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FETTES ENTERPRISES LIMITED

BALANCE SHEET
AS AT 31 AUGUST 2019

Fixed assets
Tangible assets
Investments

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within
one year

Net current assets

Total assets less current liabilities
Creditors: amounts falling due after
more than one year

Net assets

Capital and reserves
Called up share capital
Profit and loss reserves

Total equity

Notes

F-N

2019
£ £
3,685,142
2
3,685,144
211,397
658,581
141,967
1,011,945
(584,246)
427,699
4,112,843
(4,049,971)
62,872
2
62,870

62,872

2018
£ £
3,798,201
1
3,798,202
198,782
382,041
307,250
888,073
(530,677)
357,396
4,155,598
(4,023,751)
131,847
2
131,845

131,847

The directors of the company have elected not to include a copy of the profit and loss account within the financial

‘statements.

These financial statements have been prepared and delivered in accordance with the provisions applicable to
companies subject to the small companies regime.

The financial statements were approved by the board of directors and authorised for issue on 18 May'2020

and are signed on its behalf by:

A A McCreath
Director

Company Registration No. SC187460




-FETTES ENTERPRISES LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 AUGUST 2019

Share . Profit and

Total
capital loss
reserves
Notes £ £ £
Balance at 1 September 2017 2 178,429 178,431
Year ended 31 August 2018:
Loss and total comprehensive income for the year - {29,584) (29,584)
Gift aid donations treated as dividends ’ - {17,000) (17,000)
Balance at 31 August 2018 2 131,845 131,847
Year ended 31 August 2019:
Loss and total comprehensive income for the year - (68,973) (68,973)
Balance at 31 August 2019 2 62,870 62,872




FETTES ENTERPRISES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2019

1.1

1.2

1.3

14

Accounting policles

Company information

Fettes Enterprises Limited is a private company limited by shares incorporated in Scotland. The registered
office is Fettes College, Carrington Road, Edinburgh, EH14 1QX.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of ireland” (“FRS 102") and the requirements of the
Companies Act 2006 as applicable to companies subject to the small companies regime. The disclosure
requirements of section 1A of FRS 102 have been applied other than where additional disclosure is
required to show a true and fair view.

The financial statements are prepared in sterling, which Is the functional cumrency of the company. .
Monetary amounts in these financlal statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention, modified to include the
revaluation of freehold properties and to include investment properties and certain financial instruments at
fair value. The principal accounting policies adopted are set out below.

Group accounts
Under section 400 of the Companies Act 2006 the company is exempt from producing consolidated
financial statements on the basis that the group is small.

Going concern

Since the balance sheet date, the company has been affected significantly by the coronavirus pandemic,
with facilities currently being closed since lockdown measures were implemented in the UK. The company
has recelved assurances from The Governors of the Fettes Trust that it will provide financial support as
nacessary for a period of twelve months from the date of signing these accounts. The Governors of the
Fettes Trust has prepared sensitised cash flow forecasts taking account of reduced income, reduced costs
and government support, and have obtained an overdraft facility of up to £2m until at least the end of
August 2020, with the bank indicating that this could be extended if required. The directors are therefore
confident that The Govemnors of the Fettes Trust has the financial resources to provide this support, and
that this will allow the company to remain able to meet its liabilities and continue in operational existence
for a period of at least twelve months from the approval of these financial statements. Thus the directors
continue to adopt the going concem basis of accounting in preparing the financial statements.

Turnover

Turnover represents joining and membership fees and charges for the provision of services to members
and their guests including hall letting, catering and sales of goods. Membership fees are apportioned
across the period to which they relate and the unexpired portion of fees at the balance sheet date is
included in deferred income.

Turnover also represents sales from the Fettes Shop and fees receivable arising from the activities of
Fettes the Venue.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreclation and any impairment losses.




FETTES ENTERPRISES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2019

15

1.6

1.7

1.8

Accounting policies (Continued)

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over
their useful lives on the following bases:

Freehold land and buildings 50 years
IT equipment 5 years
Equipment, Fixtures and fittings 5- 10 years

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is credited or charged to profit or loss.

Fixed asset Investments

Interests in subsidiaries are initially measured at cost and subsequently measured at cost less any
accumulated impairment losses. The investments are assessed for impairment at each reporting date and
any impairment losses or reversals of impairment losses are recognised immediately in profit or loss.

A subsidiary is an entity controlled by the company. Control is the power to govern the financial and
operating policies of the entity so as to obtain benefits from its activities.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
Impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset,
the company estimates the recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount Is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount.
An impaiment loss is recognised immediately in profit or loss, unless the relevant asset Is carrled at a
revalued amount, in which case the impairment loss Is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have
ceased to apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or
cash-generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been determined had no
impairment loss been recognised for the asset (or cash-generating unit) in prior years. A reversal of an
impairment loss is recognised immediately in profit or loss, unless the relevant asset is carmied at a
revalued amount, in which case the reversal of the impairment loss is treated as a revaluation increase.

Stocks
Stocks are valued at the lower of cost and net realisable value.

Cash and cash equivalents
Cash and cash equivalents include cash in hand and cash at bank.




FETTES ENTERPRISES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2019
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1.10

Accounting policies . {Continued)

Financial instruments ) )
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section
12 ‘Other Financlal Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to
the contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequently carried at amortised cost using the
effective interest method unless the arrangement constitutes a financing transaction, where the transaction
is measured at the present value of the future receipts discounted at a market rate of Interest.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire
or are settled, or when the company transfers the financial asset and substantially all the risks and rewards
of ownership to another entity, or if some significant risks and rewards of ownership are retained but
control of the asset has transferred to anocther party that is able to sell the asset in its entirety to an
unrelated third party. :

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residuaf interest in the
assets of the company after deducting all of its liabilities.

Basic financial liabilities

Basic financlal liabilities, including creditors, -bank loans, loans from fellow group companies and
preference shares that are classified as debt, are initially recognised at transaction price unless the
arrangement constitutes a financing transaction, where the debt instrument is measured at the present
value of the future payments discounted at a market rate of interest. Financial liabilities classified as
payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers. Amounts payable are classified as current liabilities if payment is due within
one year or less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially
at transaction price and subsequently measured at amortised cost using the effective interest method.

Derecognition of financial liabllitles

Financial liabilities are derecognised when the company's contractual obligations expire or are discharged
or cancelled.

Equity instruments
Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs.

Dividends payable on equity instruments are recognised as liabilities once they are no longer at the
discretion of the company. ‘




FETTES ENTERPRISES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2019

1.11

1.12

Accounting policies A . {Continued)

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the profit and loss account because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The company’s
liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the
reporting end date. '

Deferred tax

Deferred tax liabilities are generally recogniséd for all timing differences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered against the reversal of deferred tax

“liabilities or other future taxable profits. Such assets and liabilities are not recognised if the timing

difference arises from goodwill or from the initial recognition of other assets and liabilities in a transaction
that affects neither the tax profit nor the accounting profit.

Employee benefits

. The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs

1.13

114

are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services
are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to income
on a straight line basis over the term of the relevant lease except where another more systematic basis is
more representative of the time pattem in which economic benefits from the lease asset are consumed.

Gift Aid
Gift aid distributions to the company's parent charity, The Govemnors of the Fettes Trust, are accounted for
as reserve movements in the period they are formally approved.




FETTES ENTERPRISES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2019

2 Judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on historical experience and
other factors that are considered to be relevant. Actual resuits may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future periods where the revision affects both current and future
periods.

Critical judgements

The following judgements (apart from those involving estimates) have had the most significant effect on
amounts recognised in the financlal statements.

Discounting of loan stock
Management has recognised certain long term liabilities, which constitute a financing transaction, at the

present value of future cash flows, discounted at the market rate for an equivalent debt instrument.
Determining the market rate of interest is a judgement made my management.

3 Employees

The average monthly number of persons (including directors) employed by the company during the year
was 50 (2018 - 48).

4  Tangible fixed assets

Land and Plant and Total
buildings machinery
etc
£ £ £
Cost _
At 1 September 2018 5,479,855 428,417 5,908,272
Additions - 32,035 32,035
At 31 August 2019 5,479,855 460,452 5,940,307
Depreciation and impairment
At 1 September 2018 1,762,955 347,116 2,110,071
Depreciation charged in the year 118,223 26,871 145,094
At 31 August 2019 1,881,178 373,987 2,255,165
Carrying amount )
At 31 August 2019 3,598,677 86,465 3,685,142
At 31 August 2018 3,716,900 81,301 3.798,261




FETTES ENTERPRISES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2019

5 Fixed asset investments

2019 2018
£ ) £
Investments J 2 1
Movements In fixed asset Investments

Shares in
group
undertakings
£

Cost or valuation
At 1 September 2018 1
Additions 1
At 31 August 2019 2

Carrying amount
At 31 August 2019 2
At 31 August 2018 1

6 Debtors
2019 2018
Amounts falling due within one year: £ £
Trade debtors 47,762 11,977
Amounts owed by group undertakings 580,216 322,993
Other debtors - 30,603 47,071
658,581 382,041
7 Creditors: amounts falling due within one year

2019 2018
£ £
Trade creditors 55,408 63,198
Amounts owed to group undertakings 285,210 216,692
Corporation tax 3,687 -
Other taxation and soclal security 73,131 82,428
Other creditors ‘ 166,810 168,359
584,246 530,677




FETTES ENTERPRISES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2019

8 Creditors: amounts falling due after more than one year

Interest free unsecured loan stock
Secured debenture loan
Deferred income

2019 2018

£ £
1,569,000 1,542,000
2,480,640 2,480,639
331 1,112
4,049,971 4,023,751

Interest is charged on the secured debenture loan at 1% above the base rate. The company's bankers
hold a bond and floating charge over the assets of the company and hold a standard security over the
sports centre site and a guarantee by The Govemors of the Fettes Trust ("the Trust"). A second ranking
standard security has been granted by the company in favour of the Trust. A cross guarantee exists
between the company and the Trust - the potential liability under this guarantee at 31 August 2019 is
10,654,983 (2018: £11,599,233). The foan for £1,569,000 (2018: £1,542,000) is interest free and is
repayable by June 2021 unless otherwise agreed. This loan is included in the financial statements at the
present value of future cash flows discounted at market rate of interest for a similar debt instrument (the

actual loan liability Is £1,620,000).




FETTES ENTERPRISES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2019

10

1

12

Called up share capital

2019 2018
£ £
Ordinary share capital
Issued and fulily paid
2 Ordinary Shares of £1 each

I
I

Audit report iInformation

As the income statement has been omitted from the flling copy of the financial statements, the following
information in relation to the audit report on the statutory financial statements is provided in accordance
with s444(5B) of the Companies Act 2006:

The auditor's report was unqualified.

The senlor statutory auditor was Graeme Fraser.
The auditor was Johnston Carmichael LLP.

Controlling entity and related party transactions

The company is a wholly owned subsidiary of the Governors of the Fettes Trust, a charity registered in
Scotland, number SC017489.

Fettes Enterprises Limited undertook related party transactions with its parent undertaking. The company
has taken advantage of the exemption available in accordance with section 33 of FRS102 ‘Related party
disclosures' not to disclose transactions entered into between two or more members of a group, as the
company Is a wholly owned subsidiary undertaking of the group to which It is party to the transactions.

The parent undertaking prepares group financial statements and copies of these can be obtained from The
Bursar, Fettes College, Carrington Road, Edinburgh, EH4 1QX.

Pensions

- The company operates a defined contribution pension scheme for all qualifying employees. The assets of

the scheme are held seperately from those of the company in an independently administered fund.

The pension cost for the year was £27,519 (2018: £27,681) and has been charged to the profit and loss
account being contributions to a group stakeholder pension scheme. Employee and employer contributions
for August 2019 of £4,478 (2018: £3,464) were due to be paid to the group stakeholder pension scheme
after the year end.

-10-



