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Financlial statements for the year ended 31 January 2008

Report of the directors

The directors present therr report and the financral statements of the company for the year ended 31
January 2008 The directors' report has been prepared under the special provisions relating to Small
Companies under Section 246 (4) of the Companies Act 1985

Principal activities and business review

The trade and certan assets of the company and 1ts mvestment company Malcolm McNeul Limited were
sold to a third party on 5 April 2006 at which date the company ceased to trade

There was a loss for the year after taxation amounting to £83,107 (2007 profit £364,937)
Financial risk management objectives and policies

The company's operations expose 1t to a variety of financial risks that included the effects of changes in
the credit nisk, hquidity risk and terest rate risk The company has a nsk management programme that
seeks to lumut the adverse effects of the financal performance of the company by momtoring the level of
debt finance and the related finance costs The company does not use dervative financral instruments to
manage interest rate costs and as such, no hedge accounting 1s appled

Grven the size of the company, the directors have not delegated the responsibility of monitoring the
financial nsk management to a sub commuttee of the board The policies set by the board of directors are
implemented by the company's finance department

Credit nisk

The company has implemented a policy that requires credit checks on potential customers before sales are
made The amount of exposure to any mndvidual counterparty 1s subject to a lumit, whach 1s reassessed
regularly by the board

Liquadity risk

The company mamtains a mixture of long term and short term finance that 15 designed to ensure the
company has sufficient available funds for 1ts operations

Interest rate cash flow nsk

The company has interest bearmg habilites The company has a policy of reviewing 1ts debt profile and
where 1t 15 considered appropriate mamtaning debt at both fixed and floating rates, thereby enabling the
company to benefit from any reduction 1n interest rates whilst still mamtaning an element of certamnty
over the future interest cash flows The directors will revisit the appropriateness of this policy should the
company’s cperations change in size or nature




Eden Waste Recycling Limited 4
Financial statements for the year ended 31 January 2008

Report of the directors (continued)

The directors and their interests In the shares of the company

The directors who served the company during the year together with their beneficial mterests n the shares
of the company were as follows

At At

Class of share 31 January 2008 1 February 2007
Sir David E Murray 1p Ordinary
] Donald G Wilson 1p Ordimnary

T Graham Guillespre (resigned 1 February 2007) 1p Ordinary
Alan W § Gillespie (tesigned 1 February 2007) 1p Ordinary
Jestyn R Davies 1p Ordinary

Directors' responsibilities

The directors are tesponsible for preparing the financial statements i accordance with United Kingdom
Generally Accepted Accounting Practice

United Kingdom company law requires the directors to prepare such financial statements for each
financial year which give a true and fair view of the state of affars of the company and of the profit or
loss of the company for that year In prepanng those financial statements, the directors are required to
e select suitable accounting policies and then apply them consistently,

¢ make judgements and esttmates that are reasonable and prudent,

» state whether applicable accounting standards have been followed subject to any matenial departures
disclosed and explamed mn the financsal staterments, and

* prepare the financial statements on the gomng concem basis unless 1t 1 inappropriate to presume that
the company will continue 1n business

The directors are responsible for keeping proper accounting records, for safeguarding the assets of the
company and for taking reasonable steps for the prevention and detection of fraud and other irregulanties
In so far as the directors are aware

e there 1s no relevant audit information of which the company’s auditors are unaware, and

o the directors have taken all steps that they ought to have taken to make themselves aware of any
relevant audit mformation and to establish that the auditors are aware of that mnformation
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Report of the directors (continued)

Audltor

A resolution to re appomnt Grant Thomton UK LLP as auditor for the ensuing year will be proposed at
the annual general meeting in accordance with section 385 of the Companies Act 1985

Small company provisions

BY ORDER OF THE BOARD

.DO\'“"MOVV\J-

David Home
Company Secretary
i9 September 2008




GrantThornton

Report of the independent auditor to the members of
Eden Waste Recycling Limited

We have audited the financial statements of Eden Waste Recycling Limuted for the year ended 31 January
2008 which compruse the principal accounting policies, profit and loss account, balance sheet and notes 1
to 17 These financial statements have been prepared under the accounting policies set out therein

This report 1s made solely to the company's members, as a body, in accordance with Section 235 of the
Companies Act 1985 Our audit work has been undertaken so that we mught state to the company's
members those matters we are required to state to them m an auditor's report and for no other purpose
To the fullest extent permitted by law, we do not accept or assume responstbiity to anyone other than the
company and the company's members as a body, for our audit work, for this report, or for the opinions
we have formed

Respectlve responsibllitles of directors and auditor

The directors’ responsibitities for preparing the Report of the Directors and the financial statements in
accordance with United Kingdom law and Accounting Standards (United Kingdom Generally Accepted
Accounting Practice) are set out i the Statement of Directors' Responsibilities

Our responstbility 1s to audit the financial staternents i accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

We report to you our opinton as to whether the financral statements give a true and fair view and are
properly prepared in accordance with the Companses Act 1985 We also report to you whether in our
opinion the information given m the Directors Report 1s consistent with the financial statements

In addition we teport to you 1f, i our opinion, the company has not kept proper accounting records, 1f we
have not received all the information and explanations we require for our audst, or 1f information specified
by law regarding directors’ remuneration and other transactions 1s not disclosed

We read the Directors' Report and consuder the implications for our report 1if we become aware of any
apparent nusstatemnents within 1t

Basls of opinlon

We conducted our audit m accordance with Interational Standards on Auditing (UK and Ireland) 1ssued
by the Auditing Practices Board An audsit includes exammation, on a test basss, of evidence relevant to the
amounts and disclosures 1n the financial statements It also includes an assessment of the significant
estimates and judgements made by the directors in the preparation of the financial statements, and of
whether the accounting pohicies are appropriate to the company's circumstances, consstently applied and
adequately disclosed




Report of the independent auditor to the members of
Eden Waste Recycling Limited (continued)

We planned and performed our audit so as to obtan all the information and explanations which we
considered necessary n order to provide us with sufficient evidence to give reasonable assurance that the
financial statements are free from materal misstatement, whether caused by fraud or other irregulanty or
error In formung our opmion we also evaluated the overall adequacy of the presentation of information in
the financial statements

Opinion
In our opmion

+ the financial statements give a true and fair view, i accordance with United Kingdom Generally
Accepted Accounting Practice, of the state of the company's affairs as at 31 January 2008 and of 1ts
loss for the year then ended,

» the financial statements have been properly prepared m accordance with the Companies Act 1985,
and

¢ the mformation given in the Directors’ Report 1s consistent with the financial statements

C NS mews

REGISTERED AUDITORS
CHARTERED ACCOUNTANTS
GLASGOW

24-September 2008
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Basis of accounting

The financal statements have been prepared under the historical cost convention and 1n accordance with

United Kingdom accounting standards The accounts were prepared on a going concern basis Given the

support of the Murray International Holdings Limuted Group, the directors are satisfied that the company
has sufficient faciities for the foreseeable future

Consolidation

The company was, at the end of the year, a subsidiary of another company incorporated i the EU and 1n
accordance with section 228 of the Companes Act 1985, 1s not required to produce, and has not
published, consolidated financial statements

Cash flow statement

The directors have taken advantage of the exemption n Financral Reporting Standard No 1 (revised) from
including a cash flow statement in the financial statements on the grounds that the company 15 small

Tumover

The turnover shown n the profit and loss account represents amounts earned m respect of waste
collection management and recycling services provided during the year, exclusive of VAT

Pension costs

The company operates a defined contribution penston scheme for employees The assets of the scheme
are held separately from those of the company The annual contributions payable are charged to the profit
and loss account

Defarred taxation

Deferred tax 1s recogmsed in respect of all umung differences that have criginated but not reversed at the
balance sheet date where transactions or events have occurred at that date that will result 1 an obligation
to pay more, ot a right to pay less or to recerve more, tax Deferred tax 1s measured on an undiscounted
basts at the tax rates that are expected to apply i the periods i which nmung differences reverse, based
on tax rates and laws enacted or substantively enacted at the balance sheet date
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Profit and loss account

Turnover

Cost of sales

Gross profit

Other operating charges
Other operaung income

Operaung profit/(loss)

Profit on disposal of fixed assets

Interest payable and similar charges

(Loss)/profit on ordinary activities before taxation

Tax on (oss)/profit on ordinaty activities

(Loss)/profit for the financial year

Balance brought forward

Balance carried forward

All of the activities of the company are classed as discontinued

Note

9
2008 2007
L £
171,721
(66,613)
105,108
6,687 (349,103)
51,759
6,687 (192,236)
761,009
6,687 568,773
(129,051) (93,180)
(122,364) 475,593
39,257 (110,656)
(83,107) 364,937
(1,853,513)  (2,218,450)
(1,936,620)  (1,853,513)

The company has no recognised gans or losses other than the results for the year as set out above

The accompanying accounting policles and notes form part of these financial statements
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Balance sheet

Current assets
Debtors

Creditors: amounts falling due within one year
Net current habilities

Total assets less current habilities

Capital and reserves
Called up equity share capatal
Profit and loss account

Shareholders deficit

Note

9
10

13
14

16

10

2008 2007
£ £

146,470 182,866
(2,082,890)  (2,036,179)
(1,936,420)  (1,853,313)
(1,936,420)  (1,853,313)
200 200
(1,936,620)  (1,853,513)
(1,936,420)  (1,853,313)

These financial statermnents were approved by the directors on 19 September 2008 and are signed on their

behalf by

Durector

The accompanying accounting policles and notes form part of these financial statements.




l\

Eden Waste Recycling Limited
Financial statements for the year ended 31 January 2008

Notes to the financial statements

Tumover

The turnover and loss before tax are attributable to the one principal actsnty of the company

An analysis of turnover 1s given below

United Kingdom

Other operating charges

Distribution costs
Admumustrative expenses

Other operating income

Management charges recervable

Operating profit/{loss)

Operating profit/(loss) 1s stated after charging’

Auditors’ remuneration
Auditors’ fees  audit services

11

2008 2007
£ £
171,721

2008 2007
L £
126,706

(6,687) 222,397
(6,687) 349,103
2008 2007
L £
51,759

2008 2007
L £
3,500 5,681
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Directors and employees

The average number of staff employed by the company during the financal year amounted to

2008 2007

No No

Number of admunistrative staff 7
The aggregate payroll costs of the above were

2008 2007

£ L

Wages and salaries 232,473

Social security costs 17,150

Other pension costs 4,333

253,956

None of the directors received any remuneration from the company during the current year (2007 £nd)

Profit on disposal of fixed assets

2008 2067
£
Profit on disposal of fixed assets and goodwill of busmess 761,009
Interest payable and similar charges
2008 2007
£ £
Interest payable on bank borrowing 129,051 79,825
Finance charges 13,355

129,051 93,180
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Taxation on ordinary activities
(a) Analysis of (credit)/charge in the year

2008 2007

L £

Current tax
UK Corporation tax based on the results for the year at 30% (2007  30%) (39,257) 110,656
Total current tax (39,257) 110,656

{b) Factors affecung current tax (credit)/charge

The tax assessed on the (loss)/profit on ordinary actvitses for the year 1s different to the standard rate of

cotporation tax m the UK of 30% (2007  30%)

2008 2007
£
(Loss) /profit on ordmary activities before taxation (122,364) 475,593
(Loss) /profit on ordmary actrvities multiplied by the standard rate of UK
corporation tax of 30% (2007 30%) (36,709) 142,678
Depreciation in excess of capital allowances 25,550
Adjustments to tax charge 1n respect of previous periods (542) (15,836)
Income not taxable (203,121)
Chargeable gamns 161,385
Uuhsation of tax losses (2,006)
Total current tax (note 8(a)) (39,257) 110,656

At the year end there 15 an unrecogrused deferred tax asset of £148,908 (2007  £161,550)
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Debtors

Amounts owed by group undertakings
VAT recoverable
Other debtors

Creditors: amounts falling due within one year

Bank overdraft
Amounts owed to group undertakings
Accruals and deferred income

14

2008 2007

£
144,988 77,021
1,482 8,341
97 504
146,470 182,866
2008 2007
£ £
2,068390 1,885,622
105,403
14,500 45,154
2,082,890 2,036,179

The bank overdraft 1s secured by a floating charge over all the assets of the company

Contingent habilities

During the year the company entered mnto the banking facthtes of 1ts ulumate parent undertaking As a
result of thus the company has guaranteed bank borrowmgs of its holding company and certain other
subsidiary undertakings  The total contingency at 31 January 2008 was (385,607,940 (31 January 2007
£ml) Security for the bank faciities consists of cross guarantees and a bond & floating charge over the

assets of the company

Reilated party transactions

The company has taken advantage of the exemption mn FRS 8 from disclosing transactions with 1ts parent

undertaking

No transactions with other related parties were undertaken
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Share capital

Authorised share capital

2008 2007

£ £

100,000 Ordinary shares of £0 01 each 1,000 1,000
Allotted, called up and fully paid

2008 2007

No £ No £

Ordinary shares of £0 01 each 20,000 200 20,000 200

Profit and loss account

2008 2007

£ £

Balance brought forward (1,853,513)  (2,218,450)

(Loss)/profit for the financial year (83,107) 364,937

Balance carnied forward (1,936,620)  (1,853,513)

Capital Commitments
The directors have confirmed that there are no capital commutments at 31 January 2008 (2007 £19,390)

Reconciliation of movements In shareholders’ deficit

2008 2007

£ £

(Loss) /profit for the financal year (83,107) 364,937
Opening shareholders' deficit (1,853,313)  (2,218,250)
Closing shareholders’ deficit (1,936,420)  (1,853,313)

Ultimate parent company

The company’s parent company 1s GM Group Holdings Limited by virtue of 1ts 100% shareholding m the
company The ultimate controlling related party 1s Murray International Holdings Limited as 2 result of 1ts
controlling interest n GM Group Holdings Limted

The directors consider that the ultumate controlling party of the company 1s Sir David E Murray by virtue
of his controlling undertaking Murray International Holdings Limuted

The largest of undertakings for which group financul statements have been drawn up s that headed by
Murray International Holdings Limited, the consolidated accounts of which are publicly avalable
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Management information

The following pages do not form part of the statutory financial statements
which are the subject of the independent auditor's report on pages 6 to 7

16
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Profit and loss account

Turnover

Cost of sales
Subcontract

Landfill tipping charge
Landfill charge

Gross profit

Overheads
Disstribution costs
Admumstrative expenses

Other operating income
Management charges recervable

Operatng profit/(loss)

Goodwill on sale of business
Profit on disposal of fixed assets

Interest payable

Loss on ordinary activities

2008
£

17

2007
£

171,721

9,788
39,151
17,674

66,613

(6,687)

105,108

126,706
222,397

(6,687)

349,103

(6,687)

(243,995)

51,759

(6,687)

(192,236)

600,000
161,009

(129,051)

568,773
(93,180)

(122,364)

475,593
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Notes to the detailed profit and loss account

2008 2007
L £
Distribution costs
Distribution and sales wages - 59,309
National nsurance contributions on distribution labour - 5,531
Repaurs and renewals - 210
Plant and machmery mantenance - 1,086
Personal protective equipment - 352
Agency labour - 683
Transport - 59,535
- 126,706
Administrative expenses
Personnel costs
Wages and salaries - 172,481
Staff nattonal insurance contributions — 11,619
Staff pension contributions - 4,333
Releasc of provisions {6,687) -

(6,687) 188433

Establishment expenses

Rent, rates and water - 68,140
Light and heat - (1,960)
Insurance - 5,122
Repatrs and mantenance - 19,114
Cleaning of premuses - 301
- 90,723
General expenses
Telephone - 2,049
Prnting, stationery and postage - (460)
Staff training - -
General expenses - 13,236
Advertising - (11,015)
Legal and professional fees - (85,795)
Other professional fees - 19,057
Auditors remuneration - 5,081
- (57,247)

Carmed forward (6,687) 221,909
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Administrative expenses (conanued)
Brought forward

Financial costs
Bank charges

Interest payable
Bank mnterest payable
Hire purchase and finance lease charges

19
2008 2007
£ £
(6,687) 221,909
- 488
- 488
(6,687) 222,397
(129,051) 79,825
- 13,355
(129,051) 93,180




