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Vestaé-CeItic Wind Technology Ltd ‘

. Directors and advisers

" Directors |

" The Directors of the Company who were in office during the year and up to the date of sugnlng the financial statements
are stated below: -

Cornells De Baar
Hans Martin Smith - resigned 1st February 2022

- Guido Hinrichs - resigned 1st February 2022 )
Emma Elaine Bergman - appointed 1st February 2022 -
Kieran Patrick Walsh - appointed 1st February 2022

. Solicitors
" HBJ Gateley Wareing LLP
" 146 West Regent Street
‘Glasgow
G2 4TB

- Independent auditors
PricewaterhouseCoopers LLP
One Kingsway - , :
‘Birmingham A N . . B : . N

- CFIO 3PW : ' -

‘Bankers = .

Nordea Bank AB |

6th Floor, 5 Aldermanbury Square
London =

EC2V 7AZ

Registered office
. Exchange Tower
“19 Canning Street
-Edinburgh -
Midlothian
"EH3 8EH
Scotland
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Vestas-Celtic Wind Technology Ltd
Strateglc report for the year ended 31 December 2021

The Directors present their Strategic report for the Company for the year ended 31. December 2021.
Principal activities

The pnncnpal activities of the Company durlng the year were the marketing, sales, constructlon and maintenance of
wind turbine mstallations in the United Kingdom. ;

. Rewew of the business and future developments

The UK is currently holding its fifth CFD auction with results expected in Q3 2023. Onshore wind and PV are
competing in one subsidy pot, high auction volumes expected for offshore wind in a separate, individual pot. AR5

" follows the annual auctions timeline, ensuring a steady development of offshore in the UK, bringing the country closer
to its 50GW offshore target by 2030. :

The Celtic Sea Iease dedicated to floating, which will run from Q2 to Q4 2023 will help reaching UK floating targets of
5GW by 2030. As part of its decarbonization goals, the UK will also run the Innovation and Targeted Oil & Gas
(INTOG) leasing round to answer the North Sea Transition Deal signed between the government and the offshore oil
and gas industry. Results are expected in Q3 2023. The UK announced a 100% renewable electricity by 2035 (95%
by 2030). . .

The government is expected to publish a new energy strat_egy driven by the need for energy security following the
Russian invasion in the Ukraine. This strategy is expected to include raised ambitions for all renewable sources.

In 2021 Vestas Celtic Wind Technology Ltd completed construction of six wind farm projects with a further site
" partially constructed before the end of the year. Durmg the year, new projects were sucessfully firmed totalling 167MW
- over four sntes . : '

.Vestas Celtic Wind Technology Ltd also has an increasingly proﬁtable portfolio of 101 service contracts totalllng 2,874
MW. Due to the length of some of these service contracts, they will provide revenues until 2054. The revenues and
associated profit from the recently signed contracts will be recognised upon completion and the subsequent
maintenance contracts will further increase tumover and prof tability for the Company .

Financial risk management

The Company’s operations expose it to- a variety of fi nanmal risks that mclude forelgn ‘exchange risk, interest rate risk
and credit nsk

Foreign exchange rate risk arises from transactions when goods and services are bought or sold in currencies other
~ than Sterling. Significant transactions in foreign currencies are managed by placing foreign exchange contracts wnth a
- fellow group Company, Vestas Wind Systems A/S.

All of the Company'’s funding is provided via a cashpool facility or intergroup loans from Vestas Wind Systems A/S.
Interest rate risk includes exposure to changes in the UK Base Rate and LIBOR as interest rates are variable.

The effects of credit risk are controlled as the Company has implemented policies that require appropriate credit -
checks on potential customers before sales are made. The amount of exposure to any individual counterparty is
subject to a limit, which is reassessed by the Board. The Board receives regular reports on amounts due and amounts
significantly overdue and the relevant action taken.

As a subsidiary of Vestas Wind Systems A/S further details of Group policies in relation to external financial risks, can
. be found in the Annual report and Financial Statements of this parent Company. :
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- Vestas-Celtic Wind Technology Ltd

. Strategic report'for the year ended 31 December 2021 (continued)

Key Performance Indicators

The key financial and other performance indicators during the period were as follows:

Year ended -

31 December

2021

£'000

Turnover - o : ) o 199,215

Operating profit N _ - 2,379

Profit after tax : 3,299
Equity shareholders' funds ‘ : 27,720

Current assets- as a -% of current ' ' 1.3
liabilities (liquidity ratio) . :
Average number of employees . 236

Yéar ended
31 December

2020
£'000

111,243
547

1,407
24,422

1.1

220

Change

%

79
336
135
14
18

7

The above KP{ deVeiopments are resultant from completing significantly more wind farm projects in 2021 verses the

prior year.

Subsequent event:

A subsegent event is noted and discussed in more detail in note 24, this regards the war in Ukraine.

On behalf of the board

DocuSigned by:

Emma. Drrpman
5BF61AF4824F4A1... A
Emma Elaine Bergman
Director
19 January 2023 .
Vestas-Celtic Wind Technology Ltd

o Registered number: SC216807
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~ Vestas-Celtic Wind Technology Ltd

Directors' report for the year_ended 31 December 2021

The Directors present their. report and the audited financial statements of the Company for the year ended 31
December 2021. S .

Section 172(1) Statement .

Section 172 of The Companies Act 2006 states that a Director of a Company must act'm the way it considers in good
. faith and would be most likely to promote the success of the Company for the benefit of its members as a whole and
in doing so have regard (amongst other matters) to: .

a) The likely consequences of any decision in the long term;

b) The interests of the Company's employees;

¢) The need to foster the Company's business relationships with-suppliers, customers and others;

d) The impact of the Company's operations on the community and environment; o
" e) The desirability of the Company maintaining a reputation for high standards of business conduct; and .

f) The need to act farrIy between members of the Company

The following summarizes how:the Company's Board fulf Is its duties under Section 172:
The likely consequences of any decision'in the long term

The company is part of the Vestas Group and as such has a wealth of advisors to inform and advise on
business matters. Furthermore, decisions need to be probed for commercial viability and both legal and

_ statutory compliance. All procedures are channeled through the company's legal and corporate
advisors with care taken for the longer-term ramifi catlons

The interests of the Company S employees

The company values its employees, it values their contrlbutlon ‘and actively promotes their education. The company
as part of the Vestas Wind Systems Group utilizes a life cycle approach to employment, focused on the various
phases an employee will go through whilst working at the company. From attraction to onboarding to development to
exit, the company offers opportunities to ensure engagement, professional development, recognition and a smooth
and respectful exit. Furthermore, the company conducts-an annual employee survey to measure employee

engagement and satisfaction, exploring how employees feel about their daily lives in and around the workplace :

" The need to foster the Company's busrness relatlonshlps with suppllers customers and others

The company requires strong mutually beneficial relationships with suppliers, customers and other
Stakeholders. This is a dynamic environment where good communications and relationships are key. The, company
seeks to conduct its business ethlcaIIy with the application of its business principles.

The impact of the Company s operations on the community and environment
. The Company understands the importance of ensuring that its operations impact the community in a positive manner.
- Its core strategy aims to make sustainability a part of everything the company does. The Company and Group must
lead on sustainability as it does in the field of sustainable energy solutions.

The deslrablllty of the Company marntammg a reputatlon for high standards of business conduct

. The Company conducts busmess with mtegnty and enthusiasm, _strongly influenced by the long- standrng
Vestas philosophies.
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Vestas-CeItlc W|nd Technology Ltd
Directors' report for the year ended 31 December 2021 (contlnued)

Section 172(1) Statement (continued)
The need to act fairly between members of the Company

- The company is signatory to international initiatives in the UN Global Compact (UNGC) and the World Economic
Forum'’s Partnering Against Corruption Initiative. These global commitments are reflected in the way that the company
works. The Vestas Employee Code of Conduct and Business Partner Code of Conduct outline the rules and principles
by which Vestas expects its employees and business partners to behave: Core to this expectation is to conduct .
business with high integrity.

For-a full review of the Company's policy on environmental-and health and safety issues the reader is referred to the
Group website www.vestas.com and in particular but not exclusively, the "Company announcements from Vestas”
links contained therein and the Vestas Wnd Systems AJS Annual report 2021 Management report pages 1 to 64
inclusive.

Future developments _ o
An |nd|cat|on of the likely future developments of the business is included in the strateglc report on page 4.

Research and development v
The Company undertakes no research and development activities in its own right. - '

Gorng concern

After reviewing the Company's forecasts and projections, the directors have a reasonable expectatlon that the
Company has adequate resources to continué. in operational existence for the foreseeable future. The Company
~ therefore continues to adopt the going concern basis in preparing its financial statements. reviewing the Company's
forecasts and projections, the directors have a reasonable expectation that the Company has adequate resources to
continue in operational existence for the foreseeable future The Company therefore contmues to adopt the going
concern basis in preparlng its financial statements. :

Prmclpal risks and uncertainties

The management of the busmess and the executlon of the Company's strategy are subject to a number of risks such
as warranty liabilities, site avallabllity and adverse weather risks which are_managed as part-of the Vestas Wnd
Systems Group

For a full review of business activities and future developments together with a commentary on the principal risks and

. uncertainties, the reader IS referred to the Group webstte www.vestas.com and, in particular but not exclusively, the
"Company announcements from Vestas" links contained there in and the Vestas Wind Systems A/S Annual report
2021, Management report pages 1 to 64 inclusive.

Financial risk management ,
Financial risk management is described in the strategic report on page 4

Results and dividends .

The Company s profit for the financial year is £3,299k (2020 profit £1 407k) The Directors do not recommend
‘payment ofa d|V|dend (2020: £nil).
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'Vestas-Celtlc Wind Technology Ltd
Directors' report for the year ended 31 December 2021 {(continued)

Branches outside UK

The Company has a branch in the Republic-of Ireland

Directors ) . .

The Directors who served the Company during the year and up to the date of this report are listed on page 2.
Directors’ Indemnities

The. Company maintained throughout the year, and at the date of approval of the financial statements, liability
insurance for its directors and officers. This is a qualifying provision for the purposes olf the Companies Act 2006.

Disabled employee note '
Applications for employment by disabled persons are always fully considered, bearing in mind the respective aptitudes

and abilities of the applicant concerned. In the event of members of staff becoming disabled, every effort is made to .

ensure that their employment with the Company continues and the appropriate training is arranged. It is the policy of
the Company that the training, career development and promotion of disabled persons should; as far as possnble be
identical with that of other employees. ..

" . Employee involvement

The company systematically provides’ employees with mformatnon on matters of concern to them, consulting them or

their representatives regularly, so that their views can be taken into account when making deC|S|ons that are likely to

affect their interests. Employee involvement in the company is encouraged, as achieving a common awareness on the -

part of all employees of the financial and economic factors affecting the .group plays a major role. The company

encourages the involvement of employee's by ‘means of in-house newspapers and newsletters, intranet, briefing
. groups and the availability of the Vestas Wind Systems AJS annual and quarterly reports.

' Environmental, health and safety issues

" For a full review of the Company's policy on environmental, health and safety issues, the reader is referred to theA
Group website www.vestas.com and, in particular but not exclusively, the "Company announcements from Vestas"
links contained therein and, the Vestas Wind Systems A/S Annual report 2021 Management report pages 1 to 64

" inclusive. ,

Brexit

On 31 January 2020 the UK left the European Union with the transitional period ending on 31 December 2021,
therefore the UK has now left the EU market. At the signing date, the directors of the company had reviewed the
opportunities and risks this brings, whilst reviewing the going concern assumption. Aithough uncertainty exists in the
UK economy, this is systemic by nature and Vestas-Celtic Technology Ltd going concern status remains unaffected as
a result of the UK leaving the European Union. : :

Carbon reporting

In 2021 management remains committed to carbon neutrality in Vestas own operations by 2030. To achieve reduction,
the company is continuing to source 100 percent of its ‘electricity from renewable sources. For full review of the
company's carbon reporting and sustainability see Vestas Sustainability Report 2021 published on www.Vestas.com.
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'\[estas-CeIti_c Wind Technology Ltd ‘ .
Directors' report for the year ended 31 Deoember 2021 (continued)

Statement of Dlrectors responsibilities

. The directors .are responS|ble for preparing the Annual Report and the f' nancial statements in accordance with
applicable law and regulatlons ’

‘Company law requires the directors fo prepare financial statements for each financial year. Under that law the -

_directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law, including FRS 102 ‘The Financial . -
Reporting Standard applicable in the UK and Republic of Ireland’). Under company law the directors must not approve
the financial statements unless they are satisfied that they give a true and fair view of the state of affairs and profit or
Ioss of the company for that period. In preparing these fi nanC|aI statements, the directors are required to:

o select suitable accountlng policies and then apply them con5|stently,

‘e make judgements and accounting estimates that are reasonable and prudent;

« state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

« prepare the financial statements on the going concern basis unless it is mappropnate to presumie that the

’ company will contlnue in busmess

The directors are résponsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and -
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other wregulantnes

Disclosure of information to auditors
In the case of each director in ofﬁce at the date the Dlrectors report is approved

e so far as the director is aware, there is no relevant audit information of which the Company s auditors are
unaware; and

o they have taken all the steps that they ought to have taken as directors in order to make themselves aware~of -
any relevant audit information and to establish that the Company's auditors are aware of that information.

Approved by the board of directorsand signed on their behalf by:

Dol:uslgned by:

Emma DUrgmain.
SBF61AF4824F4A1... -
Emma Elaine Bergman
Director ’
- 19 January 2023 '
Vestas-Celtic Wind Technology Ltd
Registered number: SC216807
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Vestas-CeItlc Wind Technology Ltd-

Independent auditors’ report to the me’mbersf
of Vestas Celtic Wind Technology Ltd.

Report on the audit of the ﬁnanc1a1 statements

Quallf' ed opinion.

In our opinion, except for the possible effects of the matter described in the Basis for qualrﬁed oplnlon paragraph below,
Vestas-Celtic Wind Technology Ltd.’s financial statements: .

e givea true and fair view of the state of the company’s affalrs as at 31 December 2021 and of its prof it for the year then
ended,;

e« have been properly prepared in accordance with United Klngdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards, including FRS 102 “The Financial Reporting Standard apphcable in the UK and Republlc .

) of Ireland”, and ‘applicable law); and

e have been prepared in accordance with the requirements of the Companies Act 2006.

" We have audited the financial statements, included within the Annual Report, which comprise: the Balance sheet as at
31 December 2021; the Income statement and the Statement of changes in equity for the year then ended; and the notes to the
financial statements, which include a descnptlon of the significant accounting policies. ) ’

Basis for quallf'ed opinion

Due to the change in section 479A of the Companies Act 2006, the company was unable to take an audit exemption for the 31
December 2021 year end. Due to the timing of the audit we have not physically counted the inventory held by the company as at
31 December 2021 or 31 December 2020. We were also unable to obtain sufficient appropriate audit evidence through alternative
procedures to confirm the existence, completeness and condition of reported inventory of £25,884,000 as at 31 December 2021
and £70,845,000 as at 31 December 2020. As the opening inventory balance at 1 January 2021 impacts the determination of the
cost of sales transactions of £191,427,000 for the year ended 31 December 2021, we were unable to satisfy ourselves regarding
the existence of opening inventories and consequently the cost of sales transactions which are included in the income statement
for the year ended 31 December 2021. In addition, since closing inventories also affect the determination of reported profits, we
were unable to determine whether adjustments to the reported profits mlght be necessary for the year ended 31 December 2021.

We conducted our audit in accordance with International Standards on Auditing (UK) (‘ISAs (UK)") and applicable law. Our
responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial statements
section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis-for our
qualified opinion.

“

.Independence
" We remained independent of the company in accordance with the ethical requirements that are relevant to-our audit of the financial

- statements in the UK, which includes the FRC's Ethlcal Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements.

Conclusions relating to going concern
Based on the work we have. performed, we have not identified any material uncertainties telating to events or conditions that,
individually or collectively, may cast significant doubt on-the company’s ability to continue asa going concem for a period of at least

twelve months from when the financial statements are authonsed for issue.

In auditing the financial statements, we have concluded that the drrectors use of the gomg concern basis of accounting in the
preparation of the financial statements is appropnate

However, because not all future events or condrtrons can be predlcted this conclusion is not a guarantee as to the companyS»
ability to continue as agoing concem .

- Our responsrbllltres and the responsibilities of the directors with respect to going concern are descnbed in the relevant sections of
this report. . .

10
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Vestas-CeItlc Wind Technology Ltd

Independent auditors’ report (Contlnued)

Reporting on other |nformat|on

The other information comprises all of the information in the Annual Report other than the financial statements and our auditors’
report thereon. The directors are responsible for the other information. Our opinion on the financial statements does not cover the
other information and, accordingly, we do not express an audit opmlon or, except to the extent otherwise explicitly stated in this
report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material misstatement, we are
required to perform procedures to conclude whether there is a material misstatement of the financial statements or a material
misstatement of the other information. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report based on these responsibilifies.

With respect to the Strategic report and Directors’ report we also conS|dered whether the disclosures required by the UK
Companies Act 2006 have been included.

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to report certaln opinions and
matters as described below.

Strategic repdrt and Directors' report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic report and Directors'
- report for the year ended 31 December 2021 is consistent with the ﬁnancnal statements and has been prepared in accordance with
appllcable legal requirements.

In Ilght of the knowledge and understanding of the company and its environment obtained in the course of the audit, we did not’
identify any material misstatements in the Strategic report and Directors' report.

Responsibilities for the fmancual statements and the audlt

’ Responsubllltles of the directors for the financial statements
As explained more fully in the Statement of directors’ responsibilities, the directors are responsnble for the preparatlon of the
financial statements in accordance with the applicable framework and for being satisfied that they give a true and fair view. The
directors are -also responsible for such internal control as they determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error. .

In preparing the financial statements, the directors are responsnble for assessmg the company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concem and using the going concem basis of accounting unless the
_directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements .
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance is a

" high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and.are considered material if, individually or in the .
aggregate, they could reasonably be expected to influence the economic decmons of users taken on the basis of these financial
statements

Irregulantles |ncludlng fraud, are instances of non-compliance with laws and regulations. We design procedures in line with our
responsibilities, outlined above, to detect material misstatements in respect of irregularities, lncludmg fraud The extent to which our
prooedures are capable of detecting.irregularities,’ lncludlng fraud, is detalled below.

Based on our understanding of the company and |ndustry, we |dent|ﬂed that the principal risks of non-compliance with laws and
regulations related to. UK tax laws and regulations and Companies Act 2006, and we considered the extent to which
non-compliance might have a material effect on the financial statements, We évaluated management’s incentives and opportunities
for fraudulent manipulation of the financial statements (including the risk of override of controls), and determined that the principal
risks were related to posting of inappropriate journals.. Audit procedures performed by the engagement team included:

1"
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Vestas-Celtic W|nd Technology Ltd

‘Independent auditors’ report (Contlnued)

Responsibilities for the financial statements and the audit (continued)

Auditors’ responsibilities for the audit of the financial statements (continued) - ‘ -

. 'enqumes of management including con5|derat|on .of known or suspected’ mstances of non-compllanoe with laws and
regulations and fraud;

e  reviewing relevant meeting minutes, including those of the Board and :

« identifying and testing journal entries, in particular any. journal entries posted with unusual account combinations and entries
posted by unexpected users, where any such journal entries were identified.

There are inherent Iimitations in the audit procedures described above. We are less likely to become aware of instances of
non-compliance with laws and regulations that are not closely related to events and transactions reflected in the financial
statements. Also, the risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one resulting
from error, as fraud may involve dellberate concealment by, for example, forgery or intentional misrepresentations, or through
collusion..

A further description of our responsibilities for the audit of the financial statements is located on the FRCfs website at:
www.frc.org.uk/auditor‘sresponsibilities. This description forms part of our auditors’ report. - :

Use of this report

This report, including the opinions, has been prepared for and only for the company's members as a body in accordance with
Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept or assume
responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it may come save
where expressly agreed by our prior consent in writing.

Other required reporting
Companies Act 2006 exception reporting

In respect solely of the limitation on our work relating to existence, completeness and condition of inventory at 31 December 2021
and 31 December 2020, described in the Basis for qualified opinion paragraph above:-

« - we have not obtained all the mformatlon and explanations that we considered necessary for the purpose of our audit; and
e we were unable to determine whether adequate accounting recards have been kept by the company.

Under the Compames Act 2006 we are also requrred to report to you | if, in our opinion:

e returns adequate for our audit have not been received from branches not visited by us; or
e certain disclosures of directors’ remuneration specified by law are not made; or
o the financial statements are not in agreement with the acoountlng records and retums

We have no exceptions to report arising from this responsibility.

Other matter

The financial statements for the year ended 31 December 2020, forming the corresponding figurés of the financial statements for
the year ended 31 December 2021, are unaudited.

Mark Kingsbury (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors

Birmingham
19 January 2023

12
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Vestas-Celtic Wind Technology Ltd

Income Statement for the year ended 31 December 2021

- " 2021 2020

| Note . .  £000 © £'000
Tarnover’ 5 199,215 1,243
* Cost of sales (191,427)  (103,805)
Gross profit - 7,788 : 7,438 -
'Adm'inistrative expenses , (5,409) ~ (6,891)
’Operatmg profit - 6 . 2379 547
Net interest receivable and 5|m|Iar income 4 10 <. 342 618
Profit before tax ‘ . 2,721 1,165
Tax on profit M. - 87T 242

Profit for the financial year ‘ 3,299 1,407

There is no other comprehenswe income for the financial years other than those mcluded above. Accordmgly, no

separate statement of comprehensive income is presented.

13
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Vestas-Celtic Wind Technology Ltd

'Balén'ce'Shget as at 31 December 2021 ..

Note - 2021 . 2020
a £000 £000
Fixed assets _ o _
Tangible assets - ' . 12 719 744
Investments | . o LS 1,059 1,059
' ‘ ' ‘ 1,778 . 1,803
Current assets ) , Ce .
Inventories ' | | . 14 . 25884 70,845
Debtors o O R T 89,079 120,137
Total current assets : _ : 114,963 190,982
Creditors - amounts falling due withiﬁ one year S 16 ‘ (88,962) (168,306) '
Net current assets - ) . 25,999 22,676
Creditors - amounts falling due after one year : 18 . (67) (57)'
Net assets . < — '_ 27,720 24,422
- Capital and fesérves ) N
" Called up share capital : ‘ ' .19 8,200 8,200 -
" ‘Share premium account ' - ' o ‘ - 19 . 60,300 60,3b0
Accumulated losses . S ‘ (40,780) °  (44,078)
Total equity — ~ — — — 27,720 24422

The notes on.pages 16 to 25 are an integral' part of these financial statéments_.

. The financial statements on pages 13 to 25 were approved by the Board of Directors on 19 Jahuary 2023 and signed
on its behalf by: . o _ . : .

DocuSigned by:
) ma Buraman. -
Emma Elaine Bergman ‘65216,”4824;4,\?? : - -
Director A i ’ o :
Registered number : SC216807 .

14
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Vestas-CeItlc Wlnd Technology Ltd

' Statement of changes in equrty for the year ended 31 December 2021

Profit and

Total equity '

"Called up Share premium
shared capital account loss account

o _ : ©_£'000 £'000 £'000 £'000.
~ At 01 January 2020 . S . 8 ,200 60,300 (45,485) 123,015 |
“Profit for the ﬁnanmal period . - S 1,407 1,407

At 31 December 2020 and 01 January 2021 8,200 60,300 (44,078) 24 422

Profit for the financial penod : ‘ . - 3,299 3,299

At 31 De_cember 2021 T i o 8,200 . 60,300 . . . (40,780) 27,720

The accounting policies and notes on pages 16 to 25 form an integral part of‘these financial statements.
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DocuSign Envelope ID: 1E1E41 50-45A5-475F-B7A1-5AA1ECIC543D

- Vestas-Celtic Wind Technology Ltd

Notes to the financial statements for the year ended 31 December 2021

1 General Information

Vestas-Celtic Wind Technology Ltd ("the Company") is a private Company limited by shares Aand‘ is |ncorporated in -
England. The address of its registered office is Exchange Tower, 19 Canning Street, Edinburgh, Mldlothlan EH3 BEH

Scotland.
2 Statement of Compliance

The financial statements of Vestas-Celtic -V\ﬁnd-TechnologyA Ltd have been prepared in compliance with United
Kingdom Accounting Standards, including Financial Reporting Standard 102, “The Financial Reporting Standard
applicable in the United Kingdom and the RepUinc of Ireland” (“FRS102"} and the Companies Act 2006. :

3 Summary of Slgnlflcant Accountlng Policies

The principal accountlng policies applied in the preparatlon of these financial statements are set out below These
policies have been consistently applied to all the years presented, unless otherwise stated. :

Basis of preparatlon

These financial statements are prepared on a going concern baS|s under the historical cost conventron as modlﬁed
by the recognition of certain financial assets and liabilities measured at fair value. . .

~ The preparation of financial statements requires the use of certain critical accounting estimates: It also requires
management to exercise' its judgement in the process of applying the Company’s accounting policies. The areas
involving a higher degree of judgement or complexity, or areas where assumptlons and estimates are significant to the
fi nanC|aI statements, are disclosed in note 4. :

Gomg concern

After reviewing the Companys forecasts and projections, the directors have a reasonable expectatlon that ‘the
“Company has adequate resources to continue in operational existence for the foreseeable future. The Company
therefare continues to adopt the gomg concern basis in preparing its financial statements.

Exemptlons for quallfylng entltles under FRS102
FRS1 02 allows a qualifying entity certain dlsclosure exemptlons subject to certain conditions.

' The Company has taken advantage of the following exemptlons on the basis that the information is included in the.
consolidated. financial statements of the Company’s ultimate parent undertaking, Vestas Wind Systems AlS, a
Company reglstered in Denmark: .

« from preparing a statement of cash flows;

« from the financial instrument disclosures, required under FRS 102 paragraphs 11.42, 11.44, 11.45, 11.47,

- -11.48(a)(iii), 11.48(a)(iv), 11.48(b), 11.48(c), 12.26, 12.27, 12.29(a), 12.29(b) and 12.29A;

o from disclosing the Company key management personnel compensatlon as reqmred by FRS102 paragraph

A 33.7, and :

-« from disclosing share based payment information, reqwred under FRS102 paragraphs 26.18B, 26. 19 26 21
and 26.23.

o - The Company has also taken advantage of the exemption in accordance with s401 of the Companies Act
2006 and has not.prepared consolidated financial statements on the basis that the results of the Company
and its subsidiaries are consolldated into the results of Veéstas Wind Systems AIS

The consolidated financial statements of Vestas Wnd Systems A/S can be obtained from the address glven in note
23.
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DocuSign Envelope ID: 1E1E4150-45A5-475F-B7A1-5AA1ECSC543D
Vestas-Celtic Wind Technology Ltd

Notes to the financial statements for the year ended 31 December42021
(continued) ‘

Foreign currency

- Functional and presentatlon currency

The Company's functional currency is pound sterling which is presented in the financial statements rounded to
thousands.

Transactions and balances

Foreign currency transactlons are translated into the functional currency using the spot exchange rates at the dates of
the transactlons

At each period end forelgn currency monetary items are translated usung the closing rate. Non-monetary tems -
measured at historical cost are translated using the exchange rate at the date of the transaction and non-monetary
items measured at fair value are measured using the exchange rate when fair value was determined.

".Forergn exchange gains and losses resulting from the settlement of transactions and from the translatlon at
period-end exchange rates of monetary assets and liabilities denomlnated in forelgn currencies are recognlsed in the
income statement.

Foreign- exchange gains and losses that relate to borrowings and cash and cash equivalents: are presented in the
income statement. All other foreign exchange gains and losses are presented in the income statement within .
‘Admmlstratlve expenses’.

. Turnover .

Turnover, excludlng value added tax, compnses long-term contract sales to customers and amounts attnbutable to
service and maintenance activities.

Sale of small wind power systems based on standard solutions (supply-and-installation projects) are recognised in the
income statement, provided that the risk has been transferred to the buyer prior to year end, and provided the income
can be measuréd reliably and is expected to be achieved. Contracts to deliver large wind power systems with a high
degree of customisation are recognised in revenue as the systems are constructed based on the stage of completion
of the individual contract (turnkey projects) and for where erection of turbines has commenced attributable profit,

provided that the income’can be measured reliably and is expected to be.received. :

Revenue attributable to service and maintenance contracts is recognised under the percentage-of completron method.
Revenue is recognised based on the cost of services performed to date as a percentage of the total estimated cost of -
* services to be performed. :

Long term contracts

- In relation to turnkey projects turnover and related profits are determined according to the .stage of completion of
individual contracts, after allowing for antlclpated costs to completion. Smaller supply and mstallatlon prOJects
recognlse revenue and profit when risk has been transferred to the buyer.

Amounts recoverable on contracts, which are included in debtors, relate to invoices which have been ralsed in respect -
of the contracts plus any work still to be invoiced on completed projects which have been transferred to the customer.
Payments received on account, which are included in creditors, relate to payments received from customers in
advance of the risk being transferred to the buyer. Provisions for estimated losses on contracts are made in the period
in which such losses are foreseen and are included in provisions for liabilities and charges. .

17



.DocuSign Envelope ID: 1E1E4150-45A5-475F-B7A1-5AA1EC9C543D

Vestas-CeItlc Wind Technology Ltd

Notes to the financial statements for the year ended 31 December 2021
(contlnued) S =

Tangible fixed assets and depreclatlon

Tanglble fixed assets are stated at cost, less accumulated depreciation. Costs that are dlrectly attributable to bnnglng
the asset'into working condition for its intended use are capitalised. : .

Depreciation is provided using the straight-line method at rates calculated to write off the cost of each asset to its -
residual value over its expected useful life. The useful lives are as follows: ’

Asset Category . . _Useful life
- Plant and equipment ~ 10 years
. Leasehold improvements ‘ ) 5 years
" Vehicles and office equipment ‘ 3 -5 years

. The carrying value of tangible fixed assets is reviewed for impairment if events or changes in circumstances indicate
the carrying value may not be recoverable. Impairment losses are recognised in the year in which they.are identified.

Investments ,
Investments have been recorded at cost and are SUbsequentIy reviewed _for impairment on an annual basis.
Inventories ' '

Stocks and work in progress are stated at the lower of cost and net reallsable value. In general cost is determined on
a weighted average costlng method. Where necessary, provision is made for obsolete, slow-movmg and defectlve
stocks. - . ) .

~ Operating Ieases
The costs of operatlng leases are charged to the income statement when they are mcurred
Income tax
Current income tax

Current income tax is provided on income tax profit for the period at current rates.

i Taxatlon

The charge for taxation is based on prof it for the period and takes into account taxation deferred because of tlmlng ’
differences between the treatment of certain items for taxation and accounting purposes. - .

Deterre'd tax is recognised in respect of all timing differences that have originated but not reversed at the balance
sheet date, where transactions or events that result in an obligation to pay more tax in the future or a right to pay less
tax in the future have occurred at the balance sheet date. -

A net deferred tax asset is recognlsed as recoverable and therefore recognised only when, on-the basis of all

available evidence, it can be regarded as more likely than not that there will be suitable taxable profits against which
.- to recover carried forward tax losses and from which the future reversal of underlying timing differences can be
- deducted. : : .

- Deferred tax is measured at the average tax rates that are expected to apply in the periods in which the timing
- differences are expected to reverse, based on tax rates and laws that have been enacted or substantively enacted by
the balance sheet date. Deferred tax is measured on an undiscounted basis. .

Defined contribution scheme

The Company operates a defined contribution pension scheme. The assets of thé scheme are held separately from
those of the Company in an independently administered fund The pension cost charge dlsclosed represents
contributions payable by the Company to the fund.
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DocuSign En\r‘elope ID: 1E1E4150-45A5-475F-B7A1-5AA1EC9C543D

Vestas-Celtic Wind Technology Ltd

Notes to the fmanmal statements for the year ended 31 December 2021
A (contlnued) '

Financial instruments
The Company has adopted Sections 11 and 12 of FRS102 in respect of financial instruments.

Financial assets

Basic financial assets, including trade debtors and other recervables cash and bank balances are initially recognised
at transaction price, unless the arrangement constitutes a financing arrangement, where the transaction is measured
at the present value of the future receipts discounted at a market rate of interest. Such assets are subsequently
carried at amortised cost using the effective interest method. . .

Financial liabilities
Basic financial liabilities, including trade creditors and other payables, loans from fellow group companies are initially
recognised at transactlon price, unless the arrangement constrtutes a ﬁnancmg transaction, where the debt instrument

is measured at the present value of the future receipts dlscounted at a market rate of interest. Debt |nstruments are
subsequently carried at amortised cost, using the effective interest rate method. .

" Derivatives, including forward foreign exchange contracts, are not basic financial |nstruments.‘ Derivatives are initially
recognised at fair value on the date a derivative contract is entered into and are subsequently re-measured at their fair
value. Changes in the fair value of derivatives are recognised in the income statement. :

Share Capital policy

Ordlnary shares are classified as equrty incremental costs dlrectly attnbutable to the issue of new ordinary shares or optlons are
shown in equity as a deduction, net of tax, from the proceeds . .

Related Party Trans_actions

The company discloses transactions with related parties which are not wholly owned with.the same group. It does not disclose
transactions with its parent or with members of the same group that are wholly owned.

4 Critical aecounting judgements and estimation uncertainty

Company management and the board of directors make estimates and assumptions about the future. These
estimates and assumptions impact recognised assets and liabilities, as well as revenue and expenses and other
disclosures. These estimates are based on historical experience and on various assumptions considered reasonable
under the prevailing conditions. The actual outcome may diverge from these estimates if other assumptions are
made, or other conditions arise. The estimates and assumptions that may have a significant effect on the carrying
amounts of assets and liabilities within financial year include:

o The cost of inventory and associated provisiening are considered regularly. When caIduIating the inventory
- provision, management considers the nature and condition of the inventory, as well as applying assumptions
around antiCipated saleability of finished goods and future usage of raw materials.

s All turnover generated by the construction of wind farms has been performed under either the completed
contract method or the percentage of completion method. Under the completed contract method, revenue is
recognised in the income statement in the accounting period in which transfer of risk (TOR) takes place, which
is considered once commissioning has taken place. Commissioning occurs when the turbine is connected to
the grid and has produced 1 kWh. Under the percentage of completion method, revenue is recognised based
on the stage of completion of the individual contracts (turnkey projects) and for where erection of turbines has

. commenced attrlbutable proﬂt provided that the income can be measured reliably and is expected to be
received.
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Vestas-Celtic Wind Technology Ltd

Notes to the financialstatem’ents for the year ended 31 December 21021

(continued) ‘

"5 Turnover

Turnover for the year represents the amounts (excluding valued added tax) derived from the Company's pnnC|paI

- activities and is attributable to market segments as foIIows

.2021 2020
: £'000 £'000 -
Provision of maintenance services - UK 67,197 - 567,472
Provision of maintenance setrvices - Ireland © 922 854
Construction of wind farms - UK - 131,096 52.917
Total 199,215 111,243
' 6 Operating profit -
2021. 2020
" - - £'000 . £'000
Operating profit is stated after charging/ (crediting):
Impairment of inventory included in cost of sales ..688 292
Impairment of trade debtors - 225 136
Operating lease charges 1,448 © 1,120
Foreign exchange (gains)/losses (217) Y
Semces provided by the Company's audrtors T
Fees payable for the audit 37 -

Fees payable for other services - tax compllance services

7 D|rectors

No Dlrector (2020: nil) received remuneration in respect of their services to the Company. 3 Dlrectors have exerc1sed
options over shares of Vestas Wind Systems A/S during the year (2020: 3). No Directors (2020: nil) were members of -

deﬁned benefit or defined contribution pen5|on schemes during the year.

8 Employee costs

2021

2020
. £'000 £'000 .
Wages and salaries 13,258 12,740
Social security costs 1,598 1,548
Other pension costs . 802 744 -
- - 15,658 15,032

9 Employee mformatlon

_ The average monthly number of persons (rncludlng executuve Dlrectors) employed by the Company during the year

was: A
By activity 2021 2020
: ' Number Number
Selling and-administration 32 28
Production and service 204 192
' 236 220
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Vest'asQCeItic Wind Technology Ltd

Notes to the flnanclal statements for the ‘year ended 31 December 2021
(contlnued) ~ :

10 Net interest receivable and simifar income -

2021 2020

‘ £'000 - £'000
Interest payable and similar expenses . : {4) . (12)
Interest receivable on bank deposits . 346 . 630
Net interest receivable and similar income - 342 618 -
11 Tax on profit
(a)‘The taxable credit included in income statement: : .
' 2021 2020
. £'000 " £'000
Current tax: » . ; I '
" UK Corporatlon tax charge . ) : .66- ) 119
Adjustments in respect of previous year B . . . 1 2 -
Total currenttax charge : 67 121
' Deferred tax: | V : _ . S :
Origination and reversal of t|m|ng differences ' 593 . 133
Effect of changes in tax rates ' . (1,237) (496)
Total deferred tax credit ) - : - (644) (363) -
Total tax credit on profit - N , . o ©(577) (242)

- (b) Reccnclllatlon of tax credit-

The tax assessed for the year is lower than (2020 lower than) the standard rate of corporation tax in the UK for the
year ended 31 December 2021 of 19 00% (2020: 19.00%). .

The differences are explained below. ) .
2021 2020

S . ) £'000 £'000
Profit before tax - . . : 2,721 1,165
Profit before tax multiplied by the standard ‘ . 517 .. 221
rate of tax in UK : 19.00% (2020 : 19. 00%) S ’ a
Effects of: . . _
Fixed asset differences : o - ) . 8 . .-
Tax rate changes ) - (1 113) (496)
Expenses not deductible for tax purposes and other permanent differences ) 10 31
Adjustments in respect of previous periods : - : 1 2
Total tax credit for the year . - : : (577) (242)
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- Vestas-Celtic Wind Technology Ltd

Notes to the fmanmal statements for the year ended 31 December 2021
(contmued)

11 Tax on profit (continued)

(c) Tax rate ehanges

In the 2021 Budget, it was announced that the UK Corporation Tax main rate will increase from 19% to 25% from 1 .
April 2023 on profits over £250,000. The rate for small profits under £50,000 will remain at 19% and there will be relief
for businesses with profits under £250,000. Finance Act 2021 was substantively enacted on 24 May 2021 including
the rate change to 25% from 1 April 2023. As this rate change had been substantively enacted at the balance sheet
date, a rate of tax of 25% has been reflected in the deferred tax worklngs where appllcable

Deferred tax asset

2021
’ . . : £'000
Balance at 1 January 2021 - . ' : (4,578)
Income Statement . - ' (363)
Balance at 31 December 2021 - o - . (5,222)
: : _ _ : Recognised Recognised
The deferred tax asset is made up as follows: ' ' ' 2021 . 2020
. : , : ’ £'000 £'000
Deaccelerated capital allowances : . . . © {(1,000) (747)
STTD's - trading ' S 4 (16)
Tax losses available _ (4,226) (3,815) -
(6,222) - - (4,578)

The amount of the net reversal of deferred tax assels and deferred tax liabilities expected to occur during the year
beginning after the reporting period relating to trading losses and based on current year profits is £463k. The amount
of unused tax losses and tax credits; £17,638,145. There is no expected explry date of timing differences, unused tax
Iosses and unused tax credits. - , C

12 Tangible assets A _ : :
. Leasehold Plant and Vehicles and Total.

improvements  equipment " office
» equipment )

£'000 £'000 £000 £'000
Cost . . _ .
At 1 January 2021 - . 4 818 825 1,714
Additions " : 1 - . 142 ' 3 146
At 31 December 2021 __ (7 960 828 1.860
Accumulated depreciation ' : '
At 1 January 2021- , ‘ ' 35 643 C 292 970
Charge for the year 7 79 ' 85" 171
At 31 December 2021 __ ‘ 2 722 377 1141
Net book value . : ) ,
At 31 December 2021 30 238 451 719
At 31 December 2020 ’ ' ) - 36 175 .- 533 - 744
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~ Vestas-Celtic Wlnd Technology Ltd

. Notes to the financial statements for the year ended 31 December 2021

(contmued)

13 Investments

£'000
Cost
At 1 January 2021 and 31 December 2021 1,995
Impairments
At 1 January 2021 and 31 December 2021 (936)
Net book value . _
At 31 December 2020.and 31 December 2021 1,059

investments compnse 100% of the ordinary share capital in NEG Micon UK Ltd, a Company registered in England at
302 Bridgewater Place, Birchwood Park, Warrington, Cheshire, WA3 6XG,-United Kingdom. The Directors believe that

~ the carrying vaIue of the investments is supported by their underlying.net assets

14 Inventories

2021 2020

S £000 - £'000

Raw materials : ) - -
Finished goods ’ ‘ S 13,462 50,656
Service stock : oo o S 7,561 7,046
Work in progress ' - : 4,861 13,143
) ' 25,884 70,845

. There is no signifi cant difference between the replacement cost of the inventory and its carrying amount Inventones

are stated after provisions for |mpa|rment of £289k (2020: £90k)

15 Debtors .
: 2021 2020
) ] : : N . £'000 £'000
Trade debtors ] . ) 43,448 37,083
~ Amounts owed by group undertakings . : ‘ o o C. 38,623 78,075
Prepayments and accrued income ‘ . © 514 274
Other deposits : o - ' . 17 15
Derivative financial instrument (see note 17) . . 1,254 . 12 -
Deferred tax asset . : 5,222 4,578
- ' . ) 89,079

120,137 .

. 'Deferred tax asset includes £4,759k (2020: 4,438k} falling due after one year. Amounts owed by fellow subsidiaries
are unsecured, interest free and repayable on demand. £37,834k (2020: £75,869Kk) of the inter company debtor -
" represents part of the group's borrowings under pooled group borrowing arrangement. Under this agreement the
group has access to net borrowings and at any point in time part of the facility including both credit and debit balances
is notionally allocated to the Company. These amounts are held at a third -party bank but as the Company can only
access these amounts subject to the overall group borrowing arrangements they are accounted for as group

"balances.

Trade debtors are stated after provisions for impairment of.£466k (2020: £241k). ’
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Vestas-CeItic Wind Technology Ltd

Notes to the financial statements for the year ended M December 2021
(continued)

16 Creditors - amounts falling due within one year -
. . ' . 2021 2020

. i £000 £'000

Payments received on acéount ) : . 68,419 . 102,257

Trade creditors ’ ’ 10,303 11,424

Amounts owed to group undertakings. o 1,006 - 38,684

- Other taxation and social securlty , - , - 3,392 . . 9 330
Corporation tax . ' ' 5 1"

Accruals and deferred income : : . "~ 5,838 6,600

88,962 - 168,306

. Amounts ewed to group undertakings are unseeured', interest free and repayable on demand.

17 Financial Instruments }
The Company had forward foreign exchange contracts included at fair value in the financial statements as follows:

2021 2020
: ‘ . . S £'000 - ~ £'000
Financial assets/(liabilities) at 1 January ' o 112 . (344)
Changes in value dealt with in the statement of income and retained earmngs - 1,142 - 456
Financial assets at 31 December . . - 1,254 112.
18 Creditors - amounts falling due after more then one year
' ’ ' . 2021 2020 -
, . . _ . L . £'000 - £'000
Legal accruals ; - 57 57
' ] . . . . 57 57
19 Share capital and Reserveés
(a) Called up share capital ' . . o
: 2021 - . 2020
£'000 ~ . £'000
Allotted and fully pald i o .
-8,200, 000 (2020: 8,200,000) ordinary shares of £1 v 8,200 . 8,200

There is a single class of ordinary shares There are no restnctlons on the distribution of dividends and the repayment
of capital. . .
There were no changes to share capital durmg the year

' (b) Reserves
Share premlum account — This reserve records the amount above the nominal value received for shares sold. The

_share premium account cannot be distributed under the Companies Act 2006. ‘ ST
Other reserves relates to the capital redemption reserve
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' Vestas-Celtic Wind Technology Ltd

Notes to the flnam:lal statements for the year ended 31 December 2021
(contmued)

20 Obllgatlons under operatmg leases

At 31 December the Company had the following future minimum Iease payments under non cancellable operatlng
" leases for each of the following periods: :

2021 2020

. £'000 . £'000

Payments due: . . - ' v
"Not later than one yéar ‘ ' . o ‘ 1,205 1,324
Later than one year and not later than five years . . . 1,751 2,547
Later than five years S ' - 156
s : - 2956 - - 4027

2 Contmgent Llabllltues

The Company has contingent liabilities in respect of contracts entered into in the normal course of business. The
Dlrectors do not expect that these will have a material effect on the financial position of the Company. :

22 Related Parties -

_The Company has taken advantage of the exemption contained within FRS 102 and not dlsclosed transactions or
balances with compames that are whoIIy owned within the Vestas Wind Systems A/S group. N

23 Ultimate parent undertakmg _

" The immediate’ parent undertaking is Vestas Northern Europe A/S. The ultimate parent undertaking and controlling
party is Vestas Wind Systems A/S, a Company incorporated in Denmark and which is the parent undertaking of the
smallest and largest group to consolidate these financial statements. Copies of the f nancial statements can be
obtained from Vestas Wnd Systems A/S, Hedeager 42, 8200 Aarhus N, Denmark.

24 Subsequent event

In February 2022 Ukrame and Russia entered into an armed conflict. The company does not have activity in Ukralne
nor Russia, nor have relationships with Russian or Ukrainian groups. However, over time, the conflict could have
direct and indirect economic and financial consequences, notably in the supply chain from rising prices and/or

- shortage of certain materials, goods and services and delays and increased costs in logistics. Furthermore, the
conflict may disrupt the overall global economy and growth. The company is closely monitoring its' exposure, including
the uncertainties and risks associated with the crisis, but at this point it is too early to assess any impacts. Therefore,
at the date of these financial statements, there is no |dent|ﬁed financial impact related to this confiict on the company's
Statement of Financial Position.
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