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¥ Grant Thornton

Independent auditors' report to the members of Qnostics
Limited

Opinion

We have audited the financial statements of Qnostics Limited, which comprise the Statement of comprehensive
income, the Balance sheet, the Statement of changes in equity for the financial year ended 31 December 2019, and
the related notes to the financial statements, including a summary of significant accounting policies.

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom

Accounting Standards, including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in
the UK and Republic of Iteland’ (United Kingdom Generally Accepted Accounting Practice).

In our opinion, Qnostics Limited's financial statements:

o give a true and fair view in accordance with United Kingdom Generally Accepted Accounting Practice of the
financial position of the Company as at 31 December 2019 and of its financial performance for the year then
ended; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs') and applicable law.
Our responsibilities under those standards are further described in the 'responsibilities of the auditor for the audit of
the financial statements' section of our report. We are independent of the Company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the United Kingdom, namely FRC's Ethical
Standard concerrung the integrity, objectivity and independence of the auditor. We have fulfilled our ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion. .

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:

J the directors' use of the going concern basis of accounting in the preparation of the financial statements is
not approptiate; or
. the directors have not disclosed in the financial statements any identified material uncertainties that may cast

significant doubt about the Company's ability to continue to adopt the going concern basis of accounting for
a period of at least twelve months from the date when the financial statements are authorised for issue.

Other information

Other information comprises the information included in the Annual Report, other than the financial statements
and our Auditors' report thereon, including the Directors' report . The directors are responsible for the other
information. Our opinion on the financial statements does not cover the information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
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@ GrantThornton

Independent auditors' report to the members of Qnostics
Limited (continued)

doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies in the financial statements, we are required to determine whether there is a material misstatement in
the financial statements or a material misstatement of the other information. If, based on the wotk we have
petformed, we conclude that there is a material misstatement of this other information, we are required to report

that fact.
We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit, the information given in the Directors'

report for the financial year for which the financial statements ate prepared is consistent with the financial
statements, and the Directors' report has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment we have obtained in the
course of the audit, we have not identified material misstatements in the Directors' report .

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires
us to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

o certain disclosures of directors' remuneration specified by law are not made; ot

. we have not received all the information and explanations we require for our audit; or

o the directors were not entitled to take advantage of the small companies' exemptions from the requirement

to prepare a strategic report or in preparing the Directors' report.

Responsibilities of management and those charged with governance for the financial
statements

Management is responsible for the preparation of the financial statements which give a true and fair view in
accordance with United Kingdom Generally Accepted Accounting Practice, including FRS102 and for such internal
control as the directors determine is necessary to enable the prepatation of financial statements that are free from

material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intend to liquidate the Company or to cease operations, or has no realistic

alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.
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Independent auditors' report to the members of Qnostics
Limited (continued)

Responsibilities of the auditor for the audit of the financial statements

The objectives of an auditor ate to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or etror, and to issue an Auditors' report that includes
their opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs (UK), the auditor will exercise professional judgment and maintain
professional scepticism throughout the audit. They will also: .

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropdate to provide a basis for their opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from etror, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion of the effectiveness of the
Company's internal control. :

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

. Conclude on the appropdateness of the management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company's ability to continue as a going concern. If they conclude that
a material uncertainty exists, they are required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify their opinion. Their
conclusions are based on the audit evidence obtained up to the date of the auditor's report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the undetlying transactions and events in a manner that
achieves a true and fair view.

The auditor shall communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that may be identified during the audit.
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Independent auditors' report to the members of Qnostics
Limited (continued)

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the Company’s members, as a body, in accordance with chapter 3 of Part 16 of the

~ Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent

permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s

members as a body, for our audit work, for this report, or for the opinions we have formed.

oo oy
Louise Kelly (Senior statutory auditor)

for and on behalf of
Grant Thornton (NI) LLP

Chartered Accountants
Statutory Auditors

Belfast
Date:
ate $\ o ‘ 2.0
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Qnostics Limited

Registered number:SC257629

Balance sheet
As at 31 December 2019

Note
Fixed assets

Tangible assets 5

Current assets

Stocks
Debtors: amounts falling due within one year
Cash at bank and in hand

Creditors: amounts falling due within one year 9

Net current assets

Total assets less current liabilities
Provisions for liabilities 4

Deferred tax 10

Net assets

Capital and reserves
Called up share capital 11

Profit and loss account 12

731,353
753,567
147,580

1,632,500

(257,752)

(3,836)

2019

30,016
30,016

1,374,748

1,404,764

(3,836)

1,400,928

10,100
1,390,828

1,400,928

171,638
1,202,901
156,972

1,531,511

(252,312)

(4,291)

2018

35,321
35,321

1,279,199

1,314,520

(4,291)

1,310,229

10,100
1,300,129

1,310,229
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Qnostics Limited

Registered number:SC257629

Balance sheet (continued)
As at 31 December 2019

The financial statements have been prepared in accordance with the provisions applicable to companies subject to
the small companies regime and in accordance with the provisions of FRS 102 Section 1A - small entities.

The financial statements have been delivered in accordance with the provisions applicable to companies subject to
the small companies regime.

The Company has opted not to file the statement of comprehensive income in accordance with provisions
applicable to companies subject to the small companies' regime.

The financial statements were approved and authorised for issue by the board and were signed on its behalf on &‘ to‘ba:

R

Richard Patrick Kelly Paul Sidney Wallace
- Director Director

The notes on pages 8 to 16 form part of these financial statements.
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Qnostics Limited

Statement of changes in equity
For the year ended 31 December 2019

At 1 January 2019

Profit for the year
Dividends: Equity capital

At 31 December 2019

Statement of changes in equity
For the year ended 31 December 2018

At 1 January 2018

Profit for the year
Dividends: Equity capital

At 31 December 2018

The notes on pages 8 to 16 form part of these financial statements.

{

Called up Profit and

share capital loss account Total equity
£ £ £

10,100 1,300,129 1,310,229

- 840,699 840,699

- (750,000) (750,000)

10,100 1,390,828 1,400,928

Called up Profit and

shate capital loss account Total equity
£ £ £

10,100 1,577,003 1,587,103

- 573,126 573,126
- (850,000) (850,000)

10,100 1,300,129 1,310,229
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Qnostics Limited

Notes to the financial statements
For the year ended 31 December 2019

1.

General information

Qnostics Limited is a private company limited by shares incorporated in Scotland. The registered office is
Block 1 Todd Campus, West of Scotland Sciene Park, Glasgow, G20 0XA. The registration number is
SC257629. The principal activity of the company continued to be that of the development, manufacture and
supply of specialised molecular Quality Control materials for use in clinical and commercial laboratories.

Accounting policies

21

2.2

2.3

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Section 1A of Financial Reporting
Standard 102, the Financial Reporting Standard applicable in the UK and the Republic of Ireland and
the Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical
accounting estimates. It also requires management to exercise judgment in applying the Company's
accounting policies (see note 3).

Going concern

After reviewing the company’s forecasts and projections, the directors have a reasonable expectation
that the company has adequate resources to continue in operational existence for the foreseeable future.
The company therefore continues to adopt the going concern basis in preparing its financial statements.
In making this assessment the directors have considered the ongoing COVID-19 pandemic. Whilst the
future financial impact of the outbreak is unknown at present the directors do not consider that there
has been any significant detrimental impact to the business at this time.

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales taxes.
The following criteria must also be met before revenue is recognised:

Sale of goods

Revenue from the sale of goods is recognised when all of the following conditions are satisfied:

° the Company has transferred the significant rsks and rewards of ownership to the buyer;

® the Company retains neither continuing managerial involvement to the degtee usually associated
with ownership nor effective control over the goods sold;

° the amount of revenue can be measured reliably;

o it is probable that the Company will receive the consideration due under the transaction; and

. the costs incurred or to be incurred in respect of the transaction can be measured reliably.
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Qnostics Limited

Notes to the financial statements
For the year ended 31 Decembeg 2019

2.

Accounting policies (continued)

24

25

2.6

2.7

2.8

Tangible fixed assets

Depreciation is charged so as to allocate the cost of assets less their residual value over their estimated
useful lives, using the straight-line method.

Depreciation is ’pr'ovided on the following basis:

Plant and machinery - 33% straight line
Fixtures and fittings - 25% straight line
Laboratory equipment - 10% straight line

The assets' residual values, useful lives and depreciation methods ate reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and
are recognised in the Statement of comprehensive income.

Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less costs
to complete and sell. Cost is based on the cost of purchase on a first in, first out basis. Work in progress
and finished goods include labour and attributable overheads.

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying amount
is reduced to its selling price less costs to complete and sell. The impairment loss is recognised
immediately in profit or loss.

Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised cost
using the effective interest method, less any impairment.

Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty on
notice of not mote than 24 hours. Cash equivalents are highly liquid investments that mature in no more
than three months from the date of acquisition and that are readily convertible to known amounts of
cash with insignificant risk of change in value.

Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank

loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.
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Qnostics Limited

Notes to the financial statements
For the year ended 31 December 2019

2, Accounting policies (continued)
2.9 Foreign currency translation
Functional and presentation currency
The Company's functional and presentaﬁonal currency is GBP.
Transactions and balances

Foreign cutrency transactions are translated into the functional currency using the spot exchange rates at
the dates of the transactions. :

At each period end foreign currency monetary items are translated using the closing rate. Non-monetary
items measured at historical cost are translated using the exchange rate at the date of the transaction and
non-monetary items measured at fair value are measured using the exchange rate when fair value was

determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the translation
at period-end exchange rates of monetary assets and liabilities denominated in foreign currencies ate
recognised in the Statement of comprehensive income except when defetred in other comprehensive

income as qualifying cash flow hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are presented
in the Statement of comprehensive income within 'finance income or costs'. All other foreign exchange
gains and losses are presented in the Statement of comprehensive income within 'other operating

income’.
2.10Pensions
Defined contribution pension plan

The Company operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payment obligations.

The contrbutions are recognised as an expense in the Statement of comprehensive income when they
fall due. Amounts not paid are shown in accruals as a liability in the Balance sheet. The assets of the
plan are held separately from the Company in independently administered funds.

2.11Holiday pay accrual

A liability is recognised to the extent of any unused holiday pay entitlement which is accrued at the
Balance sheet date and carried forward to future periods. This is measured at the undiscounted salary
cost of the future holiday entitlement so accrued at the Balance sheet date.
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Qnostics Limited

Notes to the financial statements
For the year ended 31 December 2019

2.

Accounting policies (continued)

2.12Provisions for liabilities

Provisions are made where an event has taken place that gives the Company a legal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation.

Provisions are charged as an expense to the Statement of comprehensive income in the year that the.
Company becomes aware of the obligation, and are measured at the best estimate at the Balance sheet
date of the expenditure required to settle the obligation, taking into account relevant risks and
uncertainties. :

When payments are eventually made, they are charged to the provision carried in the Balance sheet.

2.13Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the Statement of
comprehensive income, except that a charge attributable to an item of income and expense recognised
as other comprehensive income or to an item recognised directly in equity is also recognised in other
comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the balance sheet date in the countries where the Company operates and
generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the Balance sheet date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and

o Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilites acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

2.14Dividends

Equity dividends are recognised when they become legally payable. Interim equity dividends are
recognised when paid. Final equity dividends are recognised when approved by the shareholders at an
annual general meeting,
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Qnostics Limited

Notes to the financial statements
For the year ended 31 December 2019

3.

Judgments in applying accounting policies and key sources of estimation uncertainty

Estimates and judgements are requ.tred when applying accounting policies. These are continually evaluated
and are based on historical expenence and other factors, including expectations of future events that are

believed to be reasonable under the circumstances.

The company makes estimates and assumptions concerning the future, which can involve a high degree of
judgement or complexity. The resulting accounting estimates will, by definition, seldom equal the related
actual results. The estimates and assumptions that have a significant risk of causing a materal adjustment to
the carrying amounts of assets and liabilities within the next financial year are addressed below:

a) Recoverability of debtors
Estimates are made in respect of the recoverable value of trade and other debtors. When assessing the level

of provisions required, factors including current trading experience, historical experience and the ageing
profile of debtors are considered.

b) Impairment of stocks
The company holds stocks the financial year end. The directors ate of the view that an adequate charge has

been made to reflect the possibility of stocks being sold at less than cost. However, this estimate is subject to
inherent uncertainty.

Employees

The average monthly number of employees, including directors, during the year was 28 (2018 - 25).
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Qnostics Limited

Notes to the financial statements

For the year ended 31 December 2019

5. Tangible fixed assets

Cost or valuation
At 1 January 2019
Additions

At 31 December 2019
Depreciation

At 1 January 2019
Charge for the year

At 31 December 2019

Net book value

At 31 December 2019

At 31 December 2018

6. Stocks

Raw matenals and consumables

Plant and Fixtures and Office
machinery fittings  equipment Total
£ £ £ £
108,131 8,156 21,660 137,947
2,196 1,652 - 3,848
110,327 9,808 21,660 141,795
72,810 8,156 21,660 102,626
9,084 69 - 9,153
81,894 8,225 21,660 111,779
28,433 1,583 - 30,016
35,321 - - 35,321
2019 2018
£ L
731,353 171,638
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Qnostics Limited

Notes to the financial statements
For the year ended 31 December 2019

7. Debtors

Trade debtors

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income

8. Cash and cash equivalents
Cash at bank and in hand
9. Creditors: Amounts failing due within one year

Trade creditors

Amounts owed to group undertakings
Corporation tax

Other taxation and social security
Other creditors

Accruals and deferred income

2019 2018
£ - £
99,633 118,116
636,072 1,045,009
9,596 13,654
8,266 26,122
753,567 1,202,901
2019 2018
£ £
147,580 156,972
147,580 156,972
2019 2018
£ L
17,509 90,132
- 102,300
198,366 -
19,713 17,579
5,886 3,703
16,278 38,598
257,752 252,312
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Qnostics Limited

Notes to the financial statements
For the year ended 31 December 2019

10. Deferred taxation

At beginning of year
Charged to profit or loss

At end of year

The provision for deferred taxation is made up as follows:

Accelerated capital allowances

11. Share capital

Allotted, called up and fully paid

6,700 (2018 - 6,700) ordinary shares of £1.00 each
2,300 (2018 - 2,300) A ordinary shares of £1.00 each
1,000 (2018 - 1,000) B ordinary shares of £1.00 each
100 (2018 - 100) preference shares of £1.00 each

12. Reserves
Profit and loss account

Includes all current and prior petiod retained profits and losses.

13. Related party transactions

2019 2018
£ £
(4,291) (6,257)

455 1,966
(3,836) (4,291)
2019 2018
£ £

(3,836) (4,291) -
2019 2018
£ £
6,700 6,700
2,300 2,300
1,000 1,000
100 100
10,100 10,100

The company has taken advantage of the exemption within FRS 102 not to disclose transactions entered
into by two or more wholly owned members of a Group, provided that any subsidiary which is a party to the

transaction is wholly owned by such a member.
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Qnostics Limited

Notes to the financial statements
For the year ended 31 December 2019

14. Controliling party

The immediate parent undertaking is has, a company incorporated in Scotland and the ultimate parent
undertaking is Cherry Valley Qnostics Limited, a company incorporated in Northern Ireland. The results of
the company will be consolidated in the financial statements of TQ360 Limited. Copies of the group

accounts ate available at the following addzress:

Block 1 Todd Campus
West of Glasgow Science Park

Glasgow
G20 0XA

In the opinion of the directors, the ultimate controlling parties are the directors.
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