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Trend Technologies Scotfand Limited

Directors' report
For the year ended 31 December 2018

The directors preseat their annual report and the audited financial statements for the year ended 31 Decemober 2018.

Principal activity

The company’s principal activity is design for manufacture and precision sheet metal manufacture.

Business review

The additional unit housing assembly operations is now functioning well It bas allowed new business and
customers to be taken on whilst allowing more efficxient maaufacturing operations in the ofiginal unit Further

growth is anticipated in 2019 supported by a strong order book at the end of 2018.

Investment

The company will continue to invest in the latest CNC machinery and equipment to maintain its competitive edge

and reputation in the market.

Results and dividends
The profit for the yeat, after taxation, amounted to £459,770 (2017 - £188,018).

The directors are satisfied with the result for the year.

The ditectots recommended payment of 2 dividend during the year of £114,999, (2017: £300,093).

Directors interests

The directors who setved during the year and their interests in the Company's issued share capital were:

Ordinary Shares
of £1 each
31/12/18 1/1/18
Brian Dickstein - -
Donal Lawlos (zesigned 8 June 2018) - -
Nogrman Rodger 10,739 10,739
Alan Murdoch 10,739 10,739
Earl Payton (appointed 8 June 2018) - -

The disectors of the company who sexrved during the year are listed above.

Principal risks and uncertainties

A Ordinaty Shares
of £1 each

31/12/18 1/1/18

The directors consider that the principal risks and uncertainties faced by the company are in the following

categosies.
Economic factors

The principal risk affecting the growth and profitability of the company is the nature of the sub-contract business
and how out customers are affected by the slow rate of global growth. To alleviate this risk the company seeks to

have a spread of customers who operate in differeat markets.
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Trend Technologies Scotland Limited

Directors' report (continued)
For the year ended 31 December 2018

Disclosure of information to auditor
The directors at the time when this Directors® report is approved have confirmed that

- So far as the directors are aware, there is no relevant audit information of which the company’s auditors are
unaware; and .

- The directors have taken all the steps that ought to have been taken as directors in order to be aware of any
relevant audit information and to establish that the company’s auditors are aware of that information.

Auditor

The auditor, Grant Thomton, will be proposed for reappointroent in accordance with section 485 of the Companies
Act 2006.

In presenting this seport the directors have taken advanage of the small companies excemptions provided by section
415A of the companies Act 2006.

3 xepoxtwas approved by the board and signed on its behalf.

W@/, . PAP M,CL_L

Norman Rodger . Alan Murdoch
Director . Director

Date: 14 May 2019

Page 2



Trend Technologies Scotiand Limited

Directors' responsibilities statement
Fot the year ended 31 December 2018

The directors are responsible for prepating the Directors' report and the audited financial statements in accordance
with applicable law and regulations.

Company law requires the directots to prepare audited financial statements for each financial year.

Under that law the directors have elected to prepare the financial statements in accordance with applicable law and
United Kingdom Accounting Standards (United Kingdom Generlly Accepted Accounting Practice), Including
Finaoacial Reporting Standard 102" The Financial Reporting Standard applicable in the UK a0d Republic of Ireland.

Under Company law the Directors must not approve financial statements unless satified that they 2 true and fair
view of the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these audited financial statements, the directors are required to:

. select suitable accounting policies and then apply them consistently;

. make judgments and accounting estimates that are reasonable and prudent;

. state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

o prepare the finandal statements on the going concern basis unless it is inapproprate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting tecords that are sufficient to show and explain the

y's transactions and disclose with reasonable accuracy at any time the financial position of the Company
and to enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
xcsponsxble for safeguarding the assets of the Coropany and hence for taking reasonable steps for the prevention
etection of fraud and other irregulanties.

e N — Atmmwkb(«

Nomman Rodger Alan Musdoch
Ditector Directoz
Date: 14 May 2019

Page 3



@ GrantThornton

Independent auditot's fepott to the membets of Trend
Technologies Scotland Limited

Opinion

We have audited the financial statements of Trend Technologies Scotland Limited, which comprise the Statement
of comprehensive income, the Statement of financial position, the Statement of changes in equity for the year ended
31 December 2018, and the related notes to the financial statements, including a summary of siguificant accounting
policies.

The financial reporting framework that has been applied in the preparation is applicable law and United Kingdam
Accounting Standards, including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in
the UK and Republic of Ireland' (United Kingdom Generally Accepted Accounting Practice).

In our opinion, Trend Technologies Scotland Limited's financial statemeats:

. give a true and fair view in accordance with United Kingdom Generally Accepted Accounting Practice of the
finandial position of the Company as at 31 December 2018 and of its financial performance for the year then
ended; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs’) and applicable law.
Our responsibilities under those standards are further described in the 'responsibilities of the auditor for the audit
of the financial statements' section of our report. We are independent of the Company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the United Kingdom, namely FRC's
Ethical Standard concerning the integrity, objectivity and independence of the auditor. We have fulfilled our ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:

o the directors' use of the going concern basis of accounting in the preparation of the financial statemeats is
0ot appropriate; or

. the directors have not disclosed in the financial statemeats any identified material uncertainties that may cast
significant doubt about the Company’s ability to continue to adopt the gaing concern basis of accounting for
a period of at least twelve months from the date when the financial statements are authorised for issue.
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& GrantThomton

Independent auditor's report to the members of Trend.
Technologies Scotland Limited (continued)

Other information

Other information comprises the information included in the Anoual Report, other than the financial statements
and our auditot’s report thereon, including the Directors' tepott . The directors are responsible for the other
information. Our opinion on the financial statetents does not cover the information and, except to the extent
otherwise explicitly stated in our report, we do not express aay form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statemeats or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistendies in the financial statements, we are required to determine whether there is a material misstatemeat in
the financial statements or a2 material misstatement of the other information. If, based on the work we have
performed, we conclude that there is a matedial misstatement of this other information, we are required to report
that fact.

We have nothing to report in this regard.
Matters on which we are required to report by exception

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires
us to teport to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been recetved
from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returas; or
) certain disclosures of directors’ remuneration specified by law are not made; or
. we have not received all the information and explanations we require for our audit; or

. the directors were not entitled to take advantage of the small companies’ exemptions from the requirement
to prepate a strategic report o in preparing the Directors' report. -
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LY GrantThomton

Independent auditot's report to the membets of Trend
Technologies Scotland Limited (continued)

Responsibllities of management and those charged with governance for the financial
statements :

Managemeat is responsible for the preparation of the financial statements which give a true and fair view in
accordance with United Kingdom Generally Accepted Accounting Practice, including FRS 102 as adopted by the
European Union, and for such intemal control as directors determine necessary to enable the preparation of
financial statements are free from material misstatement, whether due to fraud or error.

In prepa:ing the financial statements, management is responsxble for assessing the Company's abihty to continue as
a going concern, disclosing, as apphcablg matters related to going concern and using the going concern basis of
accounting unless management either intend to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance ate responsible for oversecing the Company’s financial reporting process.
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@ GrantThornton

Independent auditor's report to the members of Trend
Technologies Scotland Limited (continued)

Responsibilities of the auditor for the audit of the financial statements

The objectives of an auditor are to obtain reasonable assurance about whether the financial statements as a whale
are free from material misstatement, whether due to fraud or esror, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will atways detect a material misstatement when it exists. Misstatements can atise from
fraud or error and are considered material if, individually ot in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs (UK), the auditor will exercise professional judgment and maintain
professional scepticism throughout the audit They will also: ‘

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
etror, design and perform audit procedures responsive to those tisks, and obtain audit evidence that is
sufficient and approptiate to provide a basis for their opinion. The rsk of not detecting a material
misstatement tesulting from fraud is higher than for one resulting from etror, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the overxide of internal control

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion of the effectiveness of the
Company's internal control _

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

. Conclude on the approprateness of the management’s use of the going concetn basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company’s ability to continue as a going concern. If they conclude that
a material uncertainty exists, they are requited to draw attention in the auditor's report to the related
disclosures in the financial statements oz, if such disclosures are inadequate, to modify their opinion. Their
conclusions are based on the audit evidence obtained up to the date of the auditor's report. Howevet, futare
eveats oz conditions may cause the Company to cease to continue as a going concern.

. Evaluate the overall preseatation, structare and content of the financial statements, including the disclosures,
and whether the financial statements represent the undexlying transactions and events in a maoner that
achieves a true and fair view. .

The auditor shall communicate with those charged with govemnance regarding, among other matters, the planned
scope and timing of the audit and significaat audit findings, including any significant deficieacies in internal conttol
that may be identified duting the andit.
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@ GrantThornton

Independent auditor's report to the members of Trend
~ Technologies Scotland Limited (continued) .

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the Company’s members, as a body, in accordance with chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed.

Michael Shelley T statutory auditor)

Grant Thornton
Chartered Accountants
& Statutory Auditors
Dublin 2

Date: 14 May 2019
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" Trend Technologies Scotland Limited

Statement of comprehensive income
For the year ended 31 December 2018

Note

Turnover
Cost of sales
Gross profit

* Administrative expenses
Other operating income 4
Operating profit 5
Interest payable and expenses 8
Profit before tax
Tax on profit : .9
Profit for the year

Thete was 00 other comprehensive income for 2018 (2017:£NIL).

All amounts selate to continuing operations.

The notes on pages 13 to 27 form part of these financial statemeants.

2017

2018

£ £
10,230,154 8,284,281
(7,456,389)  (6,014,130)
2,773,765  2270,151
(2,278,571)  (2,055,208)
42,803 58,252
537,997 273,195
(74,799) (54,868)
463,198 218,327
G428 (30309
188,018

459,770
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Trend Technologies Scotland Limbited

Registered number:SC263638

Statement of financial position

As at 31 December 2018
2018 2018 2017 2017
Note £ £ £ £
Fixed assets
Tangible fixed assets .1 1,926,432 1,757,840
Current assets ‘
Stocks 12 781,492 620,653
Debtors: amounts falling due within one year 13 2,265,422 1,804,208
Cash at bank and in hand 14 391,460 290,319
3,438,374 2,715,180
Current liabilities
Creditors: amounts falling due within one year 15 (2,446,938) (1,905,591)
Net current assets 991,436 809,589
' Total assets less cucrent liabilities 2,917,868 2,567,429
Creditors: amounts falling due after more
than one year 16 (342,452) (354,757)
Provisions for liabilities :
Deferred tax : 18 (251,668) (233,695)
Net assets - 2,323,748 1,978,977
Capital and reserves
Called up share capital 20 246,990 246,990
Sbate premium account 21 115,000 115,000
Profit and lqss account 21 1,961,758 1,616,987

2,323,748 1,978,977
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Trend Technologles Scotland Limited

Registered number:SC263638

Statement of financial position (continued)
As at 31 December 2018 .

The financial statements have been prepared in accordance with the provisions applicable to companies subject to
the small compaaies regime and in accordance with the provisions of FRS 102 Section 1A - small eatities.

and authorsed for issue by the board and were signed on its bebalf by:

Date: 14 May 2019

‘The notes on pages 13 to 27 form part of these financial statements.
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Trend Technologies Scotland leitgd

Statement of changes in equity
For the year ended 31 December 2018

Share

Called up premium  Profit and
shate capital account loss account Total equity
£ £ £ £
At 1 January 2018 246,990 115,000 1,616,987 1,978,977
Comprehensive income for the year
Profit for the year - - 459,770 459,770
Dividends: Equity capital - - (114,999) . (114,999)
At 31 December 2018 246,990 115,000 1,961,758 2,323,748
P
Statement of changes in equity
For the financial period ended 31 December 2017
_ Share
Called up ptemium  Profit and
share capital account loss account Total equity
£ £ £ £
At 1 January 2017 _ 246,990 115,000 1,729,062 2,091,052
Comprehensive income for the year ' '
Profit for the yeax ' - - 188,018 188,018
Dividends: Equity capital - - (300,093) (300,093)
At 31 December 2017 246,990 115,000 1,616,987 1,978,977
) ) == ————————————

The notes on pages 13 to 27 form part of these financial statements.
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Trend Technologies Scotiand Limited

Notes to the financial statements
For the year ended 31 December 2018

1.

2'

General Information

Trend Technologies Scotland Limited is a private company, limited by shares, which is registered and
incorporated in Scotland, with a registered office at Unit A Glover Road, Westwood Park, Glenrothes, Fife,
KY7 4AD. The company is tax resident in the United Kingdom.

Accounting policies

2.1

22

2.3

Basis of preparation of financial statements

The financial statements have been prepared in accordance with section 1A of Financial Reporting
Standard 102, the Financial Reporting Standard applicable in the UK and the Republic of Ireland and
UK statute comprising of the Compsaies Act 2006.

The preparation of financial statements in compliance with FRS 102 requites the use of certain

critical accounting estimates. It also requires management to exercise judgment in applying the
company’s accounting policies (see note 3).

The financial statements are presented in Steding (£).
The following principal accounting policies have beea applied:
Going concern

After teviewing the company's forecasts and p:tojections, the directors have 2 reasonable expectation
that the company has adequate resources to continue in operational existence for the foreseeable future.
The company therefore continues to adopt the going concern basis in preparing its financial statements.

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company aad the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales taxes.
The following criteria must also be et before revenue is recognised:

Sale of goods

Revenue from the sale of goods is recognised whea all of the following conditions ate satisfied:
. the Company has transferred the significant risks and rewards of ownezship to the buyes;

. the Company retains neither continuing maaagetial involvement to the degree usually associated
with ovmnetship nor effective control over the goods sold;

. the amount of revenue can be measured reliably;
. it is probable that the Company will receive the consideration due under the transaction; and
. the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Finance cost
Finance costs are charged to the Statement of comprehensive income over the term of the debt using

the effective intezest method so that the amount charged is at a constant rate on the carrying amount.
Issue costs ate initially recognised as a reduction in the proceeds of the associated capital instrument.
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Trend Technologies Scotland Limited

Notes to the financial statements
For the year ended 31 December 2018

2.

Accounting policies (continued)

25

2.6

27

Operating leases: the Company as lessee

Rentals paid under operating leases are charged to the Statement of comprehensive income o a straight
line basis over the lease term.

Pengions
Defined contribution pension plan

‘The Company operates a defined contribution plan for its emplojees. A defined contribution plaa is a
pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no farther payment obligations.

The conttibutions are recognised as an expense in the Statement of comprehensive income when they
fall due. Amounts not paid are shown in accruals as a liability to the Statement of financial position. The
assets of the plan are held separately from the Company in indepeadently administered funds.

Foteign cutrency translation

Functional and presentation currency

The Company’s functional and presentational currency is GBP.
Transactions and balances

Fozeigﬁ cutrency transactions are translated into the functional currency using the spot exchange rates at
the dates of the transactions.

At each period end foreign currency monetaty items are translated using the closing rate. Non-monetary
items measured at historical cost are translated using the exchange rate at the date of the transaction and
non-monetary items measured at fair value are measured using the exchange rate when fair value was
determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the translation
at period-end exchange rates of monetary assets and liabilities denominated in foreign currencies are
recognised in the Staternent of comprehensive income except whea deferred in other comprehensive

income as qualifying cash flow hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivaleats are preseated
in the Statement of comprehensive income within 'finance income or costs'. All other foreign exchange -
gains and losses are presented in the Statement of compreheasive income within 'other operating
incomne’. .
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Trend Technologies Scotland Limited

Notes to the financial statements
For the year ended 31 December 2018

2.

Accounting policies (continued)

2.8

29

Cutrent and deferred taxation

The tax expense for the year comprises cuctent and deferred tax. Tax is recognised in the Statement of
comprehensive income, except that a cha:ge attributable to an item of income and expense :eoogmsed
as other comprehensive income or to an item recognised directly in equity is also xecogmsed in other
comprehensive income or directly in equity respectively.

The cutrent income tax charge is calculated on the basis of tax rates and laws that have been enacted oz
substantively enacted by the reparting date in the countries where the Company operates and generates

income.

Deferred tax balances are recogaised in respectofalldmingdiffetences that have originated but not

reversed by the Statement of financial position date, except that:

. The recognition of defersed tax assets is limited to the extent that 1t is ptobablc that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and

. Any deferred tax balances are teversed if and when all conditions for retaining associated tax
allowances have been met.

Deferred tax balances are not recognised in respect of pexrmaneat differences except in respect of
business combinations, when deferred tax is recognised on the diffetences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferted tax is determined
using tax rates and laws that have been enacted or substantively enacted by the reporting date.

Dividends

Equity dividends are recognised when they become legally payable. Intedm equity dividends are
recognised when paid. Final equity dividends are recognised when approved by the shareholders at an
annual general meeting. Dividends on shares recognised as Habilities are recognised as expenses and
classified within interest payable.

2.10 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation and
any accumulated impairment losses. Historical cost includes expenditure that is directly attributable to
bringing the asset to the location and condition necessary for it to be capable of operating in the manner

intended by management.
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Trend Technologies Scotland Limited

Notes to the financial statements
For the year ended 31 December 2018

2.

Accounting policies (continued)

2.10Tangible fixed assets (continued)

Depreciation is charged so as to allocate the cost of assets less their residual value over their estimated
useful lives, using the straight-line method and reducing balaace.

Depreciation is provided on the following basis:

Motor vehicles - 6 years

Leasehold improvemeats & - Ovex the remaining texm of the lease/3 years
fixtures and fittings

Equipment & tooling - 3/6 years

Computers equipment - 3 years

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, ot if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carxying amouat and
are recognised in the Statement of comprehensive income.

2.11 Leased assets: the Company as lessee

Assets obtained under hire purchase contracts and finance leases are capitalised as tangible fixed assets.
Assets acquited by finance lease are depreciated over the shotter of the lease term and their useful lives.
Assets acquired by hire purchase are depreciated over their useful lives. Finance leases are those where
substantially all of the benefits and risks of ownership are assumed by the company. Obligations under
such agreements are included in creditors net of the finance charge allocated to future pediods. The
finance element of the rental payment is charged to the Statement of compreheasive income so as to
produce a constant periodic rate of chatge on the net obligation outstanding in each period.

2.12 Impaimment

At each reporting date fixed assets are reviewed to determine whether there is any indication that those
assets have suffered an impairment loss. If there is an indication of possible impairment, the recoverable
amount of any affected asset is estimated and compared with its carrying amount. If estimated
tecoverable amount is lowez, the cartying amount is reduced to its estimated recoverable amount, and an
impairment loss is recognised immediately in profit or loss.

If a0 impaitment loss subsequently reverses, the carry amount of the asset is increased to the revised
estimate of its recoverable amount, but not in excess of the amount that would have been detetmined
had no impairment loss been recognised for the asset in prior years. A reversal of an impairment loss is
recognised immediately in profit or loss.
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Trend Technologies Scotland Limited

Notes to the financial statements
For the year ended 31 December 2018

2,

Accounting policies (continued)

2.13 Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less costs
o complete and sell Cost is based on the cost of purchase on a first in, first outbasis. Work in
progress and finished goods include labour and attributable ovecheads.

At each reporting date, stocks ate assessed for impairment. If stock is impaired, the carrying amount is
reduced to its selling price less costs to complete and sell The impairment loss is recognised
immediately in profit ot Joss.

2.14 Debtors

Short texm debtors are measured at transaction price, less any impairment. Loans receivable are
measured xmually at fair value, mdudmg of transaction costs, and are measured subsequently at
amortised cost using the effective interest method, less any impairment.

2.15 Cash and cash equivalents’

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty on
notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no more
than three months from the date of acquisition and that are readily convertible to known amounts of
cash with insignificant risk of change in value.

2.16 Financial instruments

The Company only enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilittes like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in non-puttable ordinary shares.

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting
pe.tzod for objective evidence of impairment. If objective evidence of impairment is found, an
impaiement loss is recognised in the Statement of comprehensive income.

For finandial assets measured at amortised cost, the impairment loss is measured as the diffecence
between an asset’s cartying amount and the present vahie of estimated cash flows discounted at the
asset’s original effective interest rate. If 2 financial asset has a variable interest rate, the discount rate for
measuring any impairment Joss is the current effective interest rate determined under the contract.

For financial assets measured at cost less impairmeat, the impairment loss is measured as the differeace
between an asset’s carrying amount and best estimate of the recoverable amount, which is an
approxxmauon of the amount that the Company would receive for the asset if it were to be sold at the

reporting date.
2.17 Creditors \

Short term creditors are measured at the transaction price. Other finandial lisbilities, including baak
loans, are measuted initially at fair value, including transaction costs, and ate measured subsequently at
amortised cost using the effective interest method
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Trend Technologies Scotland Limited

Notes to the financial statements
For the year ended 31 December 2018

2.

Accounting policies (continued)

2.18 Government grants

Grants are accounted under the accruals model as permitted by FRS 102. Grants relating to expenditure
on tangible fixed assets are credited to the Statement of comprehensive income at the same rate as the
depreciation on the assets to which the grant relates. The deferred element of grants is included in
creditors as deferred income.

Grants of a tevenue nature are recognised in the Statement of comprebensive income in the same
petiod as the related expenditure.

2.19 Provisions for liabilides

Provisions are made where an event has taken place that gives the Company a legal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation.

Provisions are charged as an expense to the Statement of comprehensive income in the year that the
Company becomes aware of the obligation, and dre measured at the best estimate at the Statement of
financial position date of the expenditure requited to settle the obligation, taking into account relevant
rtisks and uncertainties.

When payments are eventually made, they ate chasged to the provision cartied in the Statement of
financial position. :
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Trend Technologies Scotland Limited

Notes to the financial statements
For the year ended 31 December 2018

3.

4.

5.

Judgments in applying accounting policies and key sources of estimation uncertainty

When preparing the financial statements, management undertakes a number of judgements, estimates and
assumptions about the recogpition and measurement of assets, liabilities, income and expenses.

The following ate significant management judgements in applying the accounting policies of the company
that have the most significant effect on the financial statements:

Useful lives of depreciable assets

The anaual depreciation charge depends pritnarily on the estimated lives of each type of asset and, in certain
circumstances, estimates of fair values and residual values. The directors annually review these asset lives and
adjust them as necessary to teflect current thinking on remaining lives in light of technological change,
prospective economic utilisation and physical condition of the assets concerned. Changes in asset lives can
have significant impact on depreciation charges for the pedod. It is not practical to quaatify the impact of
changes in asset lives on an overall basis, as asset lives are individually determined, and there ate a significant
number of asset lives in use. The impact of any change would vary significantly depending on the individual
changes in assets and the classes of assets impacted.

Recoverability of trade teceivables

The directors considered the recoverability of the company’s balances due under contracts which is included
in the balance sheet at 31 December 2018 at £2,178,599 (31 December 2017: £1,724,385). The directors
have considered the ability of these customers to have the relevant facilities available to pay for these
contracts. Based on these reviews, the directors are satisfied with the recoverability of balances due at the
balance sheet date.

Inventories

Management esttmates the net realisable values of inventories, taking into account the most reliable evidence
available at each reporting date. The future realisation of these inventories may be affected by future
technology or other market-driven changes that may reduce future selling prices. The provision amount
included in the financial statements at the year end is £73,329 (2017: £60,329). °

Other operating income

2018 2017
£ £
Government grants receivable 42,803 58,252
. ———— —
Operating profit
The operating profit is stated after chargiag/crediting:
' 2018 2017
: £ £
Depreciation of tangible fixed assets 271,040 260,265
Profit on sale of tangible fixed assets (1,349) -
Opetrating leases - Land and buildings 239,173 190,331
Operating leases - Other 23,395 -
Exchange differences 3,469 2,209
Defined contribution pension cost 81,663 77,029



Trend Technologies Scotland Limited

Notes to the financial statements

For the yeat ended 31 December 2018

6 Employees

The average monthly number of employees, including dixectors, during the year was 111 (2017 - 107).

7. Directors’ remuneration

Directors' emoluments
Directors’ national insurance
Directors' pension costs

8. Interest payable and similar charges

Hire purchase intetest payable
Invoice discouting interest

9. Taxation

Corporation tax

Current tax on profits for the year
Overprovision in prior years

R&D tax credit
Total current tax

Deferred tax

Defetred tax - Charged/(credited) to profit or loss (Note 18)

Total deferred tax

Taxation on profit on ordinary activities

2018 2017
£ £
185,476 191,212
23,284 20,123
13,090 11,920
221,850 223,255
f—————— ]
2018 2017
£ £
57,922 51,799
16,877 3,069
74,799 54,868
2018 2017
£ £
72,904 38,126
- (331)
(87,449) -
(14,545) 37,795
mme———
17,973 (7,486)
17,973 (7,486)
3,428 30,309
jf——
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9. Taxation (continued)

Factors affecting tax charge for the yeér

The tax assessed for the year is lower than (2017 - lower than) the profit for the year multiplied by the
standard rate of corporation tax in the UK of 19% (2017 - 19%). The differences are explained below:

2018 2017
£ £
Profit on ordinary activities before tax 463,198 218,327
' .
Profit on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19% (2017 - 19%) 88,008 42,021

Effects of:
Difference between capital allowances and depteciation (8,901) 2,297
Income/expenses not deductible for tax purposes ' 893 (6,192)
verprovision in prior years - (331)
Deferted transfer to/(from) deferred taxation tax 17,973 (7,486)
Other timing differences (7,096) -
R&D Tax credit (87,449) -

Total tax charge for the year 3,428 30,309
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10. Dividends

Ondinary shares - paid £0.4656 (2017 £1.215) pec share

11. Tangible fixed assets

Cost or valuation
At 1 January 2018 ~
Additions
Disposals

At 31 December 2018
Depreciation

At 1 Januvary 2018

Charge for the year on
ovmed assets

Disposals
At 31 December 2018

Net book value

At 31 December 2018

At 31 December 2017

2018 2017
£ £
114,999 300,093
Leasehold

improvements Computer

Motor & fixtures and Equipment equipment
vehicles fittings & tooling & software Total
£ £ £ £ £
78,819 213,148 3,390,713 208,107 3,890,787
- - 477,284 - 477,284
- - (112,384) - (112,384)
78,819 213,148 3,755,613 208,107 4,255,687
44,309 92,987 1,810,363 185,288 2,132,947
8,630 21,052 240,203 7,155 277,040
. - (80,732) - (80,732)
52,939 114,039 1,969,834 192,443 2,329,255
25,880 99,109 1,785,779 15,664 1,926,432
————————————— - — T ————1 p—— e ——
34,510 120,161 1,580,350 2819 1,757,840

The net book value of tangible fixed assets includes £1,634,831 (2017: £1,434,048) in respect of assets held
under hite purchase agreements. Depreciation charged on these assets in the year amounted to £194,492

(2017:£188,871).

Page 22



Trend Technologies Scotland Limited

Notes to the financial statements
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12,

13.

14.

Stocks
2018 2017
_ £ £
Raw materials and consumables 573,166 506,858
Wotk in progress _ 148,205 65,059
Finished goods and goods for resale 60,121 48,736
' 781,492 620,653
Stock recongnised in cost of sales during the year as an expense was £4,836,344 (2017 :£3,466,776).
The replacement cost of stock does not differ significantly from the figures shown above.
Stock provision included in the above figures amounted to £73,329 (2017: £60,329).
Debtors
Amouants fully due within one year
2018 2017
£ L
Trade debtors 2,178,599 1,724,385
Amounts owed by group undertakings ' 14 323
Othet debtors . 11,303 47,785
Prepayments 75,506 31,715
2,265,422 1,804,208
[—————————
Amounts owed by group undertakings are unsecured, interest free and repayable on demand.
Cash and cash equivalents
2018 2017
£ £
Cash at bank and in hand 391,460 290,319
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15.

16,

Creditors: Amounts falling due within one year

2018 2017

£ £

Trade creditors 834,971 619,596
Amounts owed to group undertakings : 16,238 -

Corporation tax - 72,166 38,126

Other taxation and social security 197,679 65,404

Obligations under finance lease and hire purchase contracts (Note 17) 309,311 278,422

Factored debts 597,536 545,660
Othet creditors 12,800 -

Accruals 406,177 358,383

2,446,938 1,905,591

Trade and other creditors, including accruals, are payable at various dates over the coming months in

" accordance with the suppliers’ usual and customary credit terms.

Amounts owed to group undertakings ate unsecured, interest free and have no fixed repayment terms.

Taxes including social insutance and VAT are repayable at vatious dates over the coming months in
accordance with the applicable statutory provisions.

Obhgations under finance leases are secured by the assets to which they relate. Finance leases are repayable
at various dates over the coming months in accordance with the tetms of the agreement The repayment
tertos of finance leases due after one year are set out below.Amounts owed to group undertakings are

‘unsecured, interest free and repayable on demand.

Proceeds of factored debts are secured againist trade debtors.

Creditors: Amounts falling due after more than one year

2018 2017

‘ £ £

Net obligations under finance leases and hire purchase contracts (Note 17) 312,458 288,763
Government grants received (Note 19) 29,994 65,994

342,452 354,757
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47. Hire purchase and finance leases

Minimum lease payments under hire purchase fall due as follows:

Within one year
Between 1- 2 years
Between 2- 5 years

Lease liabilities are secured on the leased assets.

%

18. Deferred taxation

At beginning of year
Charged/(credited) to profit or loss

At end of year

The provision for deferred taxation is made up as follows:

Accelerated capital allowances
Grant reserve

2018 2017

£ £
309,371 278,422
139,056 233,598
173,402 55,165
621,829 567,185
2018 2017

£ £
233,695 241,181
12,973 (7,486)
251,668 233,695

L

2018 2017
£ £

257,367 246,234
(5.699) (12,539)

251,668 233,695
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For the year ended 31 December 2018

19. Govemment grants

Received and Receivable

At 31 December 2017
Grants recieved during the year

At 31 December 2018

Amortised

At 31 December 2017
Released to profit and loss

At 31 December 2018

At 31 December 2018

20. Share capital

Authorised, allotted, called up and fu/lly paid
32,217 Osdinary Shares of £1 each
214,773 A Ordinary Shares of £1 each

2018 2017
£ £
667,525 645,000
6,803 22252
674,328 667,252
mee———
601,258 543,006
42,803 58,252
644,061 601,258
29,994 65,994
2018 2017
£ £
32,217 32217 -
214,773 214,773
246,990 246,990

—————— ]

The Ordinary Shares and A Ordinary Sha:es rank pari passu. The shares are non redeemable. Each share is

entitled to one vote.

21. Reserves

Share Capital

Called-up share capital represents the nominal value of shares that have been issued.

Share premjum account

Share premium account includes any preminms received on issue of share capital Any transaction costs’

associated with the issuing of shares are deducted from share premium.

Profit and loss account
Includes all current and prior petiod retained profits and losses.
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22,

23.

25,

Commitments under operating leases

At 31 December 2018, the Compaay had future minimum lease payments under non-cancellable operating
leases as follows:

Land & Land &
buildings Others Buildings Others
2018 2018 2017 2017

4 £ £ £
Not later than 1 year 266,526 18,385 210,193 24,243
Bewteen 1 - 2 years 280,526 13,059 263,859 18,385
Between 2 - 5 years 589,528 16,806 777,578 17,582

Later than 5 years : 12,877 - 167,403 -

1,149,457 48,250 1,419,033 60,210

Related party transactions
During the year the company had transactions with the following selated parties :
~

Trend Technologies LLC, Chino: At 31 December 2018 the balance owed by Trend Technologies Scotland
Limited is £16,238 (31 December 2017 - £Nil). During the year 2018 Trend Technologies Scotland Limited
paid a corporate management charge to Trend Technologies LLC. of £82,148. Sales to Trend Technologies
LLC, Chino during the year amounted to £16.

Trend Technologies LLC, Chicago: During the year 2018 Trend Technologies Scotland Limited made sales
to Trend Technologies LLC, Chicago which amounted to £1,967. Dusing the year 2018 Trend Technologies
Scotland Limited made purchases from Trend Technologies LLC, Chicago which amounted to £1,218.

Post balance sheet events

There have been no significant events affecting the company since the year ead.

Controlling party

Trend Technologies Holdings Limited the previous ma;onty shareholder merged with Tintarent Limited on
28 June 2018. All assets including the shareholding in Trend Technologies Scotland Limited transferred to
this company which changed it's name to Trend Technologies Group Limited. Trend Technologies Group
Limited registered in Ireland is the immediate parent company and the ultimate parent undertaking is EEP
Holdings LLC, a company incorporated in the USA.

The lazgest and smallest groups in which the results of the company are consolidated are those headed by
EEP Holdings LLC and Trend Technologies Group Limited respectively. The group financial statements of
EEP Holdings LLC are not available to the public The group financial statemeats of Trend Technologies
Group Limited ate available to the public at the Companies Registration Office, Bloom House, Gloucester
Place lower, Dublin 1.
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