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Cairn Energy Gujarat Block 1 Limited
Diréctors” Repont

“The directors present their fepor and financial statements for the year ended 31 Maich 2021, The Company has aken-
advantage of the simall companies’ exemption {rom preparing u Strategic Report,

Principal Activities and Business Review

Thg Company’s prinicipal activity is te.exploration for'and development and production ol il and gas.

The Company did not have any opcraiion during the year ended 31 March 2027 During.the yéat, the Cumpanv carned a pre-
{ax-profit of $1,982(Year ended 31 March 2020: profil of $6.838). No dividend has heeh paid-or declated in-respect of the-
year ended 31 March.2021 and 31 Mauich 2020

The C‘.@mpany'did not trade during the year ¢nded 31 March 2021, Assimilar outlook is expected for 2021.22.

Risk Factors

Fxehange Rutes

As.miajorily of company’s financial instrumerits aie denominated in US dollar cuireiicy, change in the US dollar currency
will not have a material impact on the profit/(ioss) account

Financial Inslruments

For details of the Contpany’s ﬁnancfal risk'managemant: objectives.and policies sce note 1 1.0l the Notes,to the Accounts.
G oing Concern

“The diréctors havé considercd the lactors relevant to, suppdit a statément.op pding concern. Company has received letiei-of
support [tom jts parent-company Cainy Jndia, Holdings Limited to provide funds, wheneverrequired for the next 12 months
from the approval of.the financial staiements. Based on the support letler Directors have a reasonable expeclation that-the
Company hay adequaté financial resources to Continue in operational-cxisiénce for the ftresecable future and have thgrefore
conljriued to-use-the going.concern basis. im preparing the financial slatements.

Dircctors

“(he directors who liéld.office during the yeur.and subsequéntly dre as follows;

. Pankaj Kalra (resigned on22* April 2019)

Sharad Kothati- (w.c.f:22" April 2019 & fesigned on 25" Jure 2020)

Hitesh Vaitd (iv.e.f. 25% Junc2020) -

Podja Yadava (w.e,[;25" Jung2020 and resigned w.e.f, 12 January 2021)
Vikash Jain (wee.f, (5"',]&nu_ary 2021)

Charitable and Political Donations

‘The Company did not make any political ar charitable contributions in UK during.the year ended 31 Mareh 2021 (Year
ended 31 March 20’0 $nil).

Credifors Payment Policy

It is the Company’s paymént policy to ensure Seltlement of suppliers” services in.accordaiiée with-thé Terms ofthe applicable
contraets: [n most Circumstarices, selllement terms arg agreed prior to business taking: place.




Cairn Energy Gujarat Block 1 Limited

Disclosure of Information to Auditors

The directors of the Company whao held office at 31 March 2020 confinm, as far as (they arc aware, there is no relcvant audit
information of which thc Company's auditors arc unaware. In making this confirmation, the directors have taken appropriate
steps 10 make themselves aware of the relevant audit information and that the Company’s auditors arc awarc of this
information.

By Order of the Board
il g
Hitesh Vaid

ASF Center, Tower A,

362-363, Jwala Mill Road, PPhase IV,
Udyog Vihar, Sector 18, Gurugram,
Haryana 122016

Date:28" July 2021



Cairn Energy Gujarat Block 1 Limited
Dircctors’ Responsibility Statement

“Tic directors are:responsible for préparing the Directors® Report and the Comipany's [inancial statements in.accordance. with
apphcnblc mtcmatmnal accounting slandmds in conformity wiih the requirements:of the Comp’mus Act ”006.

‘Compuny law requires thedirectors (o propare financlal statements for each l'manclal yedr, Under that law-the djrcctors liave

‘clected Lo preparc the linancial statements in sccordance with Uniled ngdom law and those international accounting.

standards in <_oul'onn|ly with Companles Act, '7006 Under company law the directors must ‘not approve the financial

staleménts unless they-are sdlislicd that they give & true and fair'vicw ofthe stite al afTairs olthe Company #nd ol'the profit.

'or loss for that period.

.In.preparing those (manu‘ll statements, the.directors are required to:,
o select suxlable 'u.counlm}, policies and then apply them constslenlly,
o make Judgemenls and estimates that are uamnablc and prudent; and
o Slafe:whether intemational accounting standards in conformity with.the requirements of the Compani€s Acl 2006
have bieen followed, sibject to any matérial departisres disclosed and ¢iplained in the financial statements; afid
o prepare fhe {(inancial statements qri a going concern basis, unless they consider that to be inappropriate.

The directors-are résponsible foi keeping adequate.accounting records that-are suficient to show and explain the Company’s

‘Iransactions and diselose with reasonablc accuracy at any time the lihancial pesition ol the Compaiy and énable thém to
ensure that the: financidl-statements comply with the Companies -‘Act, 2006: “Chey are also resgonsible [r safeguarding the

assels of Uic,Comp‘zmy and henee foitaking reasonable steps for the prévention and detection of fraud and other iregularites.

“‘Under apphcuhle law and regulations, the directors are.also responsible for pmparmg a dircolors” rcport that comply with
that law and those regufations. The directors are luponsnhlc for the maintenance and integrity of lhc corporate and (inancial
information included on the Vedanta Limited's website.




Opinion

We have audited the financial statements of Cairn Energy Gujarat Block 1 Limited (the 'Company') for the year
ended 31 March 2021, which comprise the Income Statement, the Statement of Comprehensive Income, the
Balance Sheet, the Statement of Cash Flows, the Statement of Changes in Equity, and the related notes,
including a summary of significant accounting policies. The financial reporting framework that has been §
applied in their preparation is applicable law and international accounting standards in conformity with the
requirements of the Companies Act 2006.

In our opinion the financial statements:

- give a true and fair view of the state of the Company's affairs as at 31 March 2021 and of its profit for the
year then ended;

- have been properly prepared in accordance with international accounting standards in conformity with
the requirements of the Companies Act 2006; and

- have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK} (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the
audit of the financial statements section of our report. We are independent of the Company in accordance
with the ethical requirements that are relevant to our audit of the financial statements in the United Kingdom,
including the Financial Reporting Council's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Our evaluation of the directors; assessment of the entity’s ability to continue to adopt the going concern basis
of accounting included, reviewing detailed forecasts and cashflows for 12 months from the date of signing the
audit report together with the assumptions underpinning these forecasts. We assessed the Directors’
sensitivity analysis and the reasonableness of these documents by reference to market conditions. We also
reviewed available banking facilities and covenant requirements.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company's ability to continue as a
going concern for a period of at least twelve' months from when the financial statements are authorised for
issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Other information

The Directors are responsible for the other information. The other information comprises the information
included in the Annual Report, other than the financial statements and our Auditor's Report thereon. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If we
identify such material inconsistencies or apparent material misstatements, we are required to determine
whether there is a material misstatement in the financial statements or a material misstatement of the other



information. If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact.

We have nothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

- the information given in the Directors' Report for the financial period for which the financial statements
are prepared is consistent with the financial statements; and
- the Directors' Report has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Company and its environment obtained in the course
of the audit, we have not identified material misstatements in the Directors' Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

- adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

- the financial statements are not in agreement with the accounting records and returns; or

- certain disclosures of Directors' remuneration specified by law are not made; or

" - we have not received all the information and explanations we require for our audit.

- the directors were not entitled to take advantage of the exemption from the requirement to prepare a
Strategic Report or in preparing the Directors’ Report.

Responsibilities of Directors

As explained more fully in the Directors' Responsibilities Statement on page 5, the Directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view, and for
such internal control as the Directors determine is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Directors either intend to liquidate the Company or to cease
operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditor's Report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud. The extent to which our procedures are capable of detecting irregularities,
including fraud is detailed below:

- Enquiry of management and entity’s solicitors around actual and potential litigation and claims;
- Enquiry of entity staff in tax and compliance functions to identify any instances of non-compliance with
law and regulations;



- Performing audit work over the risk of management override of controls, including testing of journal
entries and other adjustments for appropriateness, evaluating the business rational of significant
transactions outside the normal course of business and reviewing accounting estimates for bias;

- Reviewing minutes of meetings of those charged with governance;

- Reviewing financial statement disclosures and testing to supporting documentation to assess compliance
with applicable laws and regulations.

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including
those leading to a material misstatement in the financial statements or non-compliance with regulation. The
risk increases the more that compliance with a law or regulation is removed from the events and transactions
reflected in the financial statements, as we will be less likely to become aware of instances of non-compliance.
The risk is also greater regarding irregularities occurring due to fraud rather than error, as fraud involves
intentional concealment, forgery, collusion, omission or misrepresentation.

A further description of our responsibilities is available on the Financial Reporting Council's website at
www.frc.org.uk/auditorsresponsibilities. This description forms part of our Auditor's Report.

Use of our report

This report is made solely to the Company's members in accordance with Chapter 3 of Part 16 of the
Cofnpanies Act 2006. Our audit work has been undertaken so that we might state to the Company's members
those matters we are required to state to them in an Auditor's Report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and
the Company's members for our audit work, for this report, or for the opinions we have formed.

RSramns&

Rakesh Shaunak FCA

Senior Statutory Auditor
for and on behalf of
MHA Maclntyre Hudson

Chartered Accountants and Statutory Auditor
2 London Wall Place

London
EC2Y 5AU
Date: 30 July 2021



Cairn Energy Gujarat Block 1 Limited

Tiicome Statement
‘Tor the year ended 31 March 2021

Year ended - Ycarended March

March 2021 2020

Notes $ $

Administralive expenscs - -
Opernating loss - -
Finance incomi 3 1,982 7018
Finance costs 4 - (280)
Profif before taxation 1,982 6,838
Taxation 5 (375) {1,284)
__Profit for the:year- 1,607 5,554




Cairn Energy Gujarat Block 1 Limited

Stalement of Coimprehensive Income
For the year-ended 31 March 2021

Year ended

Yeai ended

March 2020 March 2019

$ 3

Profit [or the year 1,607 5,554
Total comprchensive income for the year- 1,607 5.554.




Cairn Energy Gujarat Block 1 Limited

Balance Shect
As at 3] March 2021

31 March 31 March
2021 2020
Notcs $ $
Current assets
Cash & cash cquivalent 6 10,729 723
Bank deposits 6 264,535 272,558
-_Total assets 275,264 273.281
Current liabilities '
‘I'rade and other payables 8 (1,251) (1,246)
Income tax liabilitics . 5 (1,657 (1.284)
Total liabilities (2,907) (2,530)
Net assets 272,357 270,751
Equity
Called-up share capital 7 234,561 234,561
Other cquity 458,634 458,634
Retained earnings (420,463) (422,444)
Total equity attributable to the equity holders 272,357 270.751

The financial statements wcre approved by the Board of Dircctors and were signed on its behall by

| \\’ Vd/ gf

Hitesh Vaid
28" July 2021



Cairn Energy Gujarat Block 1 Limited

Statement of Cash Flows
For the year ended 31 March 2021

Year énded Year ended
Nole. March 2021 March 2020
$ $
“Cash flaws from opérating activifies
Praiir belore taxation- 1,982 6,838
Finance income: 3 (1,982) 7,118)
Finantce cosls 4 ~ 280
Operating cash flows before mavements in working capital -~ -
Incredse/(deevense) in payvables 1251 1.246
" Cnsh genersited fram aperations, 1,251 1,240
Income taxes paid (1.251) {1.246)
. Net cash from/(usedin) opérating activities - -
"Caish flows from investing-activities
Déposils madg during the‘year- (264,244) (539:542)
Redemption made during the year 271,542 333221 -
-Interest received 2,708 7,699
Net cash from/{uscd in) investing activities 10,006 1,378
C:sh flows from tinancing activities
Bank fees 4 - (280}
Net ¢ash nsed in finaneing activities - {280)
Net increase/(decrease)in cish and cash cquivalents 10,006. 1,098
Cash und cash squivalents at the bepinning of the year 723 (375) .
Cash and cash equivalents at the end of the.year [ 10,729 723




Cairn Energy Gujarat Block 1 Limited

Statement of Changes in Equity
For the year ended 31 March 2021

Shire Other Retained  Total
) Earniitgs -

Capital  Equity* ¥

Particolars (Note 9)
' 3 $ $ S

At Ist April 2019 234,561 458,634 (427,998} 265, 197
Piofil for ihe year 5,554 5,555
Tdtal comprehensive income:for the year
At 31 March 2020 234,561 458,634 (422',"444) 270,782
AL 18U April 2020 234,561 458,634 (422,444) 270,752
Profil for the year 1,607 1,607
‘Tolal comprehensive incomeé for the year
At 31 March2021 234,561 458,634  (420,837) 272,357

* Other equity represents-waiver-of intgrgroup balances and these are non-distributable.

-#f Retained earnjng represents accumulaled losses.and are distribulable.

- Theaccompanying notes forin an infegral, part of these finanicial-statements.



Cairn Energy Gujarat Block 1 Limited

Notes to the Accounts
For {he ycar ended 31 March 2021

1)

b)

Accounting Policics:

‘Basis 61 pr cpm ation
The financial statéments of the Company lor tie year ended 31 Mar ¢h 202) were amthirised for issue in aceordance,

wiili;a resolution of the directors 0. 36 July 2021. The Company is a private company incorporuled and domiciled in-
‘Seotland. The registercd oifice s focated it Amicorp {UJIK) Scoretaries Limited 272 Baih Street, Glasgow G2 4JR,

Scotland.

‘The. Company prepares its fingncial stutements on a historical cost basis. Where there are assets and liabilitics
calcutated on a dilfercnt basis, this fact Is.disclosed in the:relévant accotiniing policy.

“I'he Company™s bysiness dctivitics, together with the factorslikely' o affer its foture development, pur[ommncu and
position are set.out in the Pri mupal Aclivitics and Businesy Review:on page 2. “The financial position ol the company,
its cash Mlaws. liqitidity position and borrowing Jucilities-are presentedin the financial: statements nad supporting notes.
Ln.addition. notes 11-and 12 to the financial statements includes e Comparny ™ objectives, policieés and processés or
managing i(s capital:its financial risk management objectives; dumls ol its. financial instruments; and its expostires to.
credilrisk and tiquidity risk.

The diréclors have considered the faclors relevant (o suppbx’t 4 stalenent on going conceri. They liave. d ieasonable
expectation thut tlie Company: has adequate financial resources to vontinue in operational existence foi: the-loresecatbile
Tufure.and have lhuul")rc continued to. s the.going concern basis in preparing the financial siatements.,

The Commpany presénts assets. aind liabilitics in the statement: ol financial |)0s'iti,o'n based on curreni/non-¢urrent
classification,

An asscl is. ¢urcent when jt is:.
& gxpectéd 10 be realised or intended 1o be sofd or consumicd in ilie norimal operiting cyule dnd
o held primaily for the piirpose of tdding and
e expected (o biTeafised within tivelve monihs after the réporting period or
s cash or cash equivalent unless restrigled Grom being exchanged or.used 1o sétile.a liability lor al least Gxelve
maonths aller the reparfing period

All other dssets are classified as non-current.

A lmbx!n,) is current when:
o itis expected-t he.scttled inthe nomyal opumnng cycle and
o ilisheld prlmdnly for ihe purpose af Imdlng -and
o illisdue (o be scltled within twelve months aller the repotiing period or
o (hire is no unconditional dght. to defer the scitfeméni of the liability for ut ledst twelve monilis afier the
reporting period

The company: classilics.all other liabilitics are classitied as'non<curvent.

Accounting standards.
The financial statements lave been: prcp.ned inaccordance with international deepunting standatds in.conformity with
th(. requirements of Companies Act 2006 as they apply to the year-ended 31 March 2021,

The Company has adopiced all nevw-6r dmended afid révised sceouinting standards and:-interpretations {*1FRSsY) os per’

‘Uk-adopied IFRS.cflective for the yeéar ended 31 Marchi2021 13a5ed on an angly$is by the Company, the upplicalion

of the new 1FRSs has not had a material impact on the Tinancial staiements in-the cyrrent reporting petiod and. we do.
not anlicipate any- smuﬁr.anl tmpact an futyre-periods from lhc adoption of these new [FRSs .

13



Cairn Energy Gujarat Block 1 Limited

Notes to the Accounts (contiriued)
For the year ended 31 Murch 2021

1 Accounting Policies (continued)

b) Accountingstandards (continued)

<)

)

¢)

Standards isSuedl but not yet-effective

The new and-amended-standards and interpretations that-ace issucd, bul-not yet efleelive, yp io the date of issuance
of the Comparny’s linancial -statemgnts are not ekpeeted 10-have a sng,mm.am impact on the Company's linancial
statements. The Company has riot carly-adopled any amendmenit, standard orinterprétition that has béei |ssm,d but
is not yet eflective.

Prescntation currency

The fungtional and prcSemalion ourrency of the Company is US Dollars (“$*). The Campany’s policy.on forcign
curtencies is detallecl in note 1{e). All anipunts have been rounded to-the nearest dollar, unless otherwise indicated.

Finance income
lnle/ C.Sf IR(,UI"L
Interest income 5. recognised using the efféctive interest rate mivethod, accounted for a$ finance incame in the indome

‘slalement:

Foreign currencies

The Company: translates. foreign curcency (ransactions into the- functional currency, US dollar-{US $), :at the rate of
e\clmngc prevmlm;, at the transaction ddle. Monelary assets. and lidbilities denominated in othet ¢unencies are:
(ransfited ‘into the lunciional currericy at the rate of exchange pr evailing at-the Balance Sheet date. Exchange
differcnées-arising are taken to thé Income Slaténient except for ihase incurred on borrowings specifically ailocable.
to development prdjects, which are capitalised as part of the cost.of theagset.

WNon — monelary ilems that arc measured in feoms of historical cost in a (oreign currency are translajed using; the
eXchinge rates ol the dates of:the inifial wansactions. Non-inonetary itcnis teasured at fair value i a loreign eurrency
are translated using the exchange rates at the date when the Tair value js determingd, )
The gain ‘or loss :arising on. translation of non-monetary items measured af. fair value is treated in line-with the
le'cdgnition of the gain or loss on the charigé in fdir'value of the item (i.e., translation différences on items whiose fair
valug gain or loss is recognised in QCl-or profit or loss aré also rcc.obmxud in OCI vr profit or loss re§peciively)
Rates- -ofexchange o §1 were as [ollows:

‘Average Average '
31 March Year ended 31 March "Year ended
2021 March 2021 2020 March 2020

Sterling, 0,726 0.761 0.808 0.786
[ndian Rupec 73297 74.1056 74.811 70.860

Financial instruments — initial recognition and subsequent measurement:

A Tinancial instrument is any contract that gives iise (0 2 {inancial asset of onc enlity and a financjal habllny or ¢quity
instriiment of another entity.

1) Financial assets

A) Initial recogrition and. measurement

All [inancial assets are:recognised initially at fair value plus, in-the case’of findricial assets'not recoided.at fair value
through prolit or Joss, transaction costs that are attributable to the.acquisition of the {inancial agset. Purchases or sales
ol financial asscts that require delivery-of assets within a time. {rame established by reguiation or convention in the
markel place (regular way tiades) are recognised-on the'trade daté; j.c., the date (hat the Company commils to. pumhaee
or sell the assct.



Cairn Energy Gujarat Block 1 Limited

)

0

Accounting Policies (continued)
Financial instruments — initial recognition and subsequent measurement (continucd)

Interest income from debt instruments is recognised using the effsclive interest rate method. The elfectiveinteiest rate.
is4hg rte that exaetly discounts estimaled future cash receipts:through the expected life of the financial assét 1o the
8L0ss umrym!, g-amount of a financial assel When caluul.nmb the effective pilerestrate. the (‘omp.my eslimates the
expected: ¢ash flaws by considering all the contractual terims of the finincial instrumeiit (lor example, prepaynent,

extension, call and similar aplions) but does not considerthe expected credit losses.

B) Derecognition
The Company- derecogniscs a financial ussel when (e contractual rights (o. cash Oows froim the assel expire, or it
wranslers the rights toireceive the conlractial cash (fows on the linancial asscL.in a tansaction in which substantially

all the tisks and rewards.of ownersliip-of'the financial agset are traps(errcd.

C) Tmpairment

In accorilance with IFRS 9, the Company '\pplles mpuch.d credit loss (“1 CL™) madel Tor measurement and
recogpition of i unpuu ment Joss on the Iollm\,mg {ipancial assets:

i) Finanelul asséts thiat dre-debt instéunicnis, and are measuréd at amortised cst-e.g., loans, debt securitics and deposits
i) Finineial assets that are deht instruments and are measured ds at FVOC)

iii) Trade receivables or. any -contructual tight (o receive cash or another financial assc{ that result lrom (rapsactions
thal.gre within the scope of IFRS 15,

“The Company follows “simplificd approach’ for tecognilion of impaiment loss allowance on tradg receivables,
canlract asscls und lease receivables. The application ol simplified approach does not require the Company (o track
changcs in eredii risk: Rather, it reeognises impairment loss allowance based.on lifetime ECLs at cach reporting date.
right' from itsinidial mcog.mtmn

At.cach.ceporting daie; for recognition of i impairment loss on other-financial assels and risk cxposure, the Company
determings whether there:has: been su_.,mﬁc.)nl increase in the eredit visk §ince initial recognition. Tr credit risk has
qiol increased signilicantly, 12-modth BCL. is used Lo provide for impaimment-loss. However, il credit risk has iicreasced

“significanily. lifelime ECL i$ véed.

1{; in a subsequent period, credit quality of the instrument improves suchAbat there is. o Jongdr a significant incréfise
in credit risk’since initial recognition, then the Company rever(s Lo recdgnisifig impairmént. loss allawance bused on
12-month ECL.

Lifetime ECL arc the expecied credit losses resulting (rom all possible default évents over the expected life of a
finadcial instrunient. ‘The 12-onth 2CL s a-portion of the fifelime ECL whith results from defaull evems. that are
possible within 12'maonihs afler the veporting date.

ECL is the difference bétween all contraclual cash flows that ane duc to the Company in accordanoe with the contract
aiid all-the cash 1oyys that(hie entily expeets lo-receive; discounted al the or diginal EIR. ECL, impairment loss allowance
(or-feversal) during the year is iccogniscd as “income/expense in profit or loss. The statcment of financial position
pusuumlnn for-financial assets measured at amortised-cost is deseribed below:

ECL ispresented as an allovarice.d.c.. as an inlegral parl-of tHe.mcasuremént-of thbse dsscls in the balance sheet. The
Compuny does nol reduce impaimient allgwanct fram the, £ross carrying amounl,

Eor usscssing fnerease in credit riskand i impairment loss, the-Gompany combines financial insttuments on the basis
of shared ciedit 1isk characteristics with the: objective, of (agilitaling an- -analysis thatis dcsxgmd to-eriabl¢ gignificant
‘increases inceedil tisk © bie identificd on a Gmely bisis,

The Company does nethave any purchascd or priginated eredit=impaired (POCH) linancial assets, i.e.. financial agsety
whitch arc-ciedil impaired on purchase/originalion,

‘if) Financial liabilitics

A) Initial-recognition-and measurement
Tinaneial Hiabilitiés are daxsnf'ed -at ikitial fécognifion; as linancial liabilities at fir value lhroueh PIofiL or 10ss. oras
foans-and borrowings, pavablis, as appropriate.

nel of dlru.lly nllnhulabk i mw.uon costs.
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Accounting Policies (continued)
Financinal instruments — initial recognition and subsequent measurement (continued)

The Company’s financial liabilitics consisls of lradc and other payablos:
“The measuremeni. ol financial liabilities dcpcnds on their classification,.as described befow:

Financial ligbilitiés al amortised cost{Trade and Other: payables)

Afler initial recognilipn, inlerest-bearing loans and borrowings -and trade and other -paydbles are subsequently:
~measured at amorlised cost using the: EIR method, Gains and losses aie recognised.in income statement when' the-
liabilities arc dcrcc.ognised as well as through the EIR amortisation Arocess.

Aiortisedl coit is caleulaied by taking into acco unt aay discount ar pramiun on aeguisition.and {ees or costs that are.
an mtugml partof the EIR. The EIR amortisation is included ds financé costs in the income statement.

B) Derecognition

A financial liabiliy is derecognised when the obllgauon under the liability is discharged or: eancelled-or upm.s When
-an existing financidl Jiability is.replaced by-another Troin. the.same lender on sebstantially difforent terms. or the terms:
of an existing: liability arc substantially modificd, such i exchange or mudification is tredted ds the dérccogrition of
he orlgmal liability and the recognition of a new lidbility. The difference in the respective carfying amounts is
recognised in the income statement.

’Cnsh and cash equivalents
Lush und cash equivalents comprist cash at.bank and hon terin deposits with dn ongmul matur ny of thre months or
Jess.

For the-purposes, of the-Statement of Cash FFlows, cash and'cash cquivalents consist of cash and cush equiyalents as
defined above; netof outstinding bank overdralts,

Liquid Investments and-bank deposits
Liquid investiments represent short-térm investments that do not meet {he definilion ol cash and cash- equivalents for
one or mare of the following reasqns:

i) ' They have:a maturily profile gredterthan 90 days;
n) They niay be subjectto a-greaterrisk of changes in valug iban cash;
1ih) They are held, (or investment purposes.

Thise include short term markétable-securities and olher barik: deposits.

Short term marketable seeuritics are categorised as held for trading and arc initially recognised al fair value iwith any
gains or losses.arisin £ on remeasurement rewj:msed in the income statement.

Othei bank deposits.are subséquently méasured al amortised cost using the cffective interest method:
T In. value of tadibg investménts incorporates any dividend and interest eariied ori the held for uadm;, invesiments.

Taxation
The tax crpense represants the sum oFgurrent tax payable and déferred (ax.

Currenl tax

*Current incoine fax.asscls and labilities are- medsured at the amiount expected (o be récovered from or paid 1o ihe lax

aulhonuu using the (ax rales-and laws that have been cnacted or substantively enacted by the balance sheet dalc..

Defereed lax

Deferred tax is'provided, using the balanec sheét method, onall tlemporary differcices at the balance slicet date between
the tay bases ol assefs and ligbilities and lhun carrying amounts for financial iéporing plrposes. Deferred ik assels
and defrred fax liabilitics are meosured uqlng rates and laws enacted-or subslamm.ly epacted.at the reporling date that
areexpected Lo apply when the assaeiated temporary dilferences reverse, Exceptions (o this principle.are;

o Inicspect of taxable temporary dilferences associated witli § investments in-subsidiaries, associales and inlerests
in joint arrangements, when the timing of the reversal of the lemporary dillerences'can be conirofed and it is
probabl¢ (hat the temparary, diffétences will not reverse in the foreseeable future;
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)

k)

e When the deferred tax liability-arises from the isitigl tecgnition of pdadwill or'an asscl or liabiliiy in a
transaction that isnot a business combiriation and 4t the tiine of the trangaction, affects neither the aceounting:
profit nortaxable profit or loss

Accounting Policies (continued).

Taxation (continued)

Delerred Lux-assets-are recogriised for all deductible temporary differences, the carry forward of unused tax credits and
any snused tx, losses, Delérred:- tax assets areirecognised 1o the exient Lhat it'is probable-that taxable prol'l will be
-availgble against which the deduciible temporary dnlhn.nus. and the carry forward of unused iax credits: «and unused
tax Josses.canhe utilised. except:

o In respect of deductible lmporary -dilferences associdted with investments in-subsidiavies. associates-and
interested in joint aran gements; deferred-iax assets are rccogmscd only lo the exlent that'it is probable that.the
lemporary d:lTchnu.b will.reverse in the Tor esecable fullie and taxable profit witl Bié availiible againstwhiél
thie temporary dilférénces can be ulilised

s When the delerred taxassell refating to the'deductible temporary dilfefences ariscs from thé: initial mwgnmon'
ol an-asset oy liability in-a transagtion that i5 not d husiness combination and, n) the time of the transaction,
“ullects neither the accounting profit nor taxable profit-or loss

Deferied s ussels and liabilities are only offset, il'a légally enforeeablevight exists o sel.ofl-current tax assets-ugainst
current (ax. liabilities andthe delerred ray ussets and delerred tox fabilities relate 1 income taxes levied'by Lhe same
1:1‘«1()1(, entity and the same taxation authorily and the Company i intends c((hei 1o settle cunent tax Liabilities and agscts
onanct basis, or.lo realise the asscets and selile the Habiliites slmulmm.ouﬂy incachj per {dd in which. signi (icant-amounts
of delerred tax liabilitics or assels dre expcéied. (o be sellied oi recovered.

‘Equlry Instruments

Lqml) instruments issued by the company are recoided at the proceeds received, nel of dindét igsue costs.

Key estimations and assumptions

The preparation of finangial statements in canformily with 1I¥ RS requires.management to.make judgéments; ésiiniates
and nsqumpunns that affect the applicatior of accounting policies and (e ieparied @mounts of dssels, liubilitics, .
incoine, ‘expenses and disclosures of coivtingent assets and liabilities al the date of these l'nanual statements and the
reported dmaounts of revedues and expenses, {or thi: years presented, Actual ruulls may dn{'{m from these estimates:
under ghl‘lqnn; assumptions and.condiiions:

- Istimatés ‘and underlying dssumptions. are reviéived on -an-ongoing basis, Revisions fo dccounting estimales are:

récognised in the period in which the estimate.is revised and. future periods afTected.

Operating Profit

Auditors’ remuiicration
Fees amounlma 10 $6,578 (year ended March 2020: $5,925) are pnydhle to the Campany's auditors Tor (fic audil of
the Company’s annual accounts.and are payable by another gioup company.

“The Company has @ sysiem in place for the award of non-audit work to (ve auditors which, in-certain circumstanecs.,

requires Audit Committet approval.,

17
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Notes to the Aceourits
Forthe year ended 31 March 2021

3 Finance [ncome

Year ended

Year ended

March 2021 March 2020
$ h
lnterest income.on bank deposits 1,982 7118
1,982 7I18

4 Finance Costs’
Year civded Year cnded
March 2021 March 2020
$ $
Bank Charges - 269
Exchange (LossY/Gain - 4
Bank interesi - 7
- 280

5 Taxation

Factors affecting tax charge for period

A recongiliation ofincome tax.éxpense dpplicabledo profiv(lossy belose tax at the applicable tax ralc 1o tax expense

atthe Company’s cfleclive lax rate is as follows:

Year enled Yearended
March 2021 March 2020
3 $
Profit before taxation 1,982 6,838
Corporation tax at the standard UK rate of 19% o )
376 1,299
Effects-of>
Utifization of group taxationrelief [0 (15).
Total tax charge 375 1284

The' UK Government has announced i Budget 2020 that the Corporate tax rate for ihc yeais starting 1# April 2020

and 2021 would remain at-19% which was substantively enacted into UK faw on 17% Mareh. 2020,

6  Net Funds

Year ended. Year'ended

Mareh 2021 March2020

$ $

Bank deposits 264,535 272,558
Total 264,535 272,558
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Notes to the Accounts (¢ontinued)
1or the yedr ended:31. March-2021

6. Net Funds (continucd)

Gash'at bank cams intereslat floating jites based on bank deposiirates. For the porpose of casli-flow statement,

cash and cash equivalens include. bank -gverdia il

Year ended Year ended
Marel 2021 March 2020
. s 5
Cash and Cash Equivalents. 10,729 723
Bark overdrall -
T'otal 10,729 723
7 Share Capiial
. 31 Mareh 31 March
2021 2020
£1 Ordinary £1 Qrdinary
Number Number
Authorised ordinary shares: 5.100.000 5,100,000
31 March 31 March 31 March. 31 March
2021 2021 2020 2020
£1 Ordinary £1 Orvilindry  £1 Ordiary  £1 Ordinaiy
Number $ Number $
Allotted, issued aind fully paid ordinary: o
shares 144,667 234:561 141,667 234.56G1 .

Rights-and obligations attaching to the shares'

The Comgany's Share Capital is divided into.Ordinary Shares as defined under-the Companies Act 'Z(')OG_.A

The rights and obligationsattaching:to these Ordihary Shares are in accdrdance with the Articles-of Association arid applicable provisionis of 9

Gompariies Act 2006 {including any amendments thereof).

8  Trade and other payables

Year énded

Year erided

March:2021 March 2020

$ $

‘Amounts owed Lo.group companics 1,251 1,246
Total 1,251 1.246

9 Capital Commitments,

There arc ng capilal commitments as at:the year ended 31 March-2021 (31 March 20102 nil).
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Notes to the Accounts (continued)
I:9r. the-ycar ended 31 March 2021

10

11

Reélated Party Transactions

The following table provides the {otal amount of transactions which have been entered intowith Group companics
during year and the balances. oulsttmdmg al the. Bdlance Sheet dale:

Year ended Year-ended
March 2021 Mirch 2020
$ $
Transactions during-the period
Tax paid on behall of the company 1.251 1,246
Name.of Related party _ Relationship
Caimn Energy Hydrocarbons Limiled Group Company
Outstanding balances
Bajances-amounts owed w Cairn Energy. Fydrocarbons Limitetd 1,251 -

Remuneration of key. management personnel

Being in the non-executive position, nont of the direciofs active during the years'were not .catitled for any
remuneration Jrom the Company. No remuneration has been. paid to any.ofithé diveclors by the Compariy.

Financial Risk Management: Objectives and Policies

‘Cairn India Holdings Limited, Conpany’s immediate: Parent, manages the iinancial risk of the Company along with
‘of othersubsidiaries within its control.

The Company’s primary financidl instruments comprise cash, short and medium~teom densm money -markel
liquidity funds, marketable bonds, lodns.and othér receivablesand fiancial liabilitios held at amoriised cost. “The
Company’s strategy hasbeen (o finance its opérations. through a mixture of retained profits arid inter group borrowings.
Other-aliernatives, such as equity finance and project finarice are reviewed by the Board, whén. appropriate, o fund
substantial acquisilions nl' oil and gas development projects.

The Company treasury functior'is msponuhlr: for managing irivestment and lundmg reqmn.menls mcludmg b'lnkmg,
and cash Tlow monitoring: It must also rccognisc and manage intcrést and forcign exchange exposure whilst ensuring
that the.Company has adequalc Immdny alalliimesin order 1o meet its immeédiate cash cequirements.

The ("umpanv may, from {ime to {imé opl Lo use derivative financial instiuments 1o ‘minimise its exposure io
flucpuations. in foreign exchanige and interest rates. Derivative [inancial instruments -have not beer used thrgughiont
the year ended 31 March 2020. 1t is,.and has been throughout (he periad-under review, the Company’s policy that no,
trading in derivative financial instruments shall be undertaken,

‘Fhe main risks arising {rom the Coimpany™s [inancial instruments are liquidity sisk, Foreign.currcney risk and credit
visk. The Board reviews.and, agrees policics for managing eauch of these visks and these aie summarised below:

Liq_u'idity risk

The Company does not have any operations and is dependent on its Flolding Company / Group comptinies Jor mcelmg
its short / medinm ierm eapendllurc vequirements. The Company has a policy of putling: its surplug cash in a
combination of'money maket Jiquidity [unds, fixed-term deposits, mutudl funds-and marketable bonds with a nuinber
of international and Indian banks, (inancial ingtitutions. aind corpdrates W ehsute sufficient iquidily w enable the
Company to-meet its.shorymedium-teem- cxpenditure requirements
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Notes to.the: Accounts (continued)
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11

Tinancial Risk Management: Objectives.and Policies (continued).

The Company isepnscious of the current environment and constantly monitors counterparty risk. Policies ate in plicé

to limilcounterparly cxposure.-The Company monitors counlerpartics vising published ruinjzs.and other mieaswes
where.appropriale.

The malurity profile of the Company:s financial lizibilities based on the remainidg period from thie balance sheot daié
10 the-contractual maldiity date is-given ini-the table, helov:

(in $)
At 31" Mareh 2021 <1 year 1-3 years - 3-Syears  SSyears Totad
Trade and otherPayables 1,251 - - . 1,251
Total 1.251 - - - 1.25]
At31" March 2020 < | year 1-3.years 35years  >5yemrs Total
Trade and other Payables 1:246 - - - 1,246
Total 1,246 - - - 1,246

Interést rate risk

Surplug funds are plaud on short/mediuni-terny deposits at thd/Iloalmg__ rates: 1L is Cair India Holdings Group's
polmy t0-deposil Junds with. bunks or other financial institutions that.ofier the most conipetitive intercs! rate al time

of issuc. The requivement to achicve an acteptable yu.ld i -butaniced agdinst the need to minimise liguidity and
countcrparty risk.

‘Shontlmcdmm lerm horrowing arrangements aré available.at Noating rates. Thé tiéaswry: nctions may from Lime o

time opl to manage.u-propotiion ofithe interést costs by using derivalive financial instiuingnts 1iké interest rate swaps.
At 1his tithe, however, there are no such instiuments (31 March 2020: $nil).

“The exposurc of the company’s financiy} assets- 1o iplerest raic.risk is as follows:

31 March.2021

331 March 2020

(in $)

Floating  Wixcd rate Nosi-interest Floating. Fixed rate Non-interest
rate bearing rate hearing
Financial . .
Assels - 204244 11.020 - 271,542 1,739
The exposure of the company’s financial liabilities fo interest e fisk is as folloivs:
(in §)

31 March.2021

31 March 2020

Floating Fixed rate Non-interest Fioatiig  Fixedf rate  Nown-interest
rite hearing: rate bedring

Iinancial
lighilitics - - 1.251 - - 1.246

21
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-Financial Risk Management: Objectives'and Policies (continued)

Foreign currency risk
The Company manages exposurcs that-arise from: forcign-currency Lransacnons, by matching receipts.and payments
inthe saime cuirency; and actively ménaging the: u.stdual et position.

In order to minimise {he Company’s exposure to foreign curreney, (luctuations, curiency: assels dre mutehed with
currency liabilitics by borrowing or cnjering inta.foreign exchange contracts in the. applicable currency il :deemed
appropriate. The Idan, facilitics aré multi-curréney and allow drawings deqominated jn US: dollars, Sterling, Euro or

stich other ciiriency as.may be.agreed befwetn the lendérs.and the Company from time-to'lime,

The Company reportsin US dollars which, with most assets US dollar-denominated, minimises thie impact ol Torcign
exchange movements on'the Coinpany s Balance Sheel.

The:¢atrying amount-of the Company’s financial assets and liabilitics in different currénciésiare as follows:

. (in'$)
31 March 31 March 31 March 31 March
2021 2021 2020 2020
Financial Financial Financial Finanéial
Assets Liabilities Assets Liabilites,
usD. 275,264 - 273,281
GBP - 1,251 - 1,246
Total - 275,264 1,251 273,281 1,246

The (,Ompdll)"s exposure to foreign currency driscs where aGroup company holds monetary assets and liabilities
denominated in a currency different (o the furictional currency. As mq)only of company's lnancial instrunents are
detominated if US dollar currency; change in the- US dollar cuitency will not have a maierial impact on the
profit/(luss) account:

‘Credit risk

Credit.risk [rom investméuts ‘with banks and ‘other linancial institutions’is managed by the Treasury functions in.

-accordance with the Board approved polities af the group. Invesiménts of surplus ft unds are only made with approved

counlerpartics who meet the appropriate. rating and/or ‘other criteiia and.are only made within dpproved lnmts The
rcspuclm, Boards:continually re-assess'the Group's palicy and update-as required, The limits ave set to-minimise the:
concentration of risks and therefore mitigate financial loss lhluugh counterpatty fa failure.

AAl the year end the Company doces.not. have any Significant concenfrations of bad debit risk. other than.that disclosed

in noté 7.

The maximum credit risk exposurc reluting lo financial assels is represented by the carrying value as at the Balance.
Sheet date. '

Capital Managenient

Thie.objectivie af tie Conipany?s-¢apital mandgemerit structure is 1o ensure that there remains sullicient liquidity within
the Company to carry out committed woik programme requiremenis. The Coampany monitorss the long termicash-flow
requirements -of the. business in -order to assess the requirement [or chianges to the capifal structuwre 10 meet that
objeclive dnd to maintain flexibility: -

The Company, mariages. its capital structine and makes.adjustments 1o it_in light.of changes to cconomic cunditions:
"To maintai or adjust the capital steucture, the Company may adjust the d1V|dend paymignt {o shareholders, retum

Capital, issuc new share§ for¢ash, repdy debt, put ini plac¢ new-débt facilities or undertake other such resiruciuring
activitigs'as appropriate,

No changes were made int the objectives, policies or processes during the year ended 31 March 2021,
The company has § nil borrowings as al 31 March 2021.
Y
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Financial instruments

Fair value hierarchy

The Compony uses the following hicrarchy for déter mmmg and disclosing the-fair value ol financial instruments.by

‘valuation technigoey

Lievel L2 quoted (unadjusted) prices:in active markets for identical assets or fiabilities
Level 2: ather techniques for. which dll iiputs which havea significant effect on the-recorded fiir value ang observable,

cither dircetly or indivectly

Level.3: techniques which use inputs which havea signilicant effect on the rocorded fair value that are not based o
observable market data.

AL 31 March 202§ iind 31 March 2020, the Company had no ﬁ'h,iliici;x,i instruments i lével 1, 2or 3;

Uitimate Paren( Company

The Company is a wholly-owned'subsidiary of Cairn. India Holdings Limited: Vedarita Resourcés Limited is the.
intermediary hnldmg compiiny: The ultimate conlrolling party of the Group.is Voldan (Volcan Investmentslimited

-ind its wholly owned stbsidiary Volean lnwatmenla Cyprus Limited), which is beneficially: owned by the Anil

Agaiwal Discretionary Trust,

The resulis of the Company aré.consolidated info- inferincdiate parem company, viz. Yedanla Resputees Limited.
he registered olfice of Vedanta Résoarses Limiited. is 5th Floor, 6 St Andrew Street, London, EC4A 3AL.

Copies.of Vedanta Resources Limileds financial statements are avallable on its website:

23.



