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Lees (Scotland) 2012 Limited
DIRECTORS' REPORT

The directors submit their report and financial statements of Lees (Scotland) 2012 Limited for the year
ended 31 December 2022.

PRINCIPAL ACTIVITIES

Lees (Scotland) 2012 Ltd is a non-trading holding company.

DIRECTORS

The present membership of the board is set out on page 1. Changes to the board are as follows:
Clive Miquel — Chief Executive (Resigned 27 Jan 23) ‘

David Simson — Executive (Resigned 27 Jan 23)

Albert Croll — Executive (Resigned 27 Jan 23)

Nadia Millar — Non-Executive (Resigned 27 Jan 23)

John Duffy — Executive (Appointed 27 Jan 23)

Stephen Boyd — Executive (Appointed 27 Jan 23)
Steven Hill — Executive (Appointed 27 Jan 23)

DIRECTORS' THIRD PARTY INDEMNITY PROVISIONS
Qualifying third party indemnity provision is in place for the benefit of all directors of the Gfoup.

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITOR

The directors who were in office on the date of approval of these financial statements have confirmed,
as far as they are aware, that there is no relevant audit information of which the auditor is unaware.
Each of the directors have confirmed that they have taken all the steps that they ought to have taken as
directors in order to make themselves aware of any relevant audit information and to establish that it
has been communicated to the auditor.

AUDITOR .

RSM UK Audit LLP has indicated its willingness to continue in office.
SMALL COMPANY PROVISIONS

'fhis report has been prepared in accordance with the provisions applicable to companies entitled to the
small companies exemption. '

) _By order of the board
S e

Steven Hill

Director

21/06/23




Lees (Scotland) 2012 Limited
DIRECTORS' RESPONSIBILITIES IN THE PREPARATION OF
FINANCIAL STATEMENTS

The directors are responsible for preparing the Directors' Report and the ﬁnancnal statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that
law the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). -

Under company law the directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that period.

In preparing those financial statements, the directors are required to:

a. select suitable accounting policies and then apply them consistently;
b. make judgements and accounting estimates that are reasonable and prudent;
c. prepare the financial statements on the going concern basis unless it is inappropriate to

presume that the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the company and hence
for taking reasonable steps for the prevention and detection of fraud and other irregularities.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF LEES (SCOTLAND)
2012 LIMITED

Opinion

We have audited the financial statements of Lees (Scotland) 2012 Limited (the ‘company’) for the year
ended 31 December 2022 which comprise of the Statement of Total Comprehensive Income, Statement
of Financial Position, Statement of Changes in Equity and notes to the financial statements, including
significant accounting policies. The financial reporting framework that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards, including FRS 102 “The
Financial Reporting Standard applicable in the UK and Republic of Ireland” (United Kingdom Generally
Accepted Accounting Practice).

In our opinion, the financial statements:

e give a true and fair view of the state of the company’s affairs as at 31 December 2022 and of its
profit for the year then ended;

~» have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice;

e have been prepared in accordance with the requirements of the Companies Act 2006

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further deséribed in the Auditor's
responsibilities for the audit of the financial statements section of our report. We are independent of the
company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC'’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern
basis of accounting in the preparation of the financial statements is appropriate. Our evaluation of the
directors’ assessment of the company’s ability to continue to adopt the going concern basis of
accounting included a review of forecasts and management assumptions: and review of the related
disclosures.

Based on the work we have performed, we have not identified any material uncertainties relating to
events or conditions that, individually or collectively, may cast significant doubt on the company’s ability
to continue as a going concern for a period of at least tweive months from when the financial statements
are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described
in the relevant sections of this report.

Other information

The other information comiprises the information included in the annual report, other than the financial
statements and our auditor's. report thereon. The directors are responsible for the other information
contained within the annual report. Our opinion on the financial statements does not cover the other
information and, except-to the ‘extent otherwise explicitly stated in our report, we do not express any
form of assurance conclusion thereon.

Our responsibility is to read the. other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
course of the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether this gives
rise to a material misstatement in the financial statements themselves. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required
to report that fact.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF LEES (SCOTLAND)
2012 LIMITED CONTINUED

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

e the information given in the directors’ report for the financial year for which the financial statements
are prepared is consistent with the financial statements; and

e the directors’ report has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the
course of the audit, we have not identified material misstatements in the directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act
2006 requires us to report to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

¢ the financial statements are not in agreement with the accounting records and returns; or
¢ certain disclosures of directors’ remuneration specified by law are not made; or
+ we have not received all the information and explanations we require for our audit; or

e the directors were not entitled to prepare the financial statements in accordance with the small
companies regime and take advantage of the small companies exemption from the requirement to
prepare a strategic report.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 3, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true
and fair view, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, the directors are responsible for assessing the company'’s ability
to continue-as a going concern, disclosing, as applicable, matters related to-going concern and using
the going concern basis of accounting unless the directors either intend to liquidate the company or to
cease operations, or have no realistic alternative but to do so.

. Auditor’s respdnsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
. includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an

‘audit conducted in accordance with :ISAs (UK) will always detect a material misstatement when it exists. .
Misstatements” can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be-expected to influence the economic decisions of users taken on
the basis of these financial statements.

The extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities are instances of non-compliance with laws and regulations. The objectives of our audit are
to obtain sufficient appropriate audit evidence regarding compliance with laws and regulations that have
a direct effect on the determination of material amounts and disclosures in the financial statements, to
perform audit procedures to help identify instances of non-compliance with other laws and regulations
that may have a material effect on the financial statements, and to respond appropriately to identified or
suspected non-compliance with laws and regulations identified during the audit.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF LEES (SCOTLAND)
2012 LIMITED CONTINUED

In relation to fraud, the objectives of our audit are to identify and assess the risk of material misstatement
of the financial statements due to fraud, to obtain sufficient appropriate audit evidence regarding the
assessed risks of material misstatement due to fraud through designing and implementing appropriate
responses and to respond appropriately to fraud or suspected fraud identified during the audit.

However, it is the primary responsibility of management, with the oversight of those charged with
governance, to ensure that the entity's operations are conducted in accordance with the provisions of
laws and regulations and for the prevention and detection of fraud.

In identifying and assessing risks of material misstatement in respect of irregularities, including fraud,
the audit engagement team:

e obtained an understanding of the nature of the industry and sector, including the legal and regulatory
framework that the company operates in and how the company is complying with the legal and
regulatory framework;

* inquired of management, and those charged with governance, about their own |dent|f cation and
assessment of the risks of irregularities, including any known actual, suspected or alleged instances
of fraud;

e discussed matters about non-compliance with laws and regulations and how fraud might occur
including assessment of how and where the financial statements may be susceptible to fraud.

As a result of these procedures we consider the most significant laws and regulations that have a direct
impact on the financial statements are FRS 102 and the Companies Act 2006. We performed audit
procedures to detect non-compliances which may have a material impact on the financial statements
which included reviewing financial statement disclosures.

The audit engagement team identified the risk of management override of controls as the area where
the financial statements were most susceptible to material misstatement due to fraud. Audit procedures
performed included but were not limited to testing manual journal entries and other adjustments and
evaluating the business rationale in relation to significant, unusual transactlons and transactions-entered
into outside the normal course of business.

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council's website' at: http://www.frc.org.uk/auditorsresponsibilities This description
forms part of our auditor’s report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006. Our audit work has been undertaken so that-we might state to the
company’s members those matters we are required to state to them in an auditor’s report and for no
-other purpose. To the-fullest extent permitted by law, we-do not accept or assume responsibility to
anyone other than the company and the company's members as a body, for our audlt work, for this
. report, or for the opmlons we have formed

”jAlanA/tch/JoM - | j’;j o -

ALAN AITCHISON (Senior Statutory Auditor)

For and on behalf of RSM UK AUDIT LLP, Statutory Auditor

Chartered Accountants

Third Floor, Centenary House

69 Wellington Street A :
Glasgow, G2 6HG Date: 21/06/23




Lees (Scotland) 2012 Limited
STATEMENT OF TOTAL COMPREHENSIVE INCOME
for the year ended 31 December 2022

Administrative expenses
OPERATING PROFIT

Dividend receivable

PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION

Taxation

TOTAL COMPREHENSIVE INCOME

Notes

2022 2021

£ £
1,029 -
1,029 -
1,029




Lees (Scotland) 2012 Limited
STATEMENT OF FINANCIAL POSITION

31 December 2022

Company Registration No. SC213987

FIXED ASSETS
Investments

CURRENT ASSETS
Debtors
Cash at bank and in hand

Creditors: amounts falling due within one year
NET CURRENT (LIABILITIES)
TOTAL-ASSETS LESS CURRENT LIABILITIES

CAPITAL AND RESERVES
Called up share capital
Share premium N

- Share-based payment reserve
Capital redemption reserve
Profit and loss reserve

TOTAL EQUITY

Notes

OCQOWoO~ND

2022 2021
£ g
3,746,949 3,746,949
- 60
264,451 263,398
264,451 263,458
(285,166)  (284,173)
(20,715) (20,715)
3726234 3,726,234
2,464,751 2,464,751
833,512 833,512 -
88,608 88,608
65,000 65,000
274,363 274,363
3,726,234 3,726,234

These financial statements have been prepared in accordance with the provisions applicable to

‘companies subject to the small companies regime.

The financial statements on pages 7 to 14 were approved by the board of directors and authorised for

issue on .21/06/23........ and are signed on their behalf by:

S

Steven Hill
Director




Lees (Scotland) 2012 Limited
STATEMENT OF CHANGES IN EQUITY
for the year ended 31 December 2022

Share Capital Share Share Based Capital Profit and Loss Total
Premium Reserve Redemption Reserves
Reserve
Balance at 31 December 2020 2,464,751 833,512 ' 88,608 65,000 274,363 3,726,234
Year ended 31 December 2021: X
Profit and total comprehensive income for the year - - - - - ) -
Dividends received . e - - - - -
Dividends paid - - - - - -
Balance at 31 December 2021 ) 2,464,751 833,512 88,608 65,000 274,363 3,726,234
Year ended 31 December 2022: .
Profit and total comprehensive income for the year - " - - - - 1,029 -
Dividends received - - - - - -
Dividends paid - - - - (1,029) -

Balance at 31 December 2022 . 2,464;751 833,512 88,608 - 65,000 274,363 3,726,234




Lees (Scotland) 2012 L|m|ted
ACCOUNTING POLICIES

GENERAL INFORMATION

Lees (Scotland) 2012 Limited is a limited company domiciled and incorporated in Scotland and is limited
by shares. The registered office is North Caldeen Road, Coatbridge, ML5 4EF.

BASIS OF ACCOUNTING

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the-UK and Republic of Ireland” (“FRS 102"), the requirements of the Companies
Act 2006 as applicable to companies subject to the small companies’ regime, and under the historical
cost convention, modified to include certain financial instruments at fair value. The disclosure
requirements of section 1A of FRS 102 have been applied other than where additional disclosure is
required to show a true and fair view.:

The financial statements are prepared in sterling, which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £.

CONSOLIDATED FINANCIAL STATEMENTS

These financial statements present information about the company as an individual undertaking and not
about its group, as the company has taken advantage of the exemption provided by section 400 of the
Companies Act 2006 not to prepare consolidated financial statements as it and its subsidiary
undertaking are included by full consolidation in the consolidated financial statements of the parent
undertaking, Lees Foods Limited, a company registered in Scotland.

GOING CONCERN

The directors have at the time of approving the financial statements, a reasonable expectation that the
Group has adequate resources to continue in operational existence for the foreseeable future. Thus,
they continue to adopt the going concern basis of accounting in preparing the financial statements.

INVESTMENTS
Investments in subsidiaries are stated at cost less any provisions for impairment.
" FINANCIAL INSTRUMENTS

The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments and Section
12 'Other Financial Issues’ of FRS102 to all of its financial instruments.

JUDGEMENTS, ESTIMATAES AND ASSUMPTIONS

- ‘The Company makes:-estimates and assumptions concerning the future. The resuiting accounting
estimates and assumptions will, by definition, seldom equal the related actual results. The estimates
and assumptions that have a significant risk of causing a material adjustment to-the carrying amounts
- of assets and liabilities within the next financial year are discussed below. . :

10



Lees (Scotland) 2012 Limited
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2022

1 OPERATING PROFIT

Audit fees for all group companies are charged through the parent company, Lees Foods Limited.

2 DIVIDEND
2022 2021
. - £ £
Interim paid 1,029 -
3 INVESTMENTS
Shares in group undertakings: 2022 2021
£ £

As at 31 December 2021 & 31 December 2022 3,746,949 3,746,949

During the year Lees (Scotland) 2012 Limited received dividends from Lees of Scotland Ltd of £nil
(2021: £nit).

Lees (Scotland) 2012 Limited holds investments of ordinary shares in the following subsidiaries:

Name ' % of equity Profit Capital and
: shares held  for year ended reserves at

31/12/2022 - 31/12/2022

: £ £

Lees of Scotland Ltd . 100% 6,704 6,376,826
Lees Group Ltd 100% - . 2

Lees of Scotland Ltd is registered in Scotland. Its’ principal activities are the manufacture of
confectionery products and of meringues and other bakery products.

Lees Group Limited is registered in Scotland.

11



Lees (Scotland) 2012 Limited
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2022

4

DEBTORS

2022 2021
‘ £ £
Amounts owed by group undertakings - 60
- 60

CREDITORS: Amounts falling due within one year
2022 2021
. £ £
Amounts due to group undertakings 285,166 280,367
Sundry creditors . - 3,806

285,166 284,173

The Bank of Scotland holds both a crossiguarantee over the entity and a third party along with a
floating charge over the assets of the entity.

SHARE CAPITAL
2022 2021

£ £
Authorised
4,000,000 ordinary shares of £1 4,000,000 4,000,000
Allotted and fully paid — ordinary shares-of £1
At 1 January 2,464,751 2,464,751
At 31 December ' 2,464,751 2,464,751

Fully paid ordinary shares, which have a par value of £1, carry one vote per share and carry a right
to dividends.

12
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Lees (Scotland) 2012 Limited
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2022

7

10

11

12

SHARE PREMIUM ACCOUNT

The excess of consideration received for shares issued above their nominal value net of
transaction costs. '

There was no movement on the share pre‘mium account during the financial year.
SHARE BASED PAYMENT RESERVE'

The cumulative share based payment expenses.

CAPITAL REDEMPTION RESERVE

The nominal value of shares repurchases and still held at the end of the reporting period.
PROFIT AND LOSS ACCOUNT

Cumulative profit and loss net of distributions to owners.

RELATED PARTY TRANSACTIONS

The Company has taken advantage of the exemption granted by paragraph 33.1A of the Financial
Reporting Standard 102 not to disclose transactions with other wholly owned group companies.

ULTIMATE PARENT COMPANY

The company's ultimate parent company is Lees' Foods Limited, incorporated in the United
Kingdom and registered in Scotland. Lees' Foods Limited has included the results of the company
in its group accounts. The registered office is North Caldeen Road, Coatbridge, ML5 4EF. There
is no ultimate controlling party
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