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NETLET HOLDINGS LIMITED

DIRECTORS’ REPORT

FOR THE YEAR ENDED 30 APRIL 2006

The directors present ther report and financial statements for the year ended 30 April 2065

This report has been prepared o accerdance with the special provisions r=lating to small companes under section
246(4) of the Companies Act 1985

Principal activities
The company provides a matching service for the supply of residential accommodation for let in the United Kingdomn

Directors
The following directors have held office dunna the year and subsecuently

R ngleby
M Blakey
K Fallon {resigned 25 September 2007)

Disclosure of mformation to auditors
Each of the persons who ts a director at the date of appioval of this report confirms that

» So far as the director 15 aware there 1s no relevant audit information of which the sompany s auditors are
unaware and

= The direclor has iaken all the steps that he/she ought o have taken as a dwector m order 10 make
himselffhersell aware of any relevant audt informaton and to esiabhish that the company s audttors are
aware of thatinformation

Thus confirmation 15 given and should be interpreted in accordance with the provisions of s234ZA of the Compares
Act 1885
Auditors

Deloitte & Touche LLP were appomnted as auditors durng the year A resolution proposing that Delotte and Touche
LLP be reappointed as audiors of the company wiil he put to the Annual General Mesting



NETLET HOLDINGS LIMITED

DIRECTORS’ REPORT (CONTINUED)

FOR THE YEAR ENDED 30 APRIL 2006

Directors' responsibilities

The directors are responsible for prepanng the Annual Report including the financial statements The directors have
chosen to prepare the financial statements for the company in accordance with Urited Kingoom Generally Accepted
Accounting Practice {UK GAAP)

Company law requires the directors to prepare such hnancral statements for each finanoal year whicn give a true
and far view of the state of affars of the company ard of the profit or loss of the company for that penod and comply
with UK GAAR [n prepanng those financial stalements the directors are required to

select sutable accounting policies and then apply them consistently,

make judgermnents and estimates that are reasonable and prudent

state whether apphcable accounting standards have been followed

prepare the financral slatements on the going concern basis unless o s mappropnate to preswne that the company
will continue 1n business

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at any
time the financial position of the company and to enable them to ensure that the financial statements comply with the
Compares Acl 1085 They are also responsible for safeguarding the assets of the company and hence for taking
reasonable sieps for the prevention and detechon of fraud and other irregulanties

On behalf of the board

M Bilakey
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NETLET HOLDINGS LIMITED

INDEPENDENT AUDITORS’ REPORT
TO THE SHAREHOLDERS OF NETLET HOLDINGS LIMITED

We have audited the financial statements of Netlet Holdings Limited for the year ended 30 Apnil 2006 which comprise
the proft and loss account the slatement of total recogmsed gains and losses, the baiance sheet and the related
notes 110 12 These financial stalements have been prepared under the accounting pobcies set out therein

This report 1s made solely to the company s members as a body it accordance with section 235 of the Comparnies
Act 1885 Our audit work has been underiaken so that we might state 1o the company s members those matiers we
are required to state to them i an auditors report and for no other purpose  To the fullest extent permitted by law
we do not accept or assume responstbiity to anyone other than the company anc the company s members as a
body, for our audit work for thes report or for the opimions we have formed

Respective responstbibties of directors and auditors

Tne duectors responsibihties for preparning the financial statements m accordance with apphcable law and United
Kingdom Accounting Standards {(United Kingdom Generally Accepted Accounting Praclice) are set out in the
Statement of Dwrectors Responsibilities

QOur responsibility 1s to audit the financial statements in accordance with relevant fegaj anc regulatory requrements
and International Standards on Auditing (UK and Irefand)

We report to you our opinion as to whether the financiat statements give a true and farr view, and are properly
prepared in accardance with the Comparnigs Act 1985 We report to you whether i our opsmon the imformation given
in the Directors’ Report 1s consistent with the financial s'atements

In addition we report to you f 1n our opinion the company has not kept proper accounting records 1f we have not
recewved all the information and explanations we regure for our audit or if information specified by law regarding
directors’ remuneration and other transactions 1s not disclosed

We read the Drectors’ Report and consider the implications for our report f we become aware of any apparent
missiatements with 1t

Basis of audit opimion

We conducted our audt m accordance with International Standards on Audiing {UK and Irefand) 1ssued by the
Auditing Practices Board  An audi mcludes examination, on a test basis of ewdence relevant to the amounts and
disclosures in the financial statements 1t also includes an assessment of the signdicant estimates and judgements
made by the directors in the preparation of the financial statements and of whether the accounting pohcres are
appropniate to the company s creumstances consistently apphed and adequately disclosed

We planned and performed our audit so as to oblain all the mformation and explanaticns which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financal statements
are free from matenal misstatement, whether caused by fraud or other irregularity or error  In forming cur opinion
we also evaluated the overall adequacy of the presentation of information in the financial statements

Opnion
In our opiion

. the financial statements give a true and fair view 0 accordance with United Kingdom Generally Accepled
Accounting Practice of the state of the company’s affairs as at 30 Aprit 2006 and of its loss for the year then
ended,

. the financiat stalements have been properly prepared in accordance with the Companes Act 1985 applicable
to small compares, and

. the informatt n in the Directors’ Report is consisten! with the financial statements

Deloitte & Touche LLP ‘
Chartered Accountants and Registered Auditors
Leeds Umited Kingdom

Mo Oy 1o¥)




NETLET HOLDINGS LIMITED

PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 30 APRIL 2006

Notes
Turnover 1
Cost of sales
Gross loss
Admmnistrative expenses
Operating loss 3
Other interest receivable and similar income 4
Loss on ordinary activities before taxation
Tax on loss on ordinary activities 5]

L.oss on ordinary activities after taxation

All achvittes denve from continuing eperations

2006

3
3937
(15 000)
T(1063)
(35 238)
~ (@8401)
279

(48,122}

{46 i22)

STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES

YEAR ENDED 30 APRIL 2006

l.oss on ordinary achvities after taxation
Note on prior penod adjustment

Total recogmised gaing and losses related to the year as
above

Prior penod adjustment {note 2)

Tetal gains and losses recognised since the fast financial
statements

2006

£

. {46.122)

(486 122)

_ 83411

37289

2005

{As restated
see note 2}
£

8036

{6 BE9)
1337

(104 564)
(103 22/}

22

{103,205}

{103 205)

2005

{As restated
see note 2)
£

(103 205}




NETLET HOLDINGS LIMITED

BALANCE SHEET

AS AT 30 APRIL 2006
2008 2005
{As restated see
note 2)

Notes £ £ £ £
Fixed assets
Tangible assets 4] 18 414
Current assets
Debtors 7 14 329 55,768
Cash at bank and in harg 11641 4 208

25870 59 974

Creditors amounts falhng due within one year 8 (36 921) {43317
Net current {habihies)assets {1051 16 657
Total assets less current habihihes (11,081 35071
Capital and reserves
Called up share capral 9 552 552
Share premium account 10 769 265 769,265
Profit and loss account 10 (780 868) _{734,746)
Shareholders' funds — equity interests (i1 ,051! .. 35071

These accounts have been prepared in accordance with the special provisions relating to small companies under
5246 Companies Act 1985

The financial statements were approved by the Board on 29 Seplniaor 20077

M Blakey
Director




NETLET HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2006

(A

12

13

14

Accounting pohcies
The particular accounting pohcies are summansed below  They have all been apphed consisiently
throughou! the current year and preceding year

Basis of accounting
Tne Gnancral stalements are prepared under the histoncal cost convention angd appucable United Kingdom
accounting standards

Basis of preparation of the financial statements

The company had net labithes of £11 051 as at 30 Apnd 2006 and £31 266 as at 30 Apnl 2007  The
directors have prepared cash flow projectians through to 31 October 2008 These projections indicate that
during the period to 31 Cclober 2008 the company will require further funding fo cover negative cash
batances 1l 1s the present intention of a direcior to finance the antopated cash shortfalls

On the basis that the director is able to provide sufficient fundmng, the directors consider it appropriate to
prepare the financial statements on the going concern basis  The financial statements do not include any
adjustments that would anse of sufficient funds were not made available by the director

Turnover
Turnover represents amounts receivable for goods and services nel of VAT and trade discounts

Tangible fixed assets and depreciation
Tangible fixed assels are stated at cos! less depreciaton Depreciation ts provided at rates calculated to
write off the cost less estimated residual value of each asset over its expected useful Iife as follows

Company website Straight hne over 3 years

Taxation
Current tax 15 provided at amounts expecied to be paid using the tax rates and laws that have been enactled
or substantively enacted at the balance sheet date

Deferred tax 1s recognised n respect of all tming differences that have onginated but not reversed at the
balance sheet date where fransactions or events that result in an obligation to pay mate tax un the future or
a night to pay less fax i the fulure have occurred at the balance sheet date Tumung differences are
differences between the company s taxable profits and its results as stated m the financial statements that
arise from the inclusion of gams and losses i tax assessment i perods different from those in which they
are recogrised In the financial statements

A net deferred tax asset 15 regarded as recoverabie and therefore recognised only to the extent that on the
basis of all available evidence, d can be regarded as more fikely than not that there will be surtable taxable
profits frorm which the future reversal of the underlying imung differences can be deducted

Deferred tax 1s measured at the average tax rates that are expected to apply v the penods i which the
timing differences are expected to reverse based on tax rates and laws thal have been enacted or
substantively enacted by the balance sheet date  Deterred 1ax 15 measured on a non discounted basis

Prior period adjustment

The accounts for the year ended 30 Aprit 2005 contamed fundamental errers which have been corrected mn
accordance with UK GAAP  During the year ended 30 Apnil 2005 shares were 1ssued to Leeds Student
Homes Lumited at a valuation of £90,000 The accounting treatment was to increase Share Premwum
Account by £90 000 and admunistrative expenses by £80 000 A subsequeni review of this transachion
valued the shares at nil and as such the onginal accounting treatment has been reversed by reducing
administrative expenses by £90 000 and reducing the balance on the Share Premium Account by £80 000

In addiron Company Website equipment al a cost of £8 801 which had been treated as cost of sales has
now been captalised Also habilbes outstanding at 30 Apnt 2005 of £16 374 have now been recognised in
the correct accounting penod as has an amount of £874 of VAT recevable The result of these
adjustments has been to increase the loss for the year ended 30 Apnl 2005 by £6 589

The net result of these adjustments has been to increase the total recognised gains in the year ended 30
Apni 2005 by £83 411




NETLET HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 APRIL 2006

3

Operating loss

QOperating foss 15 stated after charging
Depreciation of tangsbie assels
Auditors remuneration

and after crediting
Proft on disposal of tangible assels

investment income

Bank interest

Taxation

Current tax charge

Factors affecting the tax charge for the year
Loss on ordinary achwities before taxation

Loss on ordinary activities at standard rate of UK corporation tax of
19 00% {2005 - 18 00%)

Effects of

Depreciation add back

Capitat allowances

Unutiised losses

Current tax charae for the year

Tangible fixed assets

Cost
At 1 May 2005 and at 30 April 2006

Depreciation

At 1 May 2005
Charge for the year
At 30 Apni 2006

Net book value
At 30 Apnl 2008

At 30 Apni 2005

2006 20086
£ £
18,414 44 678
1,500 2 500
{851)
2006 2005
£ £
279 22
2006 2005
£ £
{46 122) {103,205)
(8 763) (19 609}
3498 8 327
5264 11282
Company Total
website
£ £
142,935 142 935
124 521 124 521
18414 18 414
. 142935 142 935
18 414 13 414

=~




NETLET HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2006

7 Debtors

Trade debtors
DOther debiors
Taxaton

Prepaymaents

8 Creditors amounts falling due within one year

Trade creditors

l.oan Account

Taxation and social secunty
Accruals

9 Share capital

Authorised
50 C00 600 Ordinary shares of £0 002

Allotted, called up and fully pasd
276,079 OQidmary shares of £0 002

2006 2005

£ £

1000 1 000

g 884 53 884

3,014 884

1431

14329 55768

2006 2005

£ £

25 861 6 696

2250 2250

3441

8810 30930

36 921 43317

2006 2005

£ 3

100 000 100,000

552 652

Dunng the 2004/2005 financtal year 108 38+ ordinary shares of £0 002 each were 1ssued for an amount of
£233,226 At the balance sheet date £8 884 of the monies due remained outstanding and this amount has

been included m other debtors




NETLET HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2006

10

1

12

Statement of movements on reserves

Brought forward as prevrously reported
Prior penod adjustiment (see note 2}

Brought forward as restated
Loss for the year
Camed forward

Reconcihation of movements in shareholders funds

Loss atinbutable to members of the company as previcusly reported
Proceeds from issue of shares as previously reported

Net reduction in shareholders funds as previously reported
Opening shareholders funds as previously reported

Prior year adjustment

Opeming shareholders funds

Closing sharehoiders funds as restaled

Related party transactions

Share Profit and
premium ioss

account account
£ £

859 265 {818 157)
(90 0oQ) 83411
769 265 (734 746)
{46 122)

769 265 (780 868)
2006 2005
{as restated

see¢ note 2}

£ £

{45 122) (186 816)
323228

(46 122) 136 510
41 660 (94 950)
{6 589) (5 589)
359071 (94 950)
(11051 35,071

Included within creditors 1s an amount due o a former director Mr Kevin Grainger of £2,250 on which there
has been no movement dunng the year Mr Kevin Grainger resigned as a director of Netlet Hoidings

Limuted on 14 August 2001

included 1in Debtors 15 an amount of £8 884 (2005 £53 884) i respect of unpard share capital due fiom a

director Mr Ray Ingleby



