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C.B Technology Ltd

[y

Strategic Report :
For the Year Ended 31 March 2022

Introduction

The dlrectors present their strateglc report together with the audited financial statements for lhe year ended 31
March 2022.

Business review
The company operates as a leading supplier of high reliability electronic manufactunng services to market
leading companies across a range of different sectors.

The directors monitor the performance of the business using a vanety of both financial and non-financial
metrics /

. {
Non-flnancual matrics Include both Quallty and On-Time-Delivery-metrics. The directors have a policy to ensure
that they deliver the highest quality of product to Its customers on time, every time. It has had 1SO8001 for 16
years and has a culture of continuous improvements.

The year started strongly compared with the previous year and grew from there with increased activity during
the year from all its customers, resuiting in the company returning to pre-Covld trading levels and a strong order
book providing good visiblilty of demand into the forthcoming financial year.



C.B Technology Ltd

- Strategic Report (continued)
For the Year Er_!ded 31 March 2022

Principal risks and uncertainties

Supply chain

The supply chain for electronic components is challenging and this is expected to continue past 2022. In order
to mitigate as much risk as possible, the diractors have implemented a strategy to secure material ahead of
when requirad, and work with customers to ensure they are placing orders as early as possible to allow us to
continue to secure matarial timeously. We actively encourage our customers to place orders early to allow us:to
secure material -within the now extended lead-times we are seeing in the market. For the most part our
customers are supporting these requests and our suppliers are workmg with us to ensure we secure the
materlal we need on the due dates.

COVID-19

We recognise that COVID-19 remalns a risk to the operations of many businesses, however the successful
rollout of the vaccine In the UK has reduced the risk of disruptions to operations that were present previously.
The risks from COVID-19, relate prlmarlly to the supply of components, which have not yet normalised to pre-
Covid levels. .

. Competitive risks :

The Electronic Manufacturing sector remains highly competitlve Our pro-active engagement with our customers
and Innovative and flexible approach means that we are well positioned to compete and win against our
competition by offering a high guality, flexible service to customers at competltlve prices that meets the needs of
our customers.

Liquidity risks, cash flow and forsign exchange risks
The group actively monitors and manages its liquidity and cash pasition to ensure it has sufficient cash to fund

its activities. It sells to some customers in US dollars and purchases some of its materlal in US dollars which
gives it a partial natural hedge against currency movements.

r
Ukraine ‘
On 24th February 2022 Russia invaded Ukraine, following years of escalation in the region. CB Technology
does not deal directly with any Russian or Ukrainian entity and so the immediate impact on CB Technology’s -
trade is negligible. The directors will continue to monitor developments.to determina if there is any impact on the
supply chain, but currently the directors are not aware of any impact to the business.

Inﬂatlon : ' ' N

The impact of rising costs, primarily driven by higher energy costs as a result of Russia's invasion of Ukraine,
are being constantly monitored by the business. The businass looks to minimise such impacts by securing long
term fixed price energy contracts, working with its customers to secure longer order book and placing orders for
material timeously in order to secure pricing.



CB Téchnology Ltd

Strateglc Report (continued)
For the Year Ended 31 March 2022

Financial key performanc;a indicators

Non-financial KPI's : :
Non-financial metrics include both Quality and On-Time-Dellvery metrics. The directors have a policy to ensure

that they deliver the highest quality of product to.its customers on time, every time. In the year to 31 March 2022
the business continued to meat its On Time Delivery and quality targets. These targets are set in conjunction
with the customer, and the company and its customers see these as important measurements that provides
them with certainty and confidence in our performance. The company has had ISO9001 for 15 years and has a
culture of continuous improvements,

Financial KPI's .
" During the year ended 31 March 2022, the company's revenue mcreased from £5,958,904 to £10,294,458 and
Earnings Before Interest Tax and Depreciation (“EBITDA") increased from a loss of £195,716 to a gain of
£859,158. The Improvement in the company’s performance reflects the renewed confidence In the market from
its customers and the successful exscution of the order book by the business.

The directors initiated a program during the year to secure raw material stock ‘earller than requlfed In order to
mitigate against the risk of availability of supply and that strategy has been successfully Implemented, with
shortages being minimised and targets belng consistently met. .

The company has finlshed the year with a strong order book, which provides the directors with high’ confidence
that the growth seen over the past year shall continue into the following year. The directors are looking to
ensure such growth is delivered efficlently through investments in its peopl, in the automation of its processes

and in upgrading of its IT infrastructure.
)

This report was approved by the board on 272,.d ™ ¢ceunrhes - 2O22and signed on its behalf.

mpﬁf@%

W. L. Graham Scott
Director



C.B Technology Ltd

Directors' Report
" For the Year Ended 31 March 2022

"The directors present their report together with the audlted financial statements for the year ended 31 March
2022 .

N

Prlnclpal activity
The company’s prlnclpal activity is the assembly and testing of printed clrcult boards.
Golng Concern

The directors have assessed, based on current projections, that the cdmpan& has adequate resources to'meet
the ongoing costs of the business for a minimum of 12 months from the date of slgning the financial statements.

The directors have aiso completed an assessment of the Impact of COVID-19 and the cost of living crisls,
including scenario forecasting and stress testing. The directors have produced- forecasts, considering the
current orderbook, projected new orders and company commitments. The potential for further disruption to
operations from COVID-19 has also been considered, although the potential impact to operations is considered
to be much reduced due to the successful roll-out of the vaccine and the Government's focus on avoiding
further lockdowns. The company has had a strong cash position.at the year end and this is still the case. The
company has other facllities available If required, albelt forecast to be surplus to requirements. Bank loans are
not repayable until March 2024 and January 2027 respectively. In addition, It has a long-term loan from fts
funders, which the company's funders have confirmed will not be repayable for at least 12 months from the
signing of these financial statements. There is of course a credit risk assoclated with the company’s debtor book
but the directors continue to monitor this closely.

Thus the financial statements have been prepared on a going concern basis which presumes the realisation of
assets and liabliities in the normal course of business. .

Resuits and dividends

The profit for the year, after taxation, amounted to £576 432 (2021 - loss £324,271).

For the year ended 31 March 2022 the company declared and paid no dividends (2021 - ENII)
Directors '

The directors who served during the year wers:

John Cameron |

Laurence Ormerod

W. L. Graham Scoft
Alan Robertson



C.B Technology Ltd

Directors’ Report (continued)
For the Year Ended 31 March 2022

Financlal risk management objectives and policles
The company's financlal risks, are described in more detail below.

e Currency risk

~The company is exposed to foreign exchange risk. The company's policy is to minimise the use of complex
financial instruments and forelgn exchange is.not hedged. Foreign exchange differences 6n retransiation of
these assets and llabilities are taken to the proﬂt of loss. The overall Impact of foreign exchange Is not
material to the company.

~—

o Liquidity risk

The company seeks to manage financlal risk by ensuring sufficient liquidity is available to meet foreseeable
needs. The objective is to ensure a mix of funding methods offaring flexibility and cost effectiveness to

- match the needs of the company. Currently the company makes use of hire purchase and finance leases
where possible,

e |nterest rate risk . -

The principal Interest rate risk is on the external-loan funding. As.the majority of the company's financing is
in the form of loan notes with a fixed interest rate the variable debt servicing costs are relatively low.
interest rate risk will be considered in financial planning scenarios but does not represent a materlal risk in
all but the most extreme of scenarios.

e Credirisk o | ]

The principal credit risk arises from its trade debtors. In order to manage credit risk the directors set fimits
for customers based on a combination of payment history and third party credit references. Credit limits are
revlewed by the credit controller on a regular basls In conjunction with debt ageing and collection history.”

Future developments

As noted in the strateglc report, despite the challenges of -the paét year the company enters the new year in a
healthy position, with strong cash balances, and a significant increase in activity levels which is reflected in its
record order book. it already has several capital expenditure projects planned for the new year, and this
Investment in both new equipment and its continued investment in its employeas will ensure that the company is
well positioned to best service its customers.

Matters covered in the strategic report

Required disclosures in relation to the company's business review, principal risks and uncertainties, financial
key performance indicators and other key performance indicators have been included w!thln the strategic report.

" Disclosure of information to auditor

Each of the persons who are directors at the time when this directors' report is approved has confirmed that: .

. so far as the director is aware, there is no relevant audit information of which the company's auditor is
_unaware; and : .
. the director has taken all the steps that ought to have been taken as a director in order to be aware of any

relevant audit information and to establish that the company's auditor is aware of that information.



" C.B Technology Ltd

blrect’qrs' Report (contlﬁued)
For the Year Ended 31 March 2022

v

* Auditor

The auditor,-BDO LLP, will be proposed for reappolntrhent in accordance with section 485 of the Companies Act
2006. o :

This report was approved by the boardon Z2nd Dece walaer 2022 and signed on its behalf.

W. L. Graham Scott
-Director



| .- C.B Technology Ltd

Directors’ Responsibllities Statement
For the Year Ended 31 March 2022

The directors are responsible for preparing the strategic report, the directors’ report and the financial statements
in accordance with applicable law and. regulatlons

Company law requires the directors to prepare financial statements for each financial year. Under that law the "
diractors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standard and apphcable law). Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and falr
view of the state of affairs of the company and of the profit or loss of the company for that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policles and then apply them consistently;
. make Judgements and accounting estimates that are reasonable and prudent; and

. prepars the financlai statements on the going concernbasis unless it is inappropriate to presume that the.
company will continue in business.
The diractors are responsible for keeping adequate accounting records that are sufficlent to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
. .company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
preventlon and detection of fraud and other irregularities. .



'C.B Technology Ltd

Independent Auditor's Report to the Members of C.B Technology Ltd.

Opinion
In our opinion the financial statements:

D give a true and fair view of the state of the company's-affairs as at 31 March 2022 and of its profit for the
’ " year then ended; : :

.o have been properly prepared in accordance with United Kingdom Genéraliy Accepted Accounting
Practice; and .

. have been prepared in accordance with the requirements of the Compames Act 2006.

We have audited the flnancxal statements of C.B Technology Ltd {“the company’) for the year ended 31 March'
2022 which comprise the statement of comprehensive income, the balance sheet, the statement of changes in
equity and notes’to the financial statements, including a summary of significant accounting policles. The
financial reporting framework that has besn applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 102 The Financial Reporting Standard applicable
In the UK and Repubilic of Ireland (United Klngdom Generally Accepted Accounting Practice).”. -

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) {ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the auditor’s responsibilities for the audit
of the financial statements section of our report. We believe that the audit evidence we have obtained is
sufficlent and appropriate to provide a basis for our opinion.

Independence -

We are Independent of the company in accordance with the ethical requirements that are relevant to our audit of
the financial statements in the UK, including the FRC's Ethlcal Standard, and we have fulfilled our other ethical .
responsibilities In accordance with these requirements, .

Conclusions relatlng to going concern

In auditing the financial statements, we have concluded that the directors’ use’of the going concern basis of
accounting in the preparation of the financial statements is appropriate. '

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company's ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for
issue.

Our responsibilities and the responsibilities of the directors with respect to golng concern are described In the
relevant sections of this report. . .



C.B Technology Ltd

Independent Auditor's Report to the Members of C.B Technology Ltd. (continued)

Other Information

The directors are responsible for the other information. The other information comprises the information
included in the annual report other than the financial statements and our auditor's report thereon. Our opinion on
the financial statements doses not cover the other information and, except to the extent otherwise explicitly
stated In our report, we do not express any form of assurance conclusion thereon: Our responsibility is to read
the other information and, in doing so, consider whethsr the other information is materially inconsistent with the
financial statements or our knowledge obtained in the course of the audit, or otherwise appears to be materially
misstated. If we identify such material inconsistencies or apparent material misstateaments, we are required to
determine whether this gives rise to a material misstatement in the financial statements themselves. If, based
on the work we have performed, we conclude that there is a material misstatement of- this other information, we
are required to report that fact.

Woae have nothing to report In this regard;
Other Companles Act 2006 reporting
In our opinlon, based on the work undertaken in the course of the audit:

o the information given in the strategk': report and thé directors’ report for the financlal year for which the
financial statements are prepared is consistent with the financial statements; and

. the strategic report and the directors’ report have been prepared in accordance with applicable legal
requirements.

In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the strategic report or the directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, In our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

. the financlal statements are not in agreement with the accounting records and returns; or
. certain disclosures of directors’ remuneration spacified by law are not made; or

. we have not received ali the information and explanations we require for our audit.

Responsibilities of directors

As ‘explained more fully in the directors’ responsibilities statement, the directors are responsible. for the
preparation of the financial statements and for being satisfied that they give a true and falr view, and for such
internal contro! as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether dus to fraud or error.

“In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concem and using the going
concem basis of accounting unless the directors sither Intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so.



C.B Technology Ltd

Independent Auditor's Report to the Members of C.B Technology Ltd. (continued) -

Auditor's responsibllities for the audit of the financlal statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error; and to issue an auditor's report that includes our
opinion. Reasonable assurance is'a high level of assurance, but is not a guarantee that an audit conducted in
‘accordance’ with ISAs (UK) will always datect a material misstatement when It exists. Misstatements can arise
from fraud"or error and are considered materlal if, individually or in the aggregate, they could reasonably be
expected to influence the economlc decisions of users taken on the basis of these financlal statements.

Extent to which the audit was capable of detscting irregularities, including fraud

Irregularities, including fraud, are Instances of non-compllance with laws and -regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, Including fraud. The extent to which our procedures are capable of detecting Irregularities,
including fraud Is detalled below: '

o performing analytical procedures to identify unusual or unexpected relationships that méy indicate risks of
material misstatement due to fraud. Areas of identified risk were then tested substantively;

s discussions-with management and those charged with governance, including consideration of known or
suspected, instances ‘of non-compliance with .laws and regulatlons and fraud. Challenging assumptions
made by management in their accounting estimates;

e reading minutes of meetings of those charged with governance; reviewmg oorrespondence from legal
advisors to Identify indications of non-compliance with laws and regulations;

o determining whether the accounting policles and presentation adopted In the financial statements are in
accordance with applicable law and United Kingdom Accounting Standards, including Financial Reporting
Standard 102 (United Kingdom Generally Accepted Accounting Practice);

s addressing the risk of fraud through management override of controls by festing the appropriateness of
Joumal entries and other adjustments; assessing whether the judgements mads in accounting estimates are
indicative of a potential bias; and evaluating the business rationale of significant transactions that are
unusual or outside the normal course of business.

e addressing the risk of fraud through revenue recognition by substantively testing the area;

» vouching balances and reconciling items in key control account reconciliations to supporting documentation
as at 31 March 2022; and carrying out detalled testing, on a sample basis, of transactions and balances
agreeing to appropriate documentary evidencs to verify the completeness, existence and accuracy of the
reported financiat statements; and

Our audit procedures were designed to respond to risks of material misstatement in the financial statements,
racognising that the risk of not detecting a material misstatement due to fraud is higher than the risk of not
detecting one raesulting from error, as fraud’ may involve deliberate concealment by, for example, forgery,
misrepresentations or through collusion. There ara inherent limitations in the audit procedures performed and
the further removed non-compliance with laws and regulations is from the events and transactions reﬂected in
the financial statements, the less likely we are to become aware of it. .

A further description of our responsibilities Is available on the Financial Reporting Council's website at:

https:{/www frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

10



~C.B Technology Ltd

independent Auditor's Report to the Members of C.B Technology Ltd. {(continued)

Use of our report

" This report is made solely to the Company’'s members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company
and the company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

DocvuSIgned by:

Mark MLUMSM,

C17EC688DFBB4CS... .
Mark McCluskey (Senlor statutory auditor)
For and on behalf of BDO LLP, Statutory Auditor
Glasgow ,
United Kingdom : '

23 December 2022
BDO LLP is a fimited liability partnership registered in England and Wales (with registered number 0C305127).

11



Cc.B Technologthd

~ Statement of Comprehensive Income

For the Year Ended 31 March 2022

Turnover
Cost of sales

Gross profit

Administrative expenses
Other operating income

Operating profit/{loss)

. Interest raceivable and similar income
- Interest payable and similar charges

Profiti{loss) before tax

Tax on profit/(loss)

Profit/(ioss) for the financlal year.

B Revaluation of freehold property
Deferred tax on revaluation of freehold property

Total comprehensive income/{loss) for the year

There were no recoghised gains and losses for 2022 or 20

comprehensive income,

The notes on pages 15 to 31 form part of these financlal statements.

)

12

Note

10.

"

12

2022 - 2021
£ £
10,294,458 5,958,804
- {8,102,589) (5,448,055)
2,191,869 512,849
(1,565,812) (1,321,789)
17,937 414,266
643,994 . (394,674)
L e 21
" (35,648) (23,076)
608,346 (417,729)
{31,914) 93,458
576,432 (324,271)
288,800 2,720
(72,200) .

793,032

(321,551)

21 other than those included in the statement of



,C;B Technology Ltd

o

Registered number: SC226910

Balance Sheet .
As at 31 March 2022

Fixed assets

Tangible assets

Current assets

Stocks ‘
Debtors: amounts falmng due within one year
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets
/
Total assets less current liabilitles

Creditors: amounts falling due after more ‘
than one year .

Provisions for liabilities

Deferred tax

Net assets

Capltal and reserves

Called up share capital
Revaluation reserve

.Profit and loss account

Total equity

Note
13

14
15
16

17

18

21

22
23

23

2022 2022

£ £

1,328,722

2,728,592 -

4,919,832
1,590,808
9,239,232
(3,651,356)

5,587,876

6,916,598

(1,223,540)

(166,727)

5,526,331

F——————————

100

" 319,998

5,206,233

5,526,331

2021 2021

£ £

980,752
1,287,207
3,626,179
2,332,480
7,245,866

(1,979.625)

5,266,241

6,246,993

(1,451,081)

(62,613)

4,733,299

/

. 100

103,398

4,629,801

. 4,733,299

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

22nd Decewmatr 202

\Q.L.é,é%f—

" W. L. Graham Scott

Director

The notes on pages 15 to 31 form part of these financial statements.

13



. , C.B Technology Ltd

' Statement of Changes in Equity
For the Year Ended 31 March 2022

Called up Revaluation Proflt and .

share capital reserve loss account Total equity

. ' , £ . £ S 3 . £

At 1 April 2021 S 100 103,398 4,629,801 4,733,299

- Comprehensive loss for the year T : . ,
Profit for the year ,_ S - - - 576,432 576,432
Revaluation of freehold property : - 288,800 - 288,800
Deferred tax arising on revaluation of freshold ’ : ’

_property T (72,200) - (72,200)
Total comprehensive loss for the year : - 216,600 576,432 : 793,632
At 31 March 2022 100 319,998 5,206,233 5,526,331

Statement of Changes in Equity
For the Year Ended 31 March 2021

Called up Revaluation Profit and

share capital  reserve loss account Total equity

_— £ S - . £ £
At 1 April 2020 . ' ) ’ 100 106,118 4,951,352 5,057,570 .
Comprehensive loss for the year . ' .
Loss for the year E o . : (324,271)  (324,271)
Transfer from revaluation reserve : - (2,720) 2,720 -
Total comprehensive loss for the year . (2,720) ° (321,551)  (324,271)
At 31 March 2021 v ~ 100 103,398 4,6429,801 ‘ 4,733,299

The notes on pages 15 to 31 form part of these 'ﬂnahcial statements.

14



C.B Technology Ltd

Notes to the Financial Statements
For the Year Ended 31 March 2022

1.

General Informatlon

C.B Tschnology Ltd is a private company limited by shares and incorporated in Scotland under the
Companies Act 2006. The address of the registered office is given on the company information page and
the nature of the company’s operations and its principal activities are set out in the directors’ report.

Accounﬂng policies

21

Basis of preparation of financlal statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Section 1A of Financlal Reporting
Standard 102, the Financial Reporting Standard applicable in the UK and the Republic of Ireland and
the Companies Act 2008.

The preparation of financial statements in compliance wlth Section 1A of FRS 102 requires the use
of certaln critical accounting estimates. It also requires management to exercise judgement in

: applying the company's accounting policies (see note 3).

22

The company's functional and presentatnonal currency is GBP. The level of roundlng applied is to the
nearest pound. .

The following principal accounting policies have been applied:
Financlal Reporting Standard 102 - reduced disclosure exemptlons

The company has taken advantage of the following disclosure exemptions in preparing these
financlal statements, as permitted by the FRS 102 "The Financlal Reporting Standard appllcable in
the UK and Republic of Ireland": .

. the requirements of Section 7 Statement of Cash Fiows;
. the requirements of Section 3 Financial Statement Prasentation paragraph 3.17(d);

. the requirements of Section 11 Financial Instruments paragraphs 11.42, 11.44 to 1145,
11.47, 11.48(a)(lli), 11.48(a)(iv), 11.48(b) and 11.48(c); .

e the requirements of Section 12 Other Financial |nstruments paragraphs 12.26 'to 12.27,"
12. 29(a), 12.29(b) and 12.29A;

. the reqmrements of Section 33 Related Party Disclosures paragraph 33.7.

_ This Informatnon is included in the consolidated fmanclal statements of CB Technology Group

Limited as at 31 March 2022 and these financial statements may be-obtained from Companies
House.

15



- C.B Technology Ltd

Notes to the Financlal Statements
For the Year Ended 31 March 2022

2,

Accounting policles (continued)

23

Going concern

The directors have assessed whether the company Is a going concern. The directors have produced
forecasts, considering the current order .book, projected new orders and company commitments.

- The potential for further disruption to operations as a resuit of COVID-19 has also been considered,

24

25

2.6

-although the potentlal impact to operations is considered to be much reduced due to the successful

roll-out of the vaccine and the Govemment's focus on avoiding further Iockdowns

The analysis provides a reasonable expectation that the company shall remain profitable and has
adequate resources to meet the ongoing costs of the business. As a result, the directors are
confident that the company shall continue as a going concern.

Thus the financial statements have been prepared on a going concern basis which presumes the
realisation of assets and liabilities In the normal course of business.

Revenue

Revenue Is recognised to the extent that it Is probable that the economic benefits will flow to the
company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:

Sale of goods

Revenue from the sale of goods is reg:ogrrised when all of the following conditions are satisfied:
. the company has transferred the significant risks and rewards of ownership to the buyer;

. the company retains neither continuing managerial involvement to the degree usually
assoclated with ownership nor effective control over the goods sold;

. the amount of revenue can be measured reliably;
. It Is probable that the company wrll receive the consideration due under the transactlon and
. the costs incurred or to be incurred In respect of the transaction can be measured reliably.

Revenue is recogmsed on.the dispatch of goods. Revenue is recognised when available for dlspatch

“where there is an agreement to bill and hold stock with a customer.

Grants

Grants relating to tangible fixed assets are treated as deferred income and released to the
statement of comprehensive income over the expected useful lives of the assets concerned. Other
grants are credited to the statement of comprehensive income as the related expenditure is -
incurred.

Tanglble fixed assets

. Tangible fixed assets under the cost model are stated at historical cost less accumulated

depreclation and any accumulated impairment losses.

16



C.B Technology Ltd

Notes to the Financial Stateménts
For the Year Ended 31 March 2022

2,

Accounting policies (continued) '

2.6

Tangible fixed assets (continued)

Dépreciatlon is charged so as to allocate the cost of assets !es's their residual value over their
estimated useful lives, using the straight-line method.

" Depreciation is providéd dn the following basis:

27

28

29

Freehold property - 2%

Property improvements - 20%
Plant and machinery - 20%
Fixtures and fittings - 20%
Office equipment - 25%

The assets' rasidual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an mdicatuon of a slgnlﬂcant change since the last reporting -

-date.

Gains and losses on disposals are detefmined by comparing the proceeds with the carrying amount
and are recognised in profit or loss.

-‘ﬁevaluatlon of tangible fixed assots

Individual freehold properties are carried at fair value at the date of the revaluation less any
subsequent accumulated depreciation and subsequent accumulated impairment losses.
Revaluations are’undertaken with sufficient regularity to ensure the carrying amount does not differ
materially from that which would be determined using fair value at the balance sheet date.

Fair values are determined from market based evidence normally undertaken by professionally -
quahf ed valuers. -

Revaluatlon gains and losses are recognlsed in the statement of comprehensive income unless
losses exceed the previgusly recognised gains or reflect a clear consumption of economic benefits,
in which case the excess losses are recognised in profit or loss.

Stocks -

Stocks are stated at the lower of cost and net realisable value, being the estimated sslling price fess
costs to complete and sell. Cost Is based on the cost of purchase on a first in, first out basis. Work In
progress and finished goods include labour and attributable overheads.

At each balance sheet date, stocks are assessed for impairment, If stock Is impaired, the carrying
amount is reduced to its selling price less costs to complete and-sell. The impairment loss is
recognised immediately in the statement of comprehensive income.

Debtors

Short term debtors aré measured at transaction price, less any imbairment.
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Notes to the Financlal statemente
Forthe Year Ended 31 March 2022

Accounting policles (continued)
2.10 Hire purchase '

Assats obtained under hire purchase contracts are capltalised as tangible fixed assets. Assets
acquired by hire purchase are depreclated over their useful llives, being five years.

The ﬁnaﬁce element of the rental payment is charged to the statement of comprehensive incomeso
as to produce a constant periodic rate of charge on the net obligation outstanding in each period.

" 211 Cash and cash equlvalents

Cash is represented by cash In hand and deposits with financlal institutions repayable without
panalty on notice of not more than 24 hours.

2.12 Financial instruments

The company only enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third partles, loans to related parties and Investments in ordinary shares.

Financial assets that are measured at cost and amortised cost are Elssessed at the end of each
reporting period for objective evldence of impairment. If objective evidence of |mpa|rment is found, .
-an |mpa|rment loss is recogmsed in the statement of comprehensive income.

For financial assets measured at cost less impairment, the impairment loss Is measured as the
difference between an asset's carrying amount and best estimate of the recoverable amount, which
is an approximation of the amount that the company would receive for the asset if it were fo be sold
at the balance sheet date,

Financial assets and liabilities are offset and the net amount reported in the balance sheet when
there is an enforceable right to set off the recognised amounts and there Is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

_ 2.13 Creditors
Short term creditors are measured at the transaction price,
2.14 Foreign currency translation -

Transactions and balances )
Forelgn currency transactions are translated into the funcﬂonal currency using the spot exchange
rates at the dates of the transactions.

‘At each perlod end-forelgn currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate -
when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabllites denominated in forelgn -
currencies are recognised in the statement of comprehensive income except when deferred in other
comprehensive income as qualifying cash flow hedges.
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2

2.15 Pensions

Accounting poficles (continued)

. Defined contribution pension plan -

The company operates a defined contribution plan forits employees A defined contribution plan is a
pension plan under which the company pays fixed contributions into & separate entity. Once the
contributions have been paid the company has no further payment obiigations.

The contributions are recognised as an expense in profit or loss when they fall due. Amounts not
paid are shown in accruals as a liability in the balance sheet. The assets of the plan are held
separatsly from the company In Independently administered funds.

2.16 Interest iIncome

interest income is recognised in the statement of comprehensive Income using the effectlve Interest
method.

2.17 Borrowing costs

All borrowing costs are recognised in the statement.of comprehensive income in the year in which
they are Incurred.

2.18 Current and deferred taxétlon

The tax expense for the year comprises current and deferred tax. Tax is recognised in profit or loss
except that a charge attributable to an ltem of income and expense recognised as other
comprehensive income or to an item recognised directly in equity is also recognised in other
comprehensive income or directly in.equity respectively. . )

The current income tax charge is calculated on the basis of tax rates and laws that have been.
enacted or substantively enacted by the balance sheet date in the countrias where the company
operates and generates income.

Deferred tax balances are recognised In respect of all timing dlfferences that have orlglnated but not
reversed by the balance sheet, except that: :

. The recognition of deferred tax assets is limited to the extent that it is probable that they will
" be recovered against the reversal of deferred tax liabllitles or other future taxable profits; and

. Any deferred tax balances are reversed if and when all conditions for retaining assoc:ated tax
-allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respact of
business combinations, when deferred tax is recognised on the differences between the fair values
of assets acquired and the future tax deductions avaitable for them and the differences between the
fair values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is’
determined using tax rates and laws that have been enacted or substantively enacted by the balance
sheet date.
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C.B Technology Ltd

Notes to the Financial Statements
For the Year Ended 31 March 2022

Judgements in épplying accounting policies and key sources of estimation.uncertainty -

In the appiication of the company's accounting policies, the directors are required to make Judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily
apparent from other sources. The estimates and assoclated assumptions are based on historical
expserience and other factors that are consldered to be relevant. Actual results may dlffer from these
estimates.

The estimates and underlying assumptlons are reviswed on an ongoing basis. Revisions to accounting
estimates are récognised in the period in which the estimate is revised where the revislon affects only
that period, or in the period of the revlslon and future periods where the revision affects both current and
future periods.

In preparing these financial statements, the directors have had to make the following judgements:

. Determine whather leases entered Into by the company elther as a lessor or a lessee are operating
or lease or finance leases. These decisions depend on an assessment of whether the risks and
‘rewards of ownership have been transferred from the iessor to.the lessee on a lease by lease
basis.

. Determine whether there are indicators of impairment of the company's tangible and intangible
assets, including goodwill. Factors taken into consideration In reaching such a decision Include the
economic viabllity and expected future financial performance of the asset and where it is a
component of a larger cash-generating unlt, the viability and expected future performance of that
unit.

In preparing the financial statements the directors have udent»ﬁed the following sources of estimation
uncertainty and judgements in applying accountmg policies:

Fixed assets (see note 13)

Tangible fixed assets, are depraciated over their useful lives taking Into account residual values, where
appropriate. The actual lives of the assets and residual values are assessed annually and may vary
depending on a number of factors. In re-assessing asset lives, factors such as technologlcal innovation,
product life cycles and maintenance programmes are taken into account. Residual value assessments
consider issues such as future market conditions, the remalnlng life of the asset and pro;ected disposal
values.

- Individual freehold properties are carried at falr value, at the balance shest daté, less any subsequent
accumulated depreciation and subsequent accumulated impairment losses. Revaluations are undertaken
with sufficient regularity to ensure the carrying amount does not differ matenally from that which would be
determined using fair value at the balance sheet date.’ :

Fair values are determined from market based ewdence normally 'undertaken by professionally quallfied
valuers.. . .

Stocks (see note 14)

Stocks are valued at the lower of cost or net realisable. in order to established an appropriate cost of the
stock, the cumulative value of the last purchase price, the cost of duty, commission and shipping are
taken into account. These costs are re-assessed on annual basis, Net realisable value is resale price
less any further sales costs and discounts.
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Judgements in applying accounting policies (continued)

Debtors recoverabllity (see note 15)

An estimate is made by the diractors of the likelihood of recoverability of trade debtors at the balance
sheet date, based up on the age of the debt in question and the payment history/credit rating of the
customer, For any balance irrecoverable, provision is made against the debtor. The remaining debtor
.balance at the year end is not provided for, is therefore consldered fully recoverable at 31 March 2022.

Turnover . . ’

The whole of the turnover is attributable to the assembly, testing and sale of printed circuit boards.

Analysis of turnover by country of destination:

2022 . 2021

£ £

United Kingdom A 9,071,699 5,144,786
Rest of Europe : 139,297 89,120

" Rest of the world - . 1,083,462 724,998

10,294,458 5,958,904

Other operating income
- 2022 2021
‘ . £
Government grants received : 17,937 414,266

e

Grants recelved under the CJRS ‘furlough' scheme were £Nil (2021 - £366,345). The remainder relates
to other grants. For certain other grants, the grant-making body has the right to require repayment of all
or part of a grant if the conditions under which it was made have not been complied with. At the balance
sheet date the directors were not aware of any conditions that would require repayment of all or part of

the grants awarded.

Operating profit/(loss)

N\

The. oberating profit/(loss) Is stated after charging/(crediting):

2022

. £

Depretiation of tangible fixed assets - 215,165

Defined contribution pension cost ’ . 74,354
Bad debt provision o -

. 2021
£

194,858
80,335
56,698
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Notes to the Financial Statements
For the Year Ended 31 March'2022

Auditor's remuneration

2022 2021

£ £
Fees payable to the company's auditor and its assoclates for the audit of
.the company's annual financial statements . ' 11,500 10,500

The company has taken advantage of the exemption not to disclose amounts paid for non audit services
as these are disclosed In the group accounts of the parent company.

Employees

Staff.costs, including directors’ remuneration, were as follows:

N ‘ - 2022 2021

£ - £

Wages and salaries 2,125,038 1,805,135
Social security costs ‘ ' 177,958 . 187,480

Cost of defined contribution scheme . . 74,354 80,335

2,377,350 2,072,850

The average monthly number of employees, Including the directors, during the year was as follows:

2022 2021

No. No.

Employeés ' . 55 60
Directors' remuneration

2022 2021

£ £

Directors' emoluments . 311,344 242,258

Company contributions to defined contribution pension schemes 23,835 23,140

335,179 265,398

During the year retirement benefits were accrumg to 3 directors (2021 -3) in respect of defined
contribution pension schemes.

The highest paid durector recelved remuneration of £150,328 (2021 -£117 501)

-The value of the company's contributions paid to a defined contribution pension scheme in respect of the
highest paid director amounted to £11,760 (2021 -£11,417).
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10.

11,

- 12,

23

Interest receivable .
2022 2021
£ £
Other Interest receivable - 21
. Interest payable and similar charges
2022 2021
£ £
Bank Interast payable i 21,804 15,380
Finance leases and hire purchase contracts 13,‘754 7,696
35,648 23,076
Taxation
2022 2021
B 3 £
Corporation tax '
Current tax on profit/(loss) for the year - 16
Adjustments in respect of previous periods - (80,197)
Total current tax - (80,181)
Deferred tax
Qrigination and reversal of timing differences 31,914 {13,277)
-Total deferred tax 31,914 (13,277)
Taxation on profit/{loss) on ordinary activities 31,914 {(93,458)
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Notes to the Financial Statements
For the Year Ended 31 March 2022

12.

" Effects of: E

~ Taxation (continued)

Factors affecting tax charge for the year

The tax assessed for the year is higher than (2021 -higher than) the standard rate of corporation tax in

" the UK of 19% (2021 - 19%). The differences are explained below

Profit/(loss) on o;'dlnary activities before tax

Profit/(loss) on ordinary activities multiplied by standard rate of corporation
tax in the UK of 19% (2021 -19%)

Capital allowances for year in excess of deprel:iation
Group relief surrendered/(claimed)

Adjustments to tax charge in respect of prior periods
Adjustment to closing deferred tax to average rate of 19%

" Losses carried forward

Losses carried back ‘
Expenses not deductible for tax purposes
Remeasurement of deferred tax for changes In tax rates

Total tax charge for the year

Factors that may affect future tax charﬁes

2021

2022
£ £
608,346 (417,729
115,586 (79,369)
6,867 8,681
(98,610) - -
- (80,197)
(14,651) .- 2,424
- 14,719
- 40,284
38 .
22,686 -
31,914  (93458)

Increases in the UK Corporation tax rate from- 19% to 25% (19% effective from 1 April 2017, and 25%
effective from 1 April 2023) have been substantively enacted. This will impact the company’s future tax

using the applicable rate when the liability is expected to be realised.
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13.

Tangible fixed assets

Cost or vatuation
At 1 Aprif 2021
Additions
Revaluations

At 31 March 2022

. Depreciation

At 1 Aprit 2021
Charge for the year

. At31March 2022

Net book value
At 31 March 2022

At 31 March 2021

Frechold

Property Plant_énd Fixtures and . Office
property imprvmnts  machinery fittings  equipment Total
£ £ £ ’ £ £ £
" 610,000 - 920,618 322,599 174,984 2,028,201
—r - 61,553 202,627 1,488 8,667 274,335
288,800 - - - - 288,800
898,800 61,553 1,123,245 324,087 183,651 2,591,336
36,600 - 673,130 200,421 137,298 1,047,449
12,200 5,817 115,743 56,711 24,694, . 215,165
48,800 5,817 788,873 257,132 161,892 1,262,614
850,000 55,736 334,372 66,955 21,659 1,328,722 .
573,400 ' - 122,178 37,686 980,752

247,488
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13.

Tangible flxe& assets (éontlnued)

The net book value of land and buildings may be further analysed as follows:

2

. 2022 - 2021
_ . £ £
. Freehold - : o 850,000 573,400

Property improvements o : : 55,736 - -

The net'book value of assets held under finance leases or hire purchase contracts Included above, are
as follows: .

)

~ /

S 2022 . 2021

' £ £

Piant and machinery ‘ . : R 283,852: " 183,869

The freehold property was valued by DM Hall LLP, independent qualified valuers, on 15 September 2022

The valuation was undertaken in accordance with the precise statement in the Royal Institution of
Chartered Surveyors maual. In the view of the Directors, the net book value at the balance sheet date is |
not materially different to the valuation.

" The freehold property was valued by DM Hall LLP, independent qualified valuers, on 15 September 2022.

The valuation was undertaken in accordance with the precise statement in the Royal institution of
Chartered Surveyors manual. in the.view of the directors, the net book value at the balance sheet date is
not materIaHy different to the valuation,

If the land and buildings had not been included at valuation they would have been included under the -

"historical cost convention as follows:

2022 2021

_ . £ g
- Cost - T . 474,013 474013
Accumulated depreclation v_ . (37,922) (28,442)

~ Net book value . R : 436,001 445571
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Stocks :
2022 . 2021
. . £ £
Stock : 1,986,522 941,781

Work in progress ' 742,070 345,426

2,728,592 1,287,207

Debtors: amounts falling due within one year

2022 2021

B . £
Trade debtors : 2,736,772 1,231,099
Amounts owed by group undertakings ‘ ' 2,028,748 1,943,913
Other debtors : 41,400 = 79,006
Prepayments and accrued income 112,912 372,161

14,919,832 3,626,179

Cash and cash equivalents

2022 2021
_ . ‘ R A £
Cash at bank and in hand : ' : * 1,590,808 2,332,480

1,690,808 2,332,480
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17.

18.

Creditors: amounts falling due within one year

Bank loans

Other loans

Trade creditors

Amounts owed to group undertakings

Corporation tax

Taxation and soclal security ) )
Obligations under finance lease and hire purchase contracts
Other creditors

Accruals and deferred Income

No interest is charged on amounts owed to group undertakings.
Creditors: amounts falling due after more than one year

Bank loans
Net obligations under finance leases and hire purchase contracts

2022 2021
£ £
239,667 72,997
13,468 -
2,532,552 957,109
91,760 91,789

, - 79,006
134,435 474,449
121,425 108,692
- 4,027
518,049 191,556
3,651,356 1,979,625
2022 2021

£ £
1,044,785 1,282,777
178,755 168,304

1,223,540

1,451,081

The Royal Bank of Scotland (provlder of the overdraft and bank loan fécilities) hold a floating charge over
all the assets of the company and a standard security over 8 Cochrane Squars, Livingston, EH54 9DR.

" Interest on the bank loans is charged at 4.33% per annum and repayments are made monthty until March

2023. A £1,000,000 loan Is partially guaranteed by the government. Interest is paid at 3.22% after the first

year. The loan is repayable during January 2027.

Maven Capital Partners UK LLP hold a floating charge over all the assets of the company as a result of
the loan notes in CB Technology Group Limited, the company’s uitimate parent company.

Hire purchases are secured by fixed assets. Interest on the hire purchase debt is chargéd at a rate
ranging from 4.67% to 5.31% per annum and repayments are made monthly until October 2026.
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19.

20.

21.

Loans

Analysis of the maturity of loans is given below:

Amounts falling due within one year
Bank loans

Other loans

Amounts falling due 1-2 years

Bank loans
Amounits falling due 2-5 years

" Bank loans

Amounts falling due after more than 5 years
Bank loans

Hire purchase and finance leases

Minimum lease payments under hire purchase fall due as follows:

Within one year
Between 1-5 years

,'Deferred taxation

At beginning of year
Charged to profit or loss
Charged to other comprehensive income

At end of year

29

2022 2021
£ £
239,667 72,997
13,468 -
284,668 237,989
760,117 878,118
- 166,670

. 168,670

. 1,297,920 1,355,774
2022° 2021
£ -
121,425 108,692
178,755 168,303
300,180 276,995
2022

£

62,613

(31,914)

(72,200)

166,727
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21,

22,

23.

24.

Deferred taxation (continued)

The provision for deferred taxation is made tip as foIIows.:'

2022 2021
' £ : £
Accelerated capital allowances o | | 62,460. 38,721
Deferred tax on revaluation of freehold property : o : 104,267 -
Share capital
‘ 2022 2021
. ‘ . £ B 3
Allotted, called up and fully paid _
100 ordinary shares shares of £1 each ' ' : ‘ ) 100 . 100

'All ordinary shares are prescribed equal voting and dividends rights.

Reserves

The company’s capital and reserves are as follows:

" Called up share capital

Called up share capital represents the nominal value of the shares issued.
Revaluation reserve

The mbvement in the revaluation reserve relates to the revaluation of the property in the year.

Profit and Ioss accouht

Profit '‘and loss account represents cumulative profts and losses, net of dividends paid and other
adjustments.

" Pension commitments .

The company operates a defined contributions pensuon scheme. The assets of the scheme are held
separately from those of the company.in an independently administered fund. The pension cost charge
represents contributions payable by the company to the fund and amounted to £74,354 (2021 £80,335).
No contributions (2021 - £Nil) were payable to the fund at the balance sheet date.
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25,

26.

. Related party transactions

The company has taken advantage of the exemption within FRS 102 not to disclose transactions with
either of its' wholly owned subsndlanes

During the year CB Technology Limited incurred expenses of £27,072 (2021 - £23,069) in relation to
consultancy services provided by Ormerod Consulting Limited, a company in which a director of CB
Technology Limited, has a controlling interest. :
Ultimate parent and controlling party

The immediate parent company is CB Technology Hbldihgs Limited and the ultimate parent company is
CB Technology Group Limited. The registered office of CB Technology Group Limited is 9 Cochrane
Square, Brucefield Industrial Estate, Livingston, EH54 9DR.

In the view of the directors' there is no ultimate controlling party.
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