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HIGHLAND PRODUCTS LIMITED
GROUP STRATEGIC REPORT
YEAR ENDED 31 DECEMBER 2019.

The consolidated financial statements incorporate the financial statements of Highland Products Limited {‘the
Company’) and‘all of the-éntitiés. controlléd by the Company, its subsidiaries (together ‘the Group’)-as at 31st
December 2013.

PRINCIPAL ACTIVITY

The principal activity of the group headed by Highland Products Limited and its subsidiaries: (together: ‘the
Group’) is the grdwin‘g'._;ar’\d distribution of cut. fiowers. The Group also has an interest'in a joint venture supplying:
young plants and tissue culture materials.

The principal activity of the Company continued to be that of an intermediate non'—tradihg:holding company.
BUSINESS REVIEW

Highland Products Limited- (“HPL") has ‘increased its turnover by 4.9% from -$60.4m to .$63.3m.. Total
comprehensive income decreased by $626K from $832k to $206k: While our revenues;grew well, our margins
slipped. Prices remained under pressure in 2019 asincreased competition from growers.in'Chinaentered the-
market. Another part is due-to increased overhead costs as we expand -our team and facilities. As we continue
to'grow and scale the business, we can expect to enjoy.some operating leverage in the future again.

We continyed to‘expand the farm»‘atManng_in’ Yunnan- Provifice, resulting in-an:incréase to the gross assets of
the group, from $30.8m.to $38.7m. Growth of the group has been 'supported by additional funding of $9.1m
ifncluding.a loan from the Asian Development Bank. in March 2018, Greenwings-Japan KK took over.distribution
of products from the Company’s farms in China. The process disrupted sales during:2018 and led to volumes
being flat year on year in ’2018_, but led:to aivincrease in salés of 3.9% in 2019:

PRINCIPAL RISKS AND UNCERTAINTIES
"The:main risks-to the business,can be.grouped into séveral categories:

*  Macroeconomic riskinboth Japan and China is very high as the-governments:of both countries work to
boost economic:growth. Heavy government infrastructure spending in China continues which makes it
easier to move our goods to market but also adds to debt levels in China. The trade war between China
and the United States has not affected our business directly but may be causing 3 slowing in the Chinese
economy.

e Labour costs continue to rise in.China. Price deflation makes it difficult fo pass on these cost increases.
Cost pressures:are increasing in Japan as well, where wage inflation is emerging particularly for new
hires. Social security casts in China are high and are becoming a significant biarden for businesses
operating in the country. '

* Exchange rate risk is high. With most of the-company’s sales in Japan and production in China, the Yen-
Yuan cross rate is:critical to profitability, where we have no control over it and the cross rate remains a
key risk.

® Competition in.the cut flower market remains intense. The Company expects the already-high level of
‘competition to increase further..

» int‘gl!éctua'l property protection in China remains weak, so it is hard for our plant propagation JV to
realize its full potential to sell proprietary-genetics to farmers in China. We are working on more legal
protection, but this is'along-and slow development. In Japan the plant propagation market is shrinking
as more production moves offshore.




HIGHLAND PRODUCTS LIMITED
GROUP STRATEGIC REPORT
YEAR ENDED 31 DECEMBER 2019

COVID-19

Early 2020 we got hit.by the COVID-19 outbreak initially in China, with a sharp:drop in revenues: Measures taken
by various governments to.contain the virus have affected ‘economic-activity in the different-countries in which
the Group operates.

The Group did take a number of measures to monitor and prevent the impact of the COVID-19 virus, such as
safety and Health measures for the employees-(like social distancing and working from home), preventing the
COVID-19 virus to impact operations at production locations (like temperature screening, working: in-different
shifts) and securing the supply of materials that are essential to the.production process. The group experienced
both inbound.and outbound logistics difficulties due to supply netwoik capacity limitations resulting in materials
being stuck in the supply, chain. Finding alternative routes and migans of tiansportation (moving from air freight
to more seafreight) was difficult-due to over demand and limited avaitability. Transport prices increases sharply.
Consumer demand for flowers decreased as (i) consumers tend to be more cautious in their purchasing habits
both because of fears being in public and potential to be-éxposed to the COVID-19 virus and (ii) insecurity about
their (future) disposableincome. February, March and April 2020 were very difficult months requiring emergency
contingency plans that altered the way we organized the.company and cut salaries and hours. Although it will
take a while for Asia to return to nérmal, in China we have pulled our way back to growing revenues again.

$172 STATEMENT

The revised UK Corporate Governance Code (‘2018 Code’} was published in July 2018 and applies to accounting
periods beginning on or after January 1, 2019. The Companies (Miscellaneous Reporting) Regulations 2018 (‘2018
MRR’) require Directors to explain ‘how they considered the-interests of key stakeholders and the broader:
matters set out in 'section 172(1) (A} to (F) of the Companies Act 2006 {‘S172’) when performing: their duty to
promote the success of the Company under S172. This includes considering the interest of other stakeholders
which will have an impact on the long - term success of theé company. The Board welcomes the direction of the
UK Financial Reporting Council (the ‘FRC’).

This $172 statement, which is re‘porte’d for'the first time, explains how Highland Products Limited Directors: have
engaged with employees, suppliers, ‘customers and others have had regard to employee interests, the need to
-foster the company’s business relationships with sugpliers, customers and other, and the effect of that regards,
including on the principal decisions taken by the company during:the financial year. The $172 statement focuses
-on matters of strategic importance to. Highland' Products Lirhited, and the level of information disclosed is
consistent with the size and the complexity of the business. Highland Products: Limited’s Board has a clear
framework for determining the- matters within its remit and has approved Terms of Reference for the matters
delegated to its Committees. Certain financial and strategic thresholds have been determined to identify matters
requiring Board consideration and approval. When making decisions, each Director ensures that he/she acts in
the way he/she considers, in good faith, would most likely promote'the Company’s success for the benefit of its
members as a-whole, and in doing so have regard:{among other matters) to:

s $172(1) (A) “THE LIKELY CONSEQUENCES OF ANY DECISION IN THE LONG TERM” The Directors
understand the business and theevolving environment in which we operate, including the challenges
of producing and selling flowers and related long term impact on people, planet and profit. Based on
Highland Products Limited’s' long term experience in the flower industry together with a strong
willingness to further decrease its environmental footprint, the strategy set by the Board is intended to
strengthien our position as a leading Asian flower producer by growing flowers efficiently while keeping
safety and social responsibility fundamental to our business.approach. In 2019, to help achieve.all these
strategic ambitions, the Board refreshed our strategy to further focus on developing Highland Products
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HIGHLAND. PRODUCTS LIMITED
GROUP STRATEGIC REPORT
"YEARENDED 31 DECEMBER 2019

5172 STATEMENT CONTINUED

Limited’s business. However, while investing far the future, the Board also recognises we must meet
‘today's demand. The rising standard -of living‘in many Asian- countries is likely to continue to drive
demand for flowers for years to come. At the same time, technoldgical changes and the need to tackle.
climate.change mean there-is a transition under way to change production approach while increasing
.customer choice..The strategi¢c ambitions have been set in that context with the objective to increase
long - term value for all shareholders recognising that the long ~ term success of our business is
dependent on_our stakeholdérs and the external impact of our business activities on society. The’
Directors recognise how our operations aré viewed by différent parts of society and that some decisions
they take today'may not align with-all stakeholder interests. Given the complexity of the business, the.
Directors have taken the decisions they believe best support Highland Products Limited’s strategic
ambitions.

e S172(1) {B) “THE INTERESTS OF THE.COMPANY’'S EMPLOYEES” The Directors recognise-that Highland
Products Limited employees are fundamenital and core to our business and delivery of our strategic
ambitions: The. success ‘of our business depends on attracting, fetaining and- motivating employees.
From ensuring that we remain a responsible'employer, from pay and benefits to our health, safety and
workplace environment, the Directors factor the implications of decisions on employeés and the wider
workforce, where relevant and feasible.

@ 5172(1) (C) “THE NEED TO FOSTER THE COMPANY'S BUSINESS RELATIONSHIPS WITH SUPPLIERS,
CUSTOMERS AND OTHERS” Delivering our strategy requires strong mutually beneficial relationships
with suppliers, customers, governments and joint - venture partnefs. Highland Products Limited seeks
the promotion and application of certain-general principles in such relationships. The ability to promote
these. principles effectively is an important factor in the decision to enter into or remain in such
relationships and this alongside other standards are reviewed and approved by the Board periodically.
The businesses continuously assess the priorities related to customers and those with whom we do
business, and the Board éngages with the businesses on these topics, for example, within the context
‘of business-strategy updates and investment proposals. Moreover, the Directors receive information
updates.on a.variety of topics that indicate and inform how these stakehoiders have.been engaged.

s S172(1) (D) “THE IMPACT OF THE COMPANY’S OPERATIONS ON THE COMMUNITY AND THE
ENVIRONMENT" This aspect is inhefent in our strategic ambitions, most notably on our ambitions to be
a responsible employer and to sustain a strong societal and environmental licence to operate. As such,
the Board receives.information on these. topics to both provide relevant information for.specific Board
decisions and to provide ongoing overviews at the Highland Products Limited group'level (e.g., regular
‘Safety & Environment Performance Updates, Development update reports to the Asian Developmeiit
Bank). In 2019, certain Board Committeesand Non - executive Directors conducted site visits of various
Highland Products Limited operations and overseas offices and held external stakeholder engagements,,
wheére feasible. As a borrower from the Asian Development Bank (“ADB”), we are subject to the ADB's
social development goals and ESG monitoring. The Company has chosen to apply this methodology to
the entire Group. As an example ADB has agreed a development target for 65% of the employees to be
women.




HIGHLAND PRODUCTS LIMITED

'GROUP STRATEGIC REPORT

YEAR ENDED:31 DECEMBER 2019

$172.STATEMENT CONTINUED

$172(1) (E) “THE DESIRABILITY,OF THE COMPANY MAINTAINING A REPUTATION: FOR. HIGH STANDARDS
OF BUSINESS CONDUCT” Highland .Products Limited aimsto meet the Asian’s growing need for flowers
‘hich are economically, environmentally-and socially responsible ‘producéd. The Board perivdically
reviews, and approves-clear frameworks to ensure-that its’ High standards are maintained both within

Hightand Products:Limited busingsses-and the busiriess relationships.we maintain. This, complemented:

by the ways the Board is informed and monitors: compliance with relevant governance standards help

assure its decisions are:taken and that Highland Products Limited companies act in-ways that promote.

‘high standards of business conduct.

$172(1) (F):“THE NEED TO ACT FAIRLY AS BETWEEN MEMBERS OF THE COMPANY" After weighing up all
relevant factors, the Directors. consider which course of acti'on best enables delivery of oi_jr.strategy
through the long - term, taking into consideration the'impact.on stakeholders. in doing so, our Directors.
act:fairly as between the Company’s members but are not required to balance the Company’s interest.
with those of other stakeholders,-and‘this can-'sometimes mean that certain stakeholderinterests.may
riot be fully aligned. The Board recognises that'ithas an important role in-assessing and.monitoring that

ouf desired culture is embedded in:the values, attitudes and behaviours we.demonstrate, including in

our activities and:stakeholder relationships. The Board has-established honesty; integrity. and respect
for‘people:as Highland Products Limited’s core values:

C: TARGET

Director

27 July 2020

Approved, by the:difectorson .........




HIGHLAND PRODUCTS LIMITED
THEDIRECTORS' REPORT
YEAR ENDED 31 DECEMBER 2019

‘The directors have pleasure in presenting their report and the consolidated financial statefnents of thé groiip
headed by Highland Products Liriited and its subsidiaries (together ‘the Group’) for the year ended
31 December 2019.

RESULTS AND DIVIDENDS )
The total recoghised income and éxpensé forthe period afmounted to a profit of $290,961 (2018: $775,771).
Dividehd movements in the year can be seen as part of the Statement of Changes.in Equity on page 14.

STRATEGIC REPORT

In accordance with section 414C(11) of the Companies Act 2006 (Strategic Report and Directors' Report)
‘Regulations 2013 the company has chosen to set out in the company's strategic feport the infofmation required
by schedule 7 of the Large and Médium-sized Companies and Groups {Accounts and Reports) Regulations 2008.

FINANCIAL INSTRUMENTS ]
Details of the Group's financial risk management objectives and policies.are included in note 20 to the accounts.

DIRECTORS -
The directors who served the company durifig the period were as follows:

C. Target
). Target

DIRECTORS' RESPONSIBILITIES
The diréctors aré responsible for'preparing the Strategic.Report, Directors"Report and the financial statements
in accordance with applicable law and regulations.

Company.law.requires the directors to prepare finarcial statements for each financial year. Under that law the
directors have elected to prepare the Group and Parent Company financial statements in accordance with those
International Financial Reporting Standards (IFRSs) as adopted by the European Union. Under company.law, the
difectors must nat approve'the fingncial statements unless they are satisfied that they give a true and:fair view
of the state of affairs of the Group and Company and of the profit or loss of the Group for that period, In preparing
those financial statéments, the directors are required to:

s select suitabl'e,ac‘counting_policies and then apply theém consistently;
* make judgements.and estimates that are reasonable and prudent;

s prepare the financial statémentson:the going concern basis unless it is.inappropriate’to presume‘that
the Group:and Company will continue in business:

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the coimpany's transactions and disclose with reasdnablé accuracy at any time the financial position of the Group
ahd Company.and enable them to.ensure. that the financial statements comply with the Companies Act 2006.
“They are also responsible for safeguarding the assets of the Group and Company and hence for taking reasonable
steps for the prevention and detection of fraud and other-irregularities.




HIGHLAND PRODUCTS LIMITED
THE:DIRECTORS' REPORT

‘YEAR ENDED 31 DECEMBER 2019
AUDITORS

Taylorcocks Thames Valley LLP were. appointed to the group and in accordance with section 485 of the
Companiés Act 2006, a resolution proposing that they be re-appointed wili be put at a General Meéting.

STATEMENT OF DISCLOURE TO AUDITOR

'So far as-each personwho was a director at the date of approving this report is aware, there is no relevant
audit information of which the Group and Company's auditor is unaware. Additionally the directors have taken
all steps that they ought'to have takén to maké themselves aware of any relevant audit information and to

establish that the auditor is aware of that information.

Signed on behalf of the directors

C. TARGET
Director

, , 27 July 2020
Approved by the directors on ......... y .........



HIGHLAND PRODUCTS LIMITED
INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF HIGHLAND PRODUCTS LIMITED'
YEAR ENDED 31.DECEMBER 2019

Opinion

We have audited the financial statements  of Highland Products Limited (the ‘parent’ company') and its
subsidiaries (the ‘group’) for the year.ended 31 December 2019 which comprise the Consolidated Statement of
Total Comprehensuve Income, the Consolidated and Parent Balance ‘Sheet, the Consolidated: and Parent
‘Statement of Changeés in Equity, the Consolidated Statement of Cash flows and notes to thefinancial statements,
‘including a-summary of- sugnlflcant accounting policies. The financial réporting: framework that has been applied
in'their preparation is applicable law-and International Financial Reporting: Standards (IFRS’s) as' adoptéd by the
European Union.

in our opinion the financial statéemerits:
e give atrue and fair view of the state of the group and parent.company's affairs as at 31 December 2019
and of the group’s profit for the year then ended;
¢ have been properly prepared in accordance with IFRSs as adopted by the European Union; and
s have been prepared in accordance with the requirements of the Cémpanies Act 2006.

Basis for-opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (1SAs: (UK)) and applicable
law. Our respon5|bllmes under those standards.are further described in the Additor's responsibilities for.the audit:
of the‘financial statéements section of our report.. We are independent of the.company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to.going concern
We have nothing fo report in respect-of the following matters in relation to which the 1SAs {UK) require us to
report to you where:

» thedirectors use of the going concern basis of accounting'in the preparation of the financial statéments
‘is not appropriate; or '

» the directors have not disclosed in the financial statements any identified material uncertainties that
may cast significant doubt about the group and.company's ability to continue to adopt-the going
‘concern basis of accounting for a period of at least twelve-months from the date when the financial
‘statements are authorised for issue::

Other information

The directors :are responsible for the othgr information. The other information comprises the: information.
included in the annual report, other than the financial statements and our auditor’s report thereon. Our opinion
on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do'not express any form af assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is'to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
ourknowledge abtained in thé audit-or otherwise appearsto be materially misstated. If we identify such material
incongistencies or apparent material misstatements, we are required to-determine whether there is a material
misstatement in the financial statements of 3 matefial misstatement of the other information. If; based on-the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report.that fact:

We have nathing to report'in this regard.



HIGHLAND PRODUCTS LIMITED
INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF HIGHLAND PRODUCTS LIMITED
YEAR ENDED 31 DECEMBER 2019

Opinions on other matters prescribed by the Companies Act 2006
In our-opinion, based on thé work undertaken in the course of our audit:
e the information given.in the strategic report'and the director's report for the financial year for which
the financial statements are preparéq‘is'consi:stent with the financial statements; and
o thestrategicteport and director's Feport have been prepared in accordarice with applicable legal
requirements.

Matters on which we are required to report by exception
In'the’light of the knowledge and understanding of the-group and company and its environment obtained in the
course of the audit, we have'notidentified material misstatements in the strategic report or the director's report..

We have nothing to report in respect of the following matters where the Comparies Act 2006 requires us to-
report to you if, in our'opinion:

¢ adequate accounting records have not been kept, or returns adequate-for our-‘audit have not been
received from branches not visited by us; or

o the financial statements are not in agreement with the accounfing records and returns; or

»  certain disclosures of director's remuneration specified by law aré not made; or

= we have not received all the information and explanations we require for our audit; or

Responsibiiities of director.

As explained more fully in the Director's Responsibilities Statement, the directors are responsible for the
preparation .of the financial statements and for being satisfiéd that theéy give.a true and fair view,-and for such
internal confrol as the directors determine is necessary to enable the preparation.of financial statements that
are free-from material misstatement, whether due tofraud or error:

In preparing the financial statements, the director i$ fesponsible for assessing the group’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
acc_o,unfing uniess the director-either intend to liquidate the company or to cease operations, or have.no.realistic
alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a-whole are free
from matérial misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
-opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
-accordance, with ISAs (UK) will always detect a material misstatement when it"exists. Misstatements can arise
from fraud or.error and-are considered material if, individually or in'the aggrégate, they could réasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further:.description of our responsibilities fqr the audit of the financial statements.is located on the Financial
Reporting Council’s website at: http://www.frc.org.uk/auditorsresponsibilities . This description forms part of
our auditor’s report.




"HIGHLAND PRODUCTS LIMITED,

‘INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF HIGHLAND PRODUCTS LIMITED

YEAR ENDED 31,DECEMBER 2019

Use of Our. Report:

This feport is'made solely to ihecorﬁpanﬁs’membeysiAana'_'body, in-accordance’with Chapter 3.0f Part' 16'of the
Comipanies Act 2006. .Our-‘audit W‘ork'»hgs been undertaken:so-that we might state to the'company’s members
those:matters we are required to:state to them in an auditor's report and for no other purpase: To the fullest

‘extént perriiitted by law, We:do.not accept or assume; responsibility to anyone-other than the company and:the
company’s:-members as a body, for our-audit wor.k“,-for thisreport, or forthe.opinions we have formed..

WC{)C@ /l\/
Michelle Hewitt-Dutton .FCCA {Senior Statutory Auditor)

For'and on:behalf of Taylorcocks Thames Valley (LP
Statutory Auditor

Date:Q,?).’ PUSLAS\’ 2070

Office: Henley-On-Thames’
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HIGHLAND PRODUCTS LIMITED
(REGISTERED NUMBER 5C268784)
CONSOLIDATED STATEMENT OF TOTAL COMPREHENSIVE INCOME.

YEAR ENDED 31 DECEMBER 2019

As:at.
-31 Dec 2019
Note $
- Continuing operations
Revenue: 2 63,327,517
Cost of sales (54,564,292)
Grossprofit 8,763,225
Distributio costs (2,437,484),
Administrative expenses (4,717,420)
(Losses)/gzins from unlisted investments {510,689)
Operating profit from continiiing operations- 3 1,097,632
Financ&income 21,963
Finance costs 6 (594,098}
Othér incone: 308,054,
Profit 6n continiiing activities before taxation 833,551
Tax'xpense 7 (542,590}
Profitfor the period 290,961
Othiér comprehensive income.
Foreign exchange differences on translation to presentatiofial
currency (109,050)
Cash flow hedges: fair value 37,677
Taxation'on other comprehensiveiincome: (13,187)
TOTAL: COMPREHENSIVE INCOME 206,401
Profit attributable to::
Owners of the parent: 100,063
Non=controlling interest 190,898
Total prafit.for the period’ 290,961
Total comprehensive income attributable to:. '
‘Owners of thé. parent. 15,503
Non-controlling-interest 190,898
Total comprehensiveincome: :206,301

All'of the-activities:of the Group are classed asicontinding.

The notes on pages 17 to.39 form part of these financial statements,

- 11

‘As at-
31'Dec 2018
s

{50,809,660)
9,580,404
{2,680,209)

(5,744,761)
7,035

1,162,469

11,266
(209,399):
41,506

1,005,842

{230,071}

775,771

(202,931)
399,899
(139,964)

832,775

686,358
89,413

775,771

S

743,362
89,413

832,775



HIGHLAND PRODUCTS LIMITED
(REGISTERED NUMBER $C268784)
CONSOLIDATED STATEMENT OF FINANCIAL POSITION:

‘YEAR.ENDED.31 DECEMBER:2019

.Note
ASSETS
Non-current assets:
intangible assets 8
‘Property; plant and équipment 9
Goodwill’ 10
Invéstments: 11
Investmeénts in associates 12
Déeférred tax assets. 7
Curfent assets
Inventories 13
Trade and other receivables 14
Other‘financial.assets A5
Cash and cash équivalénts:
Total'assets
LIABILITIES )
Current liabilities
Trade and other payables '16
Amounts owed to group undertakings 16
Total current liabilities
Non current liabilities
Other financial liabilities ‘16

Total liabilities.

NET ASSETS

The.ndtes on pages 17 to 39 form part of these financial statements.
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As-at

31 Dec 2019

$.

219,201
18,108,614
537,900

73,804
45,067
18,984,586
2,414,771
9,049,022
392,548
7,815,464
19,671,805

38,656,391.

(6,143,481)
{12,623,163)

(18,766,644)
(9;019,902)

{9;019,902)
(27,786,546)

10,869,845

As at

.31 Dec 2018

s

99,119
12,393,475
497,556
1,063,151
9,643

14,062,944

2,136,033
9,188,600

354,871
5,017,504

16,697,008

‘30,759,952

(5:392,346)
(12,957,110)

(18,349,456)

(18,349;456)

12,410,496

e



HIGHLAND.PRODUCTS LIMITED:
(REGISTERED NUMBER SC268784)
CONSOLIDATED STATEMENT-OF FINANCGIAL:POSITION'

YEAR ENDED 31 DECEMBER 2019

As.at As:at
31 Dec 2019 31'De¢2018
Mote $ S
EQUITY ;
iCalled up:share capital 3,768,488 3,768,488
Mergerreserve- 2,813,745 2,813,745
Translation reserve (133,192) (24,142).
‘Cashi flow hedgingreserve: 239,397° 214,907
Retained earnings 3,081,413 4,728,402
9,769,851 111,501,400
Non-controlling.interest
1,099,994 909,096,
Total equity 10,869,845 12,410,496
These filancial statéments:were.approved by the-directors and authorised:for issue on 233uU1. 2020, s4d sre:

-C/TARG
Director,

“The'hotes on pagés17-to 39 form part of these financial statements:.

-13-




HIGHLAND PRODUCTS LIMITED

CONSQUIDATED STATEMENT OF CHANGES IN EQUITY

YEAR ENDED 31 DECEMBER 2019

At 1 January-2018

Profit for the year

Foreign éxchange

Cash flow hedges: fair value

Deferred taxation op forward contracts

Total comprehefsive ihcome for the yeat
At 31 December. 2018

Profit for the year

Foreign eXchange

Cash flow hedges: fair value

Deferred taxation on forward contracts
Dividends:

‘Total compiehénsive income for the year

At 31 December. 2019

Cash flow

Attributable Non —

Called ip hedgi Translation ined Merger to ownersof controlling

share capital reservé reserve earnings faservé thé parent interest Total equity-
$ $ $ $ s $ $ $

3,768,488 (45,028) 178,789 4,042,044 2,813,745 10,758,038 819,683  .11,577,721
- = = 686,358 - 686,358 89,413 775,771
- = (202,931) - - (202,931) - (202;931)
- 399,899: - - - 399,899 - 399;899
- {139,564) - - - (139,964) - (139;964)
- 259,935 {202;931) 686;358 = 743,362 89,413 832,775
3,768,488 214,907 (24,242) 4728402 2,813,745 11,501,400 909,096 12,410,496
- - - 100,063 - L0D;06: 190,898 290,961
- = {109,050) - - (109,050) - (109,050)
- 37,677 - - - 37,677 - 37,677
- {13,187) - - - (13,187) - (13,187)
- - - (1,747,052) - (1,747,052) - (1,747,082)
- 24,490 {109,050)  (1,646,989) - (1,731,549) 190,898  {1,540;651)
3,768,488 239,397 (133,192) 3,081,413 2,813,745 9,769,851 1,099,994 10,869,845

A dividend of $1,747,052 ($0.75 per share) was declared by'the group parenit company during the year.

The notes on pages 17 to 39 form part of these financial statements.
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HIGHLAND PRODUCTS LIMITED:
CONSOLIDATED STATEMENT OF CASH FLOW

'YEAR ENDED 31 DECEMBER 2019

Opérating activities-
Profit:before tax

Depreciation of property, plant and égquipment:
Amortisation ‘of intangibles

Finaricial income

Financial expenses

Loss/(profit) 6n associates:

Net cash flow ffom:operating activities;

(Increasé)/Decredse in inventories
Decrease.in‘trade and other receivables
(Decrease)/increase in trade:and other payables
Net loss arising on financial liabilities-designated
as at fair value through thé/profit of loss

‘Cash generated‘from operations
Intérest paid

Tax paid

‘Net cash flows from operating activities’

Investing activities

Purchase of tangible fixed assets
Purchase of intangible fixed assets
Purchase of investments.

Disposal of fixed assets,

Interest received

Net cash'flow from investing-activities
Financing activities.

Dividends paid

Loans received

Finance lease payment

Net cash flow from financing activities
‘Increase in cash and cash equivalents

‘Cash and:cash equivalents 3t the beginning of the pefiod
Foreign-exchange-gains and'iosses:

Cash and ¢ash equivalents:at the end of the period

CASH AND CASH EQUIVALENTS:

-15.

Year

ended

31 Dec 2019
$

833,551

856,934,

31,200
(21,963)
594,098:
510,689

2,804:509

(278,738)
101,901,

(183;018)

37,677

2,482,331

{594,098)
(122;300)

1,765,933
(2,487,136)
(191,263)
(143,200)
626,669
21,963
(2,172,967)
{(1,747,052).
4,930,026
(54,379)

3,128,595
2,721,561
5,017,504

76,399

7,815,464,

Year

‘ended

31 Dec 2018
S

1,005,842
614,648
24,351
(11,266)
209,399
(7,035)
1,835,939
(665,873)
18,674
4,103,611
399,899
5,692,250

(209,399)
(18,035)

5,464,816
(5,167,017)

(8,640)

11,432
11,266

{5,152,959)

(5,152,959)
311,857
4,529,045
176,602,

5,017,504




‘HIGHLAND PRODUCTSLIMITED,
‘CONSOLIDATED: STATEMENT OF CASH FLOW:
'YEAR ENDED 31 DECEMBER 2019
: Year Year
ended  ‘ended
31'Dec2019 31.Dec 2018
3 3

‘Fof'the purpose of the cash flow statement, cash and cash-equivalents compriseé thie following®

‘Gash atbapk-and:inhand 7,815,464 5,017,504,

‘Cash and-cash. équivalents: 7,815,464, 5,017,504

The notes.on pagesi17 to:39 formpart of thé consalidated financial statements
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HIGHLAND PRODUCTS LIMITED

‘NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

YEAR ENDED 31 DECEMBER 2019

1:

ACCOUNTING POLICIES
General information

Highland Products’ Limited (the Company) is a limited' company incorporated in Scotland:.Its parent
company is Hasfarm Holdings Limited, the voting shares of Hasfarm Holdings Limited are held by-Agravina
Limited and Flora Pacific Limited, which are mcorporated in the British Virgin Islands and Grand Turks and’
Caicos Islands, respectively. The directors of the Company consider Agravina Limited to be the ultimate
co,ntrollmg»party, by virtue of its majority shareholding in Hasfarm Holdings Limited. The addréss of its
registered office and:principal place of busineéss are disclosed in the introduction to the annual report. The
principal activities of the Company and its subsidiaries {the Group) are described in note C:

Statement of compliance with IFRS

The consolidated financial statements have been prepared in accordance with International Financial
Reparting Standards {IFRS’s) issued by the International Accounting Standards Board (1ASB) as adopted by
the European Union as-they apply to the financial statements of the Group for the year ended 31 December
2019 andapplied in dccordance with the Companies Act 2006.

Basis of preparation

The.basis.of preparation and accounting policies.set out in-this Report and Accounts have been prepared
in accordance: wi_th the recognition and measurement criteria of IFRS, which also’include: International
Accounting Standards (IAS's), as'issued by the IASB and with those of the Standing Interpretations issued
by the International Financial Reporting:Interpretations Committee (IFRIC).

The consolidated financial statements are presented in US Dollars. The-functional currency of the parent

‘is Pounds Sterling.

The preparation of financial statements, in compliance ‘with. adopted 1FRS, requires the use of certain
critical accounting estimates: it-also requires group management: to. exercise judgment-in applying the

‘Group’s accounting policies. The areas where significant judgements .and estimates have been made in

preparing:the financial statements and thgir effect are disclosed on page 19.

‘The consolidated financial statements have been prepared on.a historical cost basis..
‘Basis of consolidation

‘The consolidated financial staternents incorporate the.financial statements of the Company-and all of the

entities controlled by the Company, its subsidiaries (together ‘the Group‘_) as at 31 December 2019.

Subsidiaries are entities.over which the Group has contral. The Group controls an en'tiiy when the Group

Is exposed to,.or has rights to, variable returns from'its involvement with the entityand. has-the ability to

affect those returns through its power over the entity. Subsidiaries are fully consolidated from the date on
which control is-transferred to the Group. They are deconsolidated. from thé date that control ¢éases.

‘Merger accounting basis

The Compary acquiréd the Greenwings NL BV from-a fellow subsidiary of the holding company Hasfarm
Holdings Limited {previously. Agnpacuf‘c Holdings Limited , oh 31.December 2015. There i$ no:thange to the
ultimate ownership of the Greenwings NL BV, and therefore in accordance with IFRS 3, this is a group
recofistruction and should therefore be accounted for, in accordance with merger accounting, under 1AS 8,
as‘opposed to‘a business combination under'IFRS 3. The following accounting treatments were applied in
respect of the merger:.

=17 -




HIGHLAND PRODUCTS LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

YEAR ENDED 31 DECEMBER 2019

1.

ACCOUNTING POLICIES

s The assets and liabilities of the subsidiaries withinthe Greenwings NL BV group were and continue to
be' recoghised .and measured in the Consolidated Financial Statements: at:their pre-combination
carrying amounts, without restatement td fair value:

.o The income, gxpendiiuce and cash flows of the subsidiaries merged. are included- within the

Consolidated Financial Statements:as if the.entities had.always been part of the:group..

s The.equity structute appearing in thé Consolidated Finaricial Statements reflected and continues to
reflect the equity structure.of-the legal parent,Highland Products Limited.

Purchase accounting basis

-Kunming Hasfarm Flowers Ltd, a subsidiary of Highland Products Limited, acquired a controliing interest in

Kunming Verdoon Horticulture Co. Ltd in July 2015. Kuniming Verdoon Horticulture Co. Ltd has been
included in the group fihancial statements using the purchase method of accounting. Accordingly, the

.group statement of comprehensive income and group statement of cash flows include the tesults and cash

flows of kunming Verdoon Hérticulture Co. for the period from its acquisition.

The cost of acquisition was measured as the fair value of the assets acquired, equity instruments issued

«and liabilities acquired or assumed-at the date of exchange, plus certain costs directly attributable to the
.acquisition. Inter-group- transactions, balances -and unrealised gains on transactions between Group

companies were eliminated.
Accounting policies:

The principle accounting policies which follow set out those policies which apply.in preparing the financial

‘statements for the year ended 31 Deceriber 2019. These policies have been consistently applied to al!

periods presented. unless otherwise stated.
Going concern

These:financial statements are prepared on the going concern basis. The directors have a reasonable
expectation that theé group will ¢ontinue in operational existence for. the foreseeable future.

The directors of the company have: carefully considered the furiding requirements’ of the group for the
foreseeable future. The directors’ assessment suggests there will be an increase in the trading activity for
the Highland,Products-group over the‘next twelve months.

The ultimate parent has committed to support the group, in order for it to meet its creditors as they fall
due, and will not request repayment of intercompany balances for the foreseeable future.

The: directars are -confident that the group has -adequate resources to continue. operating for the
foreseeable. future: and accordingly they continue to adopt the going concern basis of accounting in
préparing the annual financial statements.

Should the assumptions referred to above prove to be invalid, the going concern basis may also bé invalid

and, accordingly, adjustmerits may have to be made to the valué of assets to their realisable amounts, to
provide for any further liabilities which might arise and to reclassify all fixed assets as current assets.
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HIGHLAND PRODUCTS LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

YEAR.ENDED 31 DECEMBER 2019

1

ACCOUNTING POLICIES

_New and revised IFRSs in issue but not yet effective

Effective date for
annual periods
beginning on or

after
« IFRS 3 (Amendments) Definition of a busiriess 1 January 2020
e 1AS1 and IAS 8 (Amendments) Definition of a material 1Jonuary 2020
e 1AS 28 (Amendments) Long-term interests in Associates and Joint Ventures 1Januory. 2020
e Conceptual framework in IFRS standards 1 January 2020

The application of such IFRS's has been considered, but are not considered to have a significant effecton
the group’s accounting palicies or financial statements:

Sig_nifi_cant judgements and estimates

The preparation of the financial statements requires management to make estimates and assumptionsthat
affect the reported amounts.of révenues, expenses, assets:and liabilities, and the disclosure of contingent:
liabilities at the date of the:financial statements. However, the nature of estimation means that actual
outcomes could differ from those estimates. If in the future such estimates and assumptions which are:
based on management'’s best judgement at the date of the financial statements, deviate from the actual
circumstances, the original estimates and assumptions will be modified as appropriate in the year in which
the cifcumstances change. Details regarding judgements which have thé most significant effect on the
amounts recognised in the financial.statements are as follows:

{a) Impairment of non-financial assets
When the rgcoverable amount of an asset, being the high‘er of its net selling price and its value in use,
is:less than its carrying amount, then the_carrying amount is reduced to its recoverable value. This
reduction is réported in the income statement as an impairment loss. Value in useis calculated using
estimated cash flows, generally over 2 five-year period. These are discounted using an appropriate
jong-term pre-tax intetest rate. When an impairment arises, the useful life of the asset in question s
reviewed and, if necessary, the future depreciation/amortisation charge is accelerated.

{b} Deferred tax assets:
A deferred tax asset arises within the Japanese subsidiary, Greenwings.Japan K.K. on the timing
difference on the accounting treatment of the forward foreign exchange contracts, between the fair
value of these contracts at 31 December-2019 and the future tak relief to be obtained on once the
commitment. has been met. The asset is being recognised as the directors are confident that the
resulting tax relief will become ‘available in the foreseeable future. The asset has been discounted to
reflect the level of remaining uncertainty dver the eventual recoverability.

{c) Fair Value of forward contracts

Greenwings Japan K:K have entered into forward. exchange contracts to hedge thé trading impact
between the US Dollar and the Japariese Yen. The contracts are in place for a period of between one
and. three years, and are of significant value to the group: In line with 1AS 39, the forward foreign
exchange contracts-are entered: into the group financial statements at fair value, based on the year
end trading rates.
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HIGHLAND PRODUCTS LIMITED

NOTES.TO THE CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2019’

1.  ACCOUNTING POLICIES

Foreign curfency translation.

the entities functhnal cur(enqy are recogmsed at the rates:of ‘exchange prevanhngat the dates of the
transactions. At the end of each'reporting period, monetary items denominated in foreign currencies are
retranslated at the rates prevailing at that date. Non-monetary items carried at fair value that are
denominated in foreign currencies are-retranslated at the rates prevailing-at the date when:thefairvalue
was. determined. Non<monetary item that are measured in terms of historical costin.a foreign currency are
not translated.

Exchange differences on monetary items:are recognised in _profit or loss‘in the-period i which they arise
except for:

o Exchange differences on forelgn cufrency borrowings rélating to assets under construction for future
praductive use,; whichare.included in the.cost. of those assets when they.are regarded as an:adjustment
tointerest costs on those foreign currency borrowings;

e Exchange differences on monetary items réceivable from-or payable to a foreign operation for-which
settlement is neither pianned nor likely to occur, which are recognised initially in other.comprehensive
income and reclassified from equity to profit or loss on repayment of the monetary items.

For the purpose of presenting theése consolidated financial statements, the assets and liabilities of the
‘Group’s foreign operations are translated into Currency Units using exchange rates prevailing at the end of
-each reporting period. Income and expense items are translated .at the average exchange rates for the
period, unléss.exchange rates fluctuate significantly during that period, in which case the exchange rates
‘at dates of the-transactions are used. Exchanges difference arising, are recognised in other comprehensive
income and-accumulated in equity.

‘Revenue.

Revenue is recognised to the extent that itis probable that the economic benefits will flow to°the Group
and the revenue can be rehably measured. Revenueis not recognised until the significant risks and rewards
‘of ownership of the goods have passed to-the buyer.and the amount of revenue can be measured reliably.
Turnovér from services provided is recognised upon performantce of the services.

Intangible assets

Intangible assets with finite-useful lives that are acquired separately at.cost less accumulated amortisation
and :accumulated impairment losses. Amartisation is recoghised on a straight-line basis over their
estimated useful lives. The-estimated useful life:and amortisation method are reviewed at the end of each
reporting period, with the effect of any changes in estimate being accounted for on a prospective’ basis.
Intangible: assets. with indefinite useful lives that are acquired separately are carried .at cost less
accumulated impairment losses.

Property, plant and equipment
Property, plant and equipment :are’ initially recorded at cost of purchase or construction and are

depreciated on a straight-line basis, except for'land, which is not depreciated. Estimated useful lives of-
major classes of depreciable assets are as follows:




HIGHLAND PRODUCTS LIMITED

NOTES TO THE CONSOLIDATED :FINANCIAL STATEMENTS

"YEAR ENDED 31 DECEMBER 2019

1.

ACCOUNTING: POLICIES

‘Property, plant and equipment (contined)

Land, buildings and structures - 5; 10 and 20 years (freehald land is not depreciatedy
Fagilities - 6to7years

Machinery and équipment - 5tg8years

Motor vehicles - 3 to7years

Office equipment - Sto6wyears )

Assets under construction - no depreciation i§ c'h‘arg'éd. until the dsset comes into use

Repairs .and maintenance costs are recognised as :expenses as incufréd. Borrowing costs are: not
capitalised.

As permitted by IFRS, property: previously revalued before the transition date will be treated as deemed
cost at the transition date.

Inventories

Inventories are.stated at the lower of‘costincurred in bringing each product to its present location and
condition and net.realisable value, as follows:

Raw miaterials, consumables and tools - purchase cost'on afirst-in, first out basis

B'iolo‘g:iCal asséts'and growing stock - Biological assets.are measured-at faif value less estiniated
‘point-of-sale ¢osts.

The realisable value is based on estimated selling price‘less any further costs expected to be incurred to

completion:and disposal-through the normai course of business.

An allowance'is recorded for obsolescence.

Cash and cash equivalents

.Cash and cash equivalents comprises cash on hand, call and current balances with banks-and similar

'inst'itq‘tions‘; which are readily convertible to known amounts of ¢ash and which are subject.to insignificant
risk'of changes.invalue.

Leasing and hire purchase commitinérits’

Assets held under finance leases and hire purchase contracts are capitalised in the statement of financial
position and depreciated over their expected useful economic lives. The interest element: of leasing
pdyments represents a constant proportion of the capital balance outstanding and is charged to the income
‘statement over thé period of the lease.

‘All other leases are regarded as operating leases'and the payments made under them are charged to-the
income statément on a-straight-line basis over the lease term.

-22-




HIGHLAND PRODUCTS LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

YEAR ENDED 31 DECEMBER 2019

1.

G

ACCOUNTING POLICIES

Taxation

Current.tax assets and liabilities are meastired at the amount expected to be recovered from or paid to the
taxation authorities, based on tax rates and laws that are enacted or substantively enacted by the
statement of financial position date:

Deferred income tax is recognised on all temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts in the w_:m‘:n_m_ statements, except in respect of deferred income tax
assets which are recognised only to the extent that it is probable thdt taxable profit will be available-against
which the deductible temporary differences, carried forward tax credits or tax losses can be.utilised.

Deferred income tax-assets and liabilities are measured on an undiscounted basis at the tax rates that are
expected to apply when the related asset is realised or- liability is settled, based on tax rates and laws
enacted or substantively enacted at the statement of financial position date.

Income tax is charged or credited directly to equity if it relates to items that are credited or charged to
equity. Otherwise, income tax is recognised in the income statement.

Research costs

Research costs are expensed asincurred.

Financial assets

Classification

The Group's financial assets comprise receivables. The classification depends on the purpose for which the

financial assets'were: acquired. Management détermines the classification of its financial assets at
recognition.

Receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in
an-active market. They are included in current assets, éxcept for maturities greater than 12 months after
the balance sheet date. These are classified as non-current assets. The Groups receivables comprise trade

.and other receivablés and cash and cash equivalents at the year-end.

Recognition and measurement

Effective interest method; The effective interest method is amethod of caiculating the amortised cost of a
debt instrument and of allocating interest income over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash receipts through the expected life of the debt
instrument, or, where 3ppropriate, a shorter period, to the net carrying amount on initial recognition.

Regular purchases and sales of financial assets are recognised on the trade date — the date on which the
Group commits to purchasing or selling the asset. Financial assets are derecognised when the rights to
receive cash flows from the assets have.expired or have been transferred, and the Group has transferred
substantially all of the risks.and rewards of ownership.

Loans and receivables are subsequently carried at-amortised cost, using the effective interest method.
s or losses a g from changes in the fair value of financial assets at fair value through profit or loss
are presented in the Income Statement within ‘Other (Losses}/Gains in the period which they arise.
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HIGHLAND PRODUCTS LIMITED

NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS

YEAR ENDED 31 DECEMBER 2019

1.

_Financial liabii

‘When some or all of the econemic. benefits required to settle a pro

ACCOUNTING POLICIES

Impairment of financial assets

m_:.m:.n_m_ assets, other than those at fair value through ‘profit or loss; ‘are assessed for indicators of
impairment at the-énd of each reporting period: Financial assets are considered to be impaired when there
is objective evidence that,-as a result of one or'more events that occurred after the initial tecognition of
the financial assét, the estimated future cash flows of the investment have been affected.

Financial liabilities and equity. instruments

Classification

Debt and equity instruments issued by a group are classified -as, éither financial liabilities or as equity in
accordance ‘with the substance of the contractual arrangements and the definitions of a financial liability
and an equity.instrument.

Equity instruments
An equity instrument is‘any contract that evidences a residual interest in the assets of the Group after

All loans and boffowingsare initially recognised at fair value of the consideration received netof issué costs
associated with the borrowing: After al recognition, interest bearing loans and borrowings are
subsequently measured at amortised cost under the effective.interest rate method.

Provisions

Provisions aré recognised when the Group has ‘a preésent: obligation as a result of a past event, i
probable that the Group will bé required to settle the-obligation, and a reliable estimate can be.made of
the ‘amount of -the obligation. The: amount recognised as a provision is the best estimate of the
consideration required to settle the present obligation at the 'end of the reporting period, taking into
account the risks and uncertainties surrounding the obligation. ’

When ‘a provision is measured using the cash flows estimated to settle the present obligation; its carrying

‘amount is the presént value of thase cash flows:

on are expected to be recovered
from a third party, a receivable is recognised as.an asset if it is virtually cértain that reimbursement will be
receivéd, and theé amount of the receivable can be measured reliably.
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HIGHLAND PRODUCTS.LIMITED:

NOTESTO THE. CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2019

2;  REVENUE

The'inforination is.disclosed byaoperatipn,_‘th‘e"ﬂighlands Group is the'irivestment arm, the Greenwings
group is the distribution arm of the businesé-and the Kuriming.group.is the production arm.

An-analysis ‘of the Group’s fevenue-for the period is:as follows:

Yéar Year
ended ended
31 Dec 2019 31Dec 2018
$ $
Totalrevenue by desfination, ,
Japan, 51,071,284 48,791,096
Chifa. 10,671,774 '10;180,288
New Zealand 1,584,459 1,418,680
63,327,517 60,390,064
Totai
Greenwings Group: 52,419,552 50,209,776
Kunrhing Group 10,907,965 10,180,288
63,327,517 60,390,064

All fevenuye-arises from :continuing:operations in the years ended 31 December 2019 and, 31 December
2018. Yunnan Group, is a newly created:entity, set up.as an-investment vehicle during 2019, the'company
has ot traded to date:




‘HIGHLAND PRODUCTS LIMITED

NOTES:TO THE: GONSOLIDATED FINANCIAL STATEMENTS,
YEAR ENDED 31 DECEMBER 2019

3, OPERATING PROFIT

Operating profit fiom continuing.operations is stated after charging/(créditing):

Year Year
endéd ended
31 Dec 2019 31'Dec 2018
$ $
Depreciation of:owned intangible assets 31,200 24,351
Dépreciation of ownedfixéd assets 814,098 614,648,
Depreciation of leased fixed.assets 42,836 -
Loss/(profit) on disposal of fixed assets: - 15.507)
Auditor's remuneration
- as‘auditor 25;300. 24;500
Net:{gairi) on foreign.éurrenéy transiation (263:802) ~ 297,470

4. .STAFFCOSTS

The:average rurber of staff employed by the Group during.the financial pefiod amouited to:

Year ‘Year:

ended ended

31 Dec 2019 ‘31 Dec 2018
Nao No
Number of 'sa“lgs/jmggr’ty.s‘;t‘aff 530 600
Number.of administrative staff 40 78
Number-of management staff 42 13
612 691

The aggregate payroli costs of the above wete:

‘Year Year

ended ended.

.31 Dec 2019 31 Dec 2018

$ S

‘Wages.and salaries 7,009,653 7,487,213
Social'security costs 57,724 89,958
7,067,377 7577171
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HIGHLAND PRODUCTS LIMITED

NOTES.TO.THE CONSOLIDATED FINANCIAL STATEMENTS
'YEAR ENDED 31 DECEMBER 2019
.5;  DIRECTORS' REMUNERATION

The directors' aggregate remunération in respect of qualifying services were:

Year Year

ended 'énd'gd

31 Dec 2019 31 Dec 2018
$ S

Total remuneration -

The Directors are refiunerated from. 6ther entities-within the Hasfarm Holdings:group.

6. FINANCE.COSTS

‘Year Year:

_ ended ended

31 Dec 2019 31 Dec 2018.

.$ $

Interest payable:on loans 378,521 188,622
‘Oth‘:e'r'fgi?ni,"a,F’Cﬁéfe’é'ﬁ @'akv;é_blzé; s 20777
Obligations under:finance leases 215,577 -
594,098 209,399

As of 1 January 2019 IFRS*16.requires that for leases.(where the asset’is not insighificant and the térm.
‘exceeds 12 months), the entity fecognises a right-of-use asset-and a liability. As such in-2019 the value of
these commitments are contained withinthe balance sheet figures for creditors under finance leases. The
finance costs associated with this liability aré.présented above:

"TAXATION ON:ORDINARY ACTIVITIES

income tax recognised in profit.orloss

Year Year
ended ended
31 Dec2019 ‘31 Dec 2018
$ s
Current tax
In réspect of the currént year 622,734 239,124
Ih respect of prior years - o
Deferred tax _ '
In respect of the current year (80,143) (9,053)
:542,590 230,071
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HIGHLAND PRODUCTS LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS:

YEAR ENDED 31'DECEMBER 2019

7.

TAXATION ON ORDINARY ACTIVITIES' (continued)

Recongiliation of the'total tax charge,
,T"h‘e,»tax ratein theiincome:statement for the period is h‘igher—’th’an the standard rate of corporation tax'in
the UK of 19% (2018 ~'19%). The differencesaré reconciled below:

Year Year

-ended ended

31 Dec 2019 '31 Dec.2018

$ S
Accounting profit.before taxation 833;551 1,005,842
Accounting profit multiplied by the UKistaridard rate of 158,375 191;110
corporation tax-of 19.00% (2018 - 19%).

Effect of differént tax rates of subsidiaries-operating in A
other jurisdictions. 384,215 138,961
Total tax-charge: ‘542,590 230,071

“The majority of the Group's profit is.derived.from Japan where the local cofporatiori tax rate is higher than'

the:rate in'the UK at-35%(2018: 35%)..

‘Déferred tax balafices

‘Yéar Year
ended ‘ended’
/31 Dec 2019 31 Déc 2018
$ 3,
Other timing differences 45,067 {139,964)
45,067 (139,964)
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'HIGHLAND PRODUCTS LIMITED.
NOTES TO THE CONSOUDATED FINANCIAL STATEMENTS

YEAR ENDED 31 DECEMBER 2019,

8. INTANGIBLEASSETS:

-Computer Land use
'-Sbft_y(;ar'e ri;hts Total
$ $ $

‘At:1 January-2018: 260,977 34,868 295,845
‘Additions 8,640- - 8,640
Disposals, (3,948) - (3,948).
:Exchange differences’ 4,559 (1,894) 2,665
/At 31 December-2018 270,228: 32,974 303,202
‘Additionis’ 150,919 - 150;919-
Disposals = = —
Exchange differences 15,668 {498) "15,169
At'31 December 2019 436,815 32,475 469290
DEPRECIATION, -

At'1 Janyary 2018 177,211 3,927 181,138
Charge fortheyear 23,460, 891 24:351
Ofvdisposals’ (3;948) -~ (3.948)
Exchange differences 2,755 (213) 2,542
At31 December 2018 199,478 4,605 204,083
éharge-fbr{jtﬁ\e year: 30,322 ‘878 31,200
On dispasals: - - -
‘Exchange differénces 14,876 {70} 14,806
At31 Decénibér 2019 244,676 5,013 250,089
At:31 December-2019 192,139 27,062 219,201
At31 Décembir 2018 70,750 28369 99,119
At January 2018 83,766 30,941 114,707
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HIGHLAND PRODUCTS LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

YEAR ENDED; 31 DECEMBER 2019

‘9. PROPERTY; PLANT AND EQUIPMENT Right of use asset Leasehold  Buildingsand  Plantand Motor _Office  Assets under .
buildings improverients' structures machinery vehicles  equipment construction Total.
$ $ $ $ $ $ $
At1stjanuary 2018 - 216,296 8,849,512 1,144,454, 345,400 294,404 ‘135,980, 10,986,046
Additions - - 74,454 60,391 - 51,961  4,980211 5,167,017
Disposals = = - (37,212) - - - (37,212)
'[i'ahsfg‘g of assets - - 2,294,911 ‘744,499 - - '(3,039‘,‘_41!}) -
Exchiange différences - 4,739 (472,849) 49 {7,093) 1,861 {5,270). (475,063)
(At 31 December 2018 - 221,035’ 10,746,028 1,915,681 338,307 348,226 2,071,511 15,640,788
IFRS 16 transition 4,265,917 - - - - - - 4,265,917
Additions = - 6,666 126,110 53,497 48236 2,252,627 2,487,136
‘Dispasals. - (15,037) - = (12,890) (53,599) - (81,526}
Transfer of assets = - 1,865,754 2,223,468 - 53,875  (4,145,463) (2,366)
Reclassification - - 172,655 (173,901) 1,246 - - ) =
Exchange differences - 2,481 (162,232) (22,174) (686) (9,720) (31,339). (223,670)
At 31 December 2019 4,265,917 208,479 12,628,871 4,069,184 379,474 387,018 147,336 22,086,279,
'DEPRECIATION
At 1st January 2018 - 98,685 ‘1,633,922 524,246 241,715 255,284 = 2,753,852
Charge for the year - 16,476 432,513 106,057 35,617 23,985 - 614,648
Disposals - - = {25,780) ~ = - (25,780)
Exchange differences - 2,163 {86,555). (2,242) {5,561} (3,212) - :(95,407)
At 31 December 2018 - 117,324 1,979,880 602,281 271,11 276,052 - 3287313
Charge for the year 42,836 14,006 574,896, 152,566 37,945 34,685 - 856,934
Disposals - (13;332) - = {12,890) (53,599) - (79,821)
Reclassification. - - 49,984, {50,558) 574 (8,903) - /(8,903)
Exchange differences - 1,316 {29,887} (6,346) (745) (2,196) - (37,858}
At 31 December 2019 42,836 119,314 2,574,873 697,943 :296,655 246,044 - 3,977,665

-30-



HIGHLAND PRODUCTS LIMITED,
NOTES TO THE:CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED:31 DECEMBER 2019

PROPERTY; PLANT.AND EQUIPMEN