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LAND OPTIONS (WEST) LIMITED S§C192466

DIRECTORS’ REPORT
ACTIVITIES AND BUSINESS REVIEW

This Directors' Report has been prepared in accordance wilh the provisions applicable to
companies entitied to the small companies’ exemplion and therefore does not include a

Stralegic Report.
Activity

The principal aclivily of the Company continues to be the developing and selling of
developmeni land, properties and oplions over land.

Review of the year

Business review
The directors are satisfled with the Company's performance in the year. The Company will
be guided by its shareholders.

Financial performance
The Company’s financial parfformance is presented in the profit and loss account on page

10.

Tumover reduced by £8,510k (2016: £6,900k increase) and administrative expenses
decreased by £110k (2016: £457k decrease). After impairment provisions of £nil (2016:
£nil), the loss for the year was £337k (2016: £1,565k profit).

The directors do not recommend payment of a dividend for the year (2016: £nil)

At the end of the year, the balance sheet showed total assets of £851k (2016: £1,064k),
ncluding development properly of £487k (2016: £487k), representing a decrease of 18%.
Total shareholders' funds were a deficit of £9,392k (2016: a deficit of £9,055k).

Principal risks and uncertainties
The Company seeks to minimise its exposure to financial risks other than credit risk.

Management focuses on both the overall balance sheet structure and the control, within
prudent limits, of risk arising from mismatches, including cumrency, maturity, interest rate
and liquidity. it is undertaken within limits and other policy parameters set by the RBS Asset
and Liabiiity Management Committee (RBS ALCO).

The Company is funded by facilities from The Royal Bank of Scotland plc. These are
g::omhated in sterling which is the functional cummency and canry no significant financial

The Company’s assets mainly comprise development proparties which would expose it to
market risk and credit except that the counterparties are group companies and credit risk is
not considered significant.




LAND OPTIONS (WEST) LIMITED SC192466
DIRECTORS' REPORT

Interest rate risk

Structural interest rate risk arises where asseis and liabilities have differen repricing
malurilles.

The Company manages interast rate risk by monitoring the consistency in the interest rate
profile of its assets and liabilities, and limiting any re-pricing mismatches.

Cradit risk

Credit risk management seeks to match the risk of credit failure to price of credit on granting
a facility whilst maintaining credit risk exposure in line with approved appetite for the risk that
customers will be unable to meet their obligations to the Company.

The key principles of the group's Credit Risk Management Framework are set out below:
Approval of all credit exposure is granted prior to any advance or extension of credit.

* An appropriate credit risk assessment of the customer and credit facilities is undertaken
prior to approval of credit exposure. This includes a review of, amongst other things, the
purpose of credit and sources of repaymemt, compliance with affordability tests,
repayment history, capacity to repay, sensitivity to economic and market developments
and risk-adjusted retumn.

o Credit risk authority is delegated by the Board and specifically granted in writing to all
individuals involved in the granting of credit approval. in exercising credit authority, the
individuals act independently of any related business revenue origination.

» Al credit expasures, once approved, are effectively monitored and managed and
reviewed periodically against approved fimits. Lower quality exposures are subject to a
greater frequency of analysis and assessment.

Liquidity risk

Liquidity risk arises where assets and Rabifilies have diferent contractual mafurities.
Management focuses on risk arising from the mismatch of maturities across the balance
sheet and from undrawn commitments and other contingent obligations.

Market risk

Market risk is the potential for loss as a result of adverse changes in risk factors including
interest rates and equity prices together with related parameters such as market volatilities.

The principal market risk to which the Company is exposed is interest rate, and is mitigated
by monitoring consistency in the interest rate profile of its assets and Kabilities.

Going concaermn

The directors, having made such enquiries as they considered appropriate, and having a
reasonable expectation that the Company has adequate resources to continue in
operalional existence {or the foreseaable future, have prepared the financial statements on
a going concem basis.

DIRECTORS AND SECRETARY
The present directors and secretary, who have served throughout the year are fisted on

page 3.




LAND OPTIONS (WEST) LIMITED SC192466

DIRECTORS' REPORT

DIRECTORS' RESPONSIBILITIES STATEMENT
The directors are responsible for preparing the annual raport and the financial statements in
accordance with applicable law and regulations.

Company law requires the direclors to prepare a Directors’ Report and financial statemenis
for each financial year. Under that law, the directors have elecled to prepare the financial
statemenis in accordance with Financial Reporting Standard (FRS) 101 Reduced
Disclosure Framework, and must not approve the financial statements unless they are
salistied that they give a true and fair view of the state of affairs at the end of the year and
the profit or loss of the Company for that year/period. In preparing these financial
slalements, the direclors are required to:

e select suilable accaounting policies and then apply them consistently;

* make judgements and estimates that are reasanable and prudent;

e state whether FRS 101 has been followed; and

« make an assessment of the Company’s abilily to continue as a going concern.

The directars are responsible for keeping adequate accounting records that are sufficlent to
show and explain the Company’s transactions and disclose with reasonable accuracy at any
time the financial position of the Company and to enable them to ensure that the Directors’
report and financial statements comply with the requirements of the Companies Act 2006.
They are also responsible for sateguarding the assets of the Company and hence far taking
- reasonable steps for the prevention and detection of fraud and other irregularities.

DISCLOSURE OF INFORMATION TO AUDITOR

Each of the directors at the date of approval of this report confirms that:

* so lar as they are aware, there Is no relevant audit information of which the Company’s
auditor is unaware; and

» directors have taken all the steps that they ought to have taken to make themselves
aware of any relevant audil information, and to establish that the Company’s auditor is
aware of that information.

This confirmation is given and shall be interpreted in accordance with the provisions of
seclion 418 of the Companies Act 2006.

AUDITOR
Emst & Young LLP has expressed its willingness to continue in office as auditor.

Approved by the Board of Direclors and signed on its behalf

D C Grant t
Director
Dale: 27" September 2018




LAND OPTIONS (WEST) LIMITED SC192466

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF LAND OPTIONS
(WEST) LIMITED

Wa have audited the financlal stalements of Land Options (West) Limited (“the Company”) for tha year
ended 31 December 2017 which comprise the Profit and Loss account, the Balance Sheet, the
Statement of Changes in Equity and the related notes 1 o 18, including a summary of signiticant
accounting policies. The financial raporting framework thal has been applied in their preparation is
applicabla law and United Kingdom Accounting Standards, including Financial Reporting Standard 101
‘Reduced Disclosure Framework’ {Uniled Kingdom Generally Accepied Accounting Practice).

In our opinion the financial statements:

e give a true and fair view of the state of the company’s affairs as at 31 December 2017 and of
its loss for the year then ended;

e have been pioperly prepared in accordance with United Kingdom Generally Acceptad
Accounling Practice; and

» hava been prepared in accordance with the requirements of the Companies Act 2006.

Basls for Opinion

We conducted our audit in accordance with Infernational Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibliities under those standards are further described in the Auditor’s
responsibiliies for the audit of the financial statemenis section of our report below. We are
indepandent of the company in accordance with the ethical requireaments that are refevant to our audit
of the financial statements in the UK, including the FRC's Ethical Standard, and wa have fulfilled our
other ethical responsibilities in accordance with these requirements.

Wa befleve that the audit evidence we have obtained 1s sufficlent and appropriate to provide a basis
for our opinion,

Conciusions reiating to going concern

We have nothing to report in respect of the foliowing matters in relation to which the ISAs (UK) require
us to report to you where:

+ the directors use of the going concern basis of accounting in the preparation of the financial
statements is not appropriate; or

o the directors have not disclosed in the financlal statememts any identified material
uncerlainties that may cast significant doubt about the company’s ability o continue to adopt
the going concern basis of accounting for a period of at least tweive months from the date
when the financial statements are authorised for issua.

Other information

The other information comprises the informatian included in the annual report set out in pages 4 to 19,
other than the financial statements and our auditor's report therecn. The directors are responsibie for
the other information.

Our oginion on the financial statements does not cover the ather information and. except to the extent
ctherwise explicitly stated In this report, we do not express any form of assurance conclusion thereon.

in connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financlal statements or our knowledge oblained in the audit or otherwise appears to be materially
misstated. If we Identify such material inconsistencies or apparent material misstatemsnts, we are
sequired to determine whether there is a matenial misstatement in the financial statements or a
material misstatement of the other information. it, based on the work we have performed, we conclude
that these is a material misstatement of the other information, we are required to report that fact.

We have nothing to report in this regard.
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF LAND OPTIONS (WEST)
LIMITED (continued)

Opiniaon on other matter prescribed by the Companias Act 2006
In aur opinlon, based on the work undertaken in the course of the audit:

= ihs informaillon given in the directors’ repoit for the financial year for which the financial
statemenis are prepared is consisternt with the financial statements; and
» the directors' report has been prepared in accordance with applicable legal requirements

Matters on which we are required to report by exception

In the flight of the knowledge and understanding of the company and its environmant obtained in the
course of the audit, we have not identified matsrial misstatements in the directors’ repont.

We have nothing to report in respect of the following matters in relation to which the Companies Act
2006 requires us to report {o you if, in our opinion:

« adequate accounting records have not been kepl, or retwns adequate for our audit have not
been received fram branchas not visited by us; or

the financial statements are nol in agreement with the accounting records and retums; or
certain disclosures of directors' remuneration specified by law are not made; or

wae have nol received all the information and explanations we require for our audit; or

the directors were nat entitied to take advantage of the small companies exemgtions in
preparing the diractors' repori and irom the requirement to prepare a Strategic Report.

Responsibilities of directors

As explained more {ufly in the directors' responsibilities statement set out on page 6, the directors are
responsibie for the preparation of the financial stalements and for being satisfied that they give a true
and fair view, and for such intemal control as the directors dsiermine is necsssasy 1o enable the
preparation of financial statements that are free from material misstatement, whether due 1o fraud or
efror,

In preparing the financial statements, the directors are responsible for assessing the company’s abllity
to continue as a going concern, disclosing, as applicable, matters related to going concem and using
the golng concam basis of accounting uniess the directors either intend to liquidate the company of to
cease operations, or have no raalistic altemative but to do so.

Auditor's responsibifities for the audit of the financial siatements

Our objectives are {o oblain reasonable assurance about whether the financial stalements as a whole
ara free from material misstatement, whether due 1o fraud or ewror, and 10 issue an auditor’s report that
inciudes our opinion. Reasonabie assurance is a high leve! of assurance, bul is not a guarantes that
an audit conducted in accardanca with ISAs (UK) will aiways detect a material misstatamsnt when it
exists. Misstatements can arise from {raud or error and are considered material ¥, individually or in the
aggregate, they could reasonably be expected to influsnce the ecancmic decisions of users taken on
the basis of these financial statemsnis.

A turther description of our responsibilities for the audit of the financial statements Is located on the
Financial Reposting Council's website at hitps//www.frc.org.ul/auditorsrasponsibifities. This
description forms pert of our avditor’s report.
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF LAND OPTIONS (WEST)
LIMITED (continued)

Use of our report

This report is made solely (o the company’s members, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006. Our audit work has been undsriaken so that we might slate to the
company’s members those matters we are required to stale to them in an auditor’s report and for no
other purpose. To the fullest extent psrmittad by law, we do not accept or assume respansibifity to
anyone other than the company and the company’s members as a body, for our audit work, for this
report, or for the opinions we have formed.

Londe L uw\apd

Hetan Jaseph {Sanior statutory auditor)
for and on behalf of Emst & Young LLP,
Statutory Auditor

London, United Kingdom

Date: 28 September 2018




LAND OPTIONS (WEST) LIMITED
PROFIT AND LOSS ACCOUNT
for the year ended 31 December 2017

Notes
Income from discontinuing operations
Tumover 3
Cost of sales
Gross (loss)/profit
Other operating income 4
Administrative expenses 5
Impalment of development property 6
Operating (loss)/profit
Interesi payable 8
{Loss)/Profit on ordinary activities before tax 7
Tax credit/{charge) 9

(Loss)/profit and total comprehensive (loss)/profit for
the year

S$C192466

2017 2016
£'000 £000
- 8,510
(63) (6,443)
(63) 2,067
2 169
(139) (249)
(200) 1,987
(175) (205)
(375) 1,782
38 217)
(337) 1,565

The accompanying notes form an integral part of these financial statements.

10




LAND OPTIONS (WEST) LIMITED

BALANCE SHEET
as at 31 December 2017

Current assets

Deferred tax asset

Davelopment property

Trade and other receivables

Prepayments, accrued income and other assets

Tolal assets

Current liabilities

Trade and other payables

Amounts due to group campanies

Accruals, deferred income and other liabilities

Non-current liabilities
Accruals, deferred income and other liabilities

Yotal liabilities
Equity

Called up share capital
Protit and loss account
Total equity

Total ltabitittes and equity

Notes

16
10
11
12

13
14
15

15

17

SC192466

2017 2016
£'000 £000
3 3

487 487
287 574
74 -
851 1,064
851 1,064
10 48
4,280 42714
247 226
4,547 4,545
5,696 5,574
5,696 5,574
10,243 10,119
1 1
(9,393) (9,056)
(9,392) {9,055)
851 1,064

The accompanying notes form an integral part of these financial statements.
The financial statements were approved by the Board of Directors on 27" Seplember 2018

and signed on its behalf by:

DC Grant
Director

11




LAND OPTIONS (WEST) LIMITED SC192466

' STATEMENT OF CHANGES IN EQUITY
for the year ended 31 December 2017

Profit and
Share loss
capital account Tolal
£'000 £'000 £'000
At 1 January 2016 1 (10,621) (10,620)
Loss far the year - 1,782 1,782
Tax charge - (217) {217)
At 31 December 2016 1 (9.056) {8,055)
Profit for the year - (375) (375)
Tax credit - a8 38
At 31 December 2017 1 (9,393) {9,392)

The accompanying notes form an integral part of these financial statements.

2




LAND OPTIONS (WEST) LIMITED SC192466

NOTES TO THE FINANCIAL STATEMENTS

1. Accounting policles

a) Preparation and presentation of accounts
These financial statements are prepared:

* on a going concem basis;

e under Financial Reporling Standard (FRS) 101 Reduced Disclosure Framework in
accordance with the recognition and measurement principles of International Financial
Reporling Standards issusd by the Intemational Accounting Standards Board (IASB)
and interpretations issued by the Intemational Financial Reporting Interpretations
Committee of the IASB as adopted by the EU (together IFRS); and

e on the historical cost basis except for development assets which are carried at the
lower of cost and net realisable valua.

The Company meels the definition of a qualifying entity under FRS 100 Application of
Financlal Reporting Requirements issued by the Financial Reporting Council.

The Company is incorporated in the UK and registered in Scolland and the financial
statements are presented:
¢ in accordance with the Companies Act 2006:
» in Sterling which is the functional currency of the Company: and
o with the benefit of the disclosure exemptions permitted by FRS 101 with regand to:
o cash-flow statement;
o standards not yet eifective;
o related parly transactions.
Where required, equivalent disclosures are given in the group accounts of The Royal Bank of
hs;cotlandGroupplc.mmacoomtsaraavailab!etnmepubncandcanbeobtainadassatout
note 18,

The few changes to IFRS that were effective from 1 January 2017 have had no material effect
on the Company’s Financial Statements for the year ended 31 December 2017.

b) Revenue recognition

Tumover represents the total value of development praperties sold during the year.
Development properties, classified as cument assets, represenis conslruction and
development work stated at the lower of cost or net realisable value. Cost represents direct
materials, labour and production. Profit on each development is taken to the profit and loss
account on completion and sale of that development, and the transfer of all related risks and
rewards of ownership.

c) Taexation

Income tax expense or income, comprising curent tax and deferred tax, is recorded in the
profit and loss account except income tax on items recognised cutside profit or loss which is
credited or charged to other comprehensive income or to equity as appropriate.

Current tax is income tax payable or recoverable in respect of the taxable profit or loss for

the year arising in income, other comprehensive income or in equity. Provision is made for
current tax at rates enacted or substantively enacted at the balance sheet date.

13
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LAND OPTIONS (WEST) LIMITED SC192466
NOTES TO THE FINANCIAL STATEMENTS (continued)

¢) Taxation (continued)

Deferred tax is the tax expecied lo be payable or recoverable in respect of temporary
differences belween the camrying amount of an asset or liability for accounling purposes and
its canying amount for tax purposes. Deferred lax liabilities are generally recognised for all
laxable temporary differences and deferred tax assets are recognised to the extent that it is
probable that they will be recovered. Deferred tax Is not recognised on temporary
differences that arise from initial recognition of an asset or liability in a lransaction (other
than a business combination) that at the time of the transaction affects neilher accounting
nor taxable profit or loss. Deferred tax is calculated using tax rates expected to apply In the
periods when the assets will be realised or the liabilities settied, based on lax rates and laws
enacted, or substantively enacted, at the balance sheet date.

d) Development property

Development properties are slated at the lower of cost and net reafisable value. Cost
comprises direct cost of land and bulidings, material and where applicable, direct labour
cost and those overheads that have been incurred in bringing the development properties to
their present location and condition. Cost is caiculated at the aclual amount paid or accrued.
Net realisable value represents the eslimated selling price less all estimated cosis of
complation and costs to be incurred in marketing and selling. The properties are being
developed for the purpose of sale in future.

e) Provisions

The Campany recognises a provision for a present obligation resulting from a past event
when it is more likely than not that it will be required to lransfer economic benefits to settle
the obligation and the amount of the obligation can be estimated refiably.

f) Financial assets
On inittal recognition, financial assets are classified into held-for-trading; designated as at
fair value through profit or loss; loans and receivables; or available-for-sale financial assets.

Loans and receivables
Loans and receivables are initially recognised at fair value plus directly refated transaction
costs. They are subsequently measured at amortised cost using the effective interest

method less any impairment losses.
Al financial assets are classified as loans and receivables unless otherwise indicated.

Other financial sssets
Other financial assets are initiafly recognised and subsequently measured at fair value.
Changes in fair value are recognised in the statement of comprehensive income.

g) Impalrment of financial assets

The Company assesses at each balance sheet date whether there is any objective
evidence that a financial asset or group of financial assets classified as held-to-maturity,
available-for-sale or loans and receivables is impaired. A financial asset or portfolio of
financial asssts is impaired and an impairment loss incurred if there Is objective evidence
that an event or events since initial recognition of the asset have adversely alfected the
amount or timing of future cash flows from the asset.

h) Financial liabifities
On inktial recognition financial liabilitles are classified into heid-for-trading; designated as at

fair vatue through pratit or loss; or amortised cost.

Other than derivatives, which are recognised and measured at fair value, all financial
kabllities are measured at amontised cost using the effective interest method.

14




LAND OPTIONS (WEST) LIMITED SC192466
NOTES TO THE FINANCIAL STATEMENTS (continued)

i) Derecognition

A financlal asset is derecognised when the contractual right to receive cash flows from the
asset has expired or when it has been transfemed and the transfer qualfifies for
derecagnilion in accordance with IAS 39 “Financial Instruments : Recognition and
Measurement”.

A financial labllity is removed from the balance sheet when the obligation is discharged, or
cancelled, or expires.

2. Critical accounting policies and key sources of estimation uncertainty

The reported resulls of the Company are sensilive lo the accounting policies, assumptions
and estimates that underile the preparation of its financial statements. In accordance with
their responsibilities for these financial statements, the factors the directors to be the most
important fo the portrayal of the Company's performance and financial condition are
discussed below.

Development property
The recoverable amount of development property, which is not yet subject to a customer
contracl, depends on the assessmenl of the market value on campletion of the

development.

3. Tumover
2017 2016
£000 £'000
Sale of development property - 8,510
- 8.510
4., Other operating income
2017 2016
£'000 £'000
Other 2 169
2 169
5. Administrative expenses
2017 2018
£'000 £'000
Legal and professional fees 2 191
Management fees 65 (94)
Other charges 72 152
139 249

Staff costs, number of employees and directars’ emoluments
Management fees include the costs of staff and directors bome by other members of the
group, none of which can be apportioned meaningfully in respect of services to the

Company.

15




LAND OPTIONS (WEST) LIMITED $C192466
NOTES TO THE FINANCIAL STATEMENTS (continued)

6. Impairment losses

The following impairment losses were recognised during the year:

2017 2018
£'000 £000
Development property - -
7. Profit/(loss) before tax
Profit/loss) before tax is stated after charging:
2017 2016
£000 £'000
Auditor's remuneration — audit services 12 12
8. Interest payable
2017 2016
£000 £'000
Interest payable to group conpanies 52 82
Subordinated {oan note interest 123 123
Other interest payable - -
175 205
9. Tax
2017 2016
£'000 £'000
Cusrent taxation:
UK corporation tax charge/(credit) for the year {(45) 224
Under/(over) provision in respect of prior periods 6 (8)
(39) 216
Deferred taxation:
Charge for the year 1 1
Tax charge/(credit) for the year {38) 217

The actual tax credit differs from the expected tax credit computed by applying the blended
rate of UK corparation tax of 19.25% (2016: standard tax rate 20%) as follows:

M7 2016

£'000 £'000
Expected tax charge/(credit) (72) 356
Non deductible items _ 33 -
Non taxable kems (6) -
Unrecognised losses brought forward and utilised in year - {(173)
Other tax adjustments - 41
Deferred taxation 1 1
Adjustments in respect of prior periods 6 (8)
Actual tax charge/(credit) for the year (38) 217

In recent years the UK Government has steadily reduced the rate of UK corporation tax,
with the lates! rates substantively enacted at the balance sheet date standing at 20% with
effect from 1 April 2015, 19% from 1 April 2017 and 17% from 1 April 2020. The closing
deferred tax assets and (abilittes have been calculated taking into account that existing
temporary differences may unwind in periods subject to the reduced rates.

16




LAND OPTIONS (WEST) LIMITED SC192466
NOTES TO THE FINANCIAL STATEMENTS {continued)

10. Development property

2017 2016
£'000 £'000
At 1 January 487 6,448
Additions - 282
Disposals - (6,243)
impaimenis - -
At 31 December 487 487
Expecied lo be sold within ane year 487 487
Expected to be sold after one year - -
487 487

11. Trade and other receivables

Due within one year

2017 2016
£'000 £000
Trade receivables a7 354
Vahie added tax - 10
Other receivables 200 210
287 574

The fair value of all receivables approximates to their carmying amount in the balance sheet.
included within other receivables is a balance of £142k dus from fellow subsidiaries (2016:

£152k)
12. Prepayments, accrued income and other assets

2017 2016
£000 £'000
Other debtors K3 -
Group relief receivable 39 -
74 -

13. Trade and other payables
Due within one year
2017 2016
£'000 £'000
Trade payables 9 48
Value added tax 1 -

10 48

17




LAND OPTIONS (WEST) LIMITED SC192466
NOTES TO THE FINANCIAL STATEMENTS (continued)

14. Amounts due to group companies

2017 2016
£'000 £'000
The Royal Bank of Scotland plc 4,290 4,271
4,290 4,271

The fair value of amounts due to group companies approximates to their canying value in
the balance shest.

The overdraft facilty is secured by a bond and floating charge over the company’s assels
and property as a whole.

Amounts owed to group underiakings are secured by standard securities over certain of the
company's assets.

15. Accruals, deferred income and other liabifities

2017 2016

£'000 £000

Accruals 878 735
Other liabifities 5,065 5,065
5,955 5,800

Amounts failing due within one year 247 226
Amounts falling due after more than one year 5,696 5.574
. 5,955 5,800

Subordinated debt of £4,899K (2016: £4,899K) accrues interest at 2.5% non-compounding
and is repayable when certain conditions are met. There was no repayment made during the
year and last year as the repayment conditions were not met. 50% of the subordinated debt
and interest thereon is due to group companies,

16. Deferred tax
Net deferred tax ligbility/(asset) comprised:

Caphtal
allowances Total
£'000 £'000
At 1 January 2018 4) 4
Charge to profit and loss 1 1
At 31 December 2016 - (3) {3)
Charge to profit and loss 1 1
At 31 December 2017 (3) (3)
2017 2016
£'000 £'000
Deferred tax assets (3) {3)

Deferred tax liabilities . -
Total deferved tax asset _ (3) _{3)

18




LAND OPTIONS (WEST) LIMITED SC192466
NOTES TO THE FINANCIAL STATEMENTS (continued)

17. Share capital
2017 2016
£'000 £'000
Authorised:
1,000 ardinary shares of £1 each 1 1
Allotted, cailed up and fully paid:
Equity shares
1,000 ordinary shares of £1 each 1 1

The Company has one class of ordinary shares which carry no right to fixed income.
18. Related parties

UK Government

The UK Govemment through HM Treasury is the ultimate controlling party of The Royal Bank
of Scotland Group plc. Its shareholding is managed by UK Financial investments Limited, a
company it wholly owns and as a result, the UK Government and UK Government controlled
bodles are related parties of the Company.

The Company enlers into transactions with these bodies on an arms' length basis; they
include the payment of UK Corporation Tax and value added fax; together with banking
transactions such as loans and deposits undertaken in the norma! course of banker-
customaer relationships.

Group Companies
At 31 Dacember 2017:

The Company’s immediate parent was: West Register (Realisations) Limited
The smallest consolidated accounts | The Royal Bank of Scotland pic

inciuding the company were prepared by:
The ultimate parent company was: The Rovyal Bank of Scolland Group pic

All parent companies are incorporated in the UK. Caopies of their accounts may be obtained
from Corporale Govemnance and Regulatory Affairs, The Royal Bank of Scotland Group pic,
Gogarbum, PO Box 1000, Edinburgh, EH12 1HQ.

On 05 March 2018, the shares of Land Options (West) Limited were acquired by National
Waestminster Bank plc.

On 28 April 2018, The Royal Bank of Scotland pic changed its name to Natwest Markets plc.
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