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1] ERNST & YOUNG

Harrisons Marine Holdings Limited

DIRECTORS’ RFPORT

The directors submit their report and group accounts for the year ended 3 st December 2005

RESULTS AND DIVIDFND

The profit on ordimary activities after taxation, 15 £10 964,000 No inmtenm dividends were paid of proposed
during the vear and the directors do not recommend the payment of a final dividend The retained profit of
£10,964.000 15 therefore taken to reserves

PRINCIPAL ACTIVITY

The Group traded as ship owners and ship managers during the vear  Following the disposal of two supply
vessels operated by a subsidiary company the Group has been actively pursuing other shipping investment
opportunities On 30™ September 2005 a subsidiary company ¢cased trading as a ship management company but
continues 1o provide corporate management services (o other group companies and to related parties

OPEFRATIONS
The Group's two platform supply vessels which operated on the spot market, performed well during the period
prior to their sale

FIXED ASSFTS
Changes i fixed assets during the year dare shown 1in Note 8 to the accounts

DONATIONS
Chanitable donations during the vear amounted to £61.000 (2004 £m)

DIRECTORS
Details of directors who served during the year are shown in Note 17 1o the accounts

ALDITORS
A resolution ds to the re appointment of auditors will be put to the members at the Annual General Meeting

FINANCIAL RISK MANAGEMENT

The Group’s policy does not permit trading 1n any financial instruments  The Group®s principal financial
instruments comprise cash and borrowings the main purpose of which 1s to provide finance tor its normat trading
operations

The Group has various other tinancial instruments such as trade debtors and creditors that anise directly from 1ts
trading operations  The main nisks from the Group's financial instruments are interest rate risks  The Group has
clear policies for managing these nshs as summarised below

Interest rate risks
1 he Group holds cash balances on with a mix of fixed and floating rate short term deposit and maintains
borrowings, where this 1s considered to be commercially appropnate  The Group's policy 15 to monutor the level

of these balances to ensure that tunds are available as required. recogmising that interest eamings will be subject
10 interest rate fluctuations

On behalf of the Board

{ -
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Harrisons Marine Holdings Limited

GROUP PROFIT & LOSS ACCOUNT1

tor the year ended 31 December 2005
Notes

TURNOVER |
{ ust ot sales

Gain on disposal of vessels

GROSS PROKIT
INCLOperating expenses

OPFRATING PROHMIT
Fxceptional item

]

fa L

Net interest recervable / {payable) and similar charges
Other tinance income

PROFIT ON ORDINARY ACTIVITIFS BFFORF
TAXATION
[ axaton credn 5

PROFIT ATTRIBUTABLF TO MIFMBFRS OF THE
HOLDING COMPANY 6

GROUP STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES

for the vear ended 31 December 20035

Notes

Profit for the financial year
Actuarial loss

Total recognised gains and losses relating to the year
Prior year adjustment !

Total gans and losses recogmised since last annual report

Restaied
23 2004
L1000 LU
1 99| 6 163
(1.193) (3.143)
9.601
10,399 3020
(627) (604)
9,772 2416
(469)
490 (527)
117 101
10,379 1,521
585 136
10,964 1657
Restared
2041 2004
£000 £0010
10.964 1657
(1 750) (51)
9214 1,606
1750 o
10 964
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Harrisons Marine Holdings Limited

GROUP BALANCE SHEET
at 31" December 2005

Restated
Votes 2003 2004
L0006 LO00
FIXED ASSETS
Tangible assets 8(a) 9 15.628
CURRENT ASSFTS
Stock 138
Debtors 9 L 2,185
Cash at bank and n hand 18 694 1,040
13 805 3.360
CREDITORS amounts falling due within one year 10 1 458 7 685
NET CURRFNT ASSFTS 17347 675
TOTAL ASSETS LFSS CURRFNT LIABILITIES 17,356 16 303
PENSIONS ASSFT 19 1,750
CREDITORS amounts talling due after more than one vear 1] (430) (8.380)
PROVISION FOR LIABILITIES AND CHARGES
Deferred taxation 12 {1971)
16,916 7.702
CAPITAL AND RESFRVES
Cailed up share capital 13 <85 585
Capntal redemption reserve 236 236
Other reserve account 2,357 2357
Profit and loss account I3 13,738 4,524
Sharpholders funds including non equirty interests 16916 7,702

LN S

PEL Hamson

| 0\1!‘0( Iirectors
D Balrd

2™ 0T obr Ao
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Harrisons Marine Holdings Limited

BALANCE SHEET
at 317 December 2000

FIXED ASSETS
Investments

CLRRENT ASSETS

Debtors

Cash at bank and in hand

CRFDITORS amounts falling due within one year
NET CURRFENT (LIABILITIES)/ASSETS

TOTAL ASSETS LFSS CURRENT LIABILITIFS

CREDITORS amounts talling due after more than one year

CAPITAL AND RFSERVFS
Called up share capntal

Capital redemption reserve
Profit and loss account

Shdl’eh0|dtﬁ tunds |nclud|ng non equity interests

Hamson
f 7 Directors
W O
0 Balrd jp\

Z\\ O ol 200\

Notes

8(b)

(5 204
L0430 £000
1,512 1.771
70 665
13,000 ]
13070 666
13519 358
(449) 308

1 063 2,079
440 1,140
623 939
585 585
236 236
{198) 18
623 939
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Harrisons Marine Holdings Limited

GROUP CASH FLOW STATEMENT
tor the year ended 31 December 2005

NET CASH INFLOW FROM OPERATING
ACTIVITIES

RETULRNS ON INVESTVFNT AND
SFRVICING OF FINANCF
Interest receved
Interest paid
Interest element of finance lease
Dividends paid 10 non equity shareholders

TAXATION
U K corporation tax paid

CAPITAL EXPENDITURE
Payments to acquire tangible fixed assets
Procecds from disposal of tangible fixed assets

NET CASH INFLOW BEFORE FINANCING

FINANCING
Long term loan repayments
Repayment of capital element ot finance lease
Lease termination costs
Purchase of own shares
Sharcholder loans {repadYraised

INCRFASE IN CASH

Notey

16(a)

16(¢)

Restated
1y Y4
LN 1000
1,797 2634

594 38
(140) (252)
(65) (298)
{(285)
389 (797)
(1 (n
2) (88)
25070
25,068 (88)
27253 1 768
(3,974) (398)
{4,796) (1,120)
(179)
(471)
(700) 700
{9 599) (1.289)
17,654 179
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Harrisons Marine Holdings Limited

NOTES TO THE ACCOUNTS
at 31 December 2005

[ ACCOUNTING POLICIFS

Baves of preparation

The group accounts are prepared under the historical cost convention and in accordance with applicable
daccounting standards

in prepaning the haancal statements lor the current year, the group has adopted FRS 17 Retrrement
Benehits”  The adoption of FRS 17 has resuited in a prior year adjustment tor the group  The
sharcholders” funds at | January 2004 have been increased by £1 801,000  There has been no impact on
the prohit betore tax for the year ended 31 December 2004 although an actuarial loss of £51,000 has been
recognised in the statement of total recognised gains and losses for the year ended 31 December 2004

Bavis of consolidation
The group accounts consohidate the accounts of the Company and of subsidiary undertakings made up to
the same date as the financial year end of the Company

No profit and toss account 1s presented for Hamisons Marine Holdings Limited as permitted by Section 230
ot the Companies Act 1985

Fixed avsets und depreciation

Vessels and cquubmem are stated at cost

The depreciation rates used are calculated to wiite off the cost over the estimated useful Inves of the ships
beng 25 years, on a straight lime basis

Fmance costs in respect of the period before a vessel 1s dehivered are capualised as part of the cost ot the
vesoel

Repair costs are written oft to revenue n the year in which they anise

The docking clement of the cost of new vessels 1s written off over the estimated docking cycle, being 21/,
years  Subsequent docking expenditure 1s capitalised and written off over the same period

Stock
Stock is stated at the Jower of cost and net realisable value Cost 1s invoice price on a hirst 1n, first out
basis  Net realisable value 1s estimated selling price less costs of disposal

Finance leaves

Assets obtained under finance leases are capitalised in the balance sheet and are deprecated over their
useful bves  The interest element of the rental obligations 1s charged to protit and loss accoum over the
peniod of the contract and represents a constant proportion of the balance of capital repayments
outstanding

Deferred taxation

Deferred taxation 1s recogmised 1n respect of all iming differences that have originated but not reversed at
the balance sheet date, where transactions or events result in an obligation to pay more or a4 night to pay less
tax in the tuture

Deferred taxanon 1s measured on an undiscounted basis at the tax rates that are expected to apply in the
periods i which tmimg difterences reverse based on tax rates and laws enacied or subsiantively enacted at
the balance sheet date
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Harrisons Marine Holdings Limited

NOTES TO THE ACCOUNTS
at 31 December 2005

i ACCOUNTING POLICIES (continued)

Foreign currencres

Transactrons in toreign currencies are recorded at the rate ruling at the date of the transaction Monetary
assets and habihities are translated into sterling at the rates ruling at the halance sheet date  Exchange gains

and losses are included within operating results

Caplital imstruments

Shares are sncluded n sharcholders tunds  Other instruments are classified as habiliies 1f they contan

any obligation to transfer economic henefits and 1f not they are included n shareholders® tunds The

hinance cost recogmsed n the prohit and 1oss account  respect of capital instruments other than equity

shares 15 allocated to periods over the term of the instrument at a constant rate on the carrying amount

Turnover

Tumover represents hire and freight receivable (less commission and brokerage) and muanagement income,

all anising from shipping, stated net of value added tax

2 OPERATING PROFIT

{a) Thiss stated after charging

Auditars’ remuncration Audrnt
Tax
Gain on sale Owned vessel

Leased vessel
Depreciation Owned assets

[ cased asset

Docking costs

(b) Directors’ remuneration

Fees
Emoluments

v

2005 2004
£000 £000
7
8
{5.216)
(4.385)
149 457
116 472
6 55
8 8
137 125
145 133

The remuneration of the chairman was £36 000 (2004 £41,000) and the highest paid director received
£67.000 (2004 £56,000) The accrued pension of the highest paid director at 31% December 2005 was
£3 000 (2004 £2.000) At that dase there were no retirement benefits under the Company's detined benelit

pension scheme accruing in respect of directors (2004 Nil)




Harrisons Marine Holdings Limited

NOTES TO THE ACCOUNTS
at 31 December 200>

2 OPERATING PROFIT (continucd)

(L) Statt costs

{1175 2004
L0 1000
Wages and salaries 253 254
Sacial security costs 22 22
Other pension costs 117 101
392 377
Fhe average number of emplovees duning the year was made up as follows
No Yo
g [irectors S
o Ofhice and management staff 3
o
P
o 3 9
7
Z
& 3 EXCEPTIONAL ITFM
)
n

Certain former employees of & subsidiary company, Harmisons (Clyde) [ imited, were members of the

Merchant Navy Officers Pension Fund and the subsidiary 1s liable for a proportion of the deficit which
evsts within the Fund  Hamisons (Clyde) Limited's share ot the deficit as presently calculated which
was pard during the year, 15 £689,000 The owner of a number of vessels on which certain of the former
employees served met their share ot the deficit in the sum of £220 000 The net etfect of the above s an

exceptional charge of £469 000, which was provided tor in the 2004 accounts

4 NET INTFREST RFCEIVABLE / (PAYABLF) AND SIMILAR CHARGFS

Bank loans

Finance charges payable under hinance lease

Bank interest receivable

2005 2004
£000 £000
(112) (267)
(65) (298)
(177) (565)
667 38
190 (57)
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Harrisons Marine Holdings Limited

NOTES TO THE ACCOUNTS
at 31 December 2005

5 TAXATION

{a) Analysis ot credit in vear

Current tax
Corporation tax
Corporation tax under the tonnage
1ax reguldlions
Deferred tax
Origination and reversal ot nming differences

Tax credit on protit on ordinary activities

{(b) t actors atfecting tax charge for year

g Protit on ordinary activitics before tax
=
)Q Profit on ordinary activities multiphed by standard rate of
‘E corporation tax in the U K of 30%
(2 F ffect ot
Profits subject to tonnage tax regulations
<
n

{b) Factors that may affect future tax charges

iS5 0604
L04) £000)
1,385
| |
(1.971) (137
(585) (136)
10379 1521
3.4 456
(1,728) (455)
1,386 |

Followng the disposal ot 1ts two vessels the Group has been actively pursuing other qualifying shipping

investment opportumities and consequently ¢vpects to continue to operate under the Tonnage Tax

regulations

6. PROFIT ATTRIBUTABLE TO MEMBERS
OF THF HOLDING COMPANY

Dealt with 1n the accounts of the holding company
Retained in subsidiaries

2605 2004
£000 Lo00
(316) 197
11 280 |, 460
10,964 1,657
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Harrisons Marine Holdings Limited

NOTES 1O THE ACCOUNIS
at 31 December 20005

7. DIVIDEND

Mif5 MM

LG ¢
Non equity dividends on A ordinary shares

Pad 234
8 (a) TANGIBLE ASSETS
Fessels
Dacking Office
Group Owned Leuved Costs  Eymipmeni Tutal
LO00 L} L0060 L0600 £000

Cost
At 1 January 2005 9279 9,613 152 80 19,124
Additions 2 2
Disposal (92.279) (9613) (152) (15) (19.059)
At 31™ December 2005 67 67
Cost
AU January 2005 1,675 1,729 55 37 3.496
Addtions 128 L6 16 21 281
isposal (1.803) (1 845) (71) (3719)
At 31" December 2005 58 58
Net book amounts
At 31™ December 2005 9 9
At 1™ January 2005 7.604 7 884 97 43 15,628

The leased vessel was sold on 31 March 2005 and the owned vessel was sold on 12" Apnl 2005
generating 4 combined sam on disposal in the order ot £9 6 million
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Harrisons Marine Holdings Limited

NOTFS TO THFE ACCOUNTS
at 31 December 2005

8 (b) INVFSTMENTS

Campany
At | January

Provision tor diminution

At 31 December

Suhsrdaries
Harrisons (Offshore) Limited

Harmmisons (€ iyde) Limited

9 DEBTORS

Trade debtors

Amount due from subsidhary
Other debtors

Prepayments and accrued mncome

Percentuge of

005 004
LON0 £000
e adl L1771
(259)

1.512 1,771

Nuture of

Country of

equisy owned business ot poration
100% Ship ownimg Scottand
100% Ship management Scotland
2005 2004

Group Company Group  Company
1000 L000 1000 t000

2 1,765
28 665

29 761

80 42 159
111 70 2,185 665
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Harrisons Marine Holdings Limited

NOTES 10 THE ACCOUNTS
at 317" December 2005

10. CRFDITORS amounts falling due within one year

YD 204
Group  Company Group  Compuny
L0 £001) L0 L0000
Current instalments due on bank loans (Note 1 1(a)) 308
Obligations under hinance lease (Note 11{b)) 1,184
Frade creditors 4 1 110
Amount due to subsidiary 13516 352
Corporation tax 1.386 i
Other taxes 3 6
Other creditors and accrued income 15 855
Accruals S0 2 221 6
1,458 13,519 2,685 358
11 CRFDITORS' amounts talling due after more than one year
20035 2004
Group  Company Group  Company
L1000 £000 L000 L000
{a) Bank loan 3,628
{b) Obhgation under finance lease 3612
(¢) Deferred dividend 440 440 440 440
(d) Shareholder loans 700 700
440 440 8,380 1,140




Harrisons Marine Holdings Limited

NOTES TO THE ACCOIUNTS
at 317 December 2005

i CRFDITORS: amounts talling due atter more than one year {(continued)

Group
005 04
L1000 L0010
{4) Dank loan
Wholly repayable within five years 3.974
Less msue costs (38)
3936
1 ess  amounts due within one year (308)
Amounts due after more than one year 3,628
Amounts talling due
In one year or less 36
Between one and two years 226
Between two and five years 1,253
O in more than five years 2,179
S
@) 3974
4 Less issue LOsIs (38)
o
‘: 3936
54 .
&
= The bank loan was repaid in full on 3 1™ March 2005
m
(b} Obligations under finance lease
Group
2005 004
£000 Ltoop
Amounts payable
Within one ycar 1,184
[n the second to fifth years inclusive 3612
4,796
tncluded in current Liabihiies {1 184)
3.612

I he finance lease was termmated on 12 April 2005

(¢} Deferred dividend
The deferred dividend 1s payable to the ordinary shareholders  The dividend will not be paid prior to
31" December 2006

(d} Sharcholder ioans
I'he loans were interest free and were repaid on 10" February 2005




Harrisons Marine Holdings Limited

NOTFS TO THE ACCOUNTS
at 31 December 2005

12. DFFERRED T'AXATION

1 he potential deterred tax liabibty tor which tull provision has been made s as tollows

Group
MHIS 04
L0310 £000
Accelerated capital allowances 1.901%
Other iming differences 70
1,971
(.H’{)Hp
2005 2004
£000 £000
o
Z
8 At 1" January 1,971 2,108
P Ansing duning year (1,971 (137)
o
o
2 At 31" December 1,971
Z
[~
Wy
i
i} CALLFD UP SHARE CAPITAL
2005 004
No £000 No 1000
Authonised
Ordinary shares of £1 each 2,000,000 2 000 2,000,000 2.000
Allotted 1ssued and fully paud
Ordinary shares of £ each 584,521 385 584,521 585
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Harrisons Marine Holdings Limited

NOTES 1O THE ACCOUNI1S
at 31 December 2005

4. RFCONCILIATION OF MOVEVIFNTS IN SHARFHOLDERS® FUNDS

Group

200> Y0004

LO00) 1000
Fyuity sharcholders funds
At 1 January
As previously reported 5,952 5,000
Prior year adjustment 1.750 1.801
As restated 7.702 6 801
Prohit tor year 10,964 1,657
Dividend padd (234)
Reserve transter (471)
Actuarial loss (1.750) (50
At 31 December 16,916 7,702

IS PROFIT & LOSS RFSFRVE
Group
2005 2004
. ’ £000 L000

At | January
As previously reported 2,774 1,822
Prior vear adjustment 1,750 1 801
As restated 4524 3.623
Proht for yvear 10.964 1.657
Dividend paid (234)
Reserve transfer “471)
Actuanial loss (1.750) 5N
At 3| December 13,738 4,524

During the year the Group implemented FRS 17, resulting 1n the creation of 4 Pensions Asset  As detailed
in note 19, the asset has been restricted to the value of future service benefits as calculated at 31 December
2005 and 2004  The effect on reserves has been accounted tor as a prior vear adjustment
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Harrisons Marine Holdings Limited

NOTES TO THE ACCOUNIS
at 31 December 2005

16, CASH FLOW STATEMENT

(a) Reconcihatbion of operating profit to net cash Mlow

(b)

from operating activities.

Operating prothit

epreciation

Gamn on disposal ot tangibte tied assets
[ RS |7 operating charges

tunds generated by operations
Decrease / (increase) in stock

Decrease / (increase) in debtors
{Decrease) / increase in creditors

Payment 1o industry pension schemne

Net cash inflow from operating activities
Reconciiation of net cash flow to movement in
Net debt

Encrease in cash in the penod

Repavment of long term loans

Repavinent of capual element ot finance lease
Shareholder loans

Change in net debt resulting from cash flows

Non cash movements

Net debt at 1™ January

Net asset / {debt) at 31" Derember

Nty

16(c)

16(c)

16(c)

16{c}

005 204
L0010 000
9772 2416
281 1,001
(9.601)
17 101
569 3518
135 (13%)
1.926 (830)
(364) 101
1,697 (864)
(169)
1,797 2,654
17.654 479
3974 398
4,796 1,120
700 (700)
27124 1297
(38) (5)
27,086 1,292
(8,392) (9,684)
18 694 (8,392)
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Harrisons Marine Holdings Limited

NOTES 10 THE ACCOUNTS
at 31 December 2005

16. CASH FLOW STATEMFENT (continued)

(¢) Analyss of net debt At 43

Junvurv Cash Non cush December

05 flim  movements 035

L0000 L0040 LG £000

Cash at bank and in hand 1,040 17.6%4 18.694

| vans (3,936) 3,974 (38)

Finance lease (4,796) 4,796
Sharcholder loans (700) 700

(8 392) 27124 (38) 18,694

17 DIRECTORS' SHARE INTERESTS

The directory” interests in the share capital of the Company at 3 1™ December 2005and 2004 were as

Shares
2004

129,166
105,501
93,656
51,453

follows
Ordinary Ordinary

Shares

2005

JAF Cowderoy 129,166
PCL Hamson 105,301

D J C Harmison 93.656

| VR Harrison 51,453
DG Bawd 17.472

No director had an interest in any other group company

I8 RFLATED PARTIFS

17472

The Companv has taken advantage of the exemption in FRS 8 from disclosing transactions wath related

parties which are part of the Hamisons Marine Holdings Limited group

Harrisons (2002) | imiuted, Woodside Crescent Holdings Limited and Woodside Crescent Limited are

related parties by virtue of common directors  During the year the Group provided management services to
these compames and chartering services to Hamisons (2002) Limited, amounting 10 £46 000 and £10,000

respectively (2004 £60,000 and £10.000)




Harrisons Marine Holdings Limited

NOITES TO THE ACCOUNTS
at 31" December 2005

19. PENSIONS

[ he Group operates a detined benehit pension arrangement At | January 20035 the scheme had seven active
members but due to the scheme surplus nesther the group nor the employees were required to inake any
contributtons By 31 December 2005 the scheme had no active members At 31 December 2005, an independent
qualitied actuary completed a review ot the scheme for ERS 17 disclosure purposes  The weighted averages ol

-y PEy Ty Ty Sy 2SS 2wy e
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the major assumptions used by the actuary were

2005 004 )3 202

nﬂ ”0 U{) %

Deterred pension revaluation 27 28 27 22
(hscount rate 47 51 51 51
Inflation 27 28 27 22
Salary increase rate n/a 48 47 42

The ussets und liabdities of the scheme and the weighted average expected rates of return at the year end

20035 004 2003

% £000 % £000 % £000

Equities 71 8929 73 8225
Bonds 42 11,507 49 1,835 51 1.669
Insured pensions 1n payment 47 11,007 49 10,378 51 10,706
Other 42 1.092 49 14 51 31l
Total market value of assets T3 606 2 l,IS_6 _20.63I
Actuarial value of scheme habilities (19,534} (17 830) (16,837)
Surplus in the scheme 4,072 3.326 3,794
Restricted to future pension cost (4 072) (1,576) (1,993)
Recoverable surplus 1,750 1,801

No deferred tax has been recogmised against the asset as there will be no impact on future tax charges

Analysis uf the defined benefit cost for the vear ended 31 December

2005 2004 2003
£000 £000 1000
Current service cost N (117 (101 (120)
Past service cost (631)
Settlements or curtaillments 75
Lffect of unrecogmsed surplus (75)
Total operating charge (117} (o) (751}
Expected return on pension fund assets 1,026 960 1,158
Interest on pension habilities (90%) (859) (783)
Net return 117 101 375
Net profit and loss credit (376)

20
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Harrisons Marine Holdings Limited

NOTFS TO THE ACCOUNTS
at 31 December 2005

19. PENSIONS (continued)

1nalysis of the umount recognmed o statement of totad recognised gains and fosses

Actual return less expected retum on assets
I xpenence gans/losses on liabihties
Change in assumptions

Impact ot restniction on recoverabihity

Actuanal gain/(loss) recognised in statement
of total recognised garns and losses

Meovement i surplay during the vear

Surplus at beginning of the year
Movement in vear
Current service cost
Past service costs
Settlements / curtdiiments
Net return from other finance income
T otal actuarial gains or losses

Surplus at end of the year

Recoverable surplus

2005 M4 2003
£000 £000) 1000
2177 26 590
(348) 244 M2
(1.158) (990) (342)
671 (720) 570
(2.421) 771 (264)
(1,750) (51) 256
005 2004 003
€000 £000 £000
3,326 3,794 3,650
17y (101) (120)
(631)
75

17 353 375
671 (120) 520
4072 3326 3.794
1,750 | 801

21
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Harrisons Marine Holdings Limited

NOTES 'O THE ACCOUNTS
at 31" December 2005

19. PENSIONS (continucd)

Haovtory of experionce gams and losses

M5
L000
Dutterence between the actual and expected return on
assets 2177
— ds % ot scheme assets 9%
Experience gains / losses on habiluaws (348)
as % of habihities 2%
Iotal amount recognised in statement of total recognised
gains and losses (1,725)
as % of liabihities 9%

4 Y3

L0000 L0

26 590
3%

244 272
19% 2%

(720) 520
1% %

MM
L0

(2511
3%

6,102
40%

3292
21%

STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE

ACCOUNTS

Company law requires the directors to prepare accounts for each financial year which give a true and fair view of

the state of atfars of the Company and the Group and of the proht or loss of the Group tor that year In
preparing those accounts the directors are required to select suntable accounting policies and then apply them
consistently, make judgements and estimates that are reasonable and prudent and prepare the accounts on the

going concern basis unless it s inappropnate to presume that the company wall continue n business

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at

any time the financiat position of the Group and to ¢nable them to ensure that the accounts comply with the
Companies Act  They are also responsible for safeguarding the assets of the Group and hence tor taking
reasonable steps lor the prevention and detection of fraud and other irregularities
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Harrisons Marine Holdings Limited

INDEPENDENT AUDITORS’ REPORT
to the members ot Harrisons Manine Holdings Limited

We have audited the group and parent company hinancial statements (the  tinancial statements’ ) of Hamisons
Marme Holdings | umited tor the vear ended 31 December 2005 which comprise the Group Profit and Loss
Account the Group and C ompany Balance Sheets, the Group Cash | low Statement, the Group Statement ot
Lotal Recognised Gams and [ osses and the related notes 1to 19 These financial statements have been prepared
under the accounting policies set out therein

[his report 1s made solely to the company's inembers as a body, in accordance with Section 235 of the
Companies Act 1985 Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them i an auditors' report and for no other purpose  To the fullest
extent permitted by law we do not accept or assume sesponsibihity to anyone other than the company and the
company's metmbers as a body for our audit work, for thes report, or for the opinions we have formed

Respective responsibihities of directors and auditors

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable United Kingdom law and Accounting Standards (United Kingdom Generally Accepted Accounting
Practice) as set out 1n the Statement of Directors' Responsibilines

Our responsibility 15 to audit the financial statements 1n accordance with relevant legal and regulatory
requirciments and Entermational Standards on Auditing (UK and freland)

We report to you our opinton ds to whether the financial statements give a true and fair view, are properly
prepared in accorddance with the Companies Act 1985 and whether the information given in the directors’ report
15 consistent with the financial statements  We also report to you if, in our opimion, the company has not kept
proper accounting records, (f we have not recerved all the information and explanations we require for our audit,
or iIf information specified by law regarding directors' remuneration and other transactions 15 not disclosed

We read other information contained 1n the Annual Report, and consider whether it 15 consistent with the audited
financial statements  [his other information comprises only the Directors’ Report  We consider the implications
tor our report if we become aware of any apparent misstatements or material inconsistencies with the financial
statements Qur responsibihities do not extend 1o any other information

Basis of audit opimion

We conducted our audit 1n accordance with International Standards on Auditing {UK and lreland) issued by the
Auditing Practices Board  An audit includes examination, on a test bas:s, of evidence relevant to the amounts
and disclosures in the hnancial statements 1t also includes an assessment of the significant estimates and
Judgments made by the directors in the preparation of the financial statements and of whether the accounting
policies are appropriate to the group’s and company's circumstances, consistently applied and adequately
disclosed

We planned and performed our audit so as to obtain all the information and explanations which we conwidered
necessary in order to provide us with sutficient evidence to give reasonable assurance that the hinancial
statements are free from matenal misstatement whether caused by fraud or other irregulanty or error In
forming our opimon we also evaluated the overall adequacy of the presentation of information in the financial
statements

Opinion

In our opinion the timancial statements give a true and fair view, 1n accordance with United Kingdom Generally
Accepted Accounting Practice, of the state of the group’s and the parent company's affairs as at 31 December
2005 and of the group s prohit tor the year then ended, and the financial statements have been properly prepared
in accordance with the Companies Act 1985

[onst e UF

Registered auditor
Glaspow
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