognised so as to write off the cost or valuaticn of assets less their residual values over their useful
lives on the following bases:

Right of Use Assets: Property Over the period of the lease
Plant and equipment 5to 15 years
Motor vehicles 3to 5 years

The gain or loss arising on the disposal of an asset is determined as the difference hetween the sale proceeds and the
carrying value of the asset, and is recognised in the income statement.

The assets' residual values, useful lives and depreciation methods are reviewed and adjusted prospectively if
appropriate or if there is an indication of a significant change since the last reporting date.

Impairment of tangible and intangible assets

At each reperting end date, the company reviews the carrying amounts of its tangible and intangible assets to
determins whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if
any). Where it is not possiblz to estimate the recoverable amount of an individual asset, the company estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs te sell and value in use. In assessing value in use, the
estimated future cash flows are discountad to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset {or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. Animpairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the
impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset {or cash-generating unit} is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment less been recognised for the asset
{or cash-generaling unit) in prior yaars. A reversal of an impairment loss is recognised immediately in profi or loss,
unless the relevant asset Is carried at a revalued amount, in which case the reversal of the impairment |oss is treated
as a revaluation increase.

11 -




FTV PROCLAD UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 NOVEMBER 2021

1

1.7

1.8

1.9

Accounting policies (Continued)

Inventories

Inventories are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost comprises
direct materials and, where applicable, direct labour costs and those overheads that have been incurred in bringing the
inventories to their present location and condition.

Cost is applied in line with the cost of purchase on a weighted average basis. Work in progress and finished goods
include labour and attributable overheads.

Net realisable value is the estimated selling price less all estimated costs of completion and costs to be incurred in
marketing, selling and distribution.

At each reporting date, stocks are assessed for impairment. If stock is impaired, the carrying amount is reduced to its
selling price less costs to complete and sell. The impairment loss is recognised through profit or loss.

Cash and cash equivalents

Cash and cash eguivalents include cash in hand, deposits held at call with banks, other short-term liquid investments
with criginal maturities of three months or less, and bank overdrafts. Bank overdrafts are shown within borroewings in
current liabilities.

Financial assets

Financial assets are recognised in the company's statement of financial position when the company becomes party to
the contractual provisions of the instrument. Financial assets are classified into specified categories, depending on the
nature and purpose of the financial assets.

At initial recognition, financial assets classified as fair value through profit and loss are measured at fair value and any
transaction costs are recognised in profit or loss. Financial assets not classified as fair value through profit and less are
initially measured at fair value plus transaction costs.

Financial assets held at amortised cost

Financial instruments are classified as financial assets measured at amortised cost where the objective is to hold these
assets in order to collect contractual cash flows, and the contractual cash flows are solely payments of principal and
interest. They arise principally from the provision of goods and services to customers (eg trade receivables). They are
initially recognised at fair value plus transaction costs directly attributable to their acquisition or issue, and are
subsequently carried at amortised cost using the effective interest rate method, less provision for impairment where
necessary.

Impairment of financial assets
Financial assets, other than those measured at fair value through profit ¢r loss, are assessed for indicators of
impairment at each reporting end date.

The impairment model is based on the premise of providing for expected losses. Expected credit losses are measured
through a lifetime expected loss allowance for all trade receivables and coentract assets.

To measure the expected credit losses, trade receivables and contract assets are grouped hased on shared credit risk
characteristics and the days past due. The company has concluded that the expected loss rates for trade receivables
are a reasonable approximation of the loss rates.

Derecognition of financial assefs
Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire, or when it
transfers the financial asset and substantially all the risks and rewards of ownership to another entity.

12 -




FTV PROCLAD UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 NOVEMBER 2021

Accounting policies (Continued)

Financial liabilities

The company recognises financial debi when the company becomes a party to the contractual provisions of the
instruments. Financial liabilities are classified as either "financial liahilities at fair value through profit or loss' or 'other
financial liabilities'.

Financial liabilities at fair value through profit or loss
Financial liabilities are classified as measured at fair value through profit or loss when the financial liability is held for
trading. A financial liakility is classified as held for trading if:

it has been incurred principally for the purpose of repurchasing it in the near term, or
. on initial recognition it is part of a portfolio of identified financial instruments that the manages together and
has a recent actual pattern of short-term profit taking, or
. it is a derivative that is not designated and effective hedging instrument.

Financial liabilities at fair value through profit or loss are stated at fair value with any gains or losses arising on
remeasurement recognised in profit or loss.

Other financial liabilities

Other financial liabilities, including horrowings, trade payables and other short-term menetary liabilities, are initially
measured at fair value net of transaction costs directly attributable to the issuance of the financial liability. They are
subsequently measured at amortised cost using the effective interest method. For the purposes of each financial
liahility, interest expense includes initial transaction costs and any premium payable on redemption, as well as any
interest or coupon payable while the liability is outstanding.

Derecognition of financial liabilities
Financial liabilities are derecognised when, and only when, the company's obligations are discharged, carcelled, or
they expire.

Equity instruments
Equity instruments issued by the company are recarded at the proceeds received, net of direct issue costs. Dividends
payable on equily instruments are recognised as liabilities once they are no longer at the discretion of the company.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless thase costs are
required to be recognised as part of the cost of inventories or non-current assets.

The cost of any unused holiday entitlerment is recognised in the period in which the employee’s services are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably commitied to
terminate the employment of an employee or to provide termination benefits.

Retirement benefits

Payments to defined contribution retirement benefit schemes are charged as an expense as thay fall due. Amounts not
paid are shown in accruals as a liability in the statement of financial position. The assets of the plan are held separate
from the Company in independently administrated funds.

-13 -




FTV PROCLAD UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 NOVEMBER 2021

1

1.15

Accounting policies (Continued)

Leases

Al inception, the company assesses whether a contract is, or contains, a lease within the scope of IFRS 15. A contract
is, or centains, a lease if the contract conveys the right to control the use of an identfified asset for a period of time in
exchange for consideration. Where a tangible asset is acquired through a lease, the company recognises a
right-of-use asset and a lease liability at the lease commencement date. Right-of-use assets are included within
property, plant and equipment, apart from those that meet the definition of investment property.

The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for
any lease payments made at or before the commencement date plus any initial direct costs and an estimate of the cost
of chligations to dismantle, remove, refurbish or restore the underlying asset and the site on which it is located, less
any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line methed from the commencement date to the
earlier of the end of the useful life of the right-of-use asset or the end of the lease term. The estimated useful lives of
right-of-use assets are determined on the same basis as those of other property, plant and equipment. The right-of-use
assetis periodically reduced by impairment losses, if any, and adjusted for certain remeasurements of the lease
liability.

The lease liability is initially measured at the present value of the lease payments that are unpaid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily
determined, the company's incremental borrowing rate. Lease payments included in the measurement of the lease
liability comprise fixed payments, variable lease payments that depend on an index or a rate, amounts expected to be
payable under a residual value guarantee, and the cost of any options that the company is reasonably certain to
exercise, such as the exercise price under a purchase option, lease payments in an optional renewal period, or
penalties for early termination of a lease.

The lease liabilily is measured al amorlised cost using he elleclive interest method. ILis remeasured when there is a
change in: future lease payments arising from a change in an index or rate; the company's estimate of the amount
expected to be payable under a residual value guarantee; or the company's assessment of whether it will exercise a
purchase, extension or termination option. When the lease liability is remeasured in this way, a corresponding
adjustment is made to the carrying ameunt of the right-of-use asset, or is recorded in profit or loss if the carrying
amount of the right-of-use asset has been reduced to zero.

The company has elected not to recognise right-ol-use assets and lease liabilities for short-term leases of machinery
that have a lease term of 12 menths or less, or for leases of low-value assets including IT equipment. The payments
associated with these leases are recognised in profit or loss on a straight-line basis over the lease term.

Grants
Govemment grants are recognised when there is reasonable assurance that the grant conditicns will be met and the
grants will be received.

Grants are presented as part of the income statement in the periods in which the expenditure is recognised.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates of
the transactions. At each reporting end date, monetary assets and liabiliies that are denominated in foreign currencies
are retranslated at the rates prevailing on the reporting €nd date. Gains and losses arising on translation in the period
are included in profit or loss.

Research and development tax credits

R&D tax credits are recognised in accordance with FRS 101 and are treated as either a corporation tax reduction or a
tax credit. They are disclosed as other operating income in the financial statements.
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FTV PROCLAD UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 NOVEMBER 2021

1.20

Accounting policies (Continued)

Finance costs

Finance costs are charged to profit and loss over the term of the debt using the effective interest methed so that the
amount charged is at a constant rate on the carrying amount. Issue costs are initially recognised as a reduction in the
proceeds of the associated capital instrument.

Prior period reclassifiction

The deferred tax asset of £116,237 disclesed in the prior year has been reclassified from current debtors to
non-current debtors. This isin line with IFRS accounting standards and has resulted in a decrease in the net current
asset position previously reported by the noted amount.

Critical accounting estimates and judgements

In the application of the company's accounting policies, the directors are required to make judgements, estimates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent from other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised, if the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current and future periods.

The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying amount
of assets and liabilities are outlined below.

Key sources of estimation uncertainty

Deferred tax

The extent o which deferred tax assets can be recognised is based on an assessment of the probahility that future
taxable income will be available against which the underlying tax losses or deductible temporary differences can he
utilised. Based on an assessment of future market and trading conditions and the effects of such management judge
that there will be sufficient profits to recognise the deferred tax amount shown in the notes.

Impairment of goodwill

Goodwill is tested at least annually for impairment in accordance with the accounting policy for goodwill set out in the
notes, The recoverable amounts of cash generating units are determined based ¢n value in use calculations. These
calculations require the use of estimates including projected future cash flows and cther future events.

Stock

Management's estimate of the inventory provision required takes into account a number of judgements in respect of the
condition of the inventory, the potential for future sales, the level of inventory halding compared to the projected future
sales and assessment of the potential for alternative use of the inventory together with market-driven changes that may
reduce future selling prices.
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FTV PROCLAD UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 NOVEMBER 2021

2 Critical accounting estimates and judgements (Continued)

Impairment of loans and receivables

In line with IFRS, the group makes use of a simplified approach in aceounting for trade and other receivables as well as
contract assets and records the loss allowance as lifetime expected credit losses. These are the expected shortfalls in
contractual cash flows, considering the potential for default at any point during the life of the financial instrument. In
calculating, the group uses its histarical experience, external indicators and forward looking information to calculate the
expected credit l[osses using a provision matrix.

The Group assess impairment of trade receivables on a collective basis as they possess shared credit risk
characteristics they have been grouped based on the days due past.

Intercompany halances are assessed for impairment by first considering the liquid resource available to pay its

balance. If this indicates impairment there is a further assessment into how the company could realise assets in order
to repay its debt.

3 Revenue

2021 2020
£ £
Revenue analysed by class of business
Sale of goods 2,878,973 3,248,223
2021 2020
£ £
Revenue analysed by geographical market
United Kingdom 1,633,418 1,373,432
Rest of Europe 228,542 472,404
Rest of the world 1,117,013 1,402,387
2,878,973 3,248,223
2021 2020
£ £
Other significant revenue
Grants received 168,928 18,619
R&D fax credit 173,045 252,953

Included in other income above is furlough grants of £168,928 (£2020:18,619) and R&D tax credits of £173,045 (2020:

£252,953).
4 Exceptional items
2021 2020
£ £
Expenditure

Restructuring costs - 26,067
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FTV PROCLAD UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 NOVEMBER 2021

5 Operating {loss)/profit

2021 2020
£ £
Operating (loss}/profit for the year is stated after charging/(crediting):
Exchange losses 6,604 -
Government grants (168,928) (18,619)
Fees payable te the company's auditor for the audit of the company's financial
staterments 18,124 14,285
Depreciation of property, plant and equipment 149,056 175,927
(Prefityloss on disposal of intangible assets - 1,784
Cost of inventories recognised as an expense 1,092,034 1,162,269

[} Employees

The average monthly number of persons {including directors) employed by the company during the year was:

2021 2020
Number Number
Production staft 34 36
Administrative staff 10 12
Total 44 48

Their aggregate remuneration comprised:
2021 2020
£ £
Wages and salaries 1,298,548 1,358,745
Social security costs 125,404 126,796
Pension costs 65,438 60,209
1,488,390 1,545,750

7 Directors’” remuneration

2021 2020
£ £
Remuneration for qualifying services 17,893 19,562
Company pensicn contributions to defined contributicn schemes 4,170 1,287
24,063 20,849
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FTV PROCLAD UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 NOVEMBER 2021

8 Finance costs

Interest on financial liabilities measured at amortised cost:
Interest on other loans

Interest on other financial liabilities:

Interest on lease liabilities

Total interest expense

9 Taxation

The charge for the year can be reconciled to the {loss¥profit per the income statement as follows:

(Loss/profit before taxation

Expected tax (credit)/charge based on a corporation tax rate of 19.00% (2020:
19.00%)

Effect of expenses not deductible in determining taxable profit

Unutilised tax losses carried forward

Depreciation an assets not qualifying for tax allowances

Research and development tax cradit

Other timing differences

Taxation charge for the year

10  Intangible fixed assets

Cost

At 30 November 2020

At 30 November 2021

Amortisation and impairment
At 3¢ November 2020

At 30 November 2021

Carrying amount
At 30 November 2021

At 30 November 2020

2021 2020

£ £

7,926 11,355

7,524 7,595

15,450 18,950

2021 2020

£ £

2021 2020

£ £

(133,067) 204,342

(25,283) 38,825
(8,102) (5,473)

61,362 6,774

4,966 7.935
(32,878) (48.061)

(85) -

Goodwill

£

2,649,255

2,649,255

1,214,240

1,214,058

1,435,197

1,435,015
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FTV PROCLAD UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 NOVEMBER 2021

10  Intangible fixed assets

Goodwill arose an the purchase of the nest assets from Forth Tocl and Valve Limited in 2004.

(Continued)

The recoverable amount has been determined based on a value in use calculation using cashflow projections based
on financial budgets approved by the hoard covering a five year period.

The key assumptions used in the caleulations are gross marging and discount rates.

Gross margins are hased on management's experience of achieved values in previous years and forward

expectations.

Management's assumptions, which are based on past performance and knowledge of the industry, are that revenue
and profit margins will increase to 2023. Management do not believe that any reasonably possible change in the
assumptions used in calculating the value in use would result in the recoverahle amount of goadwill falling below the

carrying value and impairment becoming necessary.

Management has sensitised the profit and cashflow forecast relating to FTV Proclad (UK) and the profit forecast would
need to fall by 24% to trigger an impairment charge. The discount rate would need to increase to circa 22% to trigger

an impairment charge.

11 Property, plant and equipment

Cost

At 30 November 2020

Additions

At 30 November 2021

Accumulated depreciation and impairment
At 30 November 2020

Charge for the year

At 30 November 2021

Carrying amount
At 30 November 2021

At 30 November 2020

Right of Use Plant and Motor vehicles Total
Assels: Property equipment
£ £ £ £
238,612 1,740,840 46,230 2,025,682
3,404 8,411 - 11,815
242,016 1,749,251 46,230 2,037,497
127,108 1,419,004 41,217 1,587,329
57,465 87,831 3,760 149,056
184,573 1,506,835 44,977 1,736,385
57,443 242,416 1,253 301,112
111,504 321,836 5,013 438,353
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FTV PROCLAD UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 NOVEMBER 2021

12  Inventories

2021 2020

£ £

Raw materials 119,646 206,049
Work in progress 108,631 180,406
228,277 386,456

In 2021, a total of £1,092,034 (2020: £1,162,269) of stocks was included in profit or loss as an expense. The above
includes an amount of £nil for write down of stocks (2020: £nil).

13  Trade and other receivables

Current Non-current
2021 2020 20212020 as restated
£ £ £ £
Trade receivables 922,179 694,906 - -
Provision for bad and doubtful debts (273,128) (247,591) - -
£49,051 447,315 - -
Amounts owed by fellow group undertakings 2,313,588 1,478,312 - -
Other receivables 173,002 - - -
Prepayments and accrued income 43,496 52,106 - -
3,179,147 1,977,733 - -
Deferred tax asset - - 116,237 116,237
3,179,147 1,977,733 116,237 116,237

There are no predetermined receivable dates, security or interest payment arrangements applying to amounts owed by
group undertakings. Therefore, the amounts are considered to be repayable on demand.

14  Liabilities

2021 2020

Notes £ £

Barrowings 15 23,061 116,199
Trade and other payables 16 639,409 472,783
Taxation and sccial security 514,270 306,392
Lease liabilities 17 72,225 126,820
Deferred income 19 95,000 -
1,343,965 1,022,194
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FTV PROCLAD UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 NOVEMBER 2021

15

16

17

Borrowings
2021 2020
£ £
Borrowings held at amortised cost:
Bank loans 23,061 116,199
The amounts due on bank overdraflts are secured by a floating charge over the assets of this and other group
undertakings within the UK where there is a cross guarantee.
Trade and other payables
201 2020
£ £
Trade payables 313,222 258,016
Amounts owed to fellow group undertakings 106,523 73,448
Accruals and deferred income 137,488 31,003
Other payables 82,176 110,226
639,409 472,783
Amounts owed to group undertakings are frading balances that do not bear interest, are unsecured and repayable on
normal commercial terms. Finance lease obligations are secured against the asset to which they relate.
Lease liabilities
2021 2020
Maturity analysis £ £
Within one year (72,225) -
Lease liabilities are classified based on the amourts that are expected to be settled within the next 12 months and after
more than 12 menths from the reporting date, as follows:
2021 2020
£ £
Current liabilities 72,225 126,820
2021 2020
Amounts recognised in profit or loss include the following: £ £

Interest on lease liabilities 7.524 7,595

Other leasing information is included in note .
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 NOVEMBER 2021

18

19

20

21

22

23

24

Deferred taxation

The following ars the major deferred tax liabilities and assets recognised by the company and movements thereon
during the current and prior repoerting period.

Fixed asset Tax losses Other timing Total
timing differences
differences
£ £ £ £
Deferred tax asset at 1 December 2019 and 30 November
2020 60.453 54,966 818 116,237
Deferred tax asset at 1 December 2020 and 30 November
2021 60,453 54,966 818 116,237
Deferred revenue
2021 2020
£ £
Arising from Sale of goods 95,000 -
Retirement benefit schemes
2021 2020
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 65,438 60,209

The company operates a defined contribution pension scheme for all qualifying employees. The assets of the scheme
are held separately from those of the company in an independently administered fund.

Share capital

2021 2020 2021 2020
Ordinary share capital Number Number £ £
Issued and fully paid
Crdinary shares of £1 each 2 2 2 2

Events after the reporting date

The company is in the final stages of completing a balance sheet restructure and expects this process to be complete
during December 2022. The restructure will have a positive impact an the balance sheet and net assets of the
business.

Related party transactions

The Company has taken advantage of the exemption under paragraph 8(k) of FRS 101 not to disclose transactions
with fellow wholly owned subsidiaries. There were no cther related party transactions during the year ended 30

Navember 2021.

Controlling party
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 NOVEMBER 2021

24  Controlling party (Continued)

The immediate parent undertaking is Proclad Group Limited. The ultimate parent undertaking and controlling party is
National Industries Group (Holding) SAK. This company is registered in Kuwait and copies of the financial statements
which include the results of the company are available from PO Box, 13005 Safat, Kuwait.
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