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1. Joint Administrators’ progress report for the six months ended 5 June 2013

Introduction

In accordance with Rule 2.38 of the Insolvency (Scotland) Rules 1986
{"ISR86"), the Joint Administrators (“the Administrators™) write to
provide creditors with details of the progress of the Administration of
Stewarts of Edinburgh Limited (“the Company”) since their last report
dated 17 December 2012.

Background information and initial actions taken by the
Administrators

Details of the background to, and actions taken since the appointment are
contained in the Adminisirators’ proposals dated 30 January 2012 and the
progress reports dated 13 July 2012 and 17 December 2012.

Realisation of assets

As creditors are aware, following the appointment, the Administrators
took steps to realise the Company’s assets.

The Administrators engaged agents to market and sell the heritable
property in Livingston. All interest received continues to be progressed
but, to date, no formal offers have been received.

Contact was made with all debtors to collect the pre appointment debtor
baook, title to which vests with the Clydesdale Bank plc (“the Bank”) under
a confidential invoice discounting (“CID”) facility. There have been no
further receipts in this period.

Investments
The Company held 5,925 shares in Reflex Holdings Limited. These were

marketed for sale and in line with the Articles of Association of that
company. An offer was accepted and the sum of £33,180 was realised.

Receipts and payments account

An account of the receipts and payments in the Administration for the
period 6 December 2012 to 5 June 2013 is set out in section 3 to this
report.

Receipts in the period include:

s sale of shares in Reflex Holdings Limited of £33,180
» interest on funds invested of £403; and
» arefund of pre appointment insurance premiuim paid of £64. -

Payments include:

¢ Administrators’ fees and outlays of £202,749;
» trading and occupation costs of £42,838; and
« debt collection costs of £2,911.

Outcome for creditors
Preferential Creditors

The preferential creditors totalling £84k and representing employees’
accrued holiday pay and unpaid wages are likely to be paid in full.

Secured Creditor

The Bank holds a standard security over the Company’s heritable property
and a floating charge over the Company’s assets, It is estimated that the
amount due to the Bank at the date of the Administrators’ appointment
was approximately £1,139,000. The Bank may recover its debt in full, but
this will depend on the sum realised from the sale of the heritable

property.
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1. Joint Administrators’ progress report for the six months ended 5 June 2013

Ordinary Creditors

At this time the Administrators are unable to provide an estimate of the
likely dividend to creditors as it will be driven by the sale value of the
property.

Extension of Administration

On 15 November 2012, the Court of Session extended the Administration
to 5 December 2013. A further extension of the Administration will be
required beyond 5 December 2013 and an application to the court,
pursuant to Paragraph 76(2)(a) of Schedule B1 to the Insolvency Act 1986,
will be necessary. Any creditor objecting to such an application should
write to the Administrators by 31 July 2013, explaining the reasons for
their objection.

Next report

The Adminstrators’ next report to creditors will be at the earlier of the : .
conclusion of the Administration or in approximately six months.

For and on behalf of
Edinburgh Limit

aim D Frost
Joint Administrator

G D Frost and J B Cartwright have been appointed as Joint Administrators of Stewarts of
Edinburgh Limited to manage its gffairs, business and property as its agents. As such, they
contract without personal liability. G D Frost and J B Cartwright are licensed in the United
Kingdom to act as insolvency practitioners by the Institite of Chartered Actountants of
Seotland.

The Joint Administrators are Data Controllers of personal data as defined by the Data
Protection Act 1998, PricewaterhouseCoopers LLP uill act as Data Processor on their
instructions. Personal data will be kept secure and processed only for matters relating to the
Administration.
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2, Statutory and other information

Court details for the Administration:
Full name:

Trading name:

Registered number:

Registered address:

Company directors:
Company secretary: .
Shareholdings held by the directors and secretary:

Date of the Administration appointment:
Administrators’ names and addresses:

Changes in office holder:
Appointor’s / applicant’s name and address:

Objective being pursued by the Administrators:

Division of the Administrators’ responsibilities:

Details of any extensions to the initial period of
appointment:

Proposed end of the Administration:

Estimated dividend for unsecured creditors:

Estimated values of the prescribed part and the
Company’s net property:

Whether and why the Administrators intend to apply to
court under Section 176 A(5) IA86:

The European Regulation on Insolvency Proceedings
(Council Regulation (EC) No. 1346/2000 of 29 May 2000):

Court of Session, P1356 of 2011

Stewarts of Edinburgh Limited

Stewarts of Edinburgh Limited

SC262691

Erskine House, 68-73 Queen Street, Edinburgh, EH2 4NH formerly 1 Lister Road,
Kirkton Campus, Livingston, West Lothian, EH54 7BL

Terence O’Hare, John Mahoney, Marion Reid, Kenneth Murray

John Mahoney ’

Terence O'Hare — 42,260 ordinary shares, Marion Reid - 18,000 ordinary shares,
Kenneth Murray - 18,000 ordinary shares

6 December 2011

Graham D Frost and J Bruce Cartwright both of PricewaterhouseCoopers LLP, Erskine
House, 68-73 Queen Street, Edinburgh, EH2 4NH

None

The directors of the Company, 1 Lister Road, Kirkton Campus, Livingston, West
Lothian, EH54 7BL

(b) achieving a better result for the Company’s creditors as a whole than would be likely
if the Company were wound up {without first being in Administration)}, failing which
objective (¢) realising property in order to make a distribution to one or more secured
or preferential

Whereas John Bruce Cartwright and Graham Douglas Frost both licensed insolvency
practitioners of PricewaterhouseCoopers LLP, Erskine House, 68-73 Queen Street,
Edinburgh are to be appointed as joint administrators of Stewarts of Edinburgh
Limited (“Joint Administrators”). We, the directors being the appointor of the Joint
Administrators, hereby declare pursuant to paragraph 100(2) of Schedule Bi to the
Insolvency Act 1986 that all and/or any of the powers which are conferred on the Joint
Administrators by the Insolvency Act 1986 may be done be either or both of the Joint
Administrators acting jointly or alone

Extension to 5 December 2013 granted by the Court of Session on 15 November 2012

Dissolution of the Company in terms of paragraph 84 Sch. B11A86
Unknown - the sale value of the property and quantum of creditors’ claims is unclear
Unknown — the sale value of the property and quantum of creditors’ claims is unclear

The Administrators may make an application to Court under Section 176A{5) of IA86 to
disapply the prescribed Part if the economic benefits to the body of the creditors are
outweighed by the costs of adjudication. At this time, the Administrators do not intend
to make such an application

The European Regulation on Insolvency Proceedings applies to this Administration

and the proceedings are main proceedings

Stewarts of Edinburgh Limited (in Administration)




3. Receipts and payments for the period 6 December 2012 to 5 June 2013

A copy of a period account from 6 December 2012 to 5 June 2013 has
been included on the next three pages.
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