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Scottish and S'bl;!ther‘h Energy Power Distribution Limited

Strategic Report:

N

The directors present thelr Strategic Report and audited financial'statements of the Company for.the year-ended 31 March.2019.
1 Principal dctivities

The Company's principal bysiness Is to act as an Investment holding..cbmpany;

2 .Strategicreview .

The Directors fitend the Company to pursue its. actMty of holdmg investmerits.. The Direétors do not anticipate any further
changes i actmties in the forthcoming year:

| Princnpal-rlsks and unceftalnties

The principal nskof the Company Is that it would, be unable to realise the value of its investménts carried on the Campany balance
sheet. To mitigate the risk the Directors.eénsure careful sélection of Investments and monfltor the performance and financlal status
of its investments bn an ongoing basls, The Lotnpahy's subsidiaries document their principal risks and uncertalnties within.their
respective financlal stétements. Thié Companhy has In place processes to.ensurethat the: Directors, of the' Company are-fully aware
.of developments and Issues dffecting.each.of the Company’s subsidiaties,

4  -Businass Review

The Compiny récorded a profit of £210.0m for'the'year {2018: £250.6m).The profit is comptised of dividentds from the Cdmpa ny's
subsidlaries, The'Company had a net asset posjtion of £428.4m'(2018: £428.4m) pald a tividend during the year of £210.0m (2018;

£250:0m).

Scottish and Southern Energy-Powér Dlstrlbutxon Limited.acts as  holding company and’ therefore the Directors do not consider:
that there are.any suftable key performance in dicators that reqiire specific disclosure withlfi this. repoit.

On behalf of the Board:.

Gregor Alexander
Director
26 September 2019,




Scottish and Southern Energy Power Distribution Limited

Directors’ Report
The DIfectors present tirelr réport together with thé audited financial statements for the year ended 31 March 2019,
1 “Results and dividends

The.profit forthe financiat year amouhted to £210.0m (2018: £250. Om,). Total dividends of £210.0m were déclaied, approved ard
paid In thé.year (2018; £250.0m). .

2. Directors

The Directors and Secretary who served during the yearare as listed oh page 1. In accordance with the Articles of Assoclatuon of
‘the-Company the Directors are not required-te refife by rotation.

"3 Auditor

“The Directors who held office at the ‘d4té of approval of thils.Directors' Report conﬁrm that, 50 far asthey are each aware, there
I$ no'relevant.audit information of which the Company's auditor Is unaware; and éach Director. has-taken all the- -steps that they
ought to have Xaken-as a:Director to make themselves aware.of any relevant audit lnformatuon andto £stablish that the Company's.
auditor is aware of that mformatlon

In accordance with. Section 489 of the Cornpanies Act 2006, Ernst and.Young LLP-were appointed 85.SSE Group’s External Auditor
for the year ending 31 March 2020 at the Annual General Meeting held oh 18 July 2019: Following thelr appomtment as External
Auditor of the:Group, It Is the interition of the Direttats'to appoint Ernst & Young LLP as External Auditor of the Company.

4. . Brexit . ' e

The Diréctors are aware of the polrtn:al uncertainty as a result of Brexit. This is being closely.moriltored by the Directors but; given
the-activities of the Company, Is not expected- to-have a- slgnlflcant Impact on the financial statements for the year ended31 Mdrch
2020 .

5  Going concern

The Directoes.have assessed that the Company will prepare its-firianicial Statemeénts orra golng concern basis, see.note 1 to'the
financial statements for. detalls

On beéhalf of the Board:

Gtegor Alexander:
Dlrettor
26 September-2019




Scottish and Southern Energy Power Distribution Limited

Statement of Directors' responsibilities in respect of the Directors' report and the financial
stataments

The Directors are. responsible for-preparing:the Strategic Report, the Directors' Report and the financlal statements-iti-accordance
with appllcable law arid regujations.

Company faw réquires the Directors to prepare finanicial statemerits. for each financial year. Uridek that law they have-elected to
prepare the financial statements. In accordance with UK Accounting Standards and. applicable law (UK Generally Accepted
Accounting Practice) Including FRS 101 Reduced Disclosure Framework.

Under company law.the Directors must not approve the finaricial statements: unless they aré satisfied that they give & trie and
fair view of the state of affalrs of the Cdmpany and of its profit of loss-of the Company for that periad. In preparing the firiancial

statements, the Directors are requured to:

« select suitable-accounting policies and thén apply them consistently;

= make judgements-and estimates that are reasonable and prudent;

» state whether apphcable ‘0K Accountmg Standards have been followed, subject fo any material- departures disclosed and
-gxplained in'the finahtial statementss

*  assess the-company'sability.to continue-as a going coricern, disclosing, as applicablé, mattets related to goitig concern; and

¢ usethe golng «cancern basis of accounting unlessthey elther intend'to Ilquidate the company or to cease- operations, or have
no: reallstlc altematlve but to do so,

The Directors are responsible for keeping adequate accounting records that are sufficlent to show and explaib thie Company’s
transactions and disclose with reasonable acciracy at any time the financial position of the Company and enabile thém toensure
thatits financlal statements comply wath the Companies Act 2006. They are. responsible for such internal control-as theydeterniine
Is'necessary to enible the preparation of flnancial stateirients that aré free from material misstatement, whethierdue to fraud.or
erfor,and hidve-general responsibility foritakingsuch'steps asate reasonab[y open tothem to.safeguard the.assets of the: COmpany
and to preverit and detect fraud and other irregularities.

On’behalf of the Board:,

Gregor Alekandef
Director '
26 September 2019




Independent Auditor's Report to the Members of Scottish and
Southern Energy Power Distribution Limited

Opinion

We have audited the financial statements of SSE Trading Limited (“the company”) for the year ended 31 March 2019 which
comprise the Profit and Loss Account, Balance Sheet, Statement of Changes in Equity and related notes, including the accounting
policies in note 1. . -

In our opinion the financial statements: ~
e give a true and fair view of the state of the company’s affairs as at 31 March 2019 and of its profit for the year then ended,;

e have been properly prepared in accordance with UK accounting standards, including FRS 101 Reduced Disclosure Fra_mework
and

e have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable law. Our
responsibilities are described below. We have fulfilled our ethical responsibilities under, and are independent of the company in

accordance with, UK ethical requirements including the FRC Ethical Standard. We believe .that the audit evidence we have
obtained is a sufficient and appropriate basis for our opinion.

. Going concern
The directors have prepared the financial statements on the going concern basis as they do not intend to liquidate the company
or to cease its operations, and as they have concluded that the company’s financial position means that this is realistic. They have

also concluded that there are no material uncertainties that could have cast significant doubt over its ability to continue as a going
concern for at least a year from the date of approval of the financial statements (“the going concern period”).

We are required to report to you if we have concluded that the use of the going concern basis of accounting is inappropriate or
there is an undisclosed material uncertainty that may cast significant .doubt over the use of that basis for a period of at least a
year from the date of approval of the financial statements. In our evaluation of the directors’ conclusions, we considered the
inherent risks to the company’s business model, including the impact of Brexit, and analysed how those risks might affect the
company’s financial resources or ability to continue operations over the going concern period. We have nothing to report in these
respects.

However, as we cannot predict all future events or conditions and as subsequent events may result in outcomes that are
inconsistent with judgements that were reasonable at the time they were made, the absence of reference to a material
uncertainty in this auditor's report is not a guarantee that the company will continue in operation. -

Directors’ report
The directors are responsible for the directors’ report. Our opinion on the financial statements does not cover that report and we
do not express an audit opinion thereon.

Our responsibility is to read the directors’ report and, in doing so, consider whether, based on our financial statements audit work,
the information therein is materially misstated or inconsistent with the financial statements or our audit knowledge. Based solely
on that work:

e we have not identified material misstatements in the directors’ report;
e in our opinion the information given in that report for the financial year is consistent with the financial statements; and
e in our opinion that report has been prepared in accordance with the Companies Act 2006.

Matters on which we are required to report by exception

Under the Companies Act 2006 we are required to report to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches
not visited by us; or

e the financial statements are not in agreement with the accounting records and returns; or

e certain disclosures of directors’ remuneration specified by law are not made; or

5



Independent Auditor's Report to the Members of Scottish and
Southern Energy Power Distribution Limited (continued)

We have nothing to report in these respects. '

Directors’ responsibilities

As explained more fully in their statement set out on page 4, the directors are responsible for: the preparation of the financial
statements and for being satisfied that they give a true and fair view; such internal control as they determine is.necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error; assessing
the company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern; and using the
going concern basis of accounting unless they either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s report. Reasonable assurance is a high level
of assur/ance, but does not guarantee that an audit conducted in accordance with ISAs {UK) will always detect’a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of the financial
statements. ’

* Afuller description of our responsibilities is provided on the FRC’s website at www.frc.org.uk/auditorsresponsibilities.

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act
2006. Our audit work has been undertaken so that we might state to the company’s members those matters we are required to
state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the company and the company’s members, as a body, for our audit work, for this report, or
for the opinions we have formed.

Cwo - A |

Gordon Herbertson (Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Auditor

Chartered Accountants

319 St Vincent Street

Glasgow v
G2 5AS ‘

A oc‘—a\vl,«/ﬁ ’ 2019



Scottish and Southern Energy Power Distribution Limited

Profit and Loss Account
for the year ended 31 March 2019

Note . 2019 2018

£m £m

Dividend Income from fixed asset investments ) 210.0 250.0
Pl;ofit before taxation 210.0 250.0
Tax on prafit’ | . 3 - -
Profit for the financial yeat:" ' | 210.0 250.0

The accompanyifig notes aré an integrdl part of these financlal statements.

Total othér comprehensive income

The Company-had no ather comprehensive income in the current or priof finahéial years.




Scottish and Southern Ener-gy-Po.wef'D'istrib,ution Limited

Balance Sheet

as at 31 March 2019
2019 2018,
Note Em £m

Fixed assets - . :

Fixed.asset investments : 5 424.2 424.2
Current assets

Debtors:

amounts falling dug Within one year 6 4.2 42

Net:current assets 4,2 4.2
Net assets 428.4 428.4
Capital and reserves ,

Called up shate capital o 7 - -

Profitand loss accournt ‘ 428.4 428.4

Equity Shareholders' funds 428.4 - 428.4

The accompanying notes form an integral part of this Balance-Shest.
These financial staterents were approved by the Directors-on 26 September 2019 and signéd on-thelr behalf by:

Gregor Alexarider
Director .
Company fegistered number: SC213459




Scottish and Southern Energy Power Distribution Limited

Statement of Changes in Equity
for the year erided 31 March- 2019

Profit and loss

Share capital ‘accotint _Total equity

£m £m £m

Balance at'd April-2017 - 4284 428.4
piofit for the financial year ' ’ - 250.0 250.0
Dividends paid {note 4} _ - (250.0) (2500
Balance at 31 March 2018 ' - 428.4 A28.4
Balance at 1 April 2018 - 428.4 428.4
Profit for the finandial year - 210.0 210.0
Dividends pald (note 4) ' - (210.0) (210.0)
Balance at 31 March 2019 _ : . - 428.4 428.4




Scottish and Southern Energy Power Distribution Limited

Notes on the Finanéial statements
for the year gnded 31 March 2019

1 Significant accounting policies

The follawing dccounting, policies.have been applied conSrstently it dealing with ttems which are considered material tn relatidn
to the Company's: f'nanaal Statements..

Basls of préparation

The financial statements have beéh-prépared In accordance with agplicable United I<mgdom accountmg standards. The printipal
accounting polities are sumniarised below and have heen applied consistently.

In preparlng these financial -statements, the Company has applied the recagnition, measurement and disclosure. reguirements ¢ of
Internatinnal Financial Reporting Standards as adopted by the EU {'Adopted IFRS'), but has made amendments where necessary,
- in order to comply with the Companies Act 2006 and:has set out below where advantage of the-FRS 101 disclosure exempfions

have been taken.
In these financial statements, the Company. has applied the ‘exemptlons avallable under FRS-201 in respect of the: following
tisclosures:

¢ Acashflow statement and related notes;
»  The effect of neiv, but pot yet effective, IFRSs; and
s Related party disclosures.

The accounting policles set out below have, unless otherwise stated, been applied consistently to all periods presented in these
financial statemeénts.

Going-concern

The Diréctors have assessed that the Carnpary has-adequate resources to meet its-liabilities as.théy fall due for a périod of at least
twelve months following the approval of thesé financlal statements. These financialstatements have therefore. been prepared-on
a going concern basis.

Accounting convention

The financial staterents have beén prepared ori the going concern basis, uiider the historical cost convention and are in
accordance with the Gompanies Act 2006 and applicable accounting. standards inthe United Kingdom. “The. prmclpal accounting
policies, which have been apphed consistently throughaut the year, are set out helow,

Group accounts
At the end of the.year the Company was a wholly owned.subsidiary of SSE pic; a company incorporated in the. United Kingdom.

Accordlngly, the. preparation- of group accaunts is ot required under Section 400 of the Comapanies Act 2006: These finantial
statements present information abiout the Company as ah individual undertaking and not about its Group.

New atcounting policies and reporting thanges

The adoption of IFRS 9.and-IFRS 15, had no impact on the presentatioh of the'fi nanéial statemehts for the year erided-31 March
2019.

investments and Incomefrom fixed asset invastments

Investments In subsidiarles-are carrled at cost and reviewed annually for jmpairment: Investment income comprises dividends
received-from the Company's investments in assoclated undertakings. Dividend distributions to the Company’s sharehalders are
recoghised in the financial statéments as they are paid or if they have been' approved by-shareholders before thé end of thé
financial period. Dividends: approved By shareholders-bat unpalid at the balance sheet date-are only recognised s a liability atthpt
date to the extent that they are approprlately authensed and are no longer at the discretian: of the Company. Unpaid dividends
~that do not meetthese cntena are disclosed in-the notes to the financial statements..
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Scottish and Southern Energy Power Distribution Limited

Notes on the Financial statements (continued)
for the year enided 31 March 2019 -

1 Significant accouniting policles (continued) -

Taxation’

Tax:on the profit ar-loss.for the year comprises current tax. Tax:s recognised in' the profit and loss.account except ta the extent
that it relates to items recognlsed dlrectly in equity or other cg mprehenswe income, in whigh caseit s recogmsed directly in equity
or other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the yegr, using tax rates gnacted or-
substantively enacted atthe balance sheet date, and any adjustment to tax payable In respect of previous years,

Deferred tax is provided on témporary diffefences between the carrying amounts of assets and liabilities for financial reporting
purposés and the amounts used for taxétion purposes. The amount of deferred tax provided is based on the expected manner of
realisation or settlemerit of the carrying-amount of assets and lfabilities, using tax rates enacted or substantively engcted at’ the
balance sheet date. A deferred. tax asset is recogmsed only ta the extent that it-is probabla that future taxable profits will be
available against-which the temporary difference can be-utilised.

2 Directors remuneration

2019 2018
£m £m
. Directors remuneration 40 4.2

The total. remuneratmn received by the. Dlrectors for qualifying-and non»qua]:fymg services during the.year was £4.0m {2018:
£4.2rmi). 12 Directors (2018 11 al) {2018: al}j of whom were remuneratéd via another Groyp-company In the yedr. A valie of
services to the Company for thase Directors canhbt be deteérmined, therefore the above value refidcts the Femuneration received

for'seryices to thia SSE Group as'a whole,

The aggregate of remuneration and amounts receivable under long term incentive.schemes of the highestpald Director was £1.2m
{2018: £1.7m) and company pension contributions of £nil (2018: £nil) were mhade t6 a money purchasé schénié o their behalf:

Number of directors

. 2019 2018
Retirement benefits are aceruing to the following number of directars under:
Defined benefit scheniés J 5 5
3 Taxation
2019 2018
£m £m

UK cotporatioh tax
Current tax on Income for. the period
Total current tax credit

11




Scottish and Southern Enérgy Power Distribution Limited
Notes an the Financial statements:fcontinuzd)
forthe year ended 31 March 2019

3 Takation {continued)

The difference. between the total current tax shown above and the amount calculated by applying the standard rate of UK
corporation tax to'the-profit before tax js as foilows

a - | ' : £m £m
Proﬂt"beforg’taxation » : 210.0 2500
Tax on profit at standard UK corporation tax rate of 19% {2018:.19%) 39.9 ' 47.5
Effects of: . | '

Non-taxabte income ’ . ~ {39.9) {47.5)

Total tax for the year

Legisiation'was enacted on as September 2016 to reducethe corporatipn tax- rate 10 17% from 1 Apnl 2020. This will reduce the
Company’s future tax charge accordingly.

A, Dividends

2019 2018
£m £y
Amourits’recognised as.distributiors from.equity:
Final dividend ’ 210.0 250.0
S  Fixed asset invastments
Investment in
subsidiary’
undeitakings. .
£m
Cost and Nét Book Value .
At beginning and end of year 424;2
Details of the principal subsidiary, JoInt ventures, associates and other investments.are as follows:'
Subsidiary Relation  Country of Registered 2039 2018  Principal-activity
uhdertakings ' inorporation Addreis % Holding % Holding
{key) '
Diréct:
Scottish Hydro.Electric ~ Subsldiary  Scotland ™~ A 100.0. ‘100.0  Electricity transmission,
Transmission plc ' '
Scottish Hydrb Electrit  Subsidiary Scotland- A 100.0 100.0  Distribution of electricity
Power Distribution plc
Southern EfectricPower Subsjdiary  Epgland & Wales B 100.0 100.0  Distribution of electricity
Distilbution plc

12




Scottish and Southern Energy Power Distribution Limited

Notes on the Financial statements (continued]
for the year ended 31 March 2019

5  Fixed asset investments (continued)

Subsid fary Relation  Countryof Registered,  .2019 ‘2018  Principal actlvity
. Undertakings - incorporation Address % Holding % Holding
SN (ikey)
Indirect;
Electralink Limited Investment England & Wales c - 13.68 . 1368 Data Transfer Seivice Operator
Gerserv Limited Investment England & Wales: D 556 - 5.56 -Market Design, Governance
and Assurance Service Provider-

DCUSA Limited Investment England & Wales ¢ 3.39 3.39  Billing Frafhework Operator
MRA Service Company {nvestment England & Wales D 0.84 . 089  Metering Polnt Administration
Limited ) Service Operator
Smart Energy Codé  Investment England & Wales D 0.72 0.78  Start Metering
Company Limited Implefrientation Mahagement
Registered Address Key

Address Reference

inveralniond House, 200 Dunkeld Road, Perth,.PH13AQ A

Na.1Forbury Place, 43 Forbury Road, Readirig; RG1-8JH B

Northumberland House; 303 —306 High Hofborn, London; Englarid WG1V 7z c

.8 Fehchurch-Rlace, London, EC3M 4Al D

Thee Directars have réviewed the recoverability of the-cairyjng value of the investment at 31 March 2019 and.are satlsfied that the
carrying amount Is,not mate than the recoverable amount. .

6 Debtors-

2019 2018
£m Em

Amounts falling due within on'e; year:
Amaunts owed by group undertakings . 4.2 42

7 Sharecapital

. 2019 2018
£ £

Allotted, cdlled up dnd fully paid
‘1 ordinary sharé of £1. ’ 1 1

8  Expensés and auditor's femuneration

An audit fee of £0.01m (2018: £0.02m) was pald for by the Group on hehalf of the Company.
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Scottish and Southern Energy Power Distribution Limited

Notes on the Financial statements (continized)
for the year ended 31 March 2019

9. Ultimate parant company

Thie Company is.a subsidiary. of SSE plc, which is the ultimate parent company and (5 reglsteredin Scotland, The largest and smallest
Group ih which the results of the Company are consolidated is that headed by SSE plc, The consolidated financlal statements of
the Group (Which include those of the Company) are available from the Company. Secretary; SSE plc, Inveralmond House, 200
Dunkeld Road; Perth, PHI 3AQ or by accessing the company's.webslte at www.sse.com.
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