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TAKE TWO DEVELOPMENTS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2006

The directors present therr annual report on the affairs of the Company, together with the financial statements
and independent auditors’ report for the year ended 31 March 2006

BUSINESS REVIEW AND PRINCIPAL ACTIVITIES

The Company 1s a wholly owned subsidiary of The Premuer Property Group Limited

The principal activity of the Company during the year has been dealing with residual matters ansing from
previous development property transachions Outstanding residnal matters as at 31 March 2006 are reflected m
the accounts of the Company The Company has availed of the exemptions provided to *Small Compames’
5246 of the 1985 Act and accordmgly has not presented a busmess review prepared in accordance with
8234778 of the Companies Act 1985

RESULTS AND DIVIDENDS

Results and dividends for the year were as follows

Retained profit at 31 March 2005 £ 194,162
Profit transferred to reserves 133,269
Retaned profit at 31 March 2006 £ 327,431

Dividends paid to the shareholders in respect of the year were £N1l (2005  £2,750,000)
FINANCIAL RISK MANAGEMENT

The Company 15 not exposed to any signuficant financial nisks as a result of 1ts inuted activities
DIRECTORS AND THEIR INTERESTS

The directors who served dunng the year were

I B Tudhope
TR Davies
A Glasgow
L Higgims

At 31 March 2006 none of the directors had any interests in the share capital of the Company (2005 - Nil) The
mterests n the share capital of the ultimate holding company (Note 17) are disclosed in the directors’ report
accompanying that company’s financtal statements



TAKE TWO DEVELOPMENTS LIMITED

DIRECTORS' REPORT (continued)
FOR THE YEAR ENDED 31 MARCH 2006

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are responsible for prepaning the annual report and the financial statements The directors have
chosen to prepare the financial statements for the Company 10 accordance with United Kingdom Generally
Accepted Accounting Practice

Company law requires the directors to prepate such financial statements for each financial year which give a
true and fair view 1 accordance with Umited Kingdom Generally Accepted Accounting Practice of the state of
affairs of the Company and of the profit or loss for that year and comply with United Kingdom Generally
Accepted Accounting Practice and the Compames Act 1985 In preparing those financial statements, the
directors are required to

select surtable accounting pohicies and then apply them consistently,
make yudgements and estimates that are reasonable and prudent,

state whether applicable accounting standards have been followed, subject to any matenal departures
disclosed and explained in the financial statements, and

prepare the financial statements on the going concern basis unless 1t 1s mappropnate to presume that
the company will continue 1n business

The directors are respensible for keeping proper accounting records which disclose with reasonable accuracy at
any time the financial position of the Company and enable them to ensure that the financial statements comply
with the Compames Act 1985 They are also responsible for the system of mternal control, safeguarding the
assets of the Company and hence for taking reasonable steps for the prevention and detection of fraud and other
wregulanties

AUDITORS
In the case of each of the persons who are directors of the company at the date when this report was approved

so far as each of the directors 1s aware, there 1s no relevant audit information (as defined 1n the Compames
Act 1985) of which the company’s audstors are unaware, and

each of the directors has taken all the steps that he ought to have taken as a director to make himself aware of
any relevant audit information (as defined) and to estabhsh that the company’s auditors are aware of that
mformation.

Deloitte & Touche LLP have expressed their willingness to continue n office as auditors and a resolution to re
appomnt them wll be proposed at the forthconung Annual General Meeting

9 Charlotte Square BY ORDER OF THE BOARD
Edinburgh
EH2 4DR D N
C\,V ~ dj’to VLA R
D Home
26 Japuary 2007 Company Secretary



INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF TAKE TWO DEVELOPMENTS LIMITED

We have audited the financial statements of Take Two Developments Limited for the year ended 31 March 2006 which
comprise the profit and loss account, the balance sheet and the related notes | to 18 These financial statements have been
prepared under the accounting policies set out theremn

This report 1s made solety to the Company’s members, as a body, n accordance with section 235 of the Companies Act
1985 Our audit work has been undertaken so that we might state to the Company’s members those matters we are required
to state to them n an auditors’ report and for no other purpose  To the fullest extent permitted by law, we do not accept or
assume responstbility to anyone other than the Company and the Company’s members 2s a body, for our audit work, for this
report, or for the opinions we have formed

Respective responsibilities of directors and auditors

The directors’ responsibilities for preparing the financial statements in accordance with apphcable law and Umited Kmgdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice) are set out m the Statement of Directors’
responsibilities

Our responsibility 15 to audit the financial statements in accordance with relevant United Kingdom legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

We report (0 you our opinion as to whether the financial statements give a true and fair view and are properly prepared in
accordance with the Companies Act 1985 We aiso report 1f, m our opinion, the directors’ report 1s not consistent with the
financial statements

In additron we report to you 1f, in our opinion, the Company has not kept proper accounting records, 1f we have not recerved
all the information and explanations we require for our audit, or if information specified by law regarding directors’
remuneration and transactions with the company 1s not disclosed

We read the directors’ report for the above year and consider the wmphcations for our report if we become aware of any
apparent msstaternents within it

Basis of audit opimon

We conducted our audst m accordance with International Standards on Auditing (UK and Ireland) 1ssued by the Audiing
Practices Board An audit includes examunation, on a test basis, of evidence relevant to the amounts and disclosures n the
financial statements 1t also includes an assessment of the sigmificant estimates and judgements made by the directors n the
preparation of the financial statements and of whether the accounting policies are appropnate to the Company’s
circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtam all the information and explanations which we considered necessary n
order to provide us with sufficient evidence to give reasonable assurance that the financial statements are free from matenial
musstatement, whether caused by fraud or other irregulanty or error In formmng our opmion, we also evaluated the overall
adequacy of the presentation of mformation 1n the financial statements

Opanion

In our opimion
the financial statements give a truc and fawr view, in accordance with Umted Kingdom Generally Accepted
Accounting Practice, of the state of the Company’s affairs as at 31 March 2006 and of its profit for the year then
ended, and

the financial statements have been propetly prepared in accordance with the Compames Act 1985, and

the mformation given in the Directors” Report 1s consistent with the financial statements

Q»%:btl WY

Delortte & Touche LLP

Chartered Accountants and Registered Auditors
Edmburgh

United Kingdom

26 January 2007



TAKE TWO DEVELOPMENTS LIMITED

PROFIT AND LOSS ACCQUNT

FOR THE YEAR ENDED 31 MARCH 2006

Notes 2006 2005
TURNOVER 2 £ 19,840 £ 29,626,302
Cost of sales {21,874,034)
GROSS PROFIT 19,840 7,752,268
Other operating expenses {12,458)
Other operating income 3 102,793
OPERATING PROFIT 122,633 7,739,810
Investment mcome 5 50,711 56,617
Interest payable and sinular charges 6 {772,680)
PROFIT ON ORDINARY ACTIVITIES
BEFORE TAXATION 7 173,344 7,023,747
Tax charge on profit on ordinary activities 8 (40,075) (1,777,348)
PROFIT FOR THE FINANCIAL YEAR £ 133,269 £ 5,246,399
Dividends paid and proposed 9 (2,750,000)
PROFIT TRANSFERRED TO RESERVES 13 £ 133269 £ 2,496,399

The current year results have been dertved wholly from the ongong resolutton of residual matters ansing from
the disposal of a development property m the previous year

The Company has no recogmsed gains or josses 1n etther year other than the reported profit for cach year and
therefore no Statement of Total Recogmsed Gains and Losses 1s presented

The reported profit on ordinary activities before taxation equates to the historical cost profit on ordinary
activities before taxation

The accompanying notes form an integral part of this profit and loss account



TAKE TWO DEVELOPMENTS LIMITED

BALANCE SHEET 31 MARCH 2006

CURRENT ASSETS
Debtors
Cash at bank

CREDITORS Amounts falling due
within one year

NET ASSETS

CAPITAIL AND RESERVES
Called up share captal
Profit and loss account

SHAREHOLDERS® FUNDS

Notes

10

11

12
13

14

£

2006

463,854
34,985

498,839

£

(170,408)

328,431

1,000
327,431

328,431

The accompanying notes form an mtegral part of this balance sheet

SIGNED ON BEHALF OF THE BOARD ON 26 JANUARY 2007

I B Tudhope )
} Directors
L Higgms )

The accompanying notes form an mtegral

\'&A’\\ \y:
urd

of this balance sheet

2005

£ 1,748,514
1,748 514

(1,553,352)
£ 195,162
£ 1,000
194,162

£ 195,162



TAKE TWO DEVELOPMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

ACCOUNTING POLICIES

The principal accounting policies which have been applied consistently throughout the year and the
preceding year are

a) Basis of accounting

The financial statements are prepared under the hstorical cost convention and m accordance with
apphcable United Kingdom accounting standards

No cash flow statement has been presented as provided by FRS 1 (Revised) as the consohdated financial
statements of the ultumate holdng company (Note 17) contawns & consolidated cash flow statement and are
publicly available

b) Tangible fixed assets

Development properties are those properties m respect of which construction and development have not
been completed at the balance sheet date and are reflected at cost, including an allocation of overheads and
mnterest charges on external borrowwngs which are related to the properties, where recoverability 1s
reasonably certamn In the opimon of the directors, the residual value of those development properties
currently bemng operated for business purposes 1s sufficient to eliminate the requirement for depreciation
Provisions are made against the carrying value of development properties when the directors consider book
value to exceed recoverable value The directors consider that these pohcies are necessary to provide a
true and far view

Development properties are classified withun tangible fixed assets or stocks according to therr likely date of
reahsatton The proceeds and cosis on disposal of such properties are reflected i turnover and cost of
sales respectively

¢) Taxatton

Current tax, mcluding UK corporation tax is provided at amounts expected to be paid {(or recovered) usig
the tax rates and laws that have been enacted or substantively enacted by the balance sheet date

The taxation habihties of certamn group undertakings are reduced wholly or in part by the surrender of
losses by fellow group undertakings The tax benefits ansing from group relief are nonmally recogtused m
the financial statements of the surrendenng undertakings

Deferred tax is recogmsed in respect of all tmng differences that have onginated but not reversed at the
balance sheet date where transactions or events that result in an obligation to pay more tax m the future or
a right to pay less tax mn the future have ocourred at the balance sheet date Tunung differences are
differences between the company’s taxable profits and its results as stated 1n the financial statements that
arise from the wmclusion of gams and losses n tax assessments 1n periods different from those wn wiuch
they are recogmsed n the financial statements

A net deferred tax asset 1s regarded as recoverable and therefore recogmsed only when, on the basis of all
available evidence, 1t can be regarded as more likely than not that there will be surtable taxable profits
from which the fature reversal of the underlying tuming differences can be deducted



TAKE TWO DEVELOPMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS {continued)
ACCOUNTING POLICIES (continued)

¢) Taxahon (continued)

Deferred tax 1s not recognised when fixed assets are revalued unless by the balance sheet date there 15 2
binding agreement to sell the revalued assets and the gain or loss expected to anise on sale has been
recogmsed w the financial statements Netther 1s deferred tax recogmsed when fixed assets are sold and 1t
15 more hikely than not that the taxable gain wall be rolled over, being charged to tax only if and when the
replacement assets are sold

Deferred tax 1s measured at the average tax rates that are expected to apply m the pertods i which the
tuming differences are expected to reverse, based on tax rates and laws that have been enacted or
substantively enacted by the balance sheet date Deferred tax 1s measured on a non discounted basis

dy Tumover

Turnover compnises residual income from the sale of a development property and 15 net of VAT Turnover
15 generated wholly withun the United Kingdom

TURNOVER
Segmental mformation

2006 2005
Property development and investment £ 19,840 £ 29,626,302

Turnover in the year comprses residual income from the sale of a development property  All turnover was
sourced and dertved from the United Kingdom durmng the year Turnover i the prior year represents
£90,243 rental mmcome and the remainder represents sales proceeds from the disposal of development

property
OTHER OPERATING INCOME

Other operating mcome m the year relates to the release of provisions for voids and reparation work
following completion of account settlements

STAFF COSTS

The Company had no employees during the current or prior year and none of the directors received any
remuneration from the Company or from other undertakings i respect of services to 1t



TAKE TWO DEVELOPMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)

INVESTMENT INCOME

The following 15 included 1n mvestment income

2006
Bank interest £ 1,216
Other interest 49,495
£ 50,711
INTEREST PAYABLE AND SIMILAR CHARGES
The followmg 1 ncluded m mterest payable and simular charges
2000

On bank loans and overdrafis £

PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION
Profit on ordmnary activities before taxation 18 stated after charging
2006

Auditors’ remuneraton for audit services £ 2,000

2005

£
56,617
£ 56,617
2005
£ 772,680
2005
£ 5,000



TAKE TWO DEVELOPMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)

TAX ON PROFIT ON ORDINARY ACTIVITIES

The tax charge comprises

2006 2005
Current tax
UK comporation tax £ 30,403 £ 1,794,520
Adyustment 1 respect of prior year
UK corporation tax (11,928) 11,928
Total current tax charge £ 18,475 £ 1,806,448
Deferred tax
Orgination and reversal of turmng differences £ 21,600 £ (29,1000
Total deferred tax 21,600 (29,000}
Total tax on profit on ordinary activities £ 40,075 £ 1,777,348

The difference between the total current tax shown above and the amount caleulated by applying the
standard rate of UK corporation tax to the profit before tax 1s as follows

2006 2005
Profit on ordinary activities before tax £ 173,344 £ 7,023,747
Tax on profit on ordinary activities at standard UK
corporation tax rate of 30% (2005 - 30%) 52,003 2,107,124
Effects of
Tax losses (utlised)/ansing (342,147
Non deductible expenses 443
Adjustments 1n respect of prior years (11,928) 11,928
Short term tinung differences (21,600) 29,100
Current tax charge for the year £ 18,475 £ 1,806,448

The Company earns 1ts profits i the UK, therefore the tax rate used for tax on profit on ordinary activities
1s the standard rate for UK corporation tax, currently 30% (2005 ~ 30%)

DIVIDENDS PAID



TAKE TWO DEVELOPMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)

10 DEBTORS

The following amounts are included m the net book value of debtors

2006 2005

Amounts falling due within one year
Amounts owed by other group undertakings £ 172,417 £ 912917
VAT recoverable 47 254,176
Other debtors 283,890 552,321
Deferred tax 7,500 29.100
£ 463,854 £ 1,748,514

The deferred tax asset of £7,500 relates to a short term timing difference which anses m respect of the tax
treatment of provistons related to residual obligattons on the sale of development properties The directors
expect this asset to be reclaumed 1n the conung year when costs of addressing these assets are met

11  CREDITORS Amounts falling due within one year

The following amounts are included in creditors falling due withan one year

2006 2005
Amounts owed to other group undertakings £ 30,404 £ 223,745
Accruals and deferred income 140,004 415,707
Bank overdraft 2,434
Corporation tax 911,466
£ 170,408 £ 1553352

12 CALLED UP SHARE CAPITAL
2006 2005

Authonised

50,000 ordmary A shares of £1 each £ 50,000 £ 50,000
50,000 ordmary B shares of £1 each 50,600 50,000
£ 134,000 £ 100,000

Allotted, called up and fully paid
1,000 ordinary B shares of £1 each £ 1,000 £ 1.000

A and B ordmary shares rank pan passu n all respects

10
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TAKE TWO DEVELOPMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)

RESERVES

The movement m the year was as follows
Profit and
loss
account
Retained profit at 31 March 2005 £ 194,162
Retamed profit for the financial year 133,269
Retained profit at 31 March 2006 £ 327,431

RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS/(DEFICIT)

2006 2003
Opemng shareholders’ funds/(deficit) £ 195,162 £ (2,301,237}
Retamed profit for the financial year 133,269 2,496,399
Closing shareholders’ funds £ 328,431 £ 195,162

GUARANTEES AND OTHER FINANCIAL COMMITMENTS
There were no capital commutments at 31 March 2006 (2005 Nil)
RELATED PARTY TRANSACTIONS

The company has taken advantage of the exemption available under FRS 8 not to disclose transactions
with fellow group undertakings

ULTIMATE HOLDING COMPANY

The immediate parent company 1s The Premuer Property Group Limited and the ultumate holding company
1s Murray International Holdimgs Limated, both of which are registered m Scotland

The largest group in which the results of the Company are consolidated 1s that headed by the ultimate
holding company whose pnncipal place of business i1s at ¢ Charlotte Square, Edinburgh, EH2 4DR
Copies of Murray Intermmational Holdings Lumited financial statements are available from the above
address The smallest group 1t which the results of the Company are consolidated is that headed by The
Premuer Property Group Limited whose principal place of busmess 1s at 10 Chaslotte Square, Edmburgh
EH2 ADR

ULTIMATE CONTROL
D E Murray, a director of the ultimate holding company (Note 17), and members of lis close fanmuly

control the Company as a result of controlling directly or mdirectly 81% of the 1ssued share capital of the
ultimate hoiding company

1



