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{Scotland) Rules 1986
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13 October 2009

Notice: About this Report

This Report has been prepared by Blair C Nimmo and Gary S Fraser, the Joint Administrators
of Kelvinkit Limited, solely to comply with their statutory duty to report to creditors under the
Insolvency Rules 1986 on the progress of the administration, and for no other purpose. It is not
suitable to be relted upon by any other person, or for any other purpose, or in any other context.
This Report has not been prepared in contemplation of it being used, and is not suitable to be
used, to inform any investment decision in relation to the debt of or any financial interest in
Kelvinkit Limited.

Any estimated ouicomes for creditors included in this Report are illustrative only and cannot be
relied upon as guidance as to the actual outcornes for creditors. Any person that chooses to rely
on this Report for any purpose or in any context other than under the Insolvency Rules 1986
does so at its own risk.

To the fullest extent permitted by law, the Joint Administrators do not assume any responsibility
and will not accept any liability in respect of this Report to any such person. Blair C Nimmo is
authorised to act as an insolvency practitioner by the Institute of Chartered Accountants in
Scotland. Gary S Fraser is authorised to act as an insolvency practitioner by the Institute of
Chartered Accountants in Scotland. The Joint Administrators act as agents for Kelvinkit
Limited and contract without personal liability. The appointments of the Joint Administrators
are personal to them and, to the fullest extent permitted by law, KPMG LLP does not assume
any responsibility and will not accept any liability to any person in respect of this Report or the
conduct of the administration.
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4.1

Kelvinkit Limited

{in adminisiration}

Joint Administrators’ progress report to creditors pursuant to Rule 2.38 of the Insolvency (Scotland) Rules
1986

KPMG LLP

13 October 2009

Introduction

We, Blair Carnegie Nimmo and Gary Steven Fraser of KPMG LLP, were appointed Joint
Administrators of Kelvinkit Limited (“the Company”) on 5 February 2007.

We were appointed by the directors of the Company pursuant to Paragraph 22 of
Schedule Bl to the Insolvency Act 1986 following the lodgement of a Notice of
Appointment at the Court of Session,

A receipts and payments account for the period 5 February 2007 (the date of
appointment) to 4 August 2009 is attached at Appendix 2. This shows funds on hand
totalling £146,735.71.

Extension to initial period of appoihtment

The Administration period was extended by order of the Court of Session until 5 February
2010 in order to aliow sufficient time to investigate the potential recoverability of the
inter-company debt due and to allow for the finalisation of outstanding statutory matters.

Progress to date including realisation of assets

Inter-company debt

Pue to the level of the secured lender’s direct claim against Kelvin Homes Limited (in
administration) (“KHL”), it now appears highly unlikely that any recovery of the inter-
company debt of £1.3 million due to the Company from KHL will be made.

There remain no other Company assets to be realised.

Amounts payable to secured creditors, preferential
creditors and the floating charge holder

Secured lenders

HSBC Bank plc’s (“the Bank™) direct claim against the Company at the date of the
appointment amounted to £547,115. The Company had also granted a guarantee for sums
due by KHL to the Bank. Taking into account the additional sums due under the cross
guarantee, the Bank’s total claim against the Company at the date of appointment
amounted to £5,184,664. It should be noted that mterest continues to accrue on this
balance. The Bank’s ¢laim is secured by way of a floating charge.

See Notice: About this Report. All rights reserved. I
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42  Preferential creditors
The Company’s preferential creditors have been finahsed and are as follows:-
Figure 1: Preferential creditors
£000
Employees — arrears of salary/wages 1
Employees — accrued holiday pay 0
i
Source: KPMG records
We are taking steps to finalise settlement of the preferential creditor claims.
5 Prescribed part of the Company’s net property pursuant

to Section 176A of the Insolvency Act 1986

The Bank’s floating charge was granted prior to 15 September 2003. Therefore 5.176A is
not applicable and there will be no prescribed part of the Company’s net property
available for unsecured creditors.

6 Dividend prospects for creditors

As previously advised, there will be no dividend payable to ordinary creditors of the
Company in this case.

See Notice: About this Report. All rights reserved. 2
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Creditors' meeting

In accordance with Paragraph 51 of Schedule Bl of the Insolvency Act 1986, the
Administrators held the initial meeting of the creditors of the Company on 13 April 2007.

The Joint Administrators' proposals were approved at this meeting and a Creditors'
Committee was formed.

As previously advised, the Creditors’ Committee has audited and approved both our
receipts and payments and our remuneration of £127,500.00 plus outlays of £1,520.85
(both excluding VAT) in respect of the period from 5 February 2007 to 6 September
2007. This compared to our time costs of £192,042.50 to 6 Septernber 2007, which were
restricted at that time due to the level of realisations in the Administration.

No further fee has heen drawn to date.

Joint Administrators’ fees

We enclose, at Appendix 3, an analysis of our time and costs properly incurred in the
period from 5 February 2007 to 4 August 2009 in attending to the significant amount of
work required in this case. In this period, a total of 1083.6 hours were spent by our firm's
staff at a total cost of £227,758.00.

In addition, expenses of £1,524.18 were incurred by our firm's staff in this period.

I would advise that the Joint Administrators’ further fees and disbursements will be
subject to approval by the Creditors' Committee in due course.

For your information, I would advise that a creditors' guide to fees can be found at:-

hitp:/Fwww.r3.org.ukiuploads/sip/SIP9%20 Scotland %20%201-4-2007.pdf

However, if you are unable to access this guide and would like a copy, please contact,
Sandy Walker.

Other matters

We have continued to attend to all statutory and administrative matters as required,
including the completion and submission of VAT and Corporation Tax returns to HM
Revenue & Customs. '

There remain a number of issues that require to be dealt with in the Administration,
mcluding inter alia:-

o settlement of the preferential creditors’ clamns;

See Notice: About this Report. All rights reserved. 3
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» review and response to correspondence received from creditors;

» continued investigation into the now highly unlikely prospect of the recovery of the
inter-company debt due from KHL; and

» seeking the extension of the Admimstration by the Court by a further 12 months
beyond the expiration of the current period on 5 February 2010 should more time be
required to investigate the recoverability of the inter-company debt due, or to allow
for the finalisation of any other outstanding matters.

Every effort will continue to be made to maximise realisations whilst it remains cost
effective to do so.

Gary S Fraser

KPMG LLP

191 West George Street
Glasgow

G22LJ

13 October 2009

See Notice: About this Report. All rights reserved. 4
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Appendix i

Statutory and other information

See Notice: About this Report. All rights reserved. 5
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Statutory and other information

Relevant court

Notice of the appointment by directors was lodged at the Court of Session on 5 February
2607,

Registered office and trading address
The Company’s former registered office was situated at:-

Kelvin House
87 Calder Street
Coatbridge
Lanarkshire
ML5 4EY

As part of the Administration process, the registered office for the Company has been
changed to:-

c/o KPMG LLP
191 West George Street

Glasgow
G22LJ

Company number

The company number is SC197862.

See Notice: About this Report. All rights reserved. 6
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Appendix 2

Joint Administrators’ receipts and payments accounts
for the period 5 February 2007 to 4 August 2009

See Notice: About this Report. All rights reserved. 7




Kelvinkit Limited
(In Administration)
Administrators' Trading Account

To 04/08/2009
SofAg . . £ £
POST-APPOINTMENT SALES
Sales 172,983.64
172,983.64
PURCHASES
Purchases’ 117.721.38
(117,721.38)
OTHER DIRECT COSTS
Direct Tabour 33,275.83
(33,273.83)
TRADING EXPENSES
Rent 3,375.00
Carriage 5.200.00
Professional fees 914.88
Petty Cash 1,050.00
HP/Leasing paymenls ) 1.062.21
Hire of cquipment 592.82
(12,194.91)

TRADING SURPLUS/(DEFICIT) 9,791.52

Page 1 o} 1S 8O Mer. 3.02 ) 17 September 2009 [1:16




Kelvinkit Limited
(In Administration)

Administrators' Abstract of Receipts & Payments

Page 20 3

P§ SOL Ver, 5.02

To 04/08/2009
Sof AL £ £
ASSET REALISATIONS
20,000.00 Equipment 25,000.00
20,000.00 Stock 20,507.68
15,000.00 Stock - work in progress NIL
22927200 Book debts 204.449.33
CGoodwill 223.000.00
Tax refunds (pre-app'ent) 6.345.81
VAT refunds {pre-app'ent) 18,380.12
Insurance refund §8.897.32
. 508,780.20
OTHER REALISATIONS
Bank interest, gross 10.667.27
Miscellaneous income 4,602.74
Sundry refunds 442,62
Trading Surplus/(Deficit) 9,791.52
25,504.15
COST OF REALISATIONS
Specific bonds 10.00
Administrators' fees 124,353.85
Administrators’ expenses §,520.85
Agents/Valuers' fees 330.00
Corporation tax 2.643.00
Professional fees 17.689.18
Heat & light 3.60
Statutory advertising 481.95
Bank charges 1,958.54
(149,190.97)
PREFERENTIAL CREDITORS
Employees' wage arrears 5.906.75
. {5.006.75)
FLOATING CHARGE CREDITORS
(335.545.00) HSBC Bank ple 230,000.G0
(230,000.00)
UNSECURED CREDITORS
(622.724.00}) Frade creditors NIL
(403.268.00) Loans NIL
(14, 898.00) PAYE NIL
NIL
DISTRIBUTIONS
440,100.00 Issued & called-up share capital NIL
NIL
(§52.063.00) 149,186.69

17 September 2000 11016




Kelvinkit Limited
(In Administration)
Administrators' Abstract of Receipts & Payments

Page ol 3

To 04/08/20609
SofAL ¥
REPRESENTED BY
Floating ch. VAT rec'able 2,450.98
Fixed charge current 146.735.71
149.186.69

IPS SOQL Ver, 5.42

17 Septumber 2009 11586
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Joint Adminisirators’ progress report to creditors pursuant to Rule 2.38 of the Insolvency (Scotland) Rules

Appendix 3

Joint Administrators’ time costs

1986
KPMG LLP

13 October 2009

for the period 5 February 2007 to 4 August 2009

See Notice: About this Report. All rights reserved.
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