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LDF OPS Limited

Strat‘egié Report

For the Year Ended 31 December 2017:

Introduction
The Directors are pleased to present their report and audued financial statements for the year ended 31 December 2017.

Principal Activity

“The principal activity of LDF OPS Limited (the 'Company’) continues to be that of a finance broker to commercial counterparues throughout the UK.
The Company's key financial information during the year was as follows:

31 December 31 December

2017 2016

Tutnover £2,241,101 £2,250,828
Pre tax loss £(660,382) £(499,590)

Total new business origination for the penod to 31st December 2017 was £113 million (2016:£112 million). The Dicectors are very happy with the new
business volumcs given the competitive market conditions.

The Company originatés its new business via thiree distinct channels; an employed office and field based sales force; appointed repre;entanve: and
beoker relationships and a number of key refercal ¢ acrangements. The Company continues to specialise in providing asset finance to its client base but is
increasingly offering a wider product range available through LDF Group Holdco Limited (the 'Group') to its client base. The Dlxectors are pleased with
the clieat uptake of these products.

The Company has reported a loss before tax of £660,382 for the year (2016: loss £499,590). Thé overall trading perforinance of the business remains
strong and the Directors are happy with that performance. The loss is as a tesult of the Company placing an increasing amount of its business onto the
~ Group’s funding platform. The Company does not always earn a comrission for these introductions, but the contribution of these intcoductions to the
overall Group pecformance is significant.

With the new resources, products and funding lines at its disposal the Company expects new business volumes. to grow in 2018.

Principal risks and uncertaintics

The Company faces financing, liquidity, teputational, operational and regulatory risks in the course of its normal business activitics. The Board of
Directors meet monthly to discuss the detailed management accounts and key performance indicators which highlight the results for the month and the
year to date in comparison té budget.

Going Concern

The Company continues to be a key originator of new business and the employer of a number of staff within the Group. The Directors have reasonable
expectation that the Company, with the continued support and investment of the wider Group has adequate resources to continue in operational
existence for the foreseeable future and accordingly the going concern basis is adopted in the preparation of the financial statements.

This report was approved by the boatd on 26 June 2018 and signed on its behalf.

v/

P Brereton

Director
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LDF OPS Limited

Directors' Report
For the Year Ended 31 December 2017.

The Directors present their report and the financial statements for the year ended 31 December 2017.

Directors’ Responsibilities Statement
The Directors are responsible for preparing the Strategic Report, the Directors' Report and the financial statements in accordance with applicable law
and regulations.

Company Law requices the Ditectors to prepare financial statements for cach financial year. Under that law the Directors have elected to prepare the
finanicial statements in accordance with applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting
Practice), including FRS 102 “The Financial Reporting Standacd applicable in the UK and Republic of Ireland”. Under Company Law the Directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the
profit or loss of the company for that period. In preparing these financial statements, the Directors are required to:

"= select suitable accounting policies and then apply them consistently;

* make judgements and accounting estimates that are reasonable and prudent;
* * state whether applicable UK Accounting Standards have been followed subject to :my matérial departures disclosed and explained in the financial
statements;

« preparé the financial statements on the going concern basis unless it is inappropriate to assume the Company will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and éxplain the Company's transactions. and disclose
with ceasonable accuracy at any time the financial position of the Comp'my and enable them to ensuré¢ that the financial statemeats comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the pievention and
detection of fraud. '

The Directors are responsible for the maintenanceé and integrity of the corporate and financial information included on the Company's website.
Legislation in the United Kingdom governing the preparation and dissemination of ﬁnanaal statements may differ from legislation in other
jurisdictions.

An analysis of likely futire developments in the business is given in the Strategic Report.

Results . .
The results for the year are shown in the profit and loss account on Page 9. The Joss for the year, after taxation, amounted to £657,590 (2016: loss
£461,463).

Directors
The Directors who served during the year and upto the date of this report were:

P Alderson
KA pple\vlgite
P Brereton

A Davies

C Heeley

R McDougall
A Ross

R Corcoran
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LDF OPS Limited

Directors' Report (contmued)
For the Year Ended 31 December 2017.

Dircctors' Indemnity and Directors' and Officers' Liability Insurance

The Company maintains 2 Directors' and Officers' Liability Insurance policy. In accordance with the Company's Articles of Association, the Board may
also indemnify a Director from the assets of the Company against any costs or liability incurred as a result of their office, to the extent pecmitted by law.
Neither the insurance policy nor any indemnitics that may be provided by the Cémpany provide cover for fraudulent ot dishonest actions by the
Directors. However, costs may be advanced to Ditectors for their defence in investigations or legal actions.

Dividends ¢
No dividends were distributed ot proi)oscd for the period ending 31 December 2017 (2016 : £0).

Employecs

The Company's policy is to recruit and promote on the basis of aptitude and ability without discriminition of any kind. Applications for employment by
disabled people are always considered bearing in mind the qualifications and abilities of the app]jcanta In the ¢vent of employees becoming disabled
every effort is made to ensure their continued employment. The Company's policy is to adopt an open mnnagcmcnt style, thereby encouraging informal
consultation at all levels about aspects of the Company's operations.

Environment
The Company is committed to pursuing sbund environmental policies in all aspects of its business, and secks to encoumgc and promote good
environmental practice amongst its employees and within the communities in which it operates.

Charitable Donations :
During the year the Company made charitable donations of £410 (2016: £2,939).

Disclosure of Information to Auditor
Each of the persons who are Directors at the time when this Directors’ Report is approved has confiemed that:

* 50 far as that Director is aware, there is no relevant audit information of which the Company's auditor is unaware, and
* the Director has taken all the steps that ought to have been taken as a Dlrector in order to be aware of any relevant audit information and to establish
that the Company's auditor is aware of that information.

Auditors .
Deloitte LLP was appointed as the Company’s auditor for the year commencing 1 January 2017. Deloitte LLP will be proposed for re'lppomcment in
accordance with section 485 of the Companies Act 2006. .

This report was approved by the board on 26 June 2018 and signed on its behalf.

P Brereron
Director ) .
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LDF OPS Limited

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF LDF OPS LIMITED

Report on the audit of the financial statements

Opinion
In our opinion the financial statements:
* give a true and fair view of the state of the company’s affairs as at 31 December 2017 and of its loss for the year then ended;
* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice including Financial Reportmg Standard 102
“The Financial Reporting Standard applicable in the UK and Republic of Ireland”; and
.+ have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements of LDF OPS Limited (the ‘company’) which comprise:

* the statement of comprehensive income;

« the balance sheet;

* the statement of changes in equity;

* the related notes 1 to 21.

The financial reporting framework that has been applied in their preparation is applicab]e law and United Kingdom Accounting Standards, including’
Financial Reporting ‘Standard 102 “The Financial Reporting Standard apphcable in the UK and Republic of Ireland” (United Kingdom Generally
Accepted Accounting Practice).

Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs(UK)) and applicable law. Our responsibilities under those
standards are further described in the auditor's responsibilities for the audit of the financial statements section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK,
including the FRC’s Ethical Standard,’and we have fulfilled our other ethical responsibilities in accordance with these requirements. We beheve that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern .

We are required by ISAs (UK) to report in respect of the following matters where:

» the Directors’ use of the going concern basis of accounting in preparation of the financial statements is not appropriate; or

* the Directors have not disclosed in the financial statements any identified material uncertainties that may cast significant doubt about the company’s
ability to continue to adopt the going concern basis of accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue. ’

t

We have nothing to report in respect of these matters.

Other information

The Directors are responsible for the other information. The other information comprises the information included in the Financial Statements, other
than the financial statements and our auditor’s report thereon. Our opinion on the financial statements does not cover the ‘other information and, except
to the extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent' with the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If we identify such material inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statemients or 2 material misstatement of the other information. If, based on the work we have performed, we conclude
. - that there is a material misstatement of this other information, we are required to report that f_act. ’

We have nothing to report in respect of these matters.

‘Page 7



LDF OPS Limited

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF LDF OPS LIMITED (continued)

Responsibilities of Directots

As explained more fully in the Directors’ responsibﬂides statement, the Directors are responsible for the preparation of the financial statements and for
being satisfied that they give a true and fair view, and for such internal control as the Directors determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether.due to fraud or error.

In preparing the financial statements, the Directors aré responsible for assessing the company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis 6f accounting unless the Directors either intend to liquidate the company
or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance-is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements. . '

’

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting Council’s website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Use of our report ' :

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006. Our audit work
has been undertaken so that we might state to the company’s members those matters we are required to state to them in an auditor’s report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
‘members as a body, for our audit work, for this report, or for the opinions we have formed.

Repdrt on other legal and regulatory requirements .
Opinions on other mattets prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

* the information given in the strategic report and the Directors’ report for the financial year for which the financial statements are prepared is consistent
with the financial statements; and .

* the strategic report and the Directors’ report have been prepared in accordance with applicable legal requlrements

In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we have not identified any .
material misstatements in the strategic report or the Directors’ report. '
Matters on which we are required to report by exception

Under the Companies Act 2006 we are required to report in respect of the fo]]owmg matters if, in our opinion:

* adequate accounting records have not been kept, or returns adequate for our aud1t have not been received from branches not v151ted by us; or
* the financial statements are'not in agreemcm with the accounting records and returns; or

* certain disclosures of Directors’ remuneration specified by law are not made; or

* we have not received all the information and explanations we require for our audit. .

We have nothing to report in respect of these matters.

U -

David Heaton (Senior statutory auditor)
For and on behalf of Deloitte LLP
Statutory Auditor
Manchester, United Kingdom

June 2018
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LDF OPS, Limited

Statement of Comprehenswe Income
For the Year Ended 31 December 2017.

Turnover ) v .
Cost of sales

Gross profit

Administeative expenses

Othet operating income

Opcrating loss

Ih_tctcst ceceivable and similar inc_gme

Loss before tax

Tax on loss

Loss for the year

Thete are no iterns of other comprehensive income, therefore a statement of other comprehen»lve income has not been prepared: All of thé above

amounts rel’lte to continuing operations afid are- atteibutable to equity holdcrs

The notés on pagés 12 t0'22 form part of thésé fifiancial statements.

2017 2016

~Note £ £
3 2,241,101 2,250,828
(703,994) (508,518)

' i,537;107 1,714"2,310 '

(2,203,989) (2,416,409)

¢ .. 6300 173,695
5 T (6038 (500,404
8 : 814
- (666,382) '(5919;5'9"_('))

9 o 2,792 38127
EED) 51463
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L.DF-OPS Limited

~

Statement of Financial Position
As at 31 December 2017

Note
Fixed asscts
Tangible assets . T 10
Currrcnt assets
Debtors: Amounts falling due within one year : 11
‘fCa_sh‘qt banl_; and in hand . ' 12
Cre'_dj'tf);s'; Amounts falling due within 0'1.16 yedr ) 13
Net current liabi!itiés
Delstois: Amounts falling due aftef more thad one year . 1
Total assets less current liabilities
Net (liabilitics) /asscts
Capital and rcser‘ycsv )
C_:lﬂ&d up share capital ) 16

Profit and loss account

2017 2016

£ £.
39,662 65,997
39,662 65,997 -
148,492 192,264

- 37'3,3_1‘6
"1.‘48,49’2 565580
(831,351) (615,292)
25, D)
4,435 2,544
(638,76'1) ’ 18,829
Gty T
50,000 50,000
(688,761) (31,171)
(.63'5.31,{761)' T 18,829

The findnéial statéments were approved and authorised for issue by thie board and were signed on its behalf on 26 June 2018:

P M Bréreton

Dicector

" The notes on pages 12 to 22 form part of these financial statemerits.

Page 10
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.LDF OPS Limited

Statement of Changes in Equity
For the Year Ended 31 December 2017.

At | Januaey 2017

Comprehensive loss for the year

Loss for the year
Total comprehensive loss for the year

Art-31 December 2017

Statement of Changes in Equity
For the Year Ended 31 December 2016 . ‘

At January 2016

Comprehensive loss for the year

Loss for the year
Total comprehensive loss for theycar

At 31 December 2016

"The notes on pages 12 to 22 form patt of these financial staterents:

Called up s:h:'arc Proftt and loss ‘Total Equity
capital account :

£ £ £

50,000 (31,171) 18,829

. (657,590) (657,590)

(657,590) . (657,590)

50,000 - (688,761) " (638;761) .
Called up Share Reétained - : ;

capital Earnings Total Equity

. £ S ' £

50,000 430,292 480,292

. . (61463 (461,463)

" (461,463) ' (461,463)

50,000 . @G1,171) 18829

" Page 11




LDF OPS Limited :

Notes to the Financial Statements
For the Year Ended 31 December 2017. '

1. Accounting policics

1.1 General information and Basis of preparation of financial statements

LDF OPS Limited (the “Company”) is a private company limited by shares incorporated in the United Kingdom under the Companies Act and
reglstcrcd in Scotland. The address of the registered office is given on page 2. The nature of the group’s operations and its principal activities are set out
in the Strategic Report on page 4.

The functional currency of the Company is considered to be pounds sterling because that is the curtency of the primary econormic environment in which
the Company operates.

The financial statements are prepared in accordance with applicable law and United Kingdom accounting standards. The principle accounting policics
are summarised below. All accounting policies have been consistently applied throughout the year and the preceding year.

The financial statements have been prepared under the historical cost convention and in accordance with Financial Reporting Standard 102, the
Financial Reporting Standard applicable in the United Kingdorn and the Republic of [reland and the Companies Act 2006.

1.2 Financial Reporting Standard 102 - reduced disclosure ‘exemptions

Related party transactions
The Company has takén advantage of the cxemptions available under paragraph 33.1A of FRS 102 Related Party Dl;closures not to disclose
teansactions that have taken place between members of the Group where the party to the transaction is a wholly owned member.

Cash flow statement
The Company meets the definition of a 'qualifying entity' under FRS 102 and as such has elected to take the exemption under FRS 102, para 1.12 (b) not
to present the Company statement of cash flows.

1.3 Going concemn

The Company continues to be an employer of a number of people within the Group dnd a key origination of new business. Despite the Company
having net liabilities the Directors have a reasonablé expectation that the Company; with the continued support and investment of the Group, has
adequate resources to continue in operational existence for the Foresenblc future and accordingly the going concern basis is adopted in the preparation
of the finaricial statements.

1.4 Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be reliably meastred.
Revenue is measured as the fair value of the consideration received or receivable, excluding discounts, rebates, value added tax and other sales taxes.

Broker Fees

The Company earns commission from its broking activities, commission income is n,cogmsc(l whea the Company successfully acranges a financial
transaction for its client. :

1.5 Tangible fixed asscts . .

Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation and any accumulated unpaurmem losses. Historical
cost includes expenditure that is directly atrributable to bringing the asset to the location and condmon nécessary for it to be capable of operating in the
manner intended by management. .

The Company adds to the carrying amount of an item of fixed assets the cost of replacing part of such an item when that cost is incurred; if the

teplacement part is expected to provide incremental futuce benefits to the Company. The carrying amount of the replaced part is dececognised. Repairs
and maintenance dre charged to the Income statement during the period in which they are incurred.
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LDF OPS Limited

Notes to the Financial Statements
For the Year Ended 31 December 2017.

1. Accounting policies (continued)

1.5 Tangible fixed asscts (continued)
Depreciation is charged so as to allocate the cost of assets less their résidual value over their estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Motor vehicles - 25%
Fixtures and ﬁtdngs -15%
Computer equipment - 20% - 33.33%

The assets' residual values, useful lives and depreciation methods are reviewed and adjusted prospectively if appropriate, or if there is an indication of a
significant change since the last reporting date.

Gains aad losses on dlsposals are determined by compating the proceeda with the carrying amount and are recognised within ‘Other operating income'

in the Income statement. N

1.6 Debtors
Short term debtors are measured at transaction price, less any impairment. Loan reccivables are measured initially at fair value, net of transagtion costs;
and are measured subsequently at amortised cost using the effective interest miethod, less any impairment.

1.7 Provision for bad and doubtful debts

Spec1ﬂc provision is made against tcade dcbtors when, in ‘the opinion of the Dircctors, full repayment is considercd to be unlikely. The level of
impairment identified is based on the Directors' calculated estimate of the future recoverable amount, taking into account the levcl of arrears, sccurity
held, past recoveriés and other relevant factors, :

1.8 Cash and cash equivalents

Cash is cepresented by cash in hand and deposits with financial institutions cepayable without penalty on notice of not more than 24 hours. Cash
equivalents are highly liquid investments that mature in no more than thece months from the date of acquisition and that are readily convertible to
known amouits of cash with insignificant tisk of change in value. . ’ .

1.9 Financial instruments
‘The Company only enters into basic financial instruments transactions that result in the recognition of financial assets and liabilities like trade and other
accounts receivable and payable, loans from banks and other third partics, loans to related partics and investmerits in non-puttable ordinary sharcs.

Debt instcuments {other than those wholly repayable or receivable within one year), including loans and other a¢ccounts receivable and payable, are
initially measured at present value of the future cash flows and subsequently at amortised cost using the effective interest method. Debt instcuments that
are payable or receivable within one year, typically trade payables or receivables, ace measured, initially and subsequently, at the undiscounted amount of
the cash or other consideration, expected to be paid or received. Flowever if the arrangements of a short-term instrument constitute a financing

transaction, like the payment of a trade debt deferred beyond normal business tems or financed at a rate of interest that is not a market rate or in case of
an out-right short-term loan not at macket rate, the financial asset or liability is measured, initially, at the present value of the future cash flow discounted

at a market rate of interest for a similar debt i instrument and subsequently at amortised cost.

Financial assets that are measured at cost and amortised cost ace assessed at the end of cach reporting period for objective evidence of impairment. 1f
objective evidence of impairment is found, an impaitment loss is recognised in the Income Statement.

Page 13
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LDF OPS Limited

Notes to the Financial Statements
For the Year Ended 31 December 2017.

1 Accounﬁng policies (continued)

1.9 Financial instruments (continucd)

For financial assets measuced at amortised cost, the impairment loss is measured as the difference between an asset's carrying amouit and the present
value of estimated cash flows discounted at the asset's original effective intercst rate. 1£a financial asset has a vadable interest ratc, the discount rate for
measuring any impairment loss is the current effective interest rate determined under the contract.

Financial assets and liabilities are offset-and the net amount reported in the Statement of Financial Position when there is an enforceable right to set off .
the recognised amounts and there is an intention to settle on a net b’\m or to realise the asset and settle the liability simultaneously:

The Company assesses at each Balance Sheet date whether there is objective evidence that a financial asset or group of financial assets are impaired. A
finsncial asset, or a group of financial assets, is impaired and impairment losses are incurred if, and only if, there is objective evidence of impairment as a
cesult of onc or more events that occurred after the initial recognition of the asset (a loss event) and that loss event (ot events) has ain impact on
estimated future cash flows of the financial asset or group of financial assets that cai be reliably estimated.

_ Objective evidence that a financial asset, ot group of asses, is impaiced includes observable data [h'\[ comies to the attention of the Company about the.
following loss events:
- delinquency in contractual paymenits of prmcxp’tl or intérest; .
- cash flow difficulties;
- breach of loan covenants or conditions; and
- initiation of bankruptcy proccedings.

1.10 Creditors
Short term creditors are measured at the transaction price. Other financial liabilities, including bank loans, are measured initially at fair value, det of
transaction costs, and ace measured subsequently at amortised cost using the cffective interest method.

1.11 Finance costs
Finaace costs are charged to the Income Statement over the term of the debt using the effective interest method so that the amount charged is at a
constant rate on the carcying amount. Issue costs are initially recognised as a reduction in the proceeds of the associated capital instrument.

Page 14
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LDF OPS Limiited ,

Notes to the Financial Statements
For the Year Ended 31 December 2017.

1. Accounting policies (continued)

1.12 Pensions
Defined contribution pension plan

The Company opecates a defined contribiition plan for its employees. A defined contribution plari is a pension plan under which the Company pays
fixed contributions into a separate entity. Once the contributions have been paid the Company has no further payments obligations.

The contriburions are recognised as ari expense in the Income Statement when they fall due. Amounts not paid are shown in accruals as a liability in the
Balance Sheet. The assets of the plan age held separately from the Cornpany in mdependendy administeced fuads.

1.13 Intcerest income

Interest income is recognised in the Income Statement using the effective interest method.

1.14 Provisions for liabilities

Provisions are made where an event has raken placc that gives the company a legal or constructive obligation that probably requires settlement by a
teansfer of economic benefit, and a reliable estimate can be made of the amount of the obhganon

Provisions are charged as an expense to the Income Statement in the year that the Company becomes aware of the obligation, and are measured at the
best estimate at the Balance Sheet date of the expenditure required 1o settle the obhg'mon taking into account relevant risks and uncertainties.

When paymeats are eventually made, they ate charged to the provision carried in the Statement of Financial Position.

1.15 Current and deferred taxation
Takation
Tax expeénse represents the sum of the tax currently payable and deférred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as rcported in the Income Statement because it
excludes items of income ot cxpense that ace taxable or deductible in other years and it further excludes items that are never taxable or deductible. The
Company's liability for current tax is calculated using tax rates that have been enacted or substanuvcly enacted by the reporting cnd date.

Deferred tax

Current tax is provided for at amounts expected to be paid (or recovered) using the tax rates and laws that have been enacted or substantially enacted by
the Balance Sheet date. Deferred tax is cecognised on all timing differences where the transactions or events that gwe the Comipany an obligation to pay
more tax in the future or a right to pay less tax in the future, have occurred by the Balance Sheet date. Deferred tax assets ace recognised when it is more
likely than not that they will be recovered. Deferred tax is measured using rates of tax thar have bccn enacted or substantively cnacted by the Balance

Sheet date.
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LDF OPS Limited

Notes to the Financial Statements
For the Year Ended 31 December 2017.

2. Critical accounting judgements and key sources of cstimation uncertainty

In the application of the Company’s accounting policies the Directors are required to make judgements (other than those mvolvmg estimations) that
have a significant impact on the amounts recognised and to make estimates and assumptions about the carrying amounts of assets and liabilities that are
not readily apparent from other sources. The estimates and associated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates:

The estimates and underlying assumptions ace reviewed on an ongoing basis. Revisions to accounting estimates ace recognised in the period in which the
estimate is revised if the revision affects only that period, or in the period of the revision and future periods if the revision affects both current and
future periods.

There are no critical judgements involved in applying the Company’s accounting policies which affect the amounts recognised in the financial
statements. The accounting estimates and assumptions which affect the reported amounts of assets and liabilities within the financial statements are set
out below,

Impairment of receivables

The main area in the financial statements where a judgement is made is in the unpan:ment of its trading and other debtors. Balances are written off
when there is judged to be ho realistic prospect. of recovery. Specific provisions are made to reduce all impaired balances to their estimated realisable
values.

The Company assesses at each Balance Sheet date whether there is objective evidence that a financial asset or group of financial asscts are impaired. A
financial asset, or a group of financial assets, is impaired and impairment losses are incurred if, and only iF, there is objective evidence of impairment as a
cesult of one or more events that occurred after the initial recognition of the asset (a loss event) and that loss event (or events) has an impact on
estimated futuce cash flows of the financial asset or group of financial assets that can be reliably estimated.

Objective evidence that a financial asset, oc group of assets, is unpqlred includés observable data that comes to the atteation of the Company about the
following loss events:

- delinquency in contractual payments of principal or interest;

- cash flow difficulties;

- breach of loan covenants or conditions; and

- initiation of bankruptcy proceedings

3. Analysis of turnover

The toral tirnover of the Company for the year has been derived from its principal activities wholly undertaken in the Umtcd Kingdom and relates to it
being finance broker to commercial counterparties.

An analysis of turnover by class of business is as follows:

2017 2016

£ . £

Finance brokerage income ) 2,241,101 2,250,828
4, Other operating income

] : A : 2017 2016

- £ £
Other operating income _ 6,500 173,695
‘ 6,500 173,695
Page 16
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LDF OPS Limited

Notes to the Financial Statements
For the Year Ended 31 December 2017.

5. Opcrating loss

The operating loss is stated after charging:

.

Depreciation of tangible fixed assets
Profit on disposal of fixed asséts
Auditors remuneration

Defined contribution pension cost

Auditor's fees for the year ended 31 December 2017 were borne by LDF Operations Ltd and are not rechargcd The total amounts borne by LDF

Operations Ltd in relation to the whole group were as follows:

Fees payable to the Group’s auditor in respect of:

Auditing of the financial statéments of the parent company and consolidation
_ Auditing of the financial statements of the subsidiary companies

Taxation compliance services

All other non-audit secvices not included above

~ 6. Employee costs
Staff costs were as follows:

Wages and salaries
Social security costs

Cost of defined conttibution peasion scheme

The average number of employees; including Directors during the year was as follows:

Front Office . -~
Back Office

7. Directors' remuneration

Directors' emoluments

Company contributions to defined contribution pension schemes

2017 2016

£ £
29,518 29,627
(6,500) (6,333)
- 14,000
20,316 26,968
2017 2016

£ £
10,000 10,000
100,000 95,000
25,000 24,000
135,000, 129,000
- 2017 2016
£ £

1,672,706 1,710,726

137,934 179,536

20,316, 21,676

1,830,956, . 1,911,938
2017 2016
No. No.

18 21

18 21

36 ‘42

2017 2016

£ £
146,897 124,638
5,250 5,292
152,147 129,930

During the year reticement bénefits were accru{ng to 1 Director (2016: 1) in respect of defined contribution pension schemes.
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LDF OPS Limited

Notes to the Financial Statements
- For the Year Ended 31 Decemnber 2017.

8. Interest receivable and similar income

Othér interest receivable

9. Taxation

Current tax:
Adjustment in respect of previous peciods

_ Total current tax

Deferred tax:

Origination and reversal of tlming_ differences

Adjustment in respect of previous periods

Effect of changes in tax rates
Total deferred tax:
Total tax per income statement

Factors affecting tax charges for the year

"The charge for the year can be reconciled to the profit per the income statement as follows:

Loss fot the period

Tax on loss at standard UK tax rate of 19.25% (2016: 20.00%)

Effects of:

Group celicf/other celicfs
Expenses not deductible
Adjustunent from previous periods

Tax rate changes

Total tax ¢redit for the period

2017 2016
£ £
- 814
. 814
2017 2016
£ £
(900) (25,229)
©00) (25,229)
(1,839) (1,166)
(268) (11,998)
215 266
(1,892) (12,898).
2,792) (38127)
2017 2016
£ £
(660,382) (499,590). -
(127,101) - (09918)
124,708 98,398
554 354
(1,168) 37227y
215 266
(2,792) (38,127)
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LDF OPS Limited

Notes to the Financial Statements
For the Year Ended 31 December 2017.

10. Tangible fixed asscts

Costor Val-_ua'tion

At 1 Januacy 2017
Additions

Disposals

At 31 December 2017

Depreciation

At 1 Januacy 2017

Charge owned for the period
Disposals

At 31 December 2017

Net book value
At 31 Décember 2017
At 31 December 2016

11, Debtors

Due after one year

Deferred tax

Duc within one year

Ttade debtors

Prepayments

Other debtors

Amounts owed by group undertakings

5 W,y nima, 5 e e

Con.n'puter letures.and Motor vehicles Total
equipment fittings

£ £ £ £

170,571 16,607 79,331 266,509

1,914 3,768 - 5,682

(139,694) (10,877) (29,997) (180,568)

32,791 9,498 49,334 191,623

154,338 13,176 32,996 200,510

9,140 1,170 19,208 29,518

(139,694) (10,877) (27,496) (178,067)

" 23,784 " 3,469 24,708 51,961

9,007 T 6029 24,626 39,662

16,233 C U 3431 46,335 65,999

2017 2016

£ £

4,436 2,544

4,436 2,544

108,342 191,821

14,746 .

.- 443

25,404 -

148,492 192,264

152,928 194,808 .
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LDF OPS Limited

Notes to the Financial Statements
For the Year Ended 31 December 2017.

12. Cash and cash cquivalents

Cash at bank and in hand

13. Creditors: Amounts falling due within onc year

‘. deg crediiors
Accruals and deferced iicome . .
Amounts due to group und_ettaki_ngs
Other cteditors '
Bank overdraft

14. Financial instrumcnts

Financial assets

Financial assets that are bastc debt instruments, including trade debtors and finance lease receivables that

ate measured at amortised cost or net investment, less any impairment provision

Other financial assets including other debtors, amounts owed to group undertakings and cash and cash
equivalents, that are measured at amortised cost

Financial liabilities )
Financial liabilities that are external and internal financial debt liabilities including overdrafs; loans and
borrowings, measured on an amortised ¢ost basis ’

Other financial liabilities, including trade and other payables that are measured on an amortised cost basis

15. Deferred taxation

Provision at stact of period
Adjustment in respect of prior yeirs
Deferred tax charge to income staternent for the period

Provision at end of period

2017 2016

£ £

- 373,316

- 373,316

2017 - 2016

£ £

748 921
447,521 614,371
305,909 -
41,341 -
35,832 v -
831,351 " 615,292
2017 - 2016

£ £
108,342 566,957
25,404 N
133,746 566,957.
35,832 921
306,657 -
' 34'2,489 921
2017 2016

£ £
(2,544) 10,353
(268) (11,997)
(1,624) (900)
(4,436) (2,544)
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LDF OPS Limited

Notes to the Financial Statements
For the Year Ended 31 December 2017. -

15. Deferred taxation (continucd)

The provision for deferced taxation is made up as follows: , 2017 2016
Accelerated capiral allowances : ) o (2,544)
. Fixed asset timing differences (4,366) T
4366) (2,544)

16. Share capital

2017 _ 2016
£ £
Shares classified as equity
Allotted, called up and fully paid .
50000 Ordinary shares of £1 each _ ’ 50,000 , 50,000
17. Commitments under opernting‘ leases
’ £
2017
Not later than 1 yeas : 15,000
Later than 1 year and not later than 5 years L 60,000_
’ 75,000
2016
Not later than 1 year . 4 i ‘ ’ 15,000
Later than 1 year and not later than 5 years : 69,000
: : ' ' 84,000

18. Pension commitments

"The Company operatés a defined conttibution penision scheme. The assets of the scheme are held sepamtely ftom those of the Company in an
independently administered fund. The pension costs charge fepresents contributions payable By the Company to the fund. Coritributions to the scheme
by the Company amouated to £20,316 (2016: £26,968). All amounts were paid by 31 March 2018.

19. Ultimate parent undertaking and controlling party

100% of the <hnrc capital of LDF OPS Limited is owned by LDF Group Finance Limited. LDF Group Finance Lirnited is owned by LDF Group

Holdco Limited: The ultimate controlling party of LDF Group Holdco Limited is CS Capiral Partners Marble LP as it holds the muajority shareholding in

LDF Gtoup Holdco Limited.

Copies of the consolidated financial statements for LDF Group Holdco fJiljlitcd can be obtained from its registered officé at Dee House, St David's
Park, Ewloe, Flintshire, CH3 3XF. LDF Group are not consolidated into any furthier géoup accounts. ’
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LDF OPS Limited

Notes to the Financial Statements
For the Year Ended 31 December 2017.

20. Risk management

Liquidity risk ¢
The Company mitigates this risk by financing itself to the level required to meet its liquidity needs. Cash flows for the business are monitored by the
Directors on a frequent basis.

Reputational risk

.The Company mitigates this risk by putting TCF (Treating Customécs Fairly) at the heéact of the business and providing exceptional custonter servicé to
its clicnt base. This is evideniced by the amount of cepeat business it providés for its clieats. The company regularly benchmarks its pecformance theough
customer feedback, complaints and internal ceviews. All complamts are handled in a fair and transparent manfer and are reported to the Board on a
monthly basis.

Opcrational risk
The Comp'my mitigates this risk by undertaking regular risk reviews of the operational procedures and undertaking departmental internal audits. There -
is a commitment by the business to report and review any opcrational failings and théese are reported to the Board on a monthly basis.

Regulatory risk.

The Comp’my is subject to tegulatory control aad supcrvtslon by the Financial Conduct Authority (FCA). The Company lias successfully gained all the
permissions required by the FCA to perform its tradé. The Company continually assesses the changing regulatory requirements and its adhetence to
them theough regulat reviews and updates to the Board,

21. Post Balance Sheet Events

The Groups ultimate controlling party is CS Capital Pactners Macble LP, a fund managed by Cabot Squarc Capital LLP. On 30 Macch 2018 an
agreement was reached, subject to regulatory approval, for 100% of the Share Caplnl of LDF Group Holdco Limited to be acquired by White Oak
Europe Acquisition Limited. It is anticipated that the acquisition will complete on 30 June 2018. The Directors believe the outook for chc Company and
the Group 1s positive and they plan to develop and grow their position within the market.
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