vocusign Envelope 1 5FY/BBUB-4BEL-a5E 1-956L-463F YOAALZA4T

WEIR GROUP IP LIMITED

Report and Financial Statements

31 December 2019

Registered No: SC267963

i

T 30/12/2020 #
T T *s9yaGF77F T - T )

COMPANIES HOUSE

3 DEC 2020

EDINBURGH MAILBOX



vocudbign Envelope IU: bFY/BBUE-4B8LU-40L1-YdbU-463FYDAAL4E41

Weir Group P Limited

Company information

Registered No: SC267963
Directors

John Heasley
Christopher Palmer
Graham Vanhegan

Company Secretary

Gillian Kyle

Independent auditors

PricewaterhouseCoopers LLP
141 Bothwell Street
Glasgow

G2 7eQ

Bankers

HSBC Bank PLC
8 Canada Square
London

E14 5HQ

Registered office

10 Floor

1 West Regent Street
Glasgow

G2 1RW

Country of incorporation

Scotland



vocusign Envelope 1U: SFY/B8U8-4B8U-45E1-Y06U-463FYDAALZ441
Weir Group IP Limited

Strategic report

The directors present their Strategic report on Weir Group IP Limited ('the Company’) for the year ended 31 December 2019.

Principal activities
The Company is principally engaged in Group product branding as well as aiding and assisting the commercial activities of fellow

subsidiaries through the provision of know-how, expertise and experience. Other activities include the purchasing and recharging of

software licences to fellow subsidiaries.

Business review
The Company's key financial and other performance indicators during the year were as follows:

2019 2018

£000 £000 Change
Revenue . 78,831 ) 63,850 23%
Operating profit (loss) (before exceptional items & intangibles amortisation) ’ 52,201 . 43,009 21%
Profit {loss) before tax (before exceptional items & intangibles amortisation) 51,552 42,173 22%
Profit (loss) for the year (before exceptional items & intangibles amortisation) 42,937 ¢ 34,115 26%
Total equity 137,405 103,470 33%

Revenue was up significantly on the prior year, predominantly due to increased Group revenue and an increased royalty rate charge

to Group companies.
Operating profit has increased in line with the increased revenues.

The activities of the Company are not expected to change in the future.

Financial risk management objectives & policies
The Company's principal financial instruments are shown on the balance sheet. The principal financial risks to which the Company is

exposed are listed below. These risks are managed in accordance with Board approved policies.

Foreign exchange risk
As a result of the Company's business activities it is exposed to transactional currency risk. Transactional currency exposure arises

when the Company enters into transactions denominated in currencies other than its functional currency which is Sterling. Foreign
currency exposures are identified and managed directly by the Company within the policies and guidelines established by the
Company's ultimate parent, The Weir Group PLC. The parent company enters into foreign exchange hedging transactions on behalf of
the Company in accordance with those policies and procedures. The Company makes limited use of derivative financial instruments to
hedge balance sheet translation exposures. Transaction exposures are hedged with the use of forward exchange rate contracts where

deemed appropriate and where they can be reliably forecast. It is policy not to engage in any speculative transaction of any kind.

Credit risk .
The credit risk on liquid funds is limited because the counterparties are internal to the Group.

Liquidity risk

The Company’'s objective is to maintain a balance between continuity of funding and flexibility through the use of the Group's cash
management facility and inter-company trading accounts.

Interest rate risk

The Company's borrowings consist of inter group loans and these are at variable rates of interest. Based on current levels of net debt,

interest rate risk is not considered to be material.
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Weir Group IP Limited

Directors’ statement under section 172 of the Companies Act 2006
The Directors have acted in a way that they consider, in good faith, to be most likely to promote the long-term success of the

Company for the benefit of the Shareholders as a whole while having regard for all stakeholders. Stakeholder engagement is managed
in accordance with Group policies and procedures which are discussed on pages 26 and 27 of the 2019 Annual Report of The Weir

Group PLC, which does not form part of this report.

On behalf of the Board of Directors

Jelun, teasley

John Heasley

Director

1 December 2020
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Directors’ report

The directors present their report and the audited financial statements of Weir Group IP Limited (Registered Number SC267963) (‘the
Company’) for the year ended 31 December 2019.

Dividends
No dividend was declared in the year (2018: £nil).

Principal activities and review of the business
The Strategic report presents a summary of the Company's principal activities and future developments.

Financial instruments

The Company's principal financial instruments are shown on the balance sheet. The principal financial risks to which the Company is

exposed are outlined in the Strategic report.

Going concern
The Company has a strong net current asset position with good cover for its liabilities and as such, the directors have a reasonable

expectation that the Company has adequate resources to continue in operational existence for the foreseeable future.

In addition, the Company is ultimately owned by. The Weir Group PLC (‘the Group’) and participates in the Group's centralised treasury
arrangements and so share banking facilities with its parent company and fellow subsidiaries. As a consequence, the Company
depends, in part, on the ability of the Group to continue as a going concern. The directors have considered the Company’s funding
relationship with The Weir Group PLC to date and have considered available relevant information relating to The Weir Group PLC's
ability to continue as a going concern, including the impact of COVID-19 on the Group. In addition the directors have reviewed
current liabilities and those falling due within the next 12 months, which are almost exclusively with Group companies. In addition, a
formal letter of support has been received from The Weir Group PLC indicating it will continue to fund the Company, should it ‘
become necessary, to enable the Company to continue in operational existence, for a period of at least 12 months from the date of
approval of these financial statements. Thus the directors continue to adopt the going concern basis in preparing the financial

statements.

Events since the balance sheet date
The COVID-19 pandemic has developed rapidly in 2020, with a significant number of cases. Measures taken by various governments

to contain the virus have affected economic activity. At this stage, the impact on our business and results has not been significant.
We will continue to follow the various government policies and advice and, in parallel, we will do our utmost to continue our

operations in the best and safest way possible.

Future developments
Future developments affecting the business are discussed in the business review section of the Strategic report.

Directors
The directors of the company during the year and up to the date of this report were:

John Heasley
Christopher Palmer
Graham Vanhegan

Geetha Dabir (resigned 31 December 2019)



vocusign Envelope IU: bFY/B88U8-4B8L-40E1-Yd6U-463FYDAALE41

"Weir Group IP Limited

Directors’ liabilities
The Company's Articles of Association contain a provision that every director or other officer shall be indemnified against all losses

and liabilities which they may incur in the course of acting as directors (or officers as the case may be) permitted by the Companies
Act 2006 (as amended). These indemnities are uncapped in amount. The Company's ultimate parent company maintained directors
and officers liability insurance throughout 2019 and up to the date of approval of the financial statements in respect of the
Company's directors and officers. The directors and officers liability insurance is considered to be a qualifying third party indemnity as

detailed in 5.234 of the Companies Act 2006.

Disclosure of information to auditors
The directors who held office at the date of approval of this Directors’ report confirm that, so far as they are each aware, there is no

relevant audit information of which the Company's auditors are unaware; and each director has taken all the steps that they ought to
have taken as a director to make themselves aware of any relevant audit information and to establish that the Company’s auditors are

aware of that information.

Independent auditors
PricewaterhouseCoopers LLP were appointed under section 485 of the Companies Act 2006 as the Company’s auditors at the Annual

General Meeting of the Group on 28 April 2020 and have indicated their willingness to continue in office.

Statement of directors’ responsibilities
The directors are responsible for preparing the Strategic report, the Directors' report and the financial statements in accordance with

applicable UK law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have prepared
the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting
Standards, comprising FRS 101 Reduced Disclosure Framework, and applicable law). Under company law the directors must not
approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the Company and

of the profit or loss of the company for that year.

In preparing the financial statements, the directors are required to:

+ select suitable accounting policies and then apply them consistently;

+ make judgments and accounting estimates that are reasonable and prudent;

- state whether applicable UK Accounting Standards, comprising FRS 101, have been followed, subject to any material departures
disclosed and explained in the financial statements

+  prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will continue

in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company's
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to ensure that
the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the assets of the company

and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

By order of the Board
Gillian. Lq(b
Gillian Kyle

Company Secretary

1 December 2020
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Independent auditors’ report to the members of Weir Group IP Limited

Report on the audit of the financial statements

Opinion ‘
In our opinion, Weir Group IP Limited’s financial statements:
e give a true and fair view of the state of the company’s affairs as at 31 December 2019 and of its profit for the year then
ended;
»  have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom
Accounting Standards, comprising FRS 101 “Reduced Disclosure Framework”, and applicable law); and

o  have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Report and Financial Statements (the “Annual Report”), which comprise:
the balance sheet as at 31 December 2019; the income statement, the statement of changes in equity for the year then ended; and the

notes to the financial statements, which include a description of the significant accounting policies.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and applicable law. Our
responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial statements section of

our report. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, which includes the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance

with these requirements.
Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which I1SAs (UK) require us to report to you where:

¢ the directors’ use of the going concern basis of accounting in the preparation of the financial statements is not appropriate; or
e the directors have not disclosed in the financial statements any identified material uncertainties that may cast significant doubt
about the company’s ability to continue to adopt the going concern basis of accounting for a period of at least twelve months

from the date when the financial statements are authorised for issue.

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the company's ability to

continue as a going concern.
Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our auditors’ report
thereon. The directors are responsible for the other information. Our opinion on the financial statements does not cover the other
information and, accordingly, we do not express an audit opinion or, except to the extent otherwise explicitly stated in this report, any

form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material misstatement, we are required

to perform procedures to conclude whether there is a material misstatement of the financial statements or a material misstatement of

6
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the other information. If, based on the work we have performed, we conclude that there is a material misstatement of this other

information, we are required to report that fact. We have nothing to report- based on these responsibilities.

With respect to the Strategic Report and Directors’ Report, we also considered whether the disclosures required by the UK Companies
Act 2006 have been included.

Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs (UK) require us also to report

certain opinions and matters as described below.
Strategic Report and Directors’ report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic Report and Directors’
Report for the year ended 31 December 2019 is consistent with the financial statements and has been prepared in accordance with

applicable legal requirements.

in light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we did not

identify any material misstatements in the Strategic Report and Directors’ Report.
Responsibilities for the financial statements and the audit
Responsibilities of the directors for the financial statements

As explained more fully in the Statement of Directors’ Responsibilities set out on page 5, the directors are responsible for the
preparation of the financial statements in accordance with the applicable framework and for being satisfied that they give a true and fair
view. The directors are also responsible for such internal control as they determine is necessary to enable the preparation of financial

statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the directors either

intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.
Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,

they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's website at:

www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.
Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance with Chapter 3
of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept or assume responsibility
for any other purpose or to any other person to whom this report is shown or into whose hands it may come save where expressly

agreed by our prior consent in writing.



Weir Group IP Limited
Other required reporting
Companies Act 2006 exception reporting

Under the Companies Act 2006 we are required to report to you if, in our opinion:
* we have not received all the information and explanations we require for our audit; or
«  adequate accounting records have not been kept by the company, or returns adequate for our audit have not been received
from branches not visited by us; or
«  certain disclosures of directors’ remuneration specified by law are not made; or

+ the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

Mark Hoskyns-Ab Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Glasgow 7

1 December 2020
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Income statement
for the year ended 31 December 2019

Year ended 31 December 2019

Weir Group IP Limited

Year ended 31 December 2018

Before Exceptional Before Exceptional

exceptional items & exceptional items &

items & intangibles items & intangibles

bl isati intangibles amortisation
amortisation {note 8) Total amortisation (note 9) Total
Note £000 £000 £000 £000 £000 £000
Revenue 3 78,831 - 78,831 63,850 - 63,850
Operating profit (loss) | 52201 (11,113) 41,088 43009  (10396) 32613
Finance costs 5 (1,760) - (1,760) (1,505) - (1,505)
Finance income 6] 1,111 - 1,111} 669 - 669
Profit (loss) on ordinary activities before taxation 51,552 (11,113) 40,439 42,173 (10,396) 31,777
Tax on profit {loss) on ordinary activities 7 (8,615) 2,111 (6,504) (8,058) 1,975 (6,083)
Profit (loss) for the financial year 42,937 (9,002) 33,935 34,115 (8,421) 25,694

The Company's results for the current and the prior year were earned from continuing operations.

The result reported above includes all income and expenses for the year and therefore no statement of comprehensive income has

been presented.
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Weir Group IP Limited

Balance sheet
as at 31 December 2019

2019 2018

Note £000 £000
ASSETS i R
Non-current assets . c vl
Property, plant & equipment 8 3,107 4,776
Intangible assets : of~ . 33729 38,369
Deferred tax asset 7 . 182 53
Total non-current assets |= " 37,018 43,198
Current assets . ]
Trade & other receivables 10 170,663 298,434
Derivative financial instruments -7 7
Total current assets ! 170,670 298,441
Total assets . 207,688 341,639
LIABILITIES 4 ’
Current liabilities -
Trade & other payables n (69,509)] (236,770
Derivative financial instruments 1k B 010 (74)
Total current liabilities } . . (69,519) (236,844)
Non-current liabilities I L
Deferred tax liabilities 7 ’ (764) (1,325)
Total non-current liabilities ~ (764) (1,325)
Total liabilities . (70,283) (238,169)
NET ASSETS 137,405 103,470
Capitat & reserves -
Called up share capital 13 - -
Retained earnings 137,405 103,470
TOTAL EQUITY ¢ 137,405 103,470

The notes numbered 1 to 17 are an integral part of these financial statements.

The financial statements on pages 2 to 23 were authorised for issue by the Board of Directors on 1 December 2020 and signed on its
behalf by

Jolun treasiey

John Heasley
Director
1 December 2020
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Statement of changes in equity
for the year ended 31 December 2019

Called up share Retained

capital eamings Total equity

£000 £000 £000

At 31 December 2017 - 77,776 77,776
Profit (loss) and total comprehensive income for the financial year - 25,694 25,694
At 31 December 2018 - 103,470 103,470
Profit (loss) and total comprehensive income for the financial year - 33,935 33,935
At 31 December 2019 - 137,405 137,405
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Notes to the financial statements
for the year ended 31 December 2019

1. Authorisation of financial statements and statement of compliance with FRS 101
The financial statements of Weir Group IP Limited for the year ended 31 December 2019 were authorised for issue by the Board of

Directors on 1 December 2020 and the balance sheet was signed on the Board's behalf by John Heasley.
Weir Group IP Limited is a private limited company limited by shares registered in Scotland.

The financial statements were prepared in accordance with the Companies Act 2006 as applicable to companies using Financial Reporting

Standard 101 Reduced Disclosure Framework (FRS 101).

The Company's financial statements are presented in Sterling and all values have been presented in thousands (£000) except where

otherwise indicated.

The principal accounting policies adopted by the Company are set out in note 2.

12
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Weir Group IP Limited

2. Accounting policies

Basis of preparation
The accounting policies which follow set out those policies which apply in preparing the financial statements for the year ended 31

December 2019 ('2019"), the comparative information is provided for the year ended 31 December 2018 (‘2018"). As disclosed in the
Directors’ Report, the financial statements have been prepared on the going concern basis and the historic cost convention, as
modified by the revaluation of derivative financial assets and liabilities measured at fair value through profit or loss, and in accordance

with the Companies Act 2006.

New standards, amendments & interpretations

The accounting policies are consistent with those of the previous period, with the exception of the following new standard which

applies for the first time in 2019.

IFRS 16 ‘Leases’
The Company adopted IFRS 16 ‘Leases’ on 1 January 2019. As the Company currently holds no Ieases,. there has been no impact on

the financial statements.

There are no new standards or interpretations, in addition to the above, which are considered to have a material impact on the financial

statements.

Statutory instruments & exemptions
The Company has adopted SI 2015/980 for presentational purposes in order to align with the tinancial statements ot its uftimate

parent company.

The following exemptions from the requirements of IFRS have been applied in the preparation of these financial statements, in

accordance with FRS 101, and the company intends to take these exemptions in future years:

¢ paragraphs 45(b) and 46-52 of IFRS 2 'Share-based Payment’, because the share based payment arrangement concerns the
instruments of the Weir Group PLC;

* |FRS 7 ‘Financial Instruments: Disclosures’;

e paragraphs 91-99 of IFRS 13 ‘Fair Value Measurement;;

o |AS 7 'Statement of Cash Flows’;

»  paragraph 38 of IAS 1 'Presentation of financial statements’ comparative information requirements in respect of paragraph
79(a)(iv} of IAS 1; paragraph 73(e) of IAS 16 'Property, Plant & Equipment’; and paragraph 118(e) of IAS 38 ‘Intangible Assets’;

»  paragraph 17 of IAS 24 'Related Party Disclosures’;

»  IAS 24 'Related Party Disclosures’ disclosure of related party transactions with a fellow wholly owned subsidiary in 1AS 24
‘Related Party Disclosure’;

«  paragraph 10(d), 10(f) 16, 38A, 38B, 38C, 38D, 40A, 408, 40C, 111, 134-136 of IAS 1 ‘Presentation of financial statements’; and

» paragraph 30 and 31 of IAS 8 'Accounting Policies, Changes in Accounting Estimates and Errors’ (requirement for the disclosure
of information when an entity has not applied a new IFRS that has been issued but is not yet effective).

e  Paragraphs 52 and 58 of IFRS 16 ‘Leases’. A

Use of estimates & judgements
There are no areas in the preparation of these financial statements that require management to make significant judgements, estimates or

assumptions.

Significant accounting policies

Revenue recognition
Revenue is the consideration received or receivable which reflects the amount expected to be received from customers, mainly the

transaction price adjusted for variable consideration. Revenue will only be recognised when the fulfiment of performance obligations

is achieved. Revenue is shown net of sales taxes and discounts.

Royalty income
Royalty income is recognised on an accruals basis in accordance with the substance of the relevant agreements.

13
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Exceptional items
Exceptional items are items of income and expense which, because of the nature, size and/or infrequency of the events giving rise to

them, merit separate presentation to allow a better understanding of the elements of the Company's financial performance for the
year and are presented on the face of the income statement to facilitate comparisons wiih prior periods and assessment of trends in
financial performance. Exceptional items may include but are not restricted to: profits or losses arising on disposal or closure of
businesses; the cost of significant business restructuring; significant impairments of intangible or tangible assets; adjustments to the
fair value of acquisition related items such as contingent consideration and inventory; other items deemed exceptional due to their

significance, size or nature; and the related exceptional taxation.

Foreign currency translation
Transactions denominated in foreign currencies are translated into the Company’s functional currency at the exchange rate ruling on

the date of the transaction. Monetary assets and liabilities denominated in foreign currencies are translated into Sterling at the
exchange rate ruling at the balance sheet date. Currency translation differences are recognised in the income statement.

Property, Plant and Equipment

Property, plant & equipment comprises owned assets and right-of-use assets that do not meet the definition of investment property.

Owned assets

Owned property, plant & equipment is stated at cost less accumulated depreciation and any recognised impairment losses.
Depreciation of property, plant & equipment is provided on a straight-line basis so as to charge the cost less residual value, to the

Income Statement over the expected useful life of the asset concerned, and is in the following ranges:

Owned plant & equipment ’ 4 - 8 years

Other intangible assets
Other intangible assets are stated at cost less accumulated amortisation and any recognised impairment losses.

Intangible assets acquired separately are measured at cost on initial recognition. An intangible asset with a finite life is amortised on a
straight-line basis so as to charge its cost to the income statement over its useful life. An intangible asset with an indefinite life is not

amortised but is tested at least annually for impairment and carried at cost less any recognised impairment losses.
Intangibles amortisation is shown separately on the income statement to provide visibility over the impact of both:

i) intangible assets recognised via acquisition, which primarily relate to items which would not normally be capitalised
unless identified as part of an acquisition opening balance sheet. The ongoing costs associated with these assets are

expensed.

i) ongoing multiyear investment activities, which currently include the Group’s IT transformation strategy and loT product

development as part of the Group’s Industry 4.0 adoption and digitisation strategy.

The expected useful lives of acquired intangible assets are as follows:

Brand names 2 — 3 years
Purchased software 4 - 8 years
intellectual property & trade marks 6 — 15 years
Other ' up to 6 years

Impairment of non-current assets
All non-current assets are tested for impairment whenever events or circumstances indicate that their carrying values might be

impaired. Additionally, goodwill, intangible assets with an indefinite life and any capitalised development expenditure are subject to an

annual impairment test.

An impairment loss is recognised to the extent that an asset's carrying value exceeds its recoverable amount, which represents the
higher of the asset's fair value less costs to sell and its value in use. An asset’s value in use represents the present value of the future

cash flows expected to be derived from the asset. Where it is not possible to estimate the recoverable amount of an individual asset,

14
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the impairment test is conducted for the cash generating unit to which it belongs. Similarly, the recoverable amount of goodwill is

determined by reference to the discounted future cash flows of the cash generating units to which it is allocated.

Impairment losses are recognised in the income statement. Impairment losses recognised in previous periods for an asset other than
goodwill are reversed if there has been a change in the estimates used to determine the asset's recoverable amount. The carrying
amount of an asset shall not be increased above the carrying amount that would have been determined had no impairment loss been

recognised for the asset in prior periods. Impairment losses recognised in respect of goodwill are not reversed.

Financial assets & liabilities
The Company's principal financial assets and liabilities, other than derivatives, comprise the following:

* loans and fixed rate notes
+  cash and short-term-deposits
e trade receivables

e  trade payables.

A financial asset is generally derecognised when the contract that gives rise to it is settled, sold, cancelled or expires.

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. Where an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as a derecognition of the original liability and the recognition of a
new liability, such that the difference in the respective carrying amounts together with any costs or fees incurred are recognised in

profit or loss.

Trade receivables
Trade receivables, which are generally of a short term nature, are recognised at original invoice amount where the consideration is

unconditional. If they contain significant financing components, trade receivables are instead recognised at fair value. The Company
holds trade receivables to collect the contractual cash flows and therefore measures them subsequently at amortised cost using the

effective interest method. Details of the Company's impairment policies and calculation of the loss allowance are provided in note 10.

Derivative financial instruments & hedge accounting
The Company uses derivative financial instruments, principally forward foreign currency contracts and cross currency swaps, to reduce

its exposure to exchange rate movements. The Company does not hold or issue derivatives for speculative or trading purposes.

Derivative financial instruments are recognised as assets and liabilities measured at their fair values at the balance sheet date. The fair
value of forward foreign currency contracts is calculated as the present value of the estimated future cash flows based on spot and
forward foreign exchange rates and counterparty and the Company's own credit risk. The fair value of interest rate swaps and cross
currency swaps is calculated as the present value of the estimated future cash flows based on interest rate curves, spot foreign
exchange rates and counterparty and own credit risk. Changes in their fair values are recogﬁised in the income statement, except
where hedge accounting is used, provided the conditions specified by IFRS 9 are met. Hedge accounting is applied in respect of
hedge relationships where it is both permissible under IFRS 9 and practical to do so. When hedge accounting is used, the relevant

hedging relationships are classified as fair value hedges, cash flow hedges or net investment hedges, as appropriate.

Where the hedging relationship is classified as a fair value hedge, the carrying amount of the hedged asset or liability will be adjusted
by the increase or decrease in its fair value attributable to the hedged risk and the resulting gain or loss will be recognised in the
income statement where, to the extent that the hedge is effective, it will be offset by the change in the fair value of the hedging

instrument.

Where the hedging relationship is classified as a cash flow hedge, to the extent that the hedge is effective, changes in the fair value of
the hedging instrument will be recognised directly in other comprehensive income. When the hedged asset or liability is recognised in
the financial statements, the accumulated gains and losses recognised in other comprehensive income will be either recycled to the
income statement or, if the hedged item results in a non-financial asset, will be recognised as adjustments to its initial carrying

amount.
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Hedge accounting is discontinued when the hedging instrument expires or is sold, terminated or exercised, or no longer qualifies for
hedge accounting. At that point in time, any cumulative gain or loss on the hedging instrument recognised through other
comprehensive income is kept in equity until the forecasted transaction occurs. If a hedged transaction is no longer expected to occur,

the net cumulative gain or loss that was reported in equity is immediately reclassified to the income statement in the period.

Derivatives embedded in non-derivative host contracts which are not already measured at fair value through profit or loss, are
recognised separately as derivative financial instruments when their risks and characteristics are not closely related to those of the

host contract and the host contract is not stated at its fair value with changes in its fair value recognised in the income statement.

Taxation
Current tax is the amount of tax payable or recoverable in respect of the taxable profit or loss for the year.
Deferred tax is recognised on temporary differences between the carrying amount of an asset or liability in the balance sheet and its

tax base with the following exceptions:

+  Deferred tax arising from the initial recognition of goodwill, or of an asset or liability in a transaction that is not a business

combination, that, at the time of the transaction, affects neither accounting nor taxable profit or loss, is not recognised;

«  Deferred tax is provided on temporary differences arising on investments in subsidiaries and joint ventures, except where the
timing of the reversal of the temporary difference can be controlled and it is probable that the temporary difference will not

reverse in the foreseeable future; and

e A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available against

which the asset can be utilised.

Deferred tax liabilities represent tax payable in future years in respect of taxable temporary differences. Deferred tax assets represent
tax recoverable in future years in respect of deductible temporary differences, the carry forward of unutilised tax losses and the carry
forward of unused tax credits. Deferred tax is measured on an undiscounted basis using the tax rates and tax laws that have been

enacted or substantively enacted at the balance sheet date and are expected to apply when the deferred tax asset is realised or the

deferred tax liability is settled.

Current and deferred tax is recognised in the income statement except if it relates to an item recognised directly in equity, in which

case it is recognised directly in equity.
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3. Revenues & expenses

Weir Group IP Limited

The following disclosures are given in relation to total continuing operations and include exceptional items & intangibles amortisation.

2019 2018
£000 £000

A reconciliation of revenue to operating profit {loss) is as follows

Revenue 78,831 63,850

Administrative expenses (37,743) (31,237)

Operating profit (loss) 41,0881 32,613
2019 2018
£000 £000

Revenue by activity is as follows

Royalty and commission fees charged to group companies 78,831 63,850
2019 2018
£000 £000

Revenue by geography is as follows

UK 78,831 63,850
2018 2018
£000 £000

Timing of revenue recognition I

At a point in time 78,831 63,850

78,831 63,850

2019 2018
£000 £000

Operating profit (loss) is stated after charging

Depreciation of assets {note 8) 1,669 1,606

Amortisation of intangibles (note 9) 11,113 10,396

Exchange (gains) losses 168 (694)

Audit fees of £20,000 (2018: £3,204) for the Company are borne by the parent company.

4. Staff costs & directors' remuneration

No management charges were paid to The Weir Group PLC during the year (2018: £nil) in connection with the services of the directors.

No remuneration was paid to any director during the year (2018: £nil} in respect of their services to the Company. There were no

employees during the year (2018: none).

5. Finance costs

2019 2018

£000 £000

Interest payable on other loans (including the debt component of preference shares) 1 233
Interest payable to group undertakings 1,759 1,272
1,760, 1,505
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6. Finance income

Weir Group IP Limited

2018 2018
£000 £000
Interest receivable from group undertakings e 1411 669
. . aan 669
7. Taxation
Tax charged in the income statement
! 2019 2018
£000 £000
The tax charge (credit) is made up as follows e
Current income tax
UK corporation tax 2,854 3,769
Foreign tax ' 5139 2,221
Adjustments in respect of previous years ) (799) (631)
Total current income tax * 7,194 5,359
Deferred income tax o y
Origination & reversal of temporary differences ~ (408)) (146)
Adjustment in respect of previous periods (282) 870
Total deferred tax L_..-_ .(690) 724
Total income tax charge (credit) in the income statement l - - 6,504 6,083

Factors affecting the tax charge for the year

The standard rate of tax for the year based on the UK standard rate of corporation tax is 19.00% (2018: 19.00%). The actual tax charge

for the current year is set out in the following reconciliation.

2019 2018
B £000 £000
Result from continuing operations before income tax [ 40,439 31,777

. 1

Tax calculated at UK standard rate of corporation tax of 19.00% (2018: 19.00%) l x 7,683 6,038
Effect of 5
Non-taxable income ¥ . (147) (208)
Tax overprovided in previous periods (1,081) 239
Change in tax laws and rate l . 49 14
Tax expense {(income) in the income statement l . 6,504 6,083

Factors that may affect future tax charges

Finance Bill 2016 enacted provisions to reduce the main rate of UK corporation tax to 17% from 1 April 2020. However, in the March

2020 Budget it was announced that the reduction in the UK rate to 17% will now not occur and the corporation tax rate will be held at

19%.

As substantive enactment is after the balance sheet date, deferred tax balances as at 31 December 2019 continue to be measured at a

rate of 17%. If the amended tax rate had been used, the net deferred tax liability would have been £70,000 higher.
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The deferred tax included in the balance sheet is as follows

Weir Group IP Limited

2019 2018
£000 £000
Deferred income tax assets
Accelerated capital allowances 182 53
Deferred income tax assets . 182 53
Deferred income tax liabilities )
Intangible assets (764) (1,325)
Deferred income tax liabilities ‘(764)1 (1,325)
The time period of utilitisation of deferred tax is as follows
' 2019
£000
Deferred income tax assets l
Utilisation within 12 months ; (16)
Utilisation greater than 12 months - | 198
Deferred income tax assets | 182
2019
£000
Deferred income tax liabilities .
Utilisation within 12 months | ) (33)
Utilisation greater than 12 months I' - (731)
Deferred income tax liabilities . (764)
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Weir Group IP Limited

8. Property, plant & equipment

Owned plant &

equipment Total
£000 £000
Cost ( N
At beginning and end of the year _ 7,765 7,765
Aggregate depreciation ) B . k
At 31 December 2018 - 2,989 2,989
Charge for year 1,669 - 1,669
At 31 December 2019 o " 4,658 4,658
Net book value at 31 December 2018 4,776 4,776
Net book value at 31 December 2019 3,107 3,107
9. Intangible assets
Intellectual
Software property & trade
development marks Brand names Total
£000 £000 £000 £000
Cost t ]
At 31 December 2018 41,502 12,417 4,445 58,364
Additions | 6,473 - - 6,473
At 31 December 2019 47,975 12,417 4,445 : 64,837
Accumulated amortisation
At 31 December 2018 15,631 - 1,759 2,605 19,995
Charge for the year 8,030 . 1,243 1,840 11,113
At 31 December 2019 . 23,661 3,002 , 4,445 31,108
Net book value at 31 December 2018 25,871 10,658 1,840 38,369
Net book value at 31 December 2019 ' . 24,314 ¢ " 9,415 . - 33,729
10. Trade & other receivables
2019 2018
£000 £000
Amounts receivable from group undertakings | 170,097 298,434
Tax receivable 566, -
170,663 298,434
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Weir Group IP Limited

Included within amounts receivable from group undertakings is £117,200,000 in relation to the Group cash pool management.
Depending on the denomination of the account, interest on this is charged at 3 month GBP LIBOR, 3 month USD LIBOR, 3 month
AED LIBOR, 3 month STIBOR, 3 month SIBOR, 3 month AUD Bank Bill, 3 month CDOR, ‘3 month EUR LIBOR, 3 month MOSCOW
PRIME, or 3 month JIBAR, less a margin of 0.125%. These amounts are unsecured and repayable on demand. All other amounts are

recoverable within one year.
Impairment of trade & other receivables

Amounts owed by subsidiaries and other group undertakings relate to recharges in respect of product branding and commercial
activities. Intercompany balances are typically managed on a Group basis, and the Company’s credit risk management practices reflect
this. The Company applies the IFRS 9 simplified approach to measuring expected credit losses which uses a lifetime expected loss

allowance for all such receivables.

In determining the expected credit loss allowance of receivables from group undertakings, the Company considers the financial
position and internal forecasts of each subsidiary and their abilily lo repay on request, or over time. The Company considers whether
there has been a significant increase in credit risk on an ongoing basis throughout each reporting period, a primary indicator of which
includes whether a debtor is more than 30 days past due in making a contractual payment. A default on a financial asset is
considered to occur when the counterparty fails to make contractual payments within 90 days of when they fall due. A write off is
considered to be required when there is no reasonable expectation of recovery. Where loans or receivables have been written off, the
Company continues to engage in enforcement activity to attempt to recover the receivable due. Any impairment losses recognised on
trade receivables are presented as net impairment losses within operating profit and subsequent recoveries of amounts previously

written off are credited against the same line item.

For the amounts owed by subsidiaries and other group undertakings do not carry an interest charge, and it is the Company's
expectation that materially all the amounts owed by subsidiaries are fully recoverable over time. Expected credit losses at 31

December 2019 are therefore immaterial, and there has been no material change to the expected loss allowance during the year.
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11. Trade & other payables

Weir Group IP Limited

2019 2018

£000 £000

Amounts owed to group undertaking | .. 69,381 235114

Tax payable ' - - 1,179

Other payables 85 274
Accruals & deferred income 43 203 |

69,509 236,770

Included within amounts owed to group undertakings is £14,100,000 in relation to the Group cash pool management. Depending on
the denomination of the account, interest on this is charged at 3 month GBP LIBOR, 3 month USD LIBOR, 3 month AED LIBOR, 3
month STIBOR, 3 month SIBOR, 3 month AUD Bank Bill, 3 month CDOR, 3 month EUR LIBOR, 3 month MOSCOW PRIME, or 3 month

JIBAR, plus a margin of 0.65%. These amounts are unsecured and repayable on demand. All other amounts are recoverable within

one year.

12. Derivatives

2019 2018
£000 £000

Current assets |

Forward foreign currency contracts

Current liabilities

Forward foreign currency contracts I (10)] (74)
(10) (74)

The figures in the above table are inclusive of derivative financial instruments where the counterparty is a subsidiary of The Weir Group

PLC.

13. Share capital

2019 2018
Allotted, called up and fuily paid £ £
100 (2018: 100) ordinary shares of £1.00 each 100 100
100 100

14, Contingent liabilities

The Company is a member of a group UK cash pool arrangement and has jointly and severally given guarantee of the net

overdraft amount of the pool up to a maximum of £5.0million (2018: £5.0million). At the year end, the net amount drawn

under the facility was £nil (2018: £nil).

15. Related party disclosures

The Company has taken advantage of the exemption under paragraph 8(k) of FRS 101 not to disclose transactions with fellow wholly

owned subsidiaries.
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Weir Group IP Limited

16. Ultimate group undertaking
The immediate parent undertaking is The Weir Group PLC.

The ultimate parent undertaking and controlling party is The Weir Group PLC. The Company is only consolidated into these
group financial statements which are available to the public and may be obtained from The Weir Group PLC, 1 West Regent

Street, Glasgow, G2 TRW.

17. Events after the balance sheet date
The COVID-19 pandemic has developed rapidly in 2020, with a significant number of cases. Measures taken by various

governments to contain the virus have affected economic activity. At this stage, the impact on our business and results has
not been significant. We will continue to follow the various government policies and advice and, in parallel, we will do our

utmost to continue our operations in the best and safest way possible.
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