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Albany Molecular Research {Glasgow) Limited

Strategic Report
Principal activities

The principal activitles of the Company are the provision of research and development serviees into drug formulatian and sterlle manufacturing
supparting clients’ drug development activities,

Review of the business and future developments

Albany Moletular Research (Glasgow) Umited 3 in pre-ciinical [{ andin the of sterile
cinical trial supphies.
fts aim 18 to cveate 2 mutvally beneficial long-term hat (actitates and pre-clinical of p

pharmaceuticals,

The Atbany Molecular Research [Gasgow) (AMRI Glasgow) business operates In the fastest growing market segment of the pharmaceutical
autsourdng market. Double-digi growth is forecasted to continue for this sectar through the coming years driven by the growth in biologics and
the oncology market. We are well placed ta Geliver the growth that we require since we have 2 senvice offering that spans both the biotogics and
cytotaric/oncology compounds,

The business mix of the site is driven mainly by manutacturing activities that comprise $5% of th withthe inder of the
revenue solit equally between product and quatity t/stabulity testing. ing It the major revenue siream and nas
aperated the same approach since the start of the company. To deliver the growth required, » new strategy has been adopled to mest the needs
of the market and to increase sales in this growing market.

The company is developing 2 global customer base with revenue generated wortdwive, The company invoices in three different currencies (GBP,
USD and EUR),

The direcrors continue to focus on growing the company with steady growth over the last five years, The Company has 3 global sales mocel with 3
dedicated sales team for the site which has resulted in an increase of stalf serving both the Eurapean and Nonth Amarfzan markets.

The Oirectors expect the business to continue (0 §row over the aext five vears, The impact of COVID-19 has been considered and fallowing 2 review
of the most recent prajections and the expectations of on-going financing. the Directors are comlortable that the Company has sufficiant resources
to meet its fiabiities a5 they fafl due.As 2 result, the Oirectors do aot believe that COVID-19 will have 3 matetis) impact on the business.

The company finanaal statements have beaen prepared under taternationa! Financlal Reporting Standards {IFRS's) 3y adopted by the EU,

™1 018

Revenue £12,805,920 €19,893,626
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Albany Molecular Research {Glasgow) Limited

Research and development

The Company carries out cesearch 3nd development in connection with the pAnGpal activity of providing products and senvices 1o ustomers, The
majority of the activities pursuzd by the company are part of " research and P

Principal risks and uncertaintles
Financlal risk manogement objectives and poficies

The company carties out credit checks on new Customers, when new Jgregments are entered Into, These checks are carried out by » centrsl Group
tunction tocated at the Head OHices of Albany Matecular Research, Inc. (AMAI),

Liquidity Risk
The Oirectors have considered the cash requirements of the business and they conslder that the company is abie to generate sulficlent cash 1o
abligation as they become due, These inctude rade payables and employee 1alary costs.

ensure that it has funds to mee

The Oirectors consider that the company will cantinue 10 have sdequate resources Lo aperate as a golng concern In the fereseeadle future.

Forefan Currency Risk
Forelgn currency disk arises lrom the fluctuation In the exchange rates for trantactions that the Campany enters inta, During the periad the

Company has had sales in foreign currencies {USD and EUR] and no hedging sctivity is undertaken 1o mitigat any exchange sk, Surplus foreign
currency is remitted to othes Group companies within the US and European regions.

Other operating risks

The Olrectors have considered the impact of the UX dedision to leave the European Union {Brexit), but at this 1tage do Aot consider that any actions
are necessary. As the impact of the Brexit decision becomes clesrer the Directors will consider wast options they have in negotiating futuee
contracts with customers, in particutar the currency of contractual arrangements,

e (V)
irectar 3

oate. 31 August 2020




Albany Molecular Research {Glasgow) Limited

Directors’ report

The Directors present their annual repart and the audited financist statements of Albany Motecutas Research [Glasgow) Umited {the Company) for
the year ended 31 December 2019,

The Dlrectars who held office during the pericd were as follows;

<MD Froggatt
M8 Coppota
$ Phillips

Nane of the Dicectars who held office 3t the end of the linand» year Dad any aotitiable Interest in the shares of the Company. Onty one of the
directors, Chris Froggatt received remuneration fram the Company. The remaining Directors are remunesated direetly by AMR inc., the ultimate
parent company, and thelr interests in shares os share aptions of that Company are disdosed in thelr financial statements,

Political and charitable denatiens
The Company made  charitable ar politicsl danations during the year of €648 (2018: £nil).

Proposed dividends
The Directors dedded not to dedare a dividend in the year (2018 £5,500,000).

Research and Development
The Company is not actively Involved In acthdtles in the fletd of research and development,

Financial instrumeants
Dezalls of the use of finandal instruments and financisl risk management are induded In Note 14 ta the Aczounts contained in thete Flnancial
statements, which detslls re Incorporstad by reference Into this Oirectors’ Report.

Employment poficies

The Olrectors are d to maintaining and ion and ion processes with empioyees. Employees are
encouraged to be involved direatly in the performance of the Campany through shared abjectives, performance reviews and tralning and
development opportynities, It i the policy of the Campany that these should be no unfair disarimination in recruiting and pramoting staff,

Waorkforce engagement

The Company puts 2 lot of focus on trying 10 attract and retain talent within the organisation, The Human Resources team work dosely with
departments within the Company.to ensure that where there It need to recrult that the right people are selected. There has been continued
tuccess within the Company In retaining employees with emphasis on employee surveys, regular employee engagement events and snsuring that
success is rewarded. Finally the Company Is continually evoling and monitaring its tralning needs 1o ensure thal employees dre 3ppropristely
skilled to carry out thelr role and have suppont ta help them develop within the business.

Customer and supplier engagement

The Company values our eustamers and thelr feedback and places great importance an the responses that are collected on a quartesly basls
through the customer survey.

Our suppliers are also key 1o ensuring the success in meeting the Campany's deliverables by working closety with the suppliers to develap effective
tong standing relationships to ensure that the quallty aad tming of delivery are met.

Post balance sheet events

The Impact of COVID-19 has been considered by the Directors but they 0o Aot Believe that it will have 3 matesfzl impact on the Company bn eher
the 4hort or [ong term, The impact of COVID-19 on the Global economy has been significant but the Directors are camtortatle that the Company
nas sullicient rescurces to meat its financial obligations as they (all due. As 3 result no financiat provisions were considered neceisary,



albany Molecular Research (Glasgow) Limited

of Olrectan’ In respect of the Strategic Report, the Directors’ Report and the Rnanclal Statements

The dicectors are responsible for preparing the Strategle Repart and the Directors’ Report and the linandal statements in accordance with
applicable law and regutations,

Company law requires the directors to prepare financia! statements for sach finsncial year, Under that taw the directors have alectad to prepire
the finandsl statements of the campany In accordance with Internationat Financiat Reporting Standards ("IFRS™) as adopted by the Euragean Union
Uy,

The finsncial statements are required by faw and IFRS 35 sdapted by the EU to present fainy the financist position snd performance of the
company. The Campanies Act 2006 provides in refation 1o such finsncial statements that references in the relevant part of that Act to financial
statements giving 3 true and falr view are references to their achleving 2 fair preventation.

statementi untess they are satisfied that they give a true end fall view of the state

Under company law the dlrectors must not approve the finan

in preparing the financial statemanty, the directors are required to:

. select suitahle accountng pulicies end then epply them vormstenty:

b. make judgements and accpnting csmeley thal are reasvisble and prudet,

[ atate whether they have boen prepared o occordance with IFRS s sdupted dy the EU.

d. prepare the financial siements on the gowg concem basia wiless i s nappragnate to presame that the company will continue in businen

The di are keeping 2dequate records that are sulficient 1o shaw and explain the company’s transactions Ind

disdose with reasanable aceuracy 3t any thme the financis! position of the comparny and enabdle them to ensure that the finandlal statements

comply with the Ccmpam:x Ac12006 They ase sn i for dmg the assets of pany and hence (or taking ceesonable sieps for
ion of froud ond ather

Disclosure of information to auditors
Each of the pertons who are directors at the time when this Olrectors' report is approved has conflrmed that:

+ 30 far as that director is aware, there is no refevant sudlt information of which the company's auditor is unaware, and
~ that direttor has taken a0 the steps that ought to be taken a3 a director In order to b aware of any
relevant audit information and to establish that the compeny’s auditar is aware of that infarmation.

Auditors
During the year, the Comp.n\c apponted K Audit LLP. At the AGM it was decided 1o reappoint RSM UK Audit LLP 33 the suditor.

CReaggatt CV\ ‘\
. Directar
oate: 31 August 2020 :




Albany Molecular Research (Glasgow) Limited

INDEPENDENT AUDITOR'S REPORT YO THE MEMBERS OF ALBANY MOLECULAR RESEARCH (GLASGOW| UMITED

Opinlon

We have audiled the financial statements of Albany Malecular Research {Glasgow]) Limited (the ‘company’} for the yesr ended 31 Decernber 2019,
which comprise the af & ive tncome, of Finsndial Position, of Changey in Equity, Ststement of Cashliow
4nd celated notes to the finandal statements, including ¢ sumenary af signifizant potices, The fls i g thathas

been appfied In iheir preparation is applicadls law and International Finsncal Reporting Standards (IFRSs) a3 adopted by the European Union,

1n gur opinion, the financist statements:
« glve a true and fair view of the state of the company’s affairs as at 31 Cecember 2039 and of ity profit for the year then ended;
+ have been property prepared in accardance with IFASs a3 adapted by the Evropean Union;

< havebeen ith the req of the Companies Act 2006.

Basts for apinion

we our sudntin with ionat Standards on Auditing UK} (ISAs {UX)) and applicable faw, Our sesponsitliities undar
thoss standards are lurther ibed in the Auditor’s il for the sudit of tha linancisl statemenis section of our repart. We are
independent of the campany in with the ethical that are ralevant to our sudit of the financial statements [n the UK,
induding the FRC's Ethical Standard. and we have fullilled cur other ethi ibilities In ith these i . We belleve that

the audit evidence we have obtained is sufficient and appropriate (o provide » basis for our opinion.

Conclusions relating 1o Going concern

We have nothing to report in respect of the following matters in relation 1o which the IS4 {UX} require

U3 10 feport Lo you where:

+ the directons’ use of the going cancern basls af aczounting In the preparation of the finandlal statements is ot appropriate; of

* the diractors have nat disclosed in the finandal statements any identified material uncartaintics that may cast significant doubt sbout the
campany's ability 1o continue to sdapt the going concern bagls of accounting for » period of st lzast twelve months fram the dste when the
tinenclal statements are suthorised tor issue.

Other information

The cther information comprises the informatlon intiuded in the anaual report, other than the finandal statements and cur auditor's repont
thereon. Tha directars are responible for the other information. Our opinion on the financial statemants does not cover the other Information
9, axCept (O the extent

otherwise explictly stated in our reporn, wa do not express any form of assurance conttusion therean,

In connection with our sui of the financial statements, our responsitility is 1o read the ather information and, in doing 50, consider whether the
other [nformatian is materially inconsistent with the linancisl statements o our knowledge adtained In the 3udit or cliherwise appears to be
materally misstated. If we identify such matarial incansistendes or apparent material mbisiatements, we are required to determine whether there
is 2 material in tne finandal ar & matertat of the other 1, based on the werk we have
performed, we condude that there is & material misstatement of this other information, we are required to report that fact,

We have nothing to s&part In this regard.

Opinions an other matters prescribed by the Campanies Act 2006
in our apinion, based on the work undertaken in the course of the augit:

» theinformatlan given In the Strategic Report and the directors’ report for the finandal year for which the financial statements are prepared is
consistent with the financlal statements; snd
+ the strategic (eport and the direc1ons’ eport have been preparedin applicabte tegal

Matters an which we 474 requirad to raport by exception
tn the light of the knowtedge and understanding of the company and its environment obtalned in the
course of the auda, wa have not identified malerial misstalements [n the strategic repant or the directors’ report.

We have nathing to repert in respect of Ihe lofiowing matters in relation 1o which Lhe Companies Act 2006 requires us to reparnt to you if, In our

opinlon;

+ adequate accounting records have not been ke, af returns adequate for our audit have Aot been received from branches nat visited by us; or
«ne financial arenatin with the Ing records and returns; or

« certain disclosures of directon’ remuneration 1pecified by law are not made: or

* we have not received afl the information and explanations wa require for our audit

Responsibilities of directors
A3 explained more lully in the dlrecton’ responuibilitles statement set auton page §, the dliectors are revpansible for the preparatian of the
financial statements and for being satisfled that they give 2 true and fair view, and for such Internal control as the directors determine Is necessary
to enablz the

preparston of financial statements that are free trom matenial mitstatement, whether due to {raus or

ersor,

In areparing the financial statements, the directors are respansible for assessing the company’s ability
to continue 35 3 going concern, disclosing. a3 applicable, matters retated Lo going concern and using
the going concern basis of accounting unless the dirsctors either intend to liquidate the company or to
stic alternative but to do so.

cease operatians, or have no

Auditor’ s responsibilities far the sudit of the finencia) stetemants.

Our objectives are to obtaln reasonable assurance about whether the finandial statements a3 ¢ whole

are free (rom materia) misstatement, whether due to {raud or #rror, and to Issue an suditer's report that inctudes our opinion. Reaionabte

assurance Is 3 high level of 3ssurance, butis not a that an audit in with ISAs (UK) wiBl atways detect 2 material
when it emists, Mi can arise fram Iraud or emor and are considered materal if, individuatly or in the sgaregate, they

could reasonably be expected to infiuence the gconomic dedsions of users taken on the basis of thase tinandial statements,

A further desaription of aur respansitikities for the audit of the financial statements is located an the
flnancial Reporting Councis webnite at: fre.orguk/ idities, This ion forma pant of cur auditor’s report.




Albany Molecular Research (Glasgow) Limited

INDEPENDENT AUDITOR’S REPORT TQO THE MEMBERS OF ALBANY MOLECULAR RESEARCH (GLASGOW] UMITED (continued}

Use of our repost

This report is made solely to the company’s members, 3s » body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006, Qur audit
work has been undertaken so that we might state to the company’s members those matters we are required to state to them in an auditor’s repont
and for no ather purpose. To the fullest extent permitted by law, we do not accept or assume responsidllity to anyone other than the company
and the company’s members 25 a body, for our audit work, for this report, or for the opinions we have formed

oM Uk Avdet LIP

Linda Gray (Senior Statstory Auditor)

For and on Behall of RSM UK Audit LLP, Statutery Audltor
Chartered Accountants

Third Floer

Centenary House

63 Wellington Street

Glasgow

G2 6HG

Date 1 September 2020



Albany Molecular Research {Glasgow) Limited

<

it of comp income
For the year ended 31 Oecember 2019
Yoer Yeur
andud andad
31 Decembar 31 Decomber
Notes 2018 2018
[3 3
Revenue 2 18,805,980 19,899,626
Cost of sales (7,846,114) (8,242,295}
Gross profit 10,959,866 114,657,331
Administrative expeases {1.956,391) 1.674.401)
Results from operoting activitles 3 9,003,476 9,982,330
Finance incame 6 4,873,420 4,570,270
Finance costs. N 6
-tnterest expenses on lease liabdities (239.559) .
~Other finance costs 8,146,371) (5.377.967)
Total finance costs 5 {5,385,925) (5,372,967}
Net finance costs / income: {512,455) {407,597)
Profit before toxation 8,491,021 9.575.333
Taxation 7 {2,594,476) (927,151)
Pma! ofter toxotion 5,836,545 8,648,182

Thare was no other comprenensive income In the cusrent of prior tinandial period, s a resuft no separate statement of Gther comprohensive

incame has been disdosed.



Atlbany Motecular Research (Glasgow) Limited

Statement of financial position
As 3t 31 December 2019 ’

Company No, 5C131282
31 Decomber 31 Decumber
Notes 019 2018 {restated)
[3 [
Asrats
Non-current assets
Propanty, plant snd equipment 8
~Owned assett 3,383,753 2,725,912
-Right-obu sats 3,225.467 -
Total property, ptant and equipment 6.609.222 2,726,912
Investment in subsidiary 10 135,954,611 128,492,799
Delerved tax assels td - 32,7135
142,563,813 131,252,446
Currant assels
Inventaries 11 652,850 556,023
Trade and other receivables 12 124,990,159 122,860,472
Cash and cash oqui 0L bl 798024
125,646.639 123,813,520
268,210,472 255.066,966
Nan-current llabitities
Lease liabilities 13,799,847) .
9 1104,066) -
13 - {754.122)
(3.903,913) (254,122)
Currant [labilitles
Lease liabilities (190,956) .
Trade and other payables 13 1118,761,707) {114,855.433)
118,952,663} (114,855,494}
Nst Aszets 145,353,895 139,457,350
Sharaholders’ Equity
Bsved Capltal 18 126,066,108 126,066,108
Retained Earnings 18,206,930 12,310,285
Share Premivm 19 1,080,857 1,080,857

Total Equity

145,353,895

139,457,350

These financial statement were approved Ry the

o CN\N | ‘

Oate:

The notes on pages 14 10 26 form part of the financial statements.

and were signed onits behatf by:




Albany Motecular Research (Glasgow) Limited

Statement of changes in equity
A» ot 31 Oecomber 2019

Shuce Premium Retained
it
Share Copltal Aecount Comings ot
€ € £

At} December 2017 126,066,108 1.080.857 5,601,141 132,748,106
Proflt for the period - . 2,648,182 8,548,182
Dlvidends pald in the year . - 11.938,938) 11.938.938)
AL31 December 2018 {restated] 126,066,108 1,080,857 12,310.385 139,457,350
Protit for the perlod . - 5.896,545 5,836,545
At 31 Oacember 2019 126,066,108 1,020,857 13,206,930 145,353,895

The notes on pages 14 to 26 foem part of the tinandh! statements.



Albany Molecutar Research (Glasgow) Limited

Statement of cashflow
for the year ended 31 December 2019
Yeur Yanr
ended ended
31 December 31 0ecember
) 2019 2018
. € I
Cash flows from operating activitles
Profit before tax 8asnan 9,575,333
Agjustments for nan-cash incame ond expenses:
- Depreclation & impairment 458,851 500,258
« Loss on divpesal of property, plant & equipment - -
+ Gevernment Granty 39,571 (13,014}
Profit before tox before changes in working capital & provisians 9,989,143 10.062,577
Changes in operating assets ond liabilties: .
Decrease In trade and ather receivadles 1459.039) (354,853}
Increase Ininventories (98,454) {134,604}
Decrease in trade and other payables $.399,769 7,465,281
(Increase)fdecrense in non-current payobles 784,122 54,887
Cash generated from oparations 13079397 16,483,288
Interest received an intercompany toan . .
Nt cosh from operoting acivities 13,079,337 16.48),288
Cath flows from investing ectivittes
Purchases of sroperty, plant & equipment {4,340,961) {918,092)
tnvestment in subsidiary undertabing {7.461,812) {1,356,979)
Net cosh used in investing aetivities 111.802,773) {1,875.470)
Cash Alows from finsncing sctivities
Oividends paid to ordinary shareholders - {5.500,000}
Laan to intercompany party (2,072,648} 8,732,016}
Net cosh used In finoncing oxtivities {2.074,638} 14,232,416}
Net {decrease) / ingresse in cash 4nd cash equivalents 1798,029) 375,403
Cash and cash equivalents ot beginning of period 758,024 422,621
Cath and cash equivalents 31 end of pariod . 798,024
Reconciliation of aet coshflow to movement in net debt
£ £
Net (deqrease) / Ingease in cash for the period (753.02¢) 375,303
Change in et debi sesulting from cashitows {798,029 375.403
Net debt at 31 December 2018 798,018 422.621
Net debt at 31 December 2019 . 798,024
. 798,024

Cash and Cash Equivatents

The notes on pages 14 (0 16 form part of the financiel statements




Albany Malecular Research (Glasgow) Limited

Notes to the financial statements
As at 31 Decambaer 2019

1. Accounting policies

The tollowing accounting policies have been applied consistently in deating with items which are considered materfal in relation to the campany’s
financial statements except 35 noted below,

8osis of preparation

The finandal statements have been prepared in accordance with the histarical cost and comply with financlal Reparting
Standards (IFRS¢) a3 adopted by the EU and thair interpretations adopted by the Intemationat Accounting Standards Baaed {IAS8).

These inandial statements preent information about the Company 33 an Individual undedtaking. The Company has subsidlary undertakings, but
has taken advantage of the exemption from preparing consolidated accounts which is permitted uader § 301 of the Companies Act 2006, The
consolidated financial statements of AMR Inc, within which this campany is Induded, can be obtained from the details given In note 22.

The prepacation of finandal statemants requires the Directors to make esttmates and 3ssumptians that atfect the reported amounts of dssets and
Gabiities as wel) as disctosure of contingent assets and liabilities at the date of the finandal statements and the amounts of revenues and expentes’
during the reparting pertod, Actual outcames could differ from thase estimates.

The {inanclal statements have been prepared on the going contern basis, The company made 2 profit befare tax of £8,491,021 for the yaar ended
31 December 2015, The Company in 2020 is forecasted to make 4 prafit before tax in the region of £3.5m and as a re1ult continues to be very cash
generativa.

The Directors expect the business to continue to grow cver the aext five years, The Impact of COVID-19 has been cansidered and the Olrectors do
a0t betieve this will have 2 material impact on the business with the butiness expecting to benstit from COVID- 19 drug development projects,
Followlng s review of the most recent cash flow forecasty, the Directors befleve that the Company has sulficiznt resources to settie its obligations
a3 they fat) due, The Qlrectors therefare belleve it is appropriate to continue 10 adopt the going concem basis in preparing the financis! statements,

Revenue Recognition

On 1 lanuary 2018 the The Company has applied IFRS 15 praspectively using the araciical expedient not 1o restate for contract extentlans before 1
1anvary 2018,

n adopting IPRS1S for the treatment of revenue earaed trem customaer contracts, the Company has appiied the following fwve step model;

1. Wdentification of the contract - agreement signed by both panies, must Identify each party’s Aghts and be both enforcestile and have cammevclal
whstance,

2.1dentity the performance abligations - the Company’s contracis identiy 2 fist of 1asks within each project. The Company reviews these to identify
the tasks which are distinct and which need to be bundied together. In addition the Company Identlfles the tasks which shoutd be recognited aver
time and those that should be recagnised at a golnt In time.

3. Determine the transaction price - 21 outlined in the Company's custamer agreement pricing table

4. A¥ocation of price to perfosmence obligotians - a3 outlined In the Company's customer sgreement pricing table

S. Recognitlon of ravenue - A performance abligation Is satistied 3t 3 point in Ume unless it meets ene of the tollowing Giteris, in which case, it is
deemed Ko be satitfied over time: {1} th i receives and the benelits provided by ths Company's performance as
the Company's pertorms. (i) The Company’s performance creates or enhances an asset that the customar <antrols 2 the asset is created or
enhanced. (ili) the Company's perfosmance does not credte an asset with an altesnative use to the entity and the Company has an enforceable right
0 payment for performance completed to date. Where revenueis recognised on a contract over time, judgement must be made to determine how
complete 2 taskis at 4 paint of time by comparing the time and cost spent on the task compared (o the planned time and cost as well as estimating
the future time and cost to be soent to comglete the 1ask, The Oirectors believs that the methads used oravide a tadhfut depiction of the transter
of goods or services.

The Company may recognise revenue on 4 task aver several manths. The payment terms for we recogritad by the buslness ranges ffom 3G-60

days hom date of invaice.



Albany Molecular Research (Glasgow) Limited

Notes to the financial statements (continued)
Taxation

Current tax is calculated a3 the expected tax eredit er payable on the taxable 1033 of income 101 the year, using tax rates enacted or 1ubstantially
enacted at the balance sheet date, and any adjustments to the tax paysble or credit In respect of previous years,

Deferred tax is provided, without dlscounting, using the balance sheet method, providing for temparary ditferences detween the carrying amounts
of assets and llabditles for financisl reporting purposes and used for taxation purposes.

A delerrad tax stset is recognised ondy 10 the extent INat it s prabiable that future taxatle profits wil) be svailable against which the asset can be
utitised. Oefecred tax assets are reduced (o the extent thatit Is Ao longer probable that the related tax benefit wid be reatised,

Current and deferred Lax movements are recognised directly In the Income statemnent as pant of the net profit or loss for the perlod, except where
the tax arlses rom 4 tramaction that is sccounted ‘or directty in equity and is theeetore Tkawise racognised directly (n the vquity of the company.

Property, plant and equipment

ftems of property, plant and equipment ire stated 3t the cost of i or cost lens ndir
Josses, The cost assigned to the asset indudes, whese relevant, the cast of the asset, direct labour and ather costs lavoived in bringing the asset inlo

Where parts of an item of property, plant and equipment have matedally different useful economic iives, they are accounted for 33 separate items
of praperty plant & equipment.

Oepreciation is provided by the Company to write off the cost less the estimated residual vatue of tangible assets 0n a straight-line basis over thelr
estimated usetul economic fives as folfows;

Leasehotd land and buildings b Sharter of related lease term or estimated useful ife
Plant and tabaratory fixtures - Shorter of related lease term and 20 years
Machinery snd equipment - Syears

Computer equipment 4nd soRware - Iyeans

Deprecable leased assets were inilially measured at 2n amount equal to the lease kabitity and subseguently measured at cost fess accumulated
preciation and any loises. Leased assets were depreciated over the shorter of the lease term and the useful lite of the
[

investment in subsidiary

Investments [ subsidisry underakings are reported at cost less any amounts written off,

impairment

The carrying value of the Company’s assets, ather than stocks and deferred tas, are reviewed at each batance sheet date to determine whethet

there is any indication of impairment.

Where the Dfrectors identify 3 reduction in the recoverable amount of an asset below its carrying vahue the carrying vatue of the asset is impaired
10 its estimated recoverable amount.

The recoverable amount of an asset ls the greater of its net reafisable value 3nd value in use. The calcutation of the value in use of the sffected
asset reflects the Directors’ and executive management's best current estimate of the present value of future cash flows obtainable 3s a resuit of
the ssset’s continued use, inciuding those resulting from its ultimate ditposs), Where possible the affected asset is considerad separately 3s an

‘Where future cash flows have not accounted for inflaticn a discounting factor is not applied in the cakculation of the present vatue of luture Qth
fows, Wheve materia! to the accounts the impalrment of an asset is disciosed 1eparately [n the income statement under the statulary heading to
whichit relates,

First-time adoption of IFRS16 Leoses
Ouriny the year, the company adopted IFRS 16 Leases’ [IFRS 16} for the first time, IFRS 16 replaces 1AS 17 ‘Leases’,

The group previoutly split eates between “finance leases’ that translered twbstantiatly all the risks and rewards incidental to ownership of the
1 teasey.

asset to the group, and “ope:

The main change on ion of IFAS 16 [s the “‘operating leases’ where rentals pavatle {as adjusted for lease incentives) were
previously expensed under IAS 17 on a straight-tine basis over the lease temm,

Under IFRS 16 2 Aght-of-use asset and 3 lzase lability are rcagnised for all leases except Tow-value’ and “short term lexses where lease payments
ate recognised on 3 straight-tine basls over the lease cerm.

e tor teases prov for as t [ under 1AS 17 has not changed substantiafly, except that residuat value
guarintees are recognised uader IFRS 16 at amounts expectad to be pavadle rather than the mazimum amount guaranteed, 2 required by 1AS 17,

The right-of-use asets recognised at 1 lanuary 2019 were s1sessed lor impalrment. Any [mpalrment fosaes have been recagaised in profit or loss.

tnitiol ond althe et
A right-of assetls ised at ot the lease and initlaliy measured at the amount of the tease Rability, plus eny incementat

<costs of oblaining the lease and any lease oayments made a1 or before the leased asset is availabte for use by the company,

and any tated i losses. The

The dight-of-use ssset is ateosttess
er.athods 3pplied are a3 follows:

The table below shows the amount of adjustment for each financis! statement line item affected by the application of (FRS16 st 31 December
w19,

As previousfy

- in 201

: N
17 €}

Property, plant and equipment 3,383,758 3,225,487 6,609,227
Lease labilities - curcent ) - 190,956} {190,956}
Lease EadRities - non current . 3.799,847) (3.799,347)

Aécrued expenses - non current 176,18) 76,118 -
Costof sates 0,555,178) 1250,935) {7.845,113)

Net 1t
e finance cosus 752.010) 29,558 (512.955)
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Notes to the financial statements {continued)
Leased property = On & straight-ine Basis over the shorter of the lease term and the uselul life of 15 years

The right-of-use asset is adjusted for any of the and leaso a3 set out below,
An estimate of costs 1o be incurred in restoring the leased asset 10 the conditlon required under the terms and condlitions of the lease is recognised
a3 part of the cost of the right-of-use asset when the company incurs the obfigation far these costs.

The costs areincurred at the start of the lssse Of over the lease term, The provitfan is measured at the best estimate of the expeadityre required
10 settle tha abligation.

Leates = The Company as tesser
0On commencement of 3 CONLract [or part of 2 cantract) whith gives the company the right to Use an asset for a period of time in exchange for
the group 2 6ig a1t an a lease Uadllity unless the tease gualifies as 3 "short.term’ lease or 2 low-value’ tease.

Short-term feoses B
Where the Iease term is twelve months or less and the tease does not contain an aption o purchase the teased ¥sser, lease payments are
recognised a3 an expense on 2 straight-ine Basis over the feasz term.

Leases of low-value assets
Leates where the undenying asset is Tow-vatue’, lease payments are recagnised as an expense on 3 straight-line basis Gver the fease term,

inhio! measurement of the lease Tobikty

The lease labikty & inltlafly stthep vatue of the during the lease term discounted using the interest cate implicit in
tha tease, or the incremantal borrowing rate & the interest rate impliat i the lease cannot be readily determined.

The lease term s the non-cancellable period of the lease phis extension periads that the company ts reasanably cartaln ta evercise and termination
periods that the company Is reasonably cevtaln not to exerdse,

Lease payments indude fleed payments, less any lease incentives recevable, variable lease payments dependant on an index or 3 rate (such as
those linked 1o LIBOR) and any residuat value guarantees. Variable lease payments are initially measured using the index or rate when the lessed
asaat s avadable for use.

Termination penatties are induded in the lease payments if the [2a3e tesm has been adjusted because the compnay reasonably expects Lo exerase
an option to terminate the lease.

The exercise price of an option to purchase the leased asset it induded In the lease Hability when the compaay is (easonably certatn (o exerase that
option,

Subsequent measurement of the fease llability

The lease liabikity is subsequently increased for 8 constant periodic rate of interest an the remaining balance of the lease liabitity and reduced for
lease payments.

Interest on the lease Hadility is cecognised In profit or kavs, undess interest is disecily attributable to quallfving assets, In which case It is capltalised in
accordance with the Campany’s palicy on borrowing costs (see page S).

Varisble lease psyments not induded in the measurement of the lease lndility a3 they are not dependent on an index of rate, sre cecognised in
profit o7 foss in the period In which the event or condition that triggers those payments occurs.

Pe-measurement of the lease Hability

The tease labiirty is adjusted for changes arfslag trom the origina! terms and conditlons of the lease that change the lease term, the company’s
#esment cf its option ta purchase the leased ssset, the amount eapected to be payable under s residual value guarantee and/ar changes in
tease payments due to 3 change [n anindex or ratz. The adjustment Lo the tease liadilly is recognised when the change takes cffect snd is adjusted
againat the right-of-use asset, unless the carrying amaunt of the right-ob-use a33et is reducad to ni, when any further adjustment is recognised in

10 the lease pay 13 3 3 change In the lease term or the lessee’s asseisment of its option to purchase the leased assetare
discountad using 3 revised discount rate, The revised discount rate is cateulated a3 the intarest rate Implicit in the lease for the remainder of the
tease cerm, or If that rate cannot be reacily ined, the lessee’s i ing rate at the date of reassessment.

Changes (o the amaunts expected 10 be payabie under a residual vatue guarantee and changes to leate payments due to a changein an index ar
rate are recognised when the change takes effect, and are discounted at the original discount rate untess the change is due to & change in floating *
intevest rates, when the discount rate is revized o reflect the changes in interest rate,

teose modificctions

A lease modification is 2 change that was nat part of ihe oviginal terms and i f the tease and is for 33 2 seoarate ledse if it
increases the scope of the tease by adding the fight to Use ane or more additional assets with » commensurate adjustment to Lhe payments under
the lease,

For 4 lesse modification not accounted for a3 & separate tease, the fease ablity is adjusted lor the revised fease paymants, discounted using 3
revised discount rate. The revised discount rate use is the interest rate implicit In the lease for the remainder of the lease term, or if that rate
cannot be readily determined, the lessee company's incremental borrowing ate 3t the date of the modification

Where the lease modification decreases the scope of the fease, the carrying amount of the right-of-use asset s reduced to reflect the partial or tutd
termination of the lease Any dilference detween the agjustment to the fease iability and the to the rig) 12 assetis ised in
profit or loss.

For afl other lease modifications, the adjustment to the lease labitity s 8! s 10 the nght-ot asset,
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Notes to the financial statements {continued)

Significont fudgements and major sources of estimotion uncertsinty

The company has determined that o leases of assets with » value, when new, of £10,000 or less, will be dassified and accounted for a3 ‘low-valve’
lteases.

The group applies judgement in determining whether indhadual leases can be accounted for as 3 pontfolio, The judgements indude an assessment
ot whether the leases share simdar characteristics and whether the financal stalements would be materiatly diferent if eachiease was accounted

for indwidually

In determining the lease term the group assesses whether it Is reasanably certain ta eercise, of not to exercize, options to extend or terminate a
Iease. This assessmentis made at the start of the lease and is re-235e3sed if significant events of changes In circumstances occur that are within the
testee’s contral,

The group uses fudgement 1o a13ess whether the interest rate Implici In the fease Is readlty determinable.

‘When the interest cate implicit in the tease is nol ceadily determinable, the group estimates the [ncremental borrowing rate based on (ts external
batrowings secured against simdar asset, adjusted for the term of the leas

The group estimates the amount expected to be paid under a reck 8 taking is i {on curvent market prices lar similar
2156ts of 2 similar 2g¢ 200 CONGItIon and the remainiag term of the tease.

The graup rakes estimates of the cost of restoring leased assats to thelr original conditlon when required to do 10 under the terms and conditions
of the lease. Thase estimates are based on the current candition of the leased assets and pasi experlence of restoration costs.

Foreign currencies

Transactions in fareign aurrencies are recorded

Monetary assets and Gabilitles foreign are using the rate of erchange suting at the balance sheet date and
the gains or losses on transtation are induded in the income statement.

Nen-maonetary assets and lisbifities measuced at fair value ang L intoreign jes arer using the rate of eachange
rullng at the dates an which fair value is determined and the gains or losses on transtation are induded in the income statement.

Employee benefits

The Company contributes to the individual private pension schemes of thie emplayees. The amount charged against income represents the
contnbutions paveble to the pnvate pensian schemes of the Company empigyees In reipect of the accounting period.

Inventories

Stocks are stated 3t the lower of cost and net realisable value. Net reallsable value is the estimated selling price in the ordlnary courte of business,
less the estimated costs of completlan and selling expenses. Work in progress and finfshed goods cost Is taken as production cast, which indudes
an ion of d:

In the Starement of financla) position {SCFP} stacks are vaked 3t historical cost detearmined an 2 fisstin flrss-out basls, and this vatue is used for the
cons of goods sold in the income statement.

Trade and other receivables

Trade and other i are grised mithally #t hit value, o initlal i they 37e measured at amortised cost using the
effective (ntesest methad, less any impalrenent losses.

Trode and other payables

Trade and other payables are rocognised initlally at fais vatue, 10 initial they are a costusing the
effective Interest method.

Provisions

A provition It recognited in the SOFP when the Company has 3 present legal or constructive cbligation as a resull of a past everit, and it s probabte
that an outflow of economic Benefits will be required to settin the obllgation. if the efact is matenal, are by the
expected tuture cash Baws that reflects current market assessments of the ime value of money and, where appsopriate, the rists specificto the.
labRity,

Reserves

The share capital account containg the nominal value of the ixsue shared capital, Further details are outlined in Note 18,

The share premium sccount contalng the difference between the par vatue of 3 company’s shares and the amaount thet the company sctuly
received tor newly issued shases. This reserve is non-distributable,

The retained earnings account contalns the earnings generated in prior years less amounts distabuted to shareholders,

Finandiol assets/liatilities

#inancial assets and tabilities held for purposes of short term profit are Sassified a5 hekd for trading and are recognized at fai value and
subtequent to inaial recognition are re-valued 10 their fair vatue at each batance sheet date, Any ditference Datween carrving value and the f3ir

Long term debs iadilities are recognised initially ot fair vatue tess ion costs. 1o Initia) ion, i bearing
ings are stated at ised cost with any difference between cost and ion value being in the income
aver the period of the instrument on an effectrve interest dasis.

Cash and cash equivalents

Cash and cash equivalents in the batance sheet comprise cash at bank and in hang.
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Notes to the finandial statements (continued)
Government grants
Gaovernment grants are recognised a1 income over the periods necessary to match them with the related casts which they are intended to
), 0n & basis, grants ace only once assurance can be given to show that the Company will comply
with any conditions attached ta them and that the grants have been receivad. .

Grants in respect of capitsl expanditure are credited to deferred income on the batance sheet and are relaased to the incame statement by equal
instaiments Gver the expected utelul (ives o! The assats to which they ware intended to compensate.

Grants related to income are credited to the profit and foss acoount in the same period 3 the refated expendaure.

The Company has no 4 and other attached to saslstance that has already been recognised,

Borrawing casts
The costs of borowing are expensed on an accruals basis In the period to which they relate.

2. Revenue

Ravenue from conlracts with customers

[t] Dltaggragation of cevenue

In the tollowing tatle, revenue is by primary market, major p lines and timing of revenue recognition.
019 018

I3 £

Major productsfservics lines

Rendering of services 18,805,980 19,899,626

Primary geographical merkets

Amerca 5,489,948 9,025,724

Uk 3,868,147 4,492,700

Europe . 6.113,138 1,502,223

Rest of the Wotld 3,334,747 4,878,979

Total 18,805,980 19.899,626

Timing of trensfer of goods or sarvices

Praducts and services tranferced at a point in time : 2,790,230 2,021,809

Products andg services transferred over time 16,015,7%Q 12,872,817

Total

[ Contract balencos

The toliowing table provides (nformation about apening and dasing receivables, cORYact aisels and contract liabilities from cantracts with

. Th, pany the ive eftect ot initially applying IFRS 15 a3 an adjustment to the opening balances at 1 January 2018,
Note A st 31 As at 31 December

Oscumber 2015 2018

€ £
Receivables 12 1.596.25¢ 2,372,302
Centract assuts 12 870,754 574,351
Contract Habilities 13 {1,604.777 (1.982.702}
1,862,231 958,951

The contract assets primarily refate to the campany’s rights to cansideration for work completed but aot billed at the reporting date on the
rendering of servites. The contract assets are transferced to receivables when the rights become unconditional. The contract llabilities primarity
relate to the adv ion received from for the rendering of services.

The amounts induded in receivadles will indude revenue atready recognised (n the year with the remainder expected to be recognised in the next
12 manthy. However & is possible given the nature of the business that Customers coutd pay up fromt for work aot expected to be completed in the
upcoming 12 month period.

The amount of revenue recognised in the reporting peviod that was inctuded in the contract Sability balance at the beginning of the periad was
€1,637,532.

0 Teansaction price allocated to the remaining performence obligstions
The tollowing table Incudes revenue eapected to be recogmsed in the future related to that sre 1sfied (or partially
unsatisfied) at the reporting date. ’
2019 2018
[3 €
Rendering of servic .
ering o s 470,754 £574,351

The company applles the practical exgedient in IFRS 15,121 and does not disdose information about remaining perfarmance obligations that have
original cxpected durations of one year or less,

3. Operating profit
Operating profit is stated atier charging/{crediting)?
Year Yeur
ended ended
31 Oecamber 31 Decambar
- 2019 2018
I3 t
Fees payable to the Campany’s auditors far the audit of the annual finandal statements 17,000 30.000
Deprecistion 458,651 500,258
Operating lease rentals 811,678 446,291
Forelgn exchange loss / {galn) 76,633 9.379)
. {20.886)

Government grants recognised in the Income statement
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Notes to the financial statements (continued)

4. Prior period adjustment

n 2019, » prior year adjustment was made 1o correct an sccounting ercor where the dividends receivatie from the parent company, Aldany

Malecular Research Uimited were duplcated in pror years.

The impact on the balance sheet and profit and lo43 account are as below,

Changes to the balance sheal

At 33 Decamber 2018

As praviousty
reported Adjustmant A rentated
3 € €
Currant Uabitities
Amounts owed ta group compantes 115,214,268 (3.561,062) 111,653,226
Nat astets
135,896,288 3,561,062 139,457,350
Capltal and raserves
Retained easningy 8,749,323 3,561,062 12,310,385

Changes to the protit and loss sccount

Year anded 31 Decomber 2018

As previously
reparted Adjusunent As restated
£ [3 €
Oividends patd - 5,500,000 {3.561,062) 1,936,938
Peofit for the financial year 8648182 - 3,648,182
S. Staff numbers and costs
The number of persons employed by the Company at the end of the year, analysed by category was a3 foltows:
Yoor Yaar
ended
31 Decomber
2019 2018
Administration k] 10
Production, research and development 83 78
97 88
The aggregate payroll casts of these persans were 23 follaws:
Year Year
endad ended
31 Cecambar 31 Cecemmber
2019 2018
£ £
‘Wages and salaries 3,597,724 3,103,834
Social secunity costs 342,337 280,359
Other pension costs 226,381 187,098
4,166,612 3.571.287
Directors’ emoluments
Qne of the Qirectors of the Company was remunerated by the Company.
The remaining Olrectors were remunerated by the parent company AMR Inc and they do not pravide any services to the Comgany.
6. Net finance {costs) / income
. Yeur ended Yaar anded
33 Decamber 31 Decambdaer
019 2018
£ £
Govenment grants 12,124 20,886
Qther interest 1319 - -
Interest expense on lease liabilities 1229,554) .
Interest due from Grovp undenakings 4,860,027 4,949,484
Interest due to Group undertakings 5,146,371) 15.372.962)

(512,455) (607,597)
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Notes to the financial statements (continued)

7. Taxation
Yaar Ye
ended . ended
31 December 31 Qecember
2019 018
€ £
Cumrent tas: ’
Cutrent tax an profits for the year 1,408,45¢ 917.263
Adjustment in respect of priot periods 1,053,221 35,105
Total current tax 2,452,675 952,368
Oeferred tox: .
Current year 130,843 (25,217} .
Adjustment in respect of prior periods 5.958 .
Total defarred taz 136,801 (25,217}
Total tax in Incame statemant 2,594,476 922,151
The charge for the year can be recondied to the profit per the income statement a3 follows:
2019 2018
Profit an ardinary activities before taxation 8,691,021 9,875,333
Tax catculated sing the UX corporation tax rate of
19% {2018 - 19%) 1613.294 1,819,313
Effects of:
Adfusiment in respect of prior vears 1,059,129 35,105
Expenses not deductible 825,032 . .
- (14,695)

Income not taxable
Movement in deferred tat balances previously not recognised

Effects of graup elie! / othes revels {908,261) (912,572
Tax rate changes 2,398 .

Totaf tan In income statemaent (sea above}) 2.596.639 527,151

Factors that may offect future tox charges.

A reduction in the UK corporatian tax rate from 215 to 20X (effective from 1 April 2015) was substantively enacted on 2 fuly 2013, A (urther
reductions o 19% {effective rom } Apr8 2017) was substantively enacted on 26 Octobar 2015. This will reduce the campany's tuture cusrent tax
charge accordingly, The deferred tax asset 25 3t 3L 2019 has been based on
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8. Property, plant & equipment

[FEEY Y Plant 6 Fueniture & Atsets undar Tout
Bulldings  Equipment Firtings Construction ¥
€ € €
Cost
A1 31 December 2017 825,447 4,269,854 17,837 1.563.348 6,776,486
Additians - . . 518,492 518,492
Disposals - . . . .
Transter between dasses 1,001,627 478,914 40,885 00 (2,521,627} -
At 31 December 2018 1.827.274 4,738,768 138,723 560,213 7,234,978
Additions - owned assets B - . 1115494 1,115,834
Additions - right-af-use assets 3,225.467 . - 3,225.967
Oisposais - - - - .
Transfes between dasses 101,194 1.102,400 100.660 (1.304,254) -
At 31 December 2019 5,153,935 5,851,168 259,383 371,453 11,635,939
Atcumulated deprecistion
A1 31 December 2017 675,487 3,297,158 95,163 . 4,062,808
Oepredation tor the year 186,594 299,045 18,619 . 500,258
Dispasals - - . . -
At 31 December 2018 862.081 3,395,203 109,782 - 4,568,066
Oepreciation for the year 122,085 326,695 9,871 258,651
Oispasals . . . . .
At 31 December 2019 984,166 3,922,898 119,653 . 5.026.717
C‘Imh! amount
A1 31 December 2019 4,169,769 1,528,270 139,730 371,853 6,609,222
At 31 December 2018 965,193 1,152,565 48,941 560,213 - 2,726,912
At31 Oecember 2017 149,360 972,695 22,678 1,563,348 2,708,678
The carrying amounts of property, plant and equipment indude fight-ol-use assets, at 31 December as detailed betow;
Compaay
Oecamber 31, December 31,
2019 018
¢ €
Carrying amount of right-of-use assets induded within:
“\ang and bulidings 3,225,467 -
Total earrying amount presented within ‘property, plant and equipment’ 3,225,967 .
9. Deferred Tax Assets
Decambar 31, December 31,
2019 2018
€ £
Daferced tax assets
Foed dssels . 19,004
Temporary dfferences 1rading . 3838
FTRIT
Movemerts in the yesr
Opening dalance 4t the detinning of the year 32,0 1518
o ncomme Jlatement {32.135) 15.217
Lioviag bulance at the end of the yeas - 3.0
10. Fixed asset investments
December 31, Oecembar 31,
2018 2018
€
Investment 1a subsdiry undertalings 113,954,611 126.492.199
On 12 Decermber 2016 Albany Mokeculsr Aesearch timited tramstenred 100% of its twvestment i (vergreen §d, 2 Company 10 Atbany Researsh

(GLsgow) Uimited  exchange for the maus of 12,316,515.771 orttinary shares of €003 €A Lo AIbs my Saoteclar Research UR Limred.

©On Rudy 2780 7019, the conpany made a capital contributiom to its sutnidiary Crergrees S.01. af $3.0m (£2,35413 2a0d 0a $ Apn) 018 & further contribution of €5.67m

1£3,0588¢

11. Inventories

" Cecomber 31, Decembar 31,

2019 2018

£ €

3w materiats & consumables 652,480 556,020
652,480 $56,024

The mventory recorded 3t 31 December 201 wherh was recagnised 43 3n Srpemie i the ponod endad Oecember 33 2019 smounted to {385,864
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12. Trade and other receivables

Oscamber 33, Decembay 31,
1019 08
£
Trade receivatles 2,596,254 1,322,302
Receivables lrom group undertakings 682,526 630,959
Loans to group undertaking 110,592,103 118,519,455
Prepaid expenses 69,320 54,126
VAT recoverabla 181,202 219,094
Acceued income 870,754 574,351
Corporation tax fecoverable - 90.145
124,994,159 122,450,472
Trade recelvables includes a provision for bad debts of ¥ 206,548 9,223
The provision for bag debts is in selation 1o debis faliing due 23 foklows:
Dacambar 31, Oacember 31,
B 019 2018
£ £
Curreat - 818
overdue 0-3 months 6,368 35N
overdue 3-6 months N 175,942 1,381
Overdue greater than 6 months 24,238 1,483
206,548 9.223
Mavements an the provision against trade receivables were 23 follows:
At the and of At the end of the
the parlod period
£ £
At31 December 2018 9,223 4,852
Change in provision far debtar impairment 192,325 4,371
Receivables written oft during the period a3 uncoltectible . 4
At 31 Oecember 2019 206,548 5.223
Credit Ask monogement
All npw customen are subyect 1o formad credit checks, Creds terms foy exeed prioe s and
Qusting ustomen are subfect 10 ¢rpdt worthing: checks. Any cxoting of previou tradeg eapeniences ate taken Iato scount before mal ecommend tion an tems. Al
recenabies 12 moaths averdue are pravides dear evidence of ar bies gresther than 30 days ovardus 418 reviewed to determing & 4

cokectsbinty i uacensin 100 2 proviion b required. Any 53J detts witten off require pricr approval,

13. Trade and other payables

Oacember 31, December 31,
Poyable In ess than one year 2019 2018 {restated)
€ £
Trade payables 502,998 321,035
Amounts owed to group companies 114,128,166 111,653,226
Corporation tax payable 1,782,380 -
Lease liabdities 150,956 b
Accrued expenses and deferred income 2,268,204 2.831.223
118,932,663 114,855,384
AR of the trade and other payables sbave are payable within ane year,
Dagember 31, Oecembar 31,
Payable in mare than one yeor 2019 2018
£ £
Lease Mabiities i i 9.793,881) -
Deterred tax llability {108,066y -
Accrued expenses (Rent) - 52422
(3.903.9131 754,122
Induded within amounts owed 1o Group Cempanies a7 116,237,715 EUR (20187116,237,71$ EUR) i 5%

preference shaces of (1 cach were ifsued 10 Aibany Motecular Research Umited, for 3 consideration of 116,237,715 EUR {2018: 116,237,215 EUR).
The holders of the Preference Shares shafl be enutted in priority to the holdars of the Grdinary Shares in the capital of the Campany to receive 2
cumulstive SK preferential cash dividend. .

The Company has the right to redeem the whate or part of the preference shares aot less than ane week's aotice in writing and no fater than 31
December 2050,

A Deor year adjustment was made ta carrect an accounting error where the dividends payable to the parent Company, Albany Molecular Research
Umited were dupicated in prior years. The impact of this was [0 restate amounts due ta Graup undertakings [rom £115,114,288 to €111.653,125 3
reduction of £3,561,062. A comespending adjustment was made 1o restate retalned earnings from 8,749,323 t0 £12,310,385,



Atbany Molecular Research {Glasgow) Uimited

Notes to the financial statements {(continued)
14. Financial instruments

Falrvolues
The casrying vatues for each dass of tinancis) assets and Habilities in the statement of financlal position, which are given below, sre not considered
to be materially ditferent to thelr fait values. The basis lac cateulating fair values, where apalicable, is 32t out in the accounting palicy notes,

Carrying Carvying

Amount Amount

December 31, December 31,
2019 2018 (restated)
3 £

Tezde and group recelvabtes {note 1) 123,872,882 123,522,736
Cath and cash equivalents . 798024
Trade and other group payables {note 13) 114,731,163} (112,024,271}
Jotsl Flnanclal tnstruments 9.141,711% 10,296,509
Cash and cash equivalents . 798,024.00
Trade and group receivables {note 12} 123,872,882 121,522,756
113,822,882 122,320,780

Trade and other group payables {nate 13} {118,721,163) {112,020.271)
Total financial liabilities measured at amortised cast {114.731.163) (112,024.271)
Total financial lnstruments 9,181,719 10,296,509

Exposure to credit, (nterest rate and currency risk arises in the normal course of the Company's business.

Credit and Iiquidiey risk

Financia) instruments that patentially subject the Company to cancentrations of eradit 20 liquldity risk cansist primarty of cash, cash equivalents
and accounts recelvabla The Company continually monitors its position with, and the aedn quality of. the financial tnstituttons, which are

tes to Ity financial , and does not anticipate non-perfarmance, It is the Company’s policy to monitor accounts receivable
batances and chase late payments, The Company regularly reviews the credit iness of its in order to minimi: dit risk,

The carrying amaunt of finandial a55els represents the maximum oredit exposure. Tharefore, the maximum expesure to credit risk at the balance
sheel date was £3,278,780 (2018 ~ £3.001,301) bring the total of the carrying amount of financiat 4ssets shown [n the table above.

There is not cansidered to be any credit risk in relation to cash and cash equivatents of Enil {2018+ €798,024).

interest rote risk

The Directors have cansidered whether the Company & expased to any interest rate risk but 43 the company does not have any interest Bearing
debts these {3 deemed to be no slgnificant ritks.

Financial instruments

The maximum exposure ta Gedit risk for trade and group receivables at the year-end by geographk region was:

Decambar 31, Dacember 31,
2019 018
£ £
uK 662,638 450,782
Europe ° 842978 583,236
America 1.297.300 1,370,925
Rest of the World 475,867 598,358
3,278,280 3,003,301
2019 20138
[ 4 £
Third party customers. 2,596,258 2,372,302
Group yndertakings 682,526 630,399
3.278,780 3,003,301

The agelng of third party trade receivadles along with associated doubtful debl provitions at the year-end was:
Groas Trade Recaivables
Doubttul debt provislan

n, n 3, 3.
ms 018 019 2018
£ 3 3 [4
Not past due 2,079,353 1,501,878 . B
Pattdue 0-30 days 311,789 602,633 . .
Past due 31.180 days 294.232 146,006 {170,346) (5.570)
Past due mars then 180 days 91,681 91,008 (4,963} {3,653}
2,772,064 1,381,515 (175.810) ©.223)

The above tabie shows the gross trade receivables batances induding provisions against bad debt or doubtful dedts (note 13).



Albany Molecular Research (Glasgow) Umited

Notes to the financial statements (continued)
Market rish

Market risk is the risk that changes in market prices, such as foreign exchange rates, Interest rates and equity prices will affoct the Company's
income or the value ot its holdings of financial instiuments,

Morkat rish - Interest rote review:

The Company is exposed ta interest rate rish through finance lease liabilities. With regard to these instrumenls the Company have no Intecest
bearing Satlities,

Sensitivity enalysis

There were no variabie rate finandal instruments hetd as ot the dalance sheet dates and 43 such no ecpasure fa interest rate changes existed,
Foreign curency exchange sk

The Company conducts most of @3 sales in Pounds Sterling and therefore does not have 3 significant exposure to forelgn currency fluctuations.
Although some supplies are sourced from oversess companies and payments required [n foreign cutrencles, primarlly euroz or US doflars, the

timescales and value levels invelved are not feit to result in Significant exposure to foreign currency risk. The Company dows not use any tarward
contracts or other similar derivatives in its managing of forelgn currency risk.

The Company’s exposure to foreign currency risk is a3 follows:

A131 0ecember 2019 Sterfing furo uS doftar Toto!

€ € 4 I3
Trade and group reseivables {*) L1 148,133 201335 3,275,750
Cash and cash equivalents . - - -
Trade and other payables 726,473 1,549,153 304,227 2,579,853
Totat 1,847,684 5,858,633
Nt Exposure 1,693,237 2.317.962

At 11 December 2018 {restoted) Sterfing Euro Us daltar Total

£ £ 4 f
Trade and group receivabtes {*) 1,003,914 363,570 1,635,817 3.003,301
Cash and cash equivalents 39,422 1259 745,012 798,024
Trade and other payables {2,270.636) 1109,753,635) - (112024201
Total {1,227,500) {108,222,346)
Net Exposure 109,377.475) 2,381,829

* - excluding group toan {al) of which is denominated in sterling.

15. Capital management

The Campany's capital management abjective is ta ensure the company’s abillty to continue 43 2 going concern,

The Company defines 3nd monitars capital on the atis of the carrying amount of equity ptus its cutstanding loan notes, tess cash and cath
equivatents as presented on the face of the statement of finanda! position.

The board of directors maniters the level of capital a3 compared to the Campany’s commitments and adjusts the level of capital as is deternined
10 be necessary by issuing new sharer. The Company is not subjest to any extemally imposed capital requirements,

These policies have not char.ged in the year. The directors believe ihat they have been able 10 meet thels abjectives in managing the capita of the
Group,

16. Deferred Taxation

At 31 December 2019, the Company had recogaised 3 deferead taxation liabikty of £104,066 (2018: asset of £32.735), detaiils of which are shownin
Noted.




Albany Molecular Research {Glasgow) Limited

Notes to the financial statements (continued)

17. Leases

Lease liabilities of £3,799,847 ore disclosed within non-curren\ barrawings, and lease llabikities of €190,956 are disctosed within current borrowings
on the face of the statemant of financisl pasition,

Disclosure of the carrying amounts of Aght-of-use assels by dass and additians to right-of-ute assets has been provided in the ‘property, plant snd
equipment’ note on page L.

Yeor Year
ended ended
31 December 31 Decembier
2019 018
£ £

Etfact of f on financial performence:
Depreciation charge for the yaar included in * expentes’ for fight-otruse assetss
+Land and buildings 183,335 .
Totol depreciaticn eharge an leosed assets
EMact of leases on cash flows:
Total cash outtlow for leases in the year 411674 379,386

Maturity onolysis of lease Babitities
The maturity of the 033 contractual undiscounted cash flows due on the Company’s tease liabilities Is set out below based an the periad betwoen
31 Oecember and the contractual maturity date.

Totsd
At 31 04
Within 3 year 1o S yasns Ovar S yesrs 't 31 Oecombar
2019
€ € B ¢
Fropaniesses . . 5,662,273 5,662,273

tnftisl sppilcation of IFRS16

The comgany has applied 1FRS 16 retrospectively 1o all leases, but has elected 1o recognise the cumulative effcet agalnst opening reserves at 1
lanuary 2019; Therefore, the comparative figures are 23 previously reported under (AS 17, The group has applied this approach subject ta the
transitlon provisions set out below.

+  For altcontracts that ealsted orior to 1 January 2019, the group has not applied IFRS 16 10 reassess whether each contract is, ar contalny, »
tease,
- Asingle discount rate has been applied to portfotios of leases with simiar charactenisties.
© Theright-of-use asaets have not been assessed for impairment 3t 1 January 2019, but have been reduced by the amount of any anerous lease
oravisions at that date,

Initiat direct costs have been excuded lrom the measurement of the right-of-use assets,

Hindsight has been applied in determining the lease term tor contracts that contaln lease sxtension or termination options.

The amounts recognised for teases 31 1 Janyary 2019, have been measured s {ollows:

Oparating leoses under IAS 17, except “low value’ and ‘short-term’ leases

The tease tiabeity Is measured ot the gresent vatue of the remalning lease payments 31 1 January 2019, discounted at the lessee’s incremental
borrowing rate at that date.

The right-of-use asset s either:

measurad a3 IFRS 16 had been applied from commencemant of the ease, but using the lossee’s Incremental borrawing rate 3t 1 January
2019 to discount future payments; or
- measured at the amaunt of the lease iabity in with the set out above, adjusted for acaved or orepaid
aperating lease payments at | Janvary 2019,
This measurement election Aas been made on 3 ‘Tease-by-tease’ batis. The former has aeen applied to praperty feases and significant machinery
leases and the tatter has been appled to other machinery leases, office equipment leases and vehicle leases.

‘tow-volue’ lecses

Whan the value of the undertylng asset (il niew) at 1 January 2019 Is £10,000 o less, the company has Continued to recognise the lease payments
assodated with those leases on 3 straight-line basis over the lease term.

“Short.term’ feases

Where the iease term ends betore 31 December 2019, the company has continued 1o recognise the lease payments assoclited with those feases on
@ stralght-line basts over the lease term,
impact of transihtion

The weghted average incremental borrowing rate spolied to ledse Badildies recognised by the company at 1 January 2019 s 5,86%.
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Notes to the financial statements {continued)
18. Share capital

Dscamber 31, Dacembar 31,
2019 1018
£ €
Allotted, cafled up and fully pald
12,606,510,772 {1018: 12,606,610.772) Ordinary shares of £0.01p each 126,066,108 126,066,408

On 8 January 2015 Albany Molerulas Research SARL acauired 100% of the shares in AMR {Glasgow) Umited.

As part of an internal restructure. on july 11, 2015, AMR {Glasgow} Limited was from Albany L b Sarl to Albany
Mgolecular Research Limaed.

©On 22 December 2016 Albany Molecutar Research {Glasgow] Limited itsued 12,326,515,772 ordinary shares of £0.01 each to Albany Motecutar
Research Limited, for a consideration of €123,265,157.72,

19. Share Premium

The balance on share premium account of £1,080,857 may not be distributad under section 829 and 830 of the Companies Act 2006.

20. Pensions

The peasion cont eharge for the year was € 226,551 {7018 - €187,034).
The amount paid by the Company fer the benefit of the Directors fs detaited in Note 5.

21. Related party transactions
All related party transactions are made on an arm’s length basis.

The outstanding intercampany deblors and areditors with group companies have been detatled In notes 12 and 13, The cumulative intercompany
transactions in the yes end 313t Decembar 2019 were sales of €nil and purchases of £9,350. These amounts are not contidered materlat to the

<company.
The Company provides remuneration to ane Dircctor, with the remaining Directors remuncrated b7 the parent compeny, AMR tnc.

22. Ultimate parent undertaking

The company’s ultimate parent undertaking and cantrolling party is Albany Motecutar Research incarparated, which iy Incarporated in the United
States of Amenca, On Jist August 2017, Albany Molecular Research tncorporated was acquited by afffliates of The Carlyte Group and sffiliates of
[ (= KTTH

Coples of the financiat statements for Afbany Malecular Research Incorporated are avallable from its cegistered office: 26 Corporate Clrcle, Albany,
Ny,



