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Tulloch Homes {Aviemore) Lirmuted

Directors’ report and financial statements
28 September 2006

Directors’ report

The directors present their report and the audited financial statements for the year ended 28 September 2006

Principal activities and business review

The principal activity of the company 1s the development of land and property 1 the Aviemore vicimty
The directors consider the results for the year to be satisfactory given the current stage of development
Dividend and transfer to reserves

The directors do not recommend payment of a dividend for the year

The retammed loss for the year of £7,000 s to be transferred to reserves

Directors and their interests

The directors of the company during the peniod year are shown below

DJ Macdonald
DF Sutheriand
I Robertson

IP Bankier
GH Smuth

Disclosure of information to auditors

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there 1s no relevant audit information of which the Company’s auditors are unaware, and each director has
taken all the steps that he ought to have taken as a director to make himself aware of any relevant audit information
and to establish that the Company’s auditors are aware of that nformation

Auditors

In accordance with Section 384 of the Compamies Act 19853, a resolution for the re appontment of KPMG LLP as
audhtors of the company 1s to be proposed at the forthcommg Annual General Meeting

By order of the board
o
RG Fraser Whateside House
Secretary Bathgate
West Lothian
EH48 2RX

Z#% 2007



Tulloch Homes (Aviemore) Limted

Durectors’ report and financial statements
28 Septernber 2006

Statement of directors’ responsibilities in respect of the Directors’ Report and the
financial statements

The directors are responsible for preparmng the Drrectors’ Report and the financial statements i accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law they have
elected to prepare the financial statements m accordance with UK Accounting Standards

The financial statements are required by law to give a farr view of the state of affairs of the company and of the profit
or loss of the company for that perrod

In preparing these financial statements, the directors are required to

» select suitable accounting policies and then apply them consistently,

o make judgements and estimates that are reasonable and prudent,

s state whether apphicable accounting standards have been followed, subject to any matenial departures disclosed
and explained 1n the financial staternents, and

e prepare the financial statements on the going concern basis unless 1t 1s mapproprniate to presume that the company
will continue 1n busmess

The directors are responsible for keeping proper accounting records that disclose wath reasonable accuracy at any
time the financial position of the company and enable them to ensure that the financial statements comply wath the
Companies Act 1985 They have general responsibility for taking such steps as are reasonably cpen to them to
safeguard the assets of the company and to prevent and detect frand and other uregnlanties
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KPMG LLP
Independent auditors’ report to the members of Tulloch Homes (Aviemore) Limited

We have audited the financial statements of Tulloch Homes (Aviemore) Limuted for the year ended 28 September
2006 which comprise the Profit and Loss Account, the Balance Sheet and the related notes These financial
statements have been prepared under the accounting policies set out therein

This report 15 made solely to the company’s members, as a body, m accordance with section 235 of the Companes
Act 1985 Our audit work has been undertaken so that we mught state to the company’s members those matters we
are required to state to them in an auditor’s report and for no other purpose To the fullest extent permtted by law,
we do not accept or assume responsibality 1o anyone other than the company and the company’s members as a body,
for our audit work, for this report, or for the opimions we have formed

Respective responsibilities of directors and auditors

As described m the Statement of Directors’ Responsibilities on page 3, the company’s directors are responsible for
the preparation of the financial statements 1 accordance with applicable law and UK Accounting Standards (UK
Generally Accepted Accountimg Practice)

Our responsibility 1s to andit the financial staternents 1 accordance with relevant legal and regulatory requirements
and Intemnational Standards on Auditing (UK and Ireland)

We report to you our opimon as to whether the financial statements give a true and fair view and are properly
prepared tn accordance with the Compames Act 1985 We also report to you whether 1n our opimion the information
given m the Directors’ Report 1s consistent with the financial statements We also report to you 1f, i our opituon,
the company has not kept proper accounting records, 1f we have not received all the mnformation and explanations
we require for our audd, or if mformation specified by law regarding directors’ remuneration and other transactions
15 not disclosed

We read the Directors’ Report and consider the unplications for our report 1f we become aware of any apparent
masstatements wathan 1t

Basis of audit opmmion

We conducted our audit i1 accordance with International Standards on Auditing (UK and Ireland) 1ssued by the
Auditing Practices Board An audit includes exammnation, on a test basis, of evidence relevant to the amounts and
disclosures 1n the financial statements It also mcludes an assessment of the sigmificant esthimates and judgments
made by the dwectors in the preparation of the financial statements, and of whether the accounting policies are
appropriate to the company’s circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtan all the information and explanations which we considered
necessary 1n order to provide us with sufficient evidence to give reasonable assurance that the financial statements
are free from matenial musstatement, whether caused by fraud or ather uregulanty or error  In formung our opmon
we also evaluated the overall adequacy of the presentation of information in the financial statements

Opunion

In our opion

e the financial statements give a true and farr view, 1 accordance with UK Generally Accepted Accounting
Practice, of the state of the company’s affairs as at 28 September 2006 and of its loss for the year then ended,

s the financial statements have been properly prepared n accordance with the Compames Act 1985, and

¢ the mformation given 1n the Directors’ Report 1s consistent with the financial statements

e Ll

KPMG LLP

Chartered Accountants Saltire Court
Regustered Auditor 20 Castle Terrace
26 July 2007 Edinburgh

EH1 2EG



Profit and loss account
Sor the year ended 28 September 2006

Admimstrative expenses

Operating loss

Interest payable

Loss on ordinary activities before taxation

Taxation

Loss for the finaneial year

Tulloch Homes (Aviemnore) Lirmted
Directors’ report and financral statements

Note
Year ended
28 September
2006
£000

()

(6)

L))

g

M

The above amounts relate entirely to the continuing activities of the company

There were no recogmsed gans and losses other than those detailed above

28 September 2006

9 month
period ended
29 September
2005

£000

)

)

3

&)




Balance sheet
at 28 September 2006

Note

Current assets
Stocks
Debtors

Creditors amounts falling due within one year

Net current assets

Creditors amounts falling due after one year

Net habilities

Capital and reserves
Share caprtal
Profit and loss account

Deficit m equity sharcholders’ funds

by

DJ
Director

Tulloch Homes {Aviemore) Limited
Directors’ report and financial statements

28 September 2006
28 September 29 September
2006 2005
£000 £000
4,571 4,210
12 5
4,583 4,215
(3,193) (2,818)
1,390 1,397
(1,400) (1,400)
10 (3)
(10) 3)
(10) 3

These financial statements were approved by the board of directors on Z4 % 2007 and were signed on its behalf



Tulloch Homes (Aviemore) Limited

Directors® report and finaneial statements
28 September 2006

Notes
(forming part of the financial statements)
1 Accounting policies

The followng accounting policies have been applied consistently m dealng wath items which are considered
matenal 1n relation to the company’s financial statements, except as noted below

Basis of preparation

The financial statements have been prepared under the hstorical cost accounting rules and are 1n accordance with
applicable accounting standards

The balance sheet on page 6 shows net lrabilihes of £10,000 (2005 £3,000) The financial statements have been
prepared on a going concern basis which assumes that adequate financial support will continue to be made available
by the company’s shareholders The shareholders have indicated they will provide adequate financial resources to
support the company for the foreseeable future In the circumstances, the directors are satisfied that 1t 1s appropriate
to prepare these financial statements on the going concern basis

Under Financial Reporting Standard 1 the company 1s exemnpt from the requirement to prepare a cash flow statement
on the grounds that a parent undertaking mcludes the company i 1ts own published financial statements

Stocks
Stocks are valued at the lower of cost and net realisable value

Property 1n the course of development 18 carried at cost as part of work 1n progress until such time as the property 1s
cornplete Interest incurred on project specific borrowngs 15 capitalised within the cost of the project

Taxation

Deferred taxation 1s recogmsed without discounting i respect of all material differences between the treatment of
certamn items for taxation and accounting purposes which have ansen but not reversed by the balance sheet date
except as otherwise requured by FRS 19 Deferred tax assets that are not assessed as recoverable due to future
uncertainties have not been recognised 1n the accounts

2 Staff numbers and costs

All staff were employed by the company’s parent companies, Aviemore Highland Resorts Limited and Tulloch
Homes Group Limuted, and their costs were recharged by way of management expenses

Directors’ remuneration

No directors recerved remuneration from this company during the year
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Tulloch Homes (Aviemore) Linuted
Darectors’ report and financial statements
28 September 2006

Notes (continued)
3 Taxation

There 1s no taxation charge 1n the current year

The current period tax charge 1s lower than the standard rate i the UK (30%) The difference 1s explamed below

Year ended 9 month
28 September penod ended
29 September
2006 2005
£000 £000
Loss on ordinary activities before tax N (3)
Loss on ordinary activities at standard UK corporation tax at 30% (2005 30%) (2) n
Effects of
Losses carned forward 2 1
4 Stocks
2006 2005
£000 £000
Work 1n progress 4,571 4,210
5 Debtors
2006 2005
£000 £000
Prepayments and accrued income 12 5
6 Creditors: amounts falhng due within one year
2006 2005
£000 £000
Bank loans and overdrafts 3,135 2,810
Other creditors 58 8
3,193 2,818
7 Creditors: amounts falhng due after one year
2006 2005
£000 £000
Other loans 1,400 1,400
8



Tulloch Homes (Aviemnore) Limted

Directors’ report and financial statements
28 September 2006

Notes (continued)

7 Creditors: amounts falling due after one year (conunued)

The company’s borrowings are secured by a standard charge over all of 1ts tangible fixed assets and a bond and
floating charge over all the assets of the company

Debt 15 repayable as follows

2006 2005
£000 £000
Within one year or on demand 3,135 2,810
Between one and two years 350 350
Within two to five years 1,050 1,050
4,535 4,210
8 Called up share capital
2006 2005
£ £
Authorised
1,000 Ordinary shares of £1 each 1,000 1,000
Allotted, called up and fully pad
Ordinary shares of £1 each 1 1
9 Profit and loss account
Profit and
loss reserve
£000
Balance at beginning of year 3)
Loss for the financial year )]
Balance at end of year (10)
10 Related party transactions

The company paid bank overdraft interest of £325,214 (2005 £80,000) which was capitalised, to companies withun
the HBOS plc group, and at the end of the year the overdraft was £3,135,214 (2005 £2,810,000)

At the year end the company had loans from companies 1n the Macdonald Hotels group totalhng £560,000 (2005
£560,000), loans from compames m the HBOS plc group totalling £560,000 (2005 £560,000) and loans from
companes 1n the Tulloch Group plc totalling £230,000 (2005 £280,000)

11 Ulthmate parent undertakings

At the year end, the company’s share was held by Aviemore Highland Resort Lumted Aviemore Highland Resort
Luruted’s shares were held by and therefore ultimately owned by, Macdonald Resorts Limuted (a wholly owned
subsidiary of the group headed by Macdonald Hotels Lumuted), Inverness Holdings (Spey Valley) Limuted (a
company related to Tulloch Group plc) and Uberior Investments PLC {(a company related to HBOS plc) 1n the
proportions described in the accounts of Aviemore Highland Resort Limuted



