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DIESELEC THISTLE GENERATORS LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 30 JUNE 2022

The directors present the strategic report for the year ended 30 June 2022,

Fair review of the business
The principal activity of the company is the sale, installation, commissioning and maintenance of emergency standby and gas
fo power generators.

Our goal is to grow a sustainable business that is focused on meeting the needs of our customers and employees and we
continued to make progress on this during the year - supporting our customers o transition to cleaner energy solutions whilst
focusing on health and safety and the wellbeing of our people.

We are seeing strong demand for our sustainable energy products as customers seek solutions to the increased cost of
energy whilst reducing their carbon footprint. The war in Ukraine further exacerbated volatility in the energy sector and supply
chain. This uncertainty in the energy markets has driven further significant demand for our innovative new gas powered
generators which provide energy security and use gas as a transitional fuel to reduce exhaust emissions, carbon footprint and
cost.

Financially, it has been a challenging year in the aftermath of covid, particularly with significant disrupticn and uncertainty in
our supply chain. The difficult trading conditions in our market resulted in a 11.5% reduction in cur turnover from £12.1m to
£16.9m. We continued to invest in cur business for the leng term which resulted in our first operating loss. This was
particularly affected by:

* Negligible order intake for long lead-time project sales during both covid lockdowns resulting in our lowest ever order
hook to deliver and recognise post covid, despite having putin place an overhead base to deliver in excess of £25m of
revenue.

*  Major supply chain disruptions due to material shortages resulting in excessive lead-times and site programme
complications.

* One of our Tier 1 suppliers going into administration post covid with considerable consequences spread across
several live projects.

* One of our top 3 customers going into administration {due to the events sector lockdown) exposing us 1o substantial
losses and a long period of damage limitation recovering assets and reselling at reduced prices.

These issues, while significant, were temporary in nature and we look forward with optimism having learned and adapted as a
business. We are pleased that we have emerged in a strong position with a record order book, robust supply chain and
visibility of healthy profitability in the year to 30 June 2023.

Principal risks and uncertainties

Ihe Board is aware of the need to manage risks associated with winning new contracts and subsequent delivery and
payment of these contracts. The Company has a rigorous risk management framework in place that applies to all activities.
Other risks are set out below:

Credit Risk - The company has a robust procedure to assess the credit risk applicable to customers, both new and ongoing;

Delivery Risk - works are managed and controlled through the Company's operating framework with due regard to all Health
and Safety requirements;

Supply chain risk - there is a risk of disruption to supply of imports of products and materials, cost inflation and delivery
delays. This is controlled through the diversification of suppliers to ensure supply is secured, costs are minimised and
alternatives are available; and

Liquidity Risk - this reflects the risk that the company will have insufficient reserves ta meet its financial liabilities as they fall
due. The Board ensures that adequate funds are available to finance the business.




DIESELEC THISTLE GENERATORS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

Key performance indicators
The Company's key performance indicators are turnover, profit for the year, cashflow and health and safety performance.

2022 2021
Turnover E'million 17.0 181
(Loss) / profit for the year £'million (0.1} 1.2
Net cash inflow / (outflow) E£'million 0.2 0.1
Lost time accidents No. 1 0

Future Developments

©n 31 March 2022, our parent company Dieselec Holdings Limited acquired Power Electrics Generators (Holdings) Limited, a
group that generated turnover of £13.6m and profit hefore tax of £0.9m in the year to 31 March 2022, As part of the Group we
are working closely with our new colleagues to support our customers across the UK.

Itis an exciting time for our business as we introduce new products tc support our customers on their transition to net zero.
We will continue to deliver back up and prime power generators and associated support services whilst reducing the carbon
footprint of our custorners, As a result, we axpect to see a significant increase in sales of our gas generators as well as
helping cur customers to switch away from dizsel to Hydrotreated Vegetakle Oil (HVO). This past year has seen continued
investment in our people, systems and processes. The company will continue this in the coming year to ensure the business
is equipped for the anticipated growth across the United Kingdom. The directors are confident that the company will continue
fo make pregress against its strategic objectives.

On behalf of the board

P Moore
Director

24 March 2023




DIESELEC THISTLE GENERATORS LIMITED

DIRECTORS® REPORT
FOR THE YEAR ENDED 30 JUNE 2022

The directors present their annual report and financial statements for the year ended 30 June 2022,

Results and dividends
The results for the year are set out on page 10.

Crdinary dividends were paid amounting to £300,000. The directors do not recommend payment of a final dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

B Aitken

| Buchan

G Kerr {Appointed 24 January 2022)

P Moore

P Myers {Resigned 24 January 2022)

B Muirie

J Oates {Appointed 24 January 2022 and resigned 5 September 2022}
J 8 Pirrie

J M Pirrie

Post reporting date events
On 14 February 2023 Dieselec Thistle Generators Limited purchased the trade and assets of the service business division
from ADE Power Limited (company number 03418827) for a nominal consideration.

Auditor
Johnston Carmichael LLP were appointed as auditor to the company and in accordance with section 485 of the Companies
Act 2006, a resolution proposing that they be re-appointed will be put at a General Meeting.

Strategic report

The company has chosen in accordance with Companies Act 2006, s. 414C(11) to set outin the company's strategic report
infermation required by Large and Medium-sized Companies and Groups (Accounts and Reports} Regulations 2008, Sch. 7
to be contained in the directors’ report. It has done so in respect of Business Review and Future Outlook.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit information
of which the company’s auditor is unaware. Additionally, the directors individually have taken all the necessary steps that they
ought to have taken as directors in order to make themselves aware of all relevant audit information and to establish that the
company’s auditor is aware of that information.




DIESELEC THISTLE GENERATORS LIMITED

DIRECTORS® REPORT (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

Going concern

In assessing the prospects of the business for the purposes of going concern, the Directors have considered cashflow
forecaste prepared by management for the 12 month peried to 31 March 2024. These forecasts include a base case, based
on current order book and pipeling, as well as inflationary increases in costs, and a sensitivity, which reflects a severe but
plausible downside scenario.

The analysis undertaken by management allows the directors to conclude that the company is cash generative and supports
the entity's ability 1o continue as a going concern. As a result the directors conclude that is it appropriate for the financial
statements to be prepared on a going concern basis.

On behalf of the board

P Moore
Director

24 March 2023




DIESELEC THISTLE GENERATORS LIMITED

DIRECTORS® RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 30 JUNE 2022

The directors are responsible for preparing the strategic report, directors' report and the financial statements in accordance
with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
clected ta prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Acccunting Standards and applicable law). Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the company and the profit or
loss of the company for that period. In preparing these financial statements, the directors are required to:

hd select suitable accounting policies and then apply them consistently;

e make judgements and accounting estimates that are reasonable and prudent;

4 prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient o show and explain the company’s
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to
ensure that the financial statements comply with the Companies Act 2006, They are alsa responsible for safeguarding the
assets of the company and hence for taking reasonable steps for the prevention and detection of fraud and other
iregularities.




DIESELEC THISTLE GENERATORS LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF DIESELEC THISTLE GENERATORS LIMITED

Opinion

We have audited the financial statements of Dieselec Thistle Generators Limited (the 'company') for the year ended 30 June
2022 which comprise the profit and loss account, the statement of comprehensive income, the balance sheet, the statement
of changes in equity and notes 1o the financial statements, including significant accounting policies. The financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom Accounting Standards, including F
inancial Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland {(United
Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

. give a true and fair view of the state of the company’s affairs as at 30 June 2022 and of its loss for the year then
ended;

b have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

hd have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs {UK)) and applicable law. Our
responsibiliies under those standards are further described in the Auditor responsibilities for the audit of the financial
stataments secticn of our report. We are independent of the company in accerdance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements, We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to geoing concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the company's ability to continue as a going cencern for a period of
at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concemn are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion ¢n the financial statements does not cover the other information and, except to the extent otherwise explicitly stated
in our report, we do not express any form of assurance conclusion thereon. Our respensibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge cbtained in the course of the audit, or ctherwise appears 1o be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinicns on other matters prescribed by the Companies Act 2006
In our apinion, based on the wark undertaken in the course of ocur audit:

* the information given in the strategic report and the directors' report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
* the strategic report and the directors' report have been prepared in accerdance with applicable legal requirements.




DIESELEC THISTLE GENERATORS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF DIESELEC THISTLE GENERATORS LIMITED

Matters on which we are required to report by exception
In the light of cur knowledge and understanding of the company and its environment obtained in the course of the audit, we
have not identified material misstaterments in the strategic report and the directorg’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to
report to you if, in our opinion:

A adequate accounting records have not been kept, or returns adequats for our audit have not been received from
branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of remuneration specified by law are not made; or
. we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors’ responsibilities statement set out on page 5, the Directars are respensible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such internal control
as the Directors determine is necessary to enable the preparation of financial statements that are free frem material
misstatement, whether due to fraud or error. In preparing the financial statements, the Directors are responsible for assessing
the company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the Directors either intend to liquidate the company or to cease oparations, or
have no realistic alternative but ta do so.

Auditor responsibilities for the audit of the financial statements

Our ohjectives are to obtain reasocnable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes cur opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in agcordance with ISAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisicns of users taken on the basis of
these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting
Council's website at: hitp://mww.fre.org.ukfauditorsrespansibilities. This description forms part of our auditor’s report.

Extent to which the audit is considered capabie of delecling irreguiarities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with
our respensibilities, outlined above, ta detect material m sstatemenis in respect of irregularities, including fraud. The extentto
which our procedures are capable of detecting irregularities, including fraud is detailed below.




DIESELEC THISTLE GENERATORS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF DIESELEC THISTLE GENERATORS LIMITED

Extent the audit was considered capable of detecting irregiilarities, including fraud (continued)

We assessed whether the engagement team collectively had the appropriate competence and capabilities to identify or
recognise non-compliance with laws and regulations by considering their experience, past performance and support
available.

All engagement team members were briefed on relevant identified laws and regulations and potential fraud risks at the
planning stage of the audit. Engagement team members were reminded to remain alert to any indications of fraud or
non-compliance with laws and regulations throughout the audit.

We obtained an understanding of the legal and regulatory framewaorks that are applicable to company and the sector in which
it operates, focusing on those provisions that had a direct effect on the determination of material amounts and disclosures in
the financial statements. The most relevant frameworks we identified include:

* Companies Act 2006;
® VAT and Corporation Tax; and
® UK Generally Accepted Accounting Practice.

We gained an understanding of how the company is complying with these laws and regulations by making enquiries of
management and those charged with governance. We corrobeorated these enquiries through our review of relevant
correspondance with regulatory bodies and bzard meeting minutes.

We assessed the susceptibility of the financial statements to material misstatement, including how fraud might occur, by
meeting with management and those charged with governance to understand where it was considered there was
susceptibility to fraud. This evaluation also considered how management and those charged with governance were
remunerated and whether this provided an incentive for fraudulent activity. We considered the overall control environment
and how management and those charged with governance oversee the implementation and operation of controls. We
identified a heightened fraud risk in relation to:

* Management override of controls
® Revenue recogniticn

In addition to the above, the following procedures were performed to provide reasonable assurance that the financial
statements were free of material fraud or error:

* Reviewing minutes of meetings of those charged with governance far reference to: breaches of laws and regulation or
for any indication of any potential litigation and claims; and events or conditions that could indicate an incentive or
pressure to commit fraud or provide an epportunity to commit fraud;

* Reviewing the level of and reasoning behind the [company’sigroup’s] procurement of legal and professional services

® Performing audit work procedures over the risk of management override of controls, including testing of journal entries
and other adjustments for appropriateness, evaluating the business raticnale of significant transactions outside the
normal course of business and reviewing judgements made by management in their calculation of accounting
eslimates for potential management bias;

®* Completion of appropriate checklists and use of our experience to assess tha Company’s compliance with the
Companies Act 2006; and

* Agreement of the financial statement disclosures to supporting documentation.

Cur audit procedures were designed to respond to the risk of material misstatements in the financial statements, recognising
that the risk of not detecting a material misstatement due 1o fraud is higher than the risk of not detecting one resulting from
error, as fraud may invelve intentional concealment, forgery, collusion, omission or misrepresentation. There are inherent
limitations in the audit procedures performed and the further removed non-compliance with laws and regulations is from the
events and transactions reflected in the financial statements, the less likely we are to become aware of it.




DIESELEC THISTLE GENERATORS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF DIESELEC THISTLE GENERATORS LIMITED

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the company's members those matiers we are
required to state to them in an auditor's report and for no other purpose. Te the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company’s members, as a body, for our audit
work, for this report, or for the opinions we have formed.

James Hamilton (Senior Statutory Auditor)
For and on behalf of Johnston Carmichael LLP 24 March 2023

Chartered Accountants

Statutory Auditor 227 West George Street
Glasgow
United Kingdom
G2 2ND




DIESELEC THISTLE GENERATORS LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 30 JUNE 2022

Turnover
Cost of sales

Gross profit

Administrative expenses
Other operating income

Operating {loss)/profit

Interest receivable and similar income
Interest payable and similar expenses

{Loss)/profit before taxation
Tax an {loss)/profit

{Loss)/profit for the financial year

2022

Notes £

3 16,927,399
{12,976,439)

3,950,960
(4,422,071)

3 12,538
4 (458,573)

7 595
8 (14,469)
(472,447}

9 355,631
(116,816)

The profit and loss account has been prepared on the basis that all operations are continuing operations.

2021

19,106,660

(13,927,198)

5,179,462

(3,805,530)
181,928

1,555,860

3,872
(39.273)

1,520,559
(290,178)

1,230,381

-10 -




DIESELEC THISTLE GENERATORS LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2022

{Loss)/profit for the year

Other comprehensive income

Total comprehensive income for the year

2022
£

(116.816)

(116,816)

2021
£

1,230,381

1,230,381

11 -




DIESELEC THISTLE GENERATORS LIMITED

BALANCE SHEET
AS AT 30 JUNE 2022

2022
Notes £
Fixed assets
Goodwill 11
Tangible assets 12
Invesiments 13
Current assets
Stocks 15 1,422,258
Debtors 16 4,601,825
Cash at bank and in hand 1,798,259
7,822,342
Creditors: amounts falling due within one
year 17 (5,158,429)
Net current assets
Total assets less current liabilities
Creditors: amounts falling due after more
than one year 18
Provisions for liabilities
Deferred tax liability 20 -
Net assets
Capital and reserves
Called up share capital 22
Profit and loss reserves 22
Total equity

9,307
646,926
2

656,235

2,623,913

3,280,148

(23,590)

3,256,558

2
3,256,556

3,256,558

2,072,464
5,939,077

1,097,557

9,609,098

89,044

2021

(6,406,037)

13,862
567,426
2

581,390

3,203,081

3,784,451

(22,033)

(89,044)

3,673,374

2
3,673,372

3,673,374

The financial statements were approved by the board of directors and authorised for issue on 24 March 2023 and are signed

an its behalf by;

P Moocre
Director

Company Registration No. SC269766

12 -




DIESELEC THISTLE GENERATORS LIMITED

STATEMENT CF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2022

Share capitaProfit and loss Total
reserves
Notes £ £ £
Balance at 1 July 2020 2 3,292,991 3,292,993
Year ended 30 June 2021:
Profit and total comprehensive income for the year - 1,230,381 1,230,381
Dividends 10 - (850,000) (850,000)
Balance at 30 June 2021 2 3,673,372 3,673,374
Year ended 30 June 2022:
Loss and tolal comprehensive expense for the year - (116.,816) (116,816)
Dividends 10 - (300,000) (300,000)
Balance at 30 June 2022 2 3,256,556 3,256,558

-13 -




DIESELEC THISTLE GENERATORS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2022

1.1

1.2

Accounting policies

Company information
Dieselec Thistle Generators Limited is a private company limited by shares incorporated in Scotland. The registered
office is Cadder House, 180 Clober Road, Milngavie, Glasgow, United Kingdom, G&2 7LW.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (*FRS3 102"} and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts
in thesea financial statemeants are roundad to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting policies
adopted are set out below.

This company is a qualifying entity for the purpases of FRS 102, being a member of a group where the parent of that
group prepares publicly available consolidated financial statements, including this company, which are intended to give
a true and fair view of the assets, liabilities, financial position and profit or loss of the group. The company has therefore
taken advantage of exemptions from the fallowing disclosure requirements:

® Section 7 ‘Statement of Cash Flows': Presentation of a statement of cash flow and related notes and
disclosures.

The company has taken advantage of the exemption under section 400 of the Companies Act 2006 not to prepare
consclidated accounts. The financial statements present information about the company as an individual entity and not
aboutits group.

Dieselec Thistle Generators Limited is a wholly owned subsidiary of Dieselec Heldings Limited and the results of
Dieselec Thistle Generators Limited are included in the consclidated financial statements of Dieselec Holdings Limited
which are available from Cadder House, 160 Clober Road, Milngavie, Glasgow, G682 7LW, United Kingdom.

Going concern

In assessing the prospects of the business for the purposes of going concern, the Directors have considered cashflow
forecasts prepared by management for the 12 month period to 31 March 2024, These forecasts include a base case,
based on current order book and pipeline, as well as inflationary increases in costs, and a sensitivity, which reflects a
severe but plausible downside scenario.

The analysis undertaken by management allows the directors to conclude that the company is cash generative and
supports the entity's ability to continue as a going concern. As a result the directors conclude that is it appropriate for
the financial statements to be prepared cn a going concern basis.

On 31 March 22 Dieselec Holdings Limited Group, of which Dieselec Thistle Generators Limited is a member,
completed the acquisition of Power Electrics Generaters {Holdings) Limited and its wholly owned subsidiay, Power
Electrics Generators Limited. This acquisition will support the strategy to grow the business in England and Wales and
bring key resource as well as an established customer base and reputation. As discussed in the Strategic Review, we
have a record order book positicn and have a number of initiatives underway, all of which support our view that the
company will be able to meet its obligations as they fall due.

14 -




DIESELEC THISTLE GENERATORS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

1.3

14

1.5

1.6

Accounting policies (Continued)

Turnover
Revenue is aitributable 1o one cantinuing activity, the sale, installation, cemmissioning and maintenance of generators.

Revenue is recognised when there is an arrangement, primarily in the form of a contract or purchase order, with the
customer, a fixed or determinable sale price is established with the custemer, performance requirements are achieved,
and itis probable that economic benefits associated with the transaction will flow to the company.

Revenue is recognised as performance requirements are achieved in accerdance with the following:

. Revenue from sales of equipment is recognised at the time title to the equipment and significant risks and
rewards of ownership passes 1o the customer. This is generally at the time of shipment of the product to the
customer.

. Revenue from product support includes sales of parts and servicing of equipment. For sales of parts, revenue
is recognised when the part is shipped 1o the customer. For servicing of equipment, revenue is recognised as
the work is performed; and

* Revenue is recognised on bill and hold arrangements when the buyer takes title, provided:
a}it is probable that delivery will be made;

b} the item is on hand, identified and ready for delivery to the buyer at the time the sale is recognised;
¢) the buyer specifically acknowledges the deferred delivery instructions; and
d} the usual payments terms apply.

Revenue is measured at the fair value of the consideration received, excluding discounts, rebates, VAT and other sales
taxes or duty.

Intangible fixed assets - goodwill
Intangible assets acquired separately from a business are recognised at cost and are subsequently measured at cost
less accumulated amortisation and accumulated impairment losses.

Intangible assets are amortised on a straight line hasis over their estimated useful lives up to a maximum of 10 years.
The carrying value of intangible assets is reviewed for impairment when events or changes in circumstances indicate
the carrying value may not be recoverable.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of depreciation
and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values evenly aver their
useful lives on the following bases;

Improvements to property 6.67% 1o 33.3% per annum
Plant and machinery 10% to 20% per annum
Office equipment 25% per annum

Motor vehicles 25% per annum

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and the
carrying value of the asset, and is credited or charged to profit or loss.

Fixed asset investments

The investment represents shareholdings in subsidiary undertakings, shown at cost. A subsidiary is an entity controlled
by the company. Contrel is the power to govern the financial and operating policies of the entity so as to obtain benefits
from its activities.

-15 -




DIESELEC THISTLE GENERATORS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

1.7

18

19

Accounting policies (Continued)

Impairment of fixed assets

At each reparting period end date, the company reviews the carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to detemmine the extent of the impairment loss (if any).
Where it is not possible to estimate the recoverable amount of an individual asset, the company estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific 10 the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset {or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recaverable amount. An impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the
impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and enly if, the reasons for the impairment loss have ceased 1o apply.
Where an impairment lass subsequently reverses, the carrying ameount of the asset (or cash-generating unit} is
increased 1o the revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed
the carrying amount that would have been determined had no impairment loss been recognised for the asset (or
cash-generating unit} in priar years. A reversal of an impairmeant loss is recognised immediately in profit or loss, unless
the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is treated as a
revaluation increase.

Stocks
Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost includes all
costs incurred in bringing each product to its present location and condition, as follows:

. Consumatles and goods for resale - purchase coston a firstin, first out basis
. Work in progress - cost of direct materials and labour plus attributable overheads based on a normal level of
activity.

Cash and cash equivalents
Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks, other
short-term liquid investments with original maturities of three months or less.

Financial instruments

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction price
including transaction costs and are subsequently carried at amortised cost using the effective interest method unless
the arrangement constitutes a financing transaction, where the fransaction is measured at the present value of the
future receipts discountad at a market rate of interest. Financial assets classified as receivable within ane year are not
ameortised.

Derecognition of financial assets

Financial assets are derecognised only when the coniractual rights to the cash flows from the asset expire or are
settled, or when the company transfers the financial asset and substantially all the risks and rewards of ownership to
another entity, or if some significant risks and rewards of ownership are retained but control of the asset has
transferred to ancther party that is able to sell the asset in its entirety to an unrelated third party.
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DIESELEC THISTLE GENERATORS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

Accounting policies (Continued)

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the company after
deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference shares that
are classified as debt, are initially recegnised at transaction price unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future payments discounted at a market
rate of interest. Financial liabilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate methed.

Trade creditors are abligations to pay for goads or services that have been acquired in the ordinary course of business
from suppliers. Amounts payable are classified as current liahilities if payment is due within one year or less. If not, they
are presented as non-current liabilities. Trade creditors are recognised initially at transaction price and subsequently
measured at amortised cost using the effective interest method.

Derecognition of financial liabilities
Financial liabilities are derecognised when the company's contractual obligations expire or are discharged or cancelled.

Equity instruments
Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs. Dividends
payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the company.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the
profit and loss account because it excludes items of income or expense that are taxable or deductible in other years
and it further excludes items that are never laxable or deductible. The company's lizbility for current tax is calculated
using tax rates ihat have been enacted or substantively enacted by the raporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assels are recognised to the
extent that it is probable that they will be recovered against the reversal of deferred tax liabilities or other future taxable
profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill or from the initial
recegnition of other assels and liabilities in a transaction that affects neither the tax prefit nor the acceunting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced tc the extent that it is
no longer probatle ihat sufficient taxable profits will be available to allow all or part of the assel to be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is setlled or the
asset is realised. Defarred tax is charged or credited in the profit and loss account, except when it relates to items
charged or credited directly to equity, in which case the deferred tax is alse dealt with in equity. Deferred tax assets and
liabilities are offset when the company has a legally enforceable right to offset current tax assets and liabilities and the
deferred tax assets and liabilities relate to taxes levied by the same tax authority.
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DIESELEC THISTLE GENERATORS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

1

1.15

1.18

Accounting policies (Continued)

Employee benesfits
The costs of short-term employee benefits are recognised as a liability and an expense, unless thase costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitiement is recognised in the period in which the employee’s services are received.

Terminaticn benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an emplayee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as thay fall due.

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards
of ownership to the lessess. All other leases are classified as operating [sases.

Assets held under finance leases are recognised as assets at the lower of the assets' fair value at the date of inception
and the present value of the minimum lzase payments. The related liability is included in the balance sheet as a
finance lease obligation. Lease payments are treated as consisting of capital and interest elements. The interest is
charged to profit or loss so as o produce a constant periodic rate of interest on the remaining balance of the liability.

Rentzls payable under operating leases, including any lease incentives received, are charged to profit or loss on a
straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic henefits from the leased asset are consumed.

Government grants
Govemment grants are recognised at the fair value of the asset recelved or receivable when there is reasonable
assurance ihat the grani conditions will be met and the grants will be received.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates of
the transactions. At each reporting end date, monetary assets and liabiliies that are denominated in forgign currencies
are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation in the period
are included in profit or loss.

Other operating income

Paymenis under the UK Government's Corenavirus Job Retention Scheme are a form of grant. This grant money is
receivable as compensation for expenses already incurred ard has been recognised based on the accrual model. It is
recognised in other operating income in the period in which it becomes receivable and the related expense is incurred.

Judgements and key sources of estimation uncertainty

In the application of the company's accounting policies, the directors are required to make judgements, estimates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent from other sources. The
estimates and associated assumptions are based on historical experience and other fagtors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised where the revision affects only that peried, or in the period of
the revision and future periods where the revision affects both current and future periods.
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DIESELEC THISTLE GENERATORS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

2 Judgements and key sources of estimation uncertainty (Continued)

There are no other judgements or estimation uncertainties that have a significant effect on amounts recegnised in the
financial statements.

3 Turnover and other income
2022 2021
£ £
Turnever analysed by geographical market
UK & Europe 16,605,044 18,659,938
Rest of the World 322,355 446,722

16,927,399 19,106,660

2022 2021
£ £
Other significant income
Grants recaived - Caronavirus Job Retention Scheme 2,131 179,428
Grants received - Other 3,000
Insurance 7.407 -
Proceeds from sale of fixed assets - 2,500
12,538 181,928
4 Operating {loss)/profit
2022 2021
Operating (Joss)profit for the year is stated after charging/(crediting): £ £
Grant income (5,131} (179,428)
Fees payable to the company's auditor for the audit of the company's financial
statements 19,000 20,000
Depreciation of owned tangible fixed assets 139,179 120,623
Depreciation of tangible fixed assets held under finance leases 25,861 25,861
Profit on disposal of tangible fixed assets (10,103) (2,500)
Amorlisation of intangible assets 4,655 4,655
Operating lease charges 474,086 357,272
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DIESELEC THISTLE GENERATORS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

5 Employees

The average menthly number of persons {including directors) employed by the company during the year was:

Directors
Sales
Production
Administration

Total

Their aggregate remuneration comprised:

Wages and salaries
Social security costs
Pension costs

6 Directars’ remuneration

Remuneration for qualifying services
Company pension contributions to defined contribution schemes

2022 2021
Number Number
5 3

10 9

63 59

9 9

&7 80

2022 2021

£ £
3,935,232 3,491,601
394,131 347,050
97,475 79,664
4,426,838 3,918,315
2022 2021

£ £

447 667 279,623
18,007 4,816
465,674 284,739

The number of directors for whom retirement benefits are aceruing under defined contributinn schemes amounted to 5

(2021-2).

Remuneration disclosed above include the following amounts paid te the highest paid director:

Remuneration far qualifying services
Company pension contributions to defined contributicn schemes

2022

134,565
8,925

2021

112,651
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DIESELEC THISTLE GENERATORS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

7 Interest receivable and similar income

Interest income
Interest on bank deposits

8 Interest payable and similar expenses

Interest on finance leases and hire purchase contracts
Other interest

9 Taxation

Current tax

UK corporation tax on profits for the current period
Adjustments in respect of prior periods

Total current tax

Deferred tax

Crigination and reversal of timing differences

Changes in tax rates

Total deferred tax

Total tax (credit)charge

2022

595

2022

1,982
12,487

14,469

2022

(164,895)
(164,895)
(190,735)

(190,736)

(355,631)

2021

3,972

2021

3,670

35,603

39,273

2021

273,397

(17.118)

256,279

16,485
17.414

33,899

290,178
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DIESELEC THISTLE GENERATORS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

9 Taxation (Continued)

The actual {credit)/charge for the year can be reconciled to the expected (credit)/charge for the year based on the
profit or loss and the standard rate of tax as follows:

2022 2021
£ £
(Loss¥profit before taxation (472,447) 1,520,559
Expected tax {credil)charge based on the standard rate of corporation tax in the UK
of 19.00% (2021: 19.00%) (89,765) 288,906
Tax effect of expenses that are not deductible in datermining taxable profit 5,719 5
Unutilised tax losses carried forward 48,327 -
Adjustments in respect of prior years {90,580) 5,454
Effect of change in corporation tax rate (57,375) 21,371
Group relief - (6,786)
Research and development tax credit (95,295) -
Other permanent differences 731 -
Fixed asset differences {3,078) 3,800
Adjustments in respect of prior periods - R&D (74,315) (22,572)
Taxation (credit)/charge for the year {355,631) 290,178
10  Dividends
2022 2021
£ £
Interim and final paid - £150,000 per share (2021 - £425,000) 300,000 850,000
" Intangible fixed assets
Goodwill
£
Cost
At 1 July 2021 and 30 June 2022 55,238
Amortisation and impairment
At 1 July 2021 41,276
Amorlisation charged for the year 4,655
At 30 June 2022 45,931
Carrying amount
At 30 June 2022 9,307
At 30 June 2021 13,962
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DIESELEC THISTLE GENERATORS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

1 Intangible fixed assets (Continued)

Goodwill is being amertised evenly over the directors' estimate of its useful life of 1€ years.

The estimated useful life is based on a variety of factors such as the expected use of the acquired business, the
contracts and customer lists still generating revenue for the Company. Having considered these factors the directors
believe that a useful life of 10 years is appropriate.

12  Tangible fixed assets

Impravements to Plant and)ffice equipment Motor vehicles Total
property machinery
£ £ £ £ £

Cost
At 1 July 2021 375,184 721,493 309,229 147,984 1,553,890
Additions 12,800 148,775 35,627 47,735 244,937
Disposals {8.403) (33.978)  (109,186) (34.668)  (186,235)
At 30 June 2022 379,581 836,290 235,670 161,051 1,612,592
Depreciation and impairment
At 1 July 2021 243,831 370,733 245,012 126,888 986,464
Depreciation charged in the year 30,110 81,059 35,087 18,784 165,040
Eliminated in respect of disposals {8,403) (33,978) (108,789) (34,668) {185,838)
At 30 June 2022 265,538 417,514 171,310 111,004 965,666
Carrying amount
At 30 June 2022 114,043 418,476 64,360 50,047 646,926
At 30 June 2021 131,353 350,760 64,217 21,096 567,426

The net carrying value of tangible fixed asscts includes the following in respect of asscts held under finance lcases or
hire purchase contracts.

2022 2021
£ £
Plant and machinery 72,656 89,181
Motor vehicles 6,502 15,837
79,158 105,018

13 Fixed asset investments
2022 2021
Notes £ £
Invesiments in subsidiaries 14 2 2
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DIESELEC THISTLE GENERATORS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 JUNE 2022

14

15

16

Subsidiaries

Dieselec Thistle Generators Limited held 100% of the ordinary share capital of Thislle Generators Limited and Dieselec

Generators Limited, companies incorporated in the United Kingdom.

Details of the company's subsidiaries at 30 June 2022 are as follows:

Name of undertaking

Thistle Generators Limited
Dieselec Generators Limited

Registered office addresses (all UK unless otherwise indicated):

Address

Nature of business

Dormant
Dormant

1 Cadder House, 160 Clober Road, Mingavie, Glasgow, Jnited Kingdem, G62 7LW

Stocks

Consumables and goods for resale
Work in progress

Dehbtors

Amounts falling due within one year:

Trade deblors

Corporation tax recoverable

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income

Deferred tax asset (note 20)

Class of % Held
shares held Direct
Ordinary 100.00
Ordinary 100.00
2022 2021

£ £
879,815 1,114,597
542,443 957,867
1,422,258 2,072,464
2022 2021

£ £
2,369,691 3,658,527
272,288 -
170,296 -
85,355 183,827
1,602,503 2,096,723
4,500,133 5,939,077
101,692 -
4,601,825 5,939,077
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DIESELEC THISTLE GENERATORS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

17 Creditors: amounts falling due within one year

Obligations under hire purchase
Trade creditors

Amounts owed to group undertakings
Corporation tax

Other taxation and social security
Other creditors

Accruals and deferred income

Notes

19

Hire purchase creditors are secured against the assets to which they relate.

18  Creditors: amounts falling due after more than one year

Obligations under hire purchase

Notes

19

Hire purchase creditors are secured against the assets to which they relate.

19  Hire purchase obligations
Future minimum lease payments due under hire purchase:

Within one year
In twa to five years

2022 2021

£ £

20,402 19,147
3,153,881 4,739,436
- 20,705

- 12,013

122,628 119,630
31,066 30,344
1,870,452 1,464,762
5,198,429 6,406,037
2022 2021

£ £

23,590 22,033
2022 2021

£ £

20,402 19,147
23.590 22,033
43,992 41,180

Finance lease payments represent renials payable by the company for certain items of motor vehicles and plant and
machinery. The average lease term is 4 years. All leases are on a fixed repayment basis and no arrangements have

been entered into for contingent rental payments.
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DIESELEC THISTLE GENERATORS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

20 Deferred taxation

The following are the major deferred tax liabilities and assets recegnised by the company and mevements thereon:

Liabilities Liabilities Assets Assets
2022 2021 2022 2021
Balances: £ £ £ £
Accelerated capital allowances - 89,044 (120,488) -
Tax losses - - 220,160 -
Short term timing differences - - 2,020 -
- 89,044 101,692 -
2022
Movements in the year: £
Liability at 1 July 2021 89,044
Credit to profit or loss {190,736)

Asset at 30 June 2022 (101,692)

The deferred tax asset set out above is expected to reverse within 12 months and relates to the utilisation of tax losses
against future expected profits of the same period.

21 Retirement benefit schemes

2022 2021
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 97,475 79,664

The company operates a defined contribution pension scheme for all qualifying employees. The assets of the scheme
are held separately from those of the company in an independently administered fund.

22  Share capital and reserves

2022 2021 2022 2021
Ordinary share capital Number Number £ £
Issued and fully paid
Ordinary shares of £1 each 2 2 2 2

Profit and loss reserves
The profit and loss reserve represents accumulated profits and losses for the current period and prior periods less
dividends paid.
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23

24

25

26

Operating lease commitments

Lessee
At the reporting end date the company had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, which fall due as follows:

2022 2021

£ £

Within one year 171,896 171,896
Between two and five years 428,740 601,636
601,636 773,532

Events after the reporting date

On 14 February 2023 Dieselec Thistle Generators Limited purchased the trade and assets of the service business
division from ADE Power Limited (vompany number 034 18827) for a nominal consideration.

Related party transactions

As the company is a wholly owned subsidiary of Dieselec Holdings Limited, the Directors have taken advantage of the
exemptions permitted under Financial Reperting Standard 102 from disclosing transactions with related parties that are
wholly owned by the Dieselec Holdings Limited group.

Key Management personnel
Direclors and senior management wheo have autherity and responsibility for planning, directing and controlling the

activities of the company are considered to be key management personnel. Total remuneration in respect of these
individuals is £5622,069 (2021 - £436,722).

Ultimate controlling party

The ultimate parent and conirolling parly is Dieselec Haldings Limited, a company registered in Scotland. Its group
financial statements are available from Companies House.

The smallest and largest group in which the results of Dieselec Thistle Generators Limited is included is Dieselec
Haldings Limited, a company registered in Scotland.
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