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Maintenance and Property Care Limited
Directors’ report for the year ended 31 March 2008

The directors present their report together with the financial statements and independent auditors’ report for the year ended
31 March 2008

Business review and principal activities

Maintenance and Property Care Limited (* the company”} maintains land and buildings, predominately for North Lanarkshire
Council The results for the company show a pre tax loss of £566,000 (2007 £686,000) for the year and safes of £37,619,000
(2006 £33,725,000) Durning the year the company implemented new hand held technology which resulted 1n a recrganisation
of the Company and redundancies The impact of this was that the Company incurred costs of £1 5 million which have been
charged to the prefit and loss account

The ultimate parent company of Maintenance and Property Care Limited 1s Anghan Water Group Limited Anglan Water
Group Limited 15 itself owned by a consortium of investors consisting of the Canada Pension Plan Investment Board, Colonial
First State Global Asset Management, Industry Funds Management, and 31 Group Pl¢

Future outlook

The majority of the Company's business 1s undertaken as part of a 10 year contract wiath North Lanarkshire Councl which
commenced 1n January 2001 We remain confident that the contract will be profitable in the future as the restructuring that
took place during the year was undertaken to improve operational efficiencies

The management of the business and the execution of the Company's strategy are subject to a number of nisks

The key business nsks and uncertainties affecting the Company are considered to relate to commercial relationships, pensions
and skills shortages Further discussion of these risks and uncertainties, in the cantext of the group as a whole, 15 prowvided on
pages 2 to 4 of Marrnison Facthities Services Limited’s annual report which does not form part of this report

The directors of Morrison Faalities Services Limited and Morrison Plc manage the group’s aperations on a divisional basis  For
this reason, the Company's directors believe that analysis using key performance indicators for the Company 15 not necessary or
appropriate for an understanding of the development, performance or position of the business of Maintenance and Property
Care Ltd The development, performance and position of the Faclities Services diwision of Mornison Plc, which includes the
Company, 15 discussed within the Operating and Financial Review within the annual report of Morrison Plc, an intermediate
parent company

Dividends

As denved by the application of the contract between Maintenance and Property Care and North Lanarkshire Councail, the
directors recommend payment of a specal dividend of £mil (2007 £nil}, to North Lanarkshire Counall in accordance with the
rights attaching to the ‘B’ shares The loss has been transferred to reserves

Directors
The directors of the Company are as follows

G Eden (appointed 5 lune 2008)
B Coghill

K O'Hara

P Russelt (resigned 19 May 2008)
C Strachan (resigned 31 May 2008)

In accardance with the Company's Articles of Assoctation, none of its directors are required to retire by rotation

Charitable and political donations
During the year the Company made no charitable or political donations (2007 £rul)
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Maintenance and Property Care Limited
Directors' report (cantinued)

Employees
Employees are kept informed on matters affecting them and made aware of the general financal and economic factors
influencing the Company

The Company operates a systematic approach to employee communication through regular briefings, presentations, electronic
matlings and the wide arrculation of magazines

AWG bonus and saving schemes are In place 1o encourage participation in the Company’s performance

The Company 1s an equal opportunities employer and applications from disabled persons are fully and fairly considered, having
regard to the aptitudes and abilities of the applicant In the event of disability, every effort 1s made to ensure that
employment continues and appropnate training 1s given Career development and promotion of disabled people 1s, as far as
possible, 1denticaf to that of other employees

Payment of suppliers

The Company’'s policy 15 to settle terms of payment with suppliers when agreeing the terms of each transaction, ensure that
suppliers are made aware of the terms of payment and abide by the terms of payment Trade credrtors of the Company at 31
March 2008 were equivalent to 55 days purchases (2007 10 days), based on the average daily amount inveiced by suppliers
during the year

Financaal risk management

The directors have not disclosed the Company’s financial nsk management objectives and policies nor the Company's exposure
to price risk, credst nsk, liguidity nisk and cash flow nisk as such infermatian 1s not maternial for the assessment of the Company's
assets, habilities, financial position, profit after taxation and profit for the finanaal year

Directors’ responsibilities
The directors are responsible for prepanng the Annual Report and the financial statements in accordance with applicable law
and regulations

Company law requrres the directors to prepare financial statements for each financial year Under that law the directors have
elected to prepare the financial statements 1n accordance with United Kingdom Generally Accepted Accounting Practice
{United Kingdom Accounting Standards and applicable law) The financial statements are required by law to give a true and
fair view of the state of affairs of the Company and of the profit or loss of the Company for that period

In preparnng those financiat statements, the directors are required to

. select surtable accounting polictes and then apply them consistently,

. make judgements and estimates that are reasonable and prudent,

. state whether applicable UK Accounting Standards have been followed, subject to any matenal departures
disclosed and explained in the financial statements,

. prepare the financial statements on the going concern basis unless it 1s inappropriate to presume that the
Company will continue in business, in which case there should be supporting assumptions or qualifications as
necessary

The directors confirm that they have complied with the above requirements in preparing the finanaal statements
The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any time the
finanaal position of the Company and to enable them to ensure that the financial statements comply with the Companies Act

1985 They are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities
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Maintenance and Property Care Limited
Directors' report (continued)

Disclosure of iInformation to auditors
Each person who 15 a director at the date of approval of this report confirms that

. So far as the directors are aware, there 1s no relevant audit information (that 1s, iInformation needed by the
Company's auditors in preparing their report) of which the Company's audrtors are unaware, and

. The directors have taken all steps that they ought to have taken as directors 1n order to make themselves aware
of any relevant audit information and to establish that the Company’s auditors are aware of that information

This confirmation 1s given and should be interpreted in accordance with the provisions of Section 234ZA of the Companies Act
1985

Auditors

Elective resolutions to dispense with the holding of annual general meetings, the laying of accounts before the Company in
general meeting and the appointment of auditors annually are currently in force The auditors, PncewaterhouseCoopers LLP,
will therefore be deemed to have been reappointed at the end of the penod of 28 days beginming on the day on which copies
of this report and accounts are sent to members unless a resolution I1s passed under section 393 of the Companies Act 1985 to
the effect that therr appointment be brought to an end

By order of the board,

# 2 :

K Q'Hara
Director
28 August 2008
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Maintenance and Property Care Limited
Independent auditors’ report

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF MAINTENANCE AND PROPERTY CARE LIMITED

We have audited the financial statements of Maintenance and Property Care Limited for the year ended 31 March 2008 which
comprise the profit and loss account, the balance sheet, the statement of total recognised gains and losses, the statement of
movement In total equity shareholders’ funds and the related notes These financial statements have been prepared under the
accounting policies set out therein

Respective responsibibities of directors and auditors

The directors’ responsibilities for preparing the finanaial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice} are set out in the Statement of Directors’
Responsibilities

Cur responsibility is to audit the financial statements in accordance with relevant legal and regulatory requirements and
International Standards on Auditing (UK and Ireland) This report, including the opinion, has been prepared for and only for
the Company's members as a body in accordance with Section 235 of the Companies Act 1985 and for no other purpose We
do not, in gving this opinion, accept or assume responsibility for any other purpose or to any other person to whom this
report 1s shown or into whose hands it may come save where expressly agreed by our prior consent 1n writing

We report to you our opinten as to whether the financial statements give a true and fair view and are properly prepared in
accordance with the Companies Act 1985 We also report to you whether in our opinion the information given in the Directors’
Report i5 consistent with the finanaal statements

In addition we report to you if, 1n our opinton, the Company has not kept proper accounting records, if we have not receved
all the information and explanations we require for our audit, or if information specafied by law regarding directors’
remuneration and other transactions 1s not disclosed

We read the Directors’ Report and consider the implications for our report if we become aware of any apparent misstatements
within it

Basis of audit opimion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) issued by the Auditing
Practices Board An audit includes examination, on a test basis of evidence relevant to the amounts and disclosures in the
financial statements It also includes an assessment of the significant estimates and judgments made by the directors in the
preparation of the financial statements, and of whether the accounting policies are appropriate to the Company’s
circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered necessary In
order to provide us with sufficient evidence to give reasonable assurance that the financial statements are free from material
misstatement, whether caused by fraud or other irregularity or error In forming our opinion we also evaluated the overall
adequacy of the presentation of information in the financial statements

Opinion
In our opimion

« the finanaial statements give a true and fair view, in accordance with United Kingdom Generally Accepted
Accounting Practice, of the state of the Company's affairs as at 31 March 2008 and of 1ts loss for the year then ended,

« the financial statements have been properly prepared in accordance with the Companies Act 1985, and

« thenformation given in the Directors' Report 1s consistent with the financial statements

Pma,tmgse (oopat LR

PricewaterhouseCoopers LLP

Chartered Accountants and Registered Auditors
Birrmingham

28 August 2008
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Maintenance and Property Care Limited
Profit and loss account
for the year ended 31 March 2008

2008 2907
Note £'000 £'000
2 Turnover 37,619 33,725
Cost of sales (38,118) (33,322)
Gross (loss)iprofit {497 403
3 Other operating expenses (net) (VAR (1,175)
4 Operating loss {1,208) (772)
5 Finance income {net) 642 86
Loss on ordinary activities before taxation (56€) {686)
6 Tax (charge)/credit on loss on erdinary activities (328) 143
15 Loss for the financtal year (ag4) (543)

All results related to continting operations  The accompanying notes are an integral part of this profit and oss account

There 15 no matenal difference between the loss on ordinary activities or loss for the year stated above, and their historical
cost equivalents

Statement of total recognised gains and losses
for the year ended 31 March 2008

2008 2007
Note £000's £000's
15 Loss for the financial year {894) (543)
FRS 17 retirement benefits
17 Actuanal gains and losses on defined benefit pension scheme 7,540 9,270
Deferred tax on actuanat gain (including impact of tax rate change} {1,878} (2,781}
Total recognised gains and losses relating to the year 4,768 5,946

Statement of movement in total equity shareholders’ funds
for the year ended 31 March 2008

2008 2007

Note £000's £000's

15 Total recognised gains and losses relating to the year 4,768 5,946
Dividends paid and proposed

Increase In total equity shareholders’ funds 4,768 5,946

Opening total equity shareholders’ defiats (2,894) (8.840)

Closing total equity shareholders’ funds/{deficits) 1,874 {2,894)
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Maintenance and Property Care Limited
Balance sheet
as at 31 March 2008

Note
Fixed assets
9 Tangible assets
Current assets
10 Stock
1" Debtors

Cash at bank and in hand

Creditors amounts faling due within one year
12 Other creditors

Net current lrabilities

Net habilities excluding pension assets / habilities
17 Retirement benefit net surptus/{habilities)

Net assets/(liabilibies) including pension assets / habilities

Capital and reserves
14 Called up share capital
15 Profit and loss account
Total equity shareholders’ deficits

The notes on pages 8 ta 17 form part of these financial statements

2008 2007
£000°s £000's
194 266
154 266
300 268
7,635 5,305
107 653
8,042 6,226
(11,078) (7,300)
(3,036) (7.300)
(2,842) (808}
4,716 (2,086}
1,874 (2,894)
1 1
1,873 (2,895)
1,874 (2.294)

The financial statements were approved by the board of directors on 28 August 2008 and signed on its behalf by

Vs

K Q'Hara
Director
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Maintenance and Property Care Limited
Notes to the financial statements

1

Accounting policies

The principal accounting policies are summansed below They have been applied consistently throughout the year and
the preceding year

a) Basis of accounting and going concern

The financial statements are prepared under the historical cost convention on a going concern basis and in

accordance with applicable accounting standards and in accordance with the Compamies Act 1985

At 31 March 2008 the company had an excess of current liabilities over current assets of £3,036,000 principally as a
result of amounts due to fellow group undertakings The directors are satisfied that they will be able to obtain
additional funding from its parent company or other group companies, If necessary, in order to enable the company
to pay its creditors as and when they fall due Accordingly, the directors have prepared the financial statements on

the going concern basis

b) Cash flow statement

The Company has taken advantage of the provisions under FRS1 {revised 1996), not to produce a cash flow
statement, as the Company’s results are included in the consohdated financial statements of the ulumate parent

company which itself includes a cash flow statement

{0 Tumover

Turnover represents the income recewvable (excluding value added tax) in the ordinary course of business for goods
and services provided and, in respect of contract work in progress, the value of work carried out based on the

percentage completion method

{d) Tangible fixed assets and depreciation

Fixed assets are included at cost less accumulated depreciation  Freehold land 1s not depreciated Depreciation of
assets 1s calculated at rates expected to write off cost less the estimated residual value of the relevant assets over

their estimated economic lives, which are principally as follows

Leasehold improvements Over the terms of the lease
Vehicles, mobile plant and computers 3 10 years

Assets In the course of construction are not depreciated until they are commissioned Interest costs are not

capitalised into the cost of fixed assets

{e) Stocks and work tn progress

Stocks are stated at cost less any provision necessary to recognise damage and obsolescence  Work in progress Is
valued at the lower of cost and net realisable value Cost includes labour, materials, transport and attributable
overheads Net realisable value 1s the estimated proceeds from the sale of stock less all further costs to be incurred

(f) Pension costs

The difference between the fair value of the assets held in the Company's defined benefit pension scheme and the
scheme’s liabilities measured on an actuarial basis using the projected unit method are recognised in the Company’s
balance sheet as a pension scheme asset or Lability as appropriate The pension scheme balance 15 recogmised net of

any related deferred tax balance

The cost of benefits accruing during the year in respect of current and past service 1s charged against operating
profit The expected return on the schemes assets and the increase in the present value of the schemes liabilities
anising from the passage of time are included in other finance income  Actuarial gains and losses are recogrised in
the statement of total recogmsed gains and losses Actuarial surpluses and deficits are calculated In accardance with

the advice of independent quahified actuaries

The cost of defined contnbution schemes s charged to the profit and loss account in the year in respect of which the

contributions become payable

Page 8



Maintenance and Property Care Limited
Notes to the financial statements (continued)

(h}

0]

Accounting policies (continued)

Pre contract costs

The Company’s policy is to write off pre contract costs as an expense tn line with UITF34

Operating Leases

Costs sncurred in respect of operating leases are charged i arnving at the operating profit for the year

Segmental analysis

All results are derived from a single class of business within the United Kingdom

Other operating expenses {net)

Admunistrative expenses
Other operating income
Other operating expenses (net)

Operating loss
Operating loss 1s stated after charging
Depreciation  own assets

Operating leases — other
Auditors’ remuneration  statutory audit

Finance income (net)

Interest receivable
Interest receivable

Other finance ncome / (costs) retirement benefits
Expected return on pension scheme assets

Interest on pension scherne habilities

Total finance income (net)

2008 2007
£000's £000's
818 1,326
(107) (151}
711 1,175
2008 2007
£000°s £000’s
96 123
84 34
10 7
2008 2007
£000’s £000's
82 96
82 96
2,650 2,130
{2,090) {2,140)
560 (10)
642 86
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Maintenance and Property Care Limited
Notes to the financial statements (continued)

6 Taxation

The tax chargel/{credit) for the year comprised
Current year chargef{credit)

Adjustments in respect of prior years

Tax on loss on ordinary activities

UK corperation tax at 30 per cent (2007 30 per cent)
Adjustments in respect of prior years

Total current tax

Deferred tax (note 13)

Charge/{credit) for timing differences arising in year
Effects of corporation tax rate change

Adjustments in respect of prior years

Total deferred tax

Tax chargef{credit) on loss on ordinary activities

Factors affecting tax charge for the year

The tax assessed for the year 1s higher than {2007 higher than) the standard rate of corporation tax in the UK

(30 per cent) The differences are explained below

Loss on ordimary activities before taxation

Loss on ordinary activities at the standard UK rate of tax (30 per cent)
Effects of

Items not deductible for tax purposes

Accounting depreciation not eligible for tax purposes

Capital allowances for the year in excess of depreciation

Adjustments to the tax charge wn respect of previous periods

Short term timing differences (impact of FRS 17)

Losses carried forward

Current tax charge for the year

7. Dividends and other payments to shareholders

Equity shares
Special dividend 'B’ Shares

2008 2007
£000's £000's
361 (176)
33 33
328 (143)
(500) 22
(24)
{500) )
603 (198)
258
(33) 57
828 (141)
328 (143}
2008 2007
£000's £000's
{566) (686)
(170) {206)
10 20
10 10
(n 3
24)
{603) 195
254
{500) 2)
2008 2007
£000's £000's

byvidends are payable on the ‘B’ shares as a percentage of profits as detailed in note 14 Based on the application
of the contract between Maintenance and Property Care and North Lanarkshire Council 1t was determined that the

dividend to be paid this year i1s £mil (2007 £nil)
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Maintenance and Property Care Limited
Notes to the financial statements (continued)

8 Employee information 2008 2007
£000's £000's
Staff costs

Wages and salaries 17,987 16,763
Sccial security costs 1,369 1,377
Pension costs (note 17) 2,316 3,100

Share scheme costs
Regular cost 56
Early vesting breakage charge 60
21,672 21,356

Pension costs charged in arriving at operating profit comprise the following

Contrnibutions to defined contribution scheme 26 24
Current service cost of defined benefit scheme 2,280 3,076
2,316 3,100
Average number of full time equivalent persons employed 2008 2007
No No
Salanied employees 124 126
Manual employees 490 546
614 672
Directors remuneration 2008 2007
£000's £000°'s
Emoluments 105 249
Company pension contributions 8 16
113 265

During the year three (2007 two)} directors were employed and remunerated as directors or executives of other
group companies in respect of services to the group as a whole Their emoluments are therefore disclosed in the
accounts of Morrison Facilities Services Limited

Retirement benefits are accruing to two (2007 two) directors under a defined benefit scheme Details of the
scheme are set out in the accounts of Osprey Holdco Limited and the cost to the group included in the directors’

emoluments disclosed in the accounts of Marrison Factlities Services Limited

During 2007 the highest paid director and two directors received shares in AWG Plc under long term incentive
schemes and two directors exercised options
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Maintenance and Property Care Limited

Notes to the financial statements (continued)

9,

10

kil

12

Tanygtble fixed assets

Land and Vehicles, piant
buildings and equipment
Total
£000's £000's £000's
Cost
At 1 April 2007 403 556 959
Additions 24 24
At 31 March 2008 403 580 983
Depreciation
At 1 April 2007 (227) (466) (693)
Charge for the year {50) (46) (96)
At 31 March 2008 (277) (512) (789)
Net book value
At 31 March 2008 126 68 134
At 31 March 2007 176 S0 266

The Company's interest In land and buildings are entirely leasehold

Capital commitments

There are no commitments contracted for but not provided for in the finanaial statements at 31 March 2008 (2007

£rl)

Stock

Raw materials and consumables

The current replacement value of stock does not matenially exceed the historical costs stated above

Debtors

Amount falling due within one year

Trade debtors

Amounts owed from fellow group undertakings
Corporation tax debtor

Deferred taxation (note 13)

Amounts due from contract customers

Creditors amounts falling due within one year

Trade creditors

Amounts owed to fellow group undertakings
Corporation tax

Qther creditors

QOther taxation and soaal security

Accruals and deferred income

2008 2007
£000's £000's
300 268
20038 2007
£00C's £000's
4,103 2,433
46 29
500

56 34
2,930 2,809
7,635 5,305
2008 2007
£000's £000's
3N 37
2,989 1,336
231

3,995 1,982
687

3,723 2,693
11.078 7,300
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Maintenance and Property Care Limited
Notes to the financial statements (continued)

13 Deferred taxation excluding pension habilities

At 1 Apnl 2007
Charge for the year
At 31 March 2008

The deferred tax asset 1s shown in debtors in Note 11
Accelerated capital allowances

Other timing differences
Undiscounted prowision for deferred tax

2008
£000°'s
34
22
56

2008
£000's

2007
£000's

£
25

34

56

34

The deferred tax on the net pension habilities 1s shown in Note 17 There are tax losses of £315,000 carred
forward which have not been recognised within these accounts as there 15 uncertainty as to the timing of their

recovery

14 Share capital

Authorised
667 'A' ordinary shares of £1 each
333 'B' ordinary shares of £1 each

Allotted, 1ssued and fully pad
667 ‘A’ ordinary shares of £1 each
333 'B* ordinary shares of £1 each

2008 2007

£ £

667 667
313 333
1,000 1,000
667 667
333 333
1,000 1,000

The *A" shares carry voting rights and the right to appoint the directors of the Company The ‘B’ shares do not
carry voting rights The ‘A’ and ‘B’ shares rank equally for the payment of dividends and the distribution of assets

on the winding up of the Company

The ‘B’ shares also carry nights to the payment of a special dividend calculated as 25% of the profits generated by
the Company in relatien to the Works Agreement, adjusted for a cost effictency rebate as set out 1n accordance
with the Articles of Association, subject to sufficient distributable profits The Works Agreement is a trading

contract between North Lanarkshire Council and Maintenance & Property Care Limited

March 2008 the cost efficiency rebate 15 1 4223% (2007 1 1866%)

15 Reserves

At 1 April 2007

Loss for the year
Actuarial gain in pension scheme asset net of related deferred tax

At 31 March 2008
Pension surplus
Profit and loss excluding pension surplus

For the year ended 31

Profit

and loss

reserve
£000's

(2,895}

(894)
5,662

1,873
(4,716)

{2,843)
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Maintenance and Property Care Limited
Notes to the financial statements (continued)

16

17

Operating lease commitments

The Company 1s committed to operating lease arrangements for IT and office equipment amounting to £3,000
(2007 £84,000) per annum for the next two years

Pension commitments
The Company 1s a member of the Anghan Water Group (“The Group”) The Group's actuaries are Aon Consulting

Pension arrangements for the majority of the Company's employees are of the funded defined benefit type,
through the Mormison Facilities Pension Fund (“MFPS”) formerly the AWG Penston & Life Assurance Plan  The
assets of AWGPLAP are held in a separately administered fund

The Company contributed 20 3% of pensionable salaries (2007 20 3%} plus £117,000 per month from 1 Apnl
2007 Member's contributions are paid in addition

In addition, the Company partictpates in another defined benefit scheme and a defined contribution scheme  As
it 15 not possible to spiit the assets and llabilities in respect of the other defined benefit scheme this scheme 1s
treated as a defined contribution scheme n these accounts These defined benefit arrangements are closed to
new hires, who are eligible instead for entry to the Group's defined contnibution scheme The Company’s
contributions 1o this scheme in the year amounted to £56,489 (2007 £23,969)

The administration and investment of the pension funds are maintained separately from the finances of the
Company and the Group Pension costs are assessed in accordance with the advice of independent professionally
qualified actuanies The Company accounts for its pension costs in accordance with FRS17  Retirement benefits

The valuation used for FRS17 has been based on the scheme's informal actuanal valuations carried out as at 1
Apnil 2007, updated by independent actuaries to take account of the requirements of FRS17 in order to assess the
labilities of the scheme at 31 March 2008

Cash contributons ;

The Company contributions to the funded defined benefit scheme for the year ended 31 March 2008 were
£2,500,000 {2007 £3,076,000) In addition contributions to MFPS were made by other Group companies of
£960,000 (2007 £434,000)

The assumptions used by the actuary are the best esttmates chosen from a range of possible actuarial assumptions
about the future which may not necessarily be borne out In practice The Liabilities of the scheme has been valued
using the projected unit method and using the following assumptions

2008 2007 2006 2005

%pa %pa %pa % pa
Discount rate 63 53 49 54
Inflation rate 35 31 28 28
Increase to deferred benefits during deferment 35 29 28 28
increases to inflation related pension in payment 32 29 28 28
General salary Increases 45 41 38 38
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Maintenance and Property Care Limited

Notes to the financial statements (continued)

17

Pension commutments (continued)
The long term expected rate of return and the assets in the schemes are
2008 2008 2007 2007 2006 2006
Expected Fair Expected Fair Expected Fair
rate of value of rate of value of rate of value of
return scheme return scheme return scheme
sset sets assets
% pa assets % pa as % pa
£000’s £300's £000's
Egquities 76 10,230 77 28,060 73 24,200
Corporate Bonds 66 9,660 51 1,710 47 1,400
Gilts 46 7,900 47 5,170 43 4,300
Property 66 530 67 63
Alternatives 66 11,570
Other 5¢ 3,980 50 250 44 400
Total Assets . 43,870 35,190 30,300
fair value of {36,730 (38,170} (41,900)
scheme halities
Impact of imut on (590)
recognition of
surplus'
Surplusf{defict) in 6,550 {2,980) (11,600)
the scheme
recognised in the
accounts
Related deferred {1,834) 894 3,480
tax asset
Net pension 4,716 {2,086) (8,120)

surplusi{habhty}

'In accordance with FRS 17 paragraph 37

The deferred tax attnbutable to pension scheme defiats 15 not discounted because the related defiats are

themselves determined on a discounted basis
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17

Maintenance and Property Care Limited
Notes to the financial statements (continued)

Pension commitments (continued)

Summary of charges through profit and loss account as a result of FRS 17

Profit and loss account

Current service cost
Charged in other company accounts

Charge to operating profit

Expected return on pension scheme assets
Interest on pension scheme Liabilities
Amount charged to other finance income

Charge to profit on ordinary activities before taxation

Statement of total recogmised gains and losses

Actual return on pension scheme assets less expected return
Experience gains and losses arising on the scheme liabilities

Changes in assumptions underlying the present value of the scheme
habilities

Adjustment to gains and losses in relation to recognition of
surplus/deficit’

Actuanal gain recogrused in the accounts
Past service cost offset against surplus not recognised’

Gain recognised in the accounts

‘in accordance with FRS 17 paragraph 37 and paragraph 67

Movement in scheme deficit

Deficit at 1 Apni

Current service costs

Past service cost

Contributions (iIncluding from other group companies)
Net interest

Actuanal gan

Surplus/deficit at 31 March

2008 2007
£000°s £000's
(3,250) (3.510)

960 434
{2.290) (3,076)

2,650 2,130

{2,090} (2,140)
560 (10)
{1.730) (3.086)

2008 2007
£000's £000's

1,950 10

1,130 {260)

5,260 9,520

{590)

7,750 9,270

210)

7,540 9,270

2008 2007
£000's £000's
(2,980) {11,600)
(3,250} (3,510

(210)

4,680 2,870

560 (10)

7,750 8,270

6,550 {2.980)
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Maintenance and Property Care Limited
Notes to the financial statements (continued)

17

18.

19.

20

Pension commitments (continued)
Details of experience gains and losses 2008 2007 2006 2005 2004
£000's £000°'s £000's £000's £000's

Difference between expected and actual returns on
scheme assets

Amount 1,950 10 3,300 600 2,900
Percentage of scheme assets 44% 10 9% 27% 16 2%

Experience gains and losses on scheme habthities

Amount 1,130 {260} 2,200 (400) (09)
Percentage of present value of scheme liabihties 31% {0 7%) 53% (12%) (0 1%)
Amount :n statement of total recogmsed gains and

losses

Amount 7,750 8,270 200 1,800 29
Percentage of present value of scheme habilities 211% 243% 05% 53% 9 9%

Contingent habilities
There are no contingent labilitres

Related party transactions
The Company has a contract te provide Nerth Lanarkshire Counal {(NLC) with repair and maintenance services for a
10 year period NLC are the holders of the Company’s ‘B’ ordinary shares

During the year £36,165,000 (2007 £32,395,000) of the Company's turnover and £3,452,000 (2007 £1,629,000) of
the Company's trade debtors as at 31 March related to services provided to NLC

The Company leases property and vehicles from NLC over the term of the contract at a notional annual rental of
£2

The 'B* shares carry nghts to a special dividend as disclosed in note 14

In addition, the Company alsa pays an annual management charge to its iImmediate parent company, Morrisen
Facihimes Services Limited  In the year to 31 March 2008, this fee was £ril (2007 £580,000), and the outstanding
amount due to Morrison Faalities Services Ltd for management charges at 31 March 2008 was £1,302,942 (2007
£1,302,942)

Ultimate parent undertaking

The immediate parent company 1s Morrison Facilities Services Limited, a company registered in England Mornson
Plc, a company registered tn England, 1s the parent company of the smallest group to consolidate the financial
statements of the Campany Copies of the financial statements can be obtained from Mornson Ple, 169 Euston
Road, London, NW1 2AE

QOsprey Holdco Limited 1s the parent company of the largest group to consolidate the financial statements of the
Company, copies of which can be obtained from the Company Secretary, Anghan House, Ambury Road,
Huntingdon, Cambridgeshire PE29 3NZ

The Directors consider Anglan Water Group Limited, a company registered n lersey, to be the ultimate parent
company Anglan Water Group Limited 15 itself owned by a consortium of investors consisting of the Canada
Pension Plan Investment Board, Colonial First State Global Asset Management, industry Funds Management, and 31
Group Plc
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