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CCL COMPONENTS LTD.

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present the strategic report for the year ended 31 December 2022.

Fair review of the business

After another exceptional year of growth, we continue our plan to gain additional market share within the UK
market, the wider group growing its international footprint has its benefits in terms of scale and buying power which
will be seen on the overall profitability.

With expectation of continued sales/market grth in the following years consideration has been made about
expanding our available square footage either in England or a larger site in Scotland. Our customer:base provides
a variety of scale meaning we are not reliant on one particular group or customer.

CCL is still exporting well however we have seen this become more difficult with shipping costs increasing around
the world.

Principal risks and uncertainties )

There are many risks and uncertainties which can affect our overall annual performance, we ensure we monitor the
" market to mitigate against as many of the known risks and feel that our dynamic team and business strength allow

us to navigate the unknowns. The principal risks which pose risks to the business include some of the foIIOng

Brexit, Covid-19, Foreign Exchange, market competition and Credit Management.

Brexit: Additional cost has been incurred in the clearance of goods along with delays in transport being cleared
through customs. Customs duty is now applicable on some products which has resulted in price increases.

Market Competition: We monitor our different marketplaces to ensure we are aware of what challenges may
present and the directors take necessary action to mitigate the potential risks.

Foreign Exchange: Forex levels can change depending on many factors, due to the level of imports it is important
for our business for this to be regularly monitored. As a board we ensure we take the necessary action to limit any
exposure.

Credit Management: As a lower margin business it is key for us to maintain the credit we offer to customers across
our group, employing the relevant agencies to review accounts and mitigate loss as much as possible.

Corona Virus: The pandémic has been problematic for various reasons, as a business we will navigate this period
with caution and take continual action to minimise risk to the business.

Transport/Supply Chain: Due to the challenges with supply chain constraints in the marketplace we have suffered
extended lead times and increased focus on forecasting. These delays may have an affect on our customers
projects but we have mstalled mitigating factors to avoid this were possible.

Key performance indicators
With increased levels of business and stabllusmg market conditions we have been able to increase both our
‘turnover -and-profit. Margins: are sitting :at -a-level we are comfortable with; we expect to- continue on this growth

---trajectory for the :coming year and: will-monitor: margins and turnover levels on a monthly basis to ensure we meet

budget requirements.

Future developments .

The UK enjoys a subsidy free market allowing for a much more stable outlook for revenue. In previous years the
removal/reduction in these subsidies has led to peaks and troughs which always provide unique challenges for the
business to navigate. The overall outlook for us is strong with renewables playing a bigger part in the residential
and commercial power markets as seen in this year's COP26 Summit in Glasgow. Similar can be said in the wider
European market and there are no expectations of downturns out with unknown inputs.

On behalf of the board

Paul Brooks

P R E Brooks
Director.
Date: 15/08/23
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CCL COMPONENTS LTD.

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present their annual report and financial statements for the year ended 31 December 2022.

Principal activities

The principal activity of the company continued to be that of supplying high quality power solutions.

Results and dividends
The results for the year are set out on page 7.

Ordinary dividends were paid amounting to £3,400,000 (2021 £90,000). The dlrectors do not recommend payment
of a final dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as
follows:

‘P R E Brooks .

C W Gillan (Appointed 1 March 2022)
C Brooks (Appointed 1 March 2022)
Auditor

RSM UK Audit LLP have indicated their wilingness to be reappointed for another term and appropriate
arrangements have been put in place for them to be deemed reappomted as auditors in the absence of an Annual
General Meeting.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company'’s auditor is unaware. Additionally, each director has taken all the necessary steps
that they ought to have taken as a director in order to make themselves aware of all relevant audit information and
to establish that the company’s auditor is aware of that information.

On behalf of the board

Paul Brooks

P R E Brooks -




CCL COMPONENTS LTD.

DIRECTORS' RESPONSIBILITIES STATEM_ENT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors are responsible for preparing the Strategic Report and the Directors' Report and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that period. In prepanng these financial
statements, the dlrectors are required to:

* select suitable accounting policies and then apply them consistently;

« make judgements and accounting estimates that are reasonable and prudent; -

» prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CCL COMPONENTS LTD.

Opinion :

We have audited the financial statements of CCL Components Ltd. (the ‘company’) for the year ended 31 December
2022 which comprise the statement of comprehensive income, the statement of financial position, the statement of
changes in equity and notes to the financial statements, including significant accounting policies. The financial
reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including FRS 102 "The Financial Reporting Standard applicable in the UK and Republic of
Ireland” (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:
« give a true and fair view of the state of the company's affalrs as at 31 December 2022 and of its profit for the
year then ended;
* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion .
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit of
the financial statements section of our report. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the dlrectors use of the going concern basis of
accounting in the preparation of the financial statements is appropriate. Our evaluation of the directors’ assessment
of the company’s ability to continue to adopt the going concern basis of accounting included checking the integrity
and accuracy of the forecasts prepared by management; challenging management on the reasonableness of the
assumptions made in the forecasts; assessing the reasonableness of assumptions and explanations provided by
management to supporting documentation, where available; stress-testing management'’s forecasts to assess the
impact of assumptions worse than those included in management’s model; and auditing the accuracy of disclosures
made in the financial statements.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
. conditions that, individually or collectively, may cast significant doubt on the company’s ability to continue as a going
concerm for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Other information

The other information comprises the information included in the annual report, other than the fnanmal statements

and our auditor’s report thereon. The directors are responsible for the other information. Our opinion on the financial
- statements does not cover the-other. information and, except to the extent otherwise explicitly stated in our report,

we do not express any form of assurance conclusion thereon.

- Our responsibility-is: te:: read the_other. information and, in doing so consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit or
- otherwise appears .to-be materially misstated. If we identify .such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
~ statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
+ the information given in the strategic report and the directors' report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
+ the strategic report and the directors' report have been prepared in accordance with applicable legal
requirements.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CCL COMPONENTS LTD.
(CONTINUED)

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified material misstatements in the strategic report or the directors' report.

We have nothing to report in respect of the following matters in relation to wh|ch the Companies Act 2006 requires
us to report to you if, in our opinion:
« adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or
+ the financial statements are not in agreement with the accounting records and returns; or
* certain disclosures of directors' remuneration specified by law are not made; or
« we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 3, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
- alternative but to do so.

Auditor's responsibilities for the audit of the financial statements ‘

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

The extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities are instances of non-compliance with laws and regulations. The objectives of our audit are to obtain
sufficient appropriate audit evidence regarding compliance with laws and regulations that have a direct effect on the
determination of material amounts and disclosures in the financial statements, to perform audit procedures to help
identify instances of non-compliance with other laws and regulations that may have a material effect on the financial
statements, and to respond appropriately to identified or suspected non-compliance with laws and regulations
identified during the audit.

In relation to fraud, the objectives of our audit are to identify and assess the risk of material misstatement of the
financial statements due to fraud, to obtain sufficient appropriate audit evidence regarding the assessed risks of
material misstatement due to fraud through designing and |mplement|ng approprlate responses and to respond
appropnately to fraud or suspected fraud identified during the audit. .o

However; it is the primary responsibility of-management, with the oversight of those charged with governance, to

' "~ ensure that-the entity's operations are conducted in-accordance with the:provisions of laws and regulations and-for.... .-

the prevention and detection of fraud.

:In |dent|fy|ng and assessing risks of material misstatement in respect of |rregulant|es including fraud, the audit

‘engagement team:
* obtained an understandlng of the nature of the industry and sector, including the legal and regulatory framework
that the company operates in and how the company is complying with the legal and regulatory framework;
+ inquired of management, and those charged with governance, about their own identification and assessment of
the risks of irregularities, including any known actual, suspected or alleged instances of fraud;
» discussed matters about non-compliance with laws and regulations and how fraud might occur including
assessment of how and where the financial statements may be susceptible to fraud.




~ Centenary House

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CCL COMPONENTS LTD.
(CONTINUED)

As a result of these procedures we consider the most significant laws and regulations that have a direct impact on
the financial statements are FRS 102, the Companies Act 2006 and tax compliance regulations. We performed audit
procedures to detect non-compliances which may have a material impact on the financial statements which included
reviewing financial statement disclosures, inspecting correspondence with local tax authorities.

The most significant laws and regulations that have an indirect impact on the financial statements are those in
relation to health and safety. We performed audit procedures to inquire of management and those charged with
governance whether the company is in compliance with these laws and regulations and inspected the company’s
internal policies and procedures as well as a review of external regulatory authority websites, where applicable.

The audit engagement team identified risk of management override of controls, valuation of stock and recognition of
revenue (cut-off, completeness and valuation) as the areas where the financial statements were most susceptible to
material. misstatement due to fraud. Audit procedures performed in relation to management override of controls
included but were not limited to testing manual journal entries and other adjustments, assessing whether the
judgments made in making accounting estimates are indicative of management bias and evaluating the business
rationale in relation to significant, unusual transactions. Audit procedures performed in relation to valuation of stock
included but were not limited to review of stock levels by ageing and shelf life, discussing the requirements of
provisions with management and reviewing post year-end sales and stock’ movements to ensure stock is
appropriately valued. Audit procedures performed in relation to recognition of revenue included but were not limited
to using data analytics to corroborate the revenue process, reviewing accounting policies and disclosures to ensure
these are appropriate and testing a sample of revenue around the year-end to ensure revenue has been included in
the correct period.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: https://iwww.frc.org.uk/auditorsresponsibilities This description forms part of our
auditor’s report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members as a bady, for our audit work, for this report, or for the opinions we have formed.

Linda Gray

Linda Gray (Senior Statutory Auditor)

For and on behalf of RSM UK Audit LLP; Statutory Auditor
Chartered Accountants

Third Floor

69 Wellington. Street . . o .
Glasgow .. . Coanina . L Ammmmlemeemme e mo e et oL ooubidell
G2 6HG o




CCL COMPONENTS LTD.

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2022

Note;
Turnover 3
Cost of sales
Gross profit
~Administrative expenses:
Other operating income
Operating profit v 6
Interest receivable and similar income 7
Interest payable and similar expenses 8
Other gains and losses o : 9 -
‘Profit before taxation
Tax on profit o 10

Profit for the financial year

2022
£

128,125,619
(113,146,601)

14,979,018

(5.544,003)
863,314

10,298,329

413
(58,032)

10,240,710

(1,951,329)

8,289,381

2021
£

39,542,518

(35,921,096)

3,621,422

(1,658,447)
455,885

. 2,418,860

300
(16,151)
28,921

2,431,930

(452,665)

1,979,265




CCL COMPONENTS LTD.

STATEMENT OF FINANCIAL POSITI’ON

AS AT 31 DECEMBER 2022

Company Registration No. SC180630

dre signed on its behalf by: -

C W Gillan
Director

2022 2021
Notes £ ' £ £ £
_ Fixed assets .
Intangible assets 12 - 215,542 134,774
Tangible assets 13 666,830 67,208
: 882,372 201,982
. Current assets ) .
Stocks 14 19,859,239 4,956,486
Debtors 15 19,621,557 19,609,830
Cash at bank and in hand 265,470 825,720
. 39,746,266 15,392,036
Creditors: amounts falling due within . )
one year 16 (28,517,420) (8,473,515)
Net current assets © 11,228,846 6,918,521
Total assets less current liabilities 12,111,218 7,120,503
Creditors: amounts falling due after
more than one year 17 (548,826) (590,000)
Provisions for liabilities 20 (187,722) ‘(45,214)
Net assets 11,374,670 6,485,289
Capital and reserves
Called up share capital 23 100 100
Profit and loss reserves 24 © 11,374,570 6,485,189
Total equity 11,374,670 6,485,289
The financial statements wére: approved by the board of dlrectors and authorised for |ssue on. 15/08/23 ........ and




CCL COMPONENTS LTD.

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2022

Balance at 1 January 2021

Year ended 31 December 2021:

Profit and total comprehensive income for the year
Dividends ' '

Balance at 31 December 2021

Year ended 31 becember 2022:

Profit and total comprehensive income for the year

Dividends

Balance at 31 December 2022

Share

Profit and Total
capital loss
reserves
Notes ' £ £ £
100 4,595,924 4,596,024
- 1,979,265 1,979,265
1 - (90,000) (90,000)
100 6,485,189 6,485,289
- 8,289,381 8,289,381
1 .- (3,400,000) (3,400,000)
100

11,374,570 11,374,670




CCL COMPONENTS LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1 Accounting policies

Company information
CCL Components Ltd. is a private company limited by shares and is registered and incorporated in Scotland.
The registered office is 1 Cairn Court, East Kilbride, Glasgow, G74 4NB.

The company's principal activities and nature of its operations are disclosed in the Directors' Report.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (*FRS 102”) and the requirements of the Compames
Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary
amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting
policies adopted are set out below.

The Company has taken advantagé of the exemption from disclosing the following information, as permitted
by the reduced disclosure regime within FRS102 :-

» Section 7 'Statement of Cash Flows' - Presentation of a Statement of Cash Flow and related notes
and disclosures.

» Section 11 'Basic Financial Instruments' & Section 12 'Other Financial Instrument Issues’ - Interest
income/expense and net gains/losses for financial instruments not measured at fair value, amount of
any impairment loss, risks arising from financial instruments, and transferred financial asset not
derecognised, loan defaults or breaches, and descriptions of hedging relationships.

« Section 33 'Related Party Disclosures' - Compensation for key management personnel.

Going concern A

At the time of approving the financial statements, the directors have a reasonable expectation that the
company has adequate resources to continue in operational existence for the foreseeable future of at least
twelve months from the date of approval of the financial statements. Thus the directors continue to adopt the
going concern basis of accounting in preparing the financial statements.

Turnover

-Turnover is recognised at the fair value of the consideration received or receivable for goods and services
provided in the normal course of business at point of despatch, and is shown net of VAT and other sales
-related taxes. The fair value.of consideration takes into account trade discounts, settlement discounts and
volume rebates.

Intangible fixed assets other than goodwill -
Intangible assets acquired separately from a business are recognised at cost and are subsequently measured
at cost less accumulated amortisation and accumulated impairment losses.

Intangible assets acquired on business combinations are recognised separately from goodwill at the
acquisition date where it is probable that the éxpected future economic benefits that are attributable to the
asset will flow to the entity and the fair value of the asset can be measured reliably; the intangible asset arises
from contractual or other legal rights; and the intangible asset is separable from the -entity.

Amortisation is recognised so as to write off the cost or valuation of assets less their residual values over their
useful lives on the following bases:

Software and website development costs 25% straight line

-10-



' CCL COMPONENTS LTD.

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

- . cost, adjusted where applicable for any loss of service potential.

Accounting policies (Continued)

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost, net of depreciation

and any impairment losses.

Depreciation is recognised so as to write off the cost of assets less their residual values over their useful lives
on the following bases: .

Leasehold improvements 10% straight line
Plant and machinery 15% straight line
Fixtures and fittings 15% straight line
~ IT equipment 25% straight line
Motor vehicles 25% straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is credited or charged to profit or loss. '

Impamnent of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any)."Where it is not possible to estimate the recoverable amount of an individual asset,
the company estimates the recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use,

- the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects

current market assessments of the time value of money and the risks specific to the asset for which the
estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carryung amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An
impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a revalued
amount, in which case the impairment loss is treated as a revaluation decrease.

Stocks

- Stocks are stated at the lower of cost-and estimated selling prlce less costs to complete and sell. Cost

comprises .direct materials and, where applicable, direct labour costs and those overheads that have been

) Alncurred in brlngmg the stocks to their present Iocatlon and condmon

Stocks held-for distribution at no 'or'nommal consideration are measured at the lower of cost and replacéfnént'

At-each reporting date, an assessment-is made for impairment. Any excess of the carrying amount of stocks
over its estimated selling price less costs to complete and sell is recognised as an impairment loss in profit or
loss. Reversals of impairment losses are also recognised in profit or loss.

Cash and cash equivalents
Cash and cash equivalents are basic financial instruments and include cash in hand.

-11-



CCL COMPONENTS LTD.

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Accounting policies (Continued)

Financial instruments

The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12
‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised when the company becomes party to the contractual provisions of the
instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

Basic financial assets ]

Basic financial assets, which include trade, group and other debtors, and cash and bank balances, are initially
measured at transaction price including transaction costs and are subsequently carried at amortised cost
using the effective interest method unless. the arrangement constitutes a financing transaction, where the
financial asset is measured at the present value of the future receipts discounted at a market rate of interest.

Other financial assets ‘

Other financial assets, including trade.investments, are initially measured at fair value, which is normally the
transaction price. Such assets are subsequently carried at fair value and the changes in fair value are
recognised in profit or loss, except that investments in equity instruments that are not publicly traded and
whose fair values cannot be measured reliably are measured at cost less impairment.

Impairment of financial assets

Financial assets, other than those held at fair value through profit and loss, are assessed for |nd|cators of
impairment at each reporting end date.

Financial assets are impaired where there is-objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been affected.
If an asset is impaired, the impairment loss is the difference between the carrying amount and the present
value of the estimated cash flows dlscounted at the asset's original effectlve interest rate. The impairment loss
is recegnised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the lmpalrment was
recognised; the impairment is reversed. The reversal is such that the current carrying amount does not

., exceed what the carrying amount would have been, had the |mpa|rment not previously been recognlsed The .

impairment reversal is-recognised.in profit or loss. R

- Derecognition of financial assets o
-Financial assets-are-derecognised only- when the contractual’ rightsto the cash flows" from the ‘asset expire or -~

are settled, or when the company transfers the financial asset and-substantially all the risks and rewards of
ownership to another entity, or if some significant risks and rewards of ownership are retained but control of

...the asset has transferred to another party that is able to sell the asset.in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that ewdences a residual interest in the
assets of the company after deducting all of its liabilities.

-12-



CCL COMPONENTS LTD.

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1 - Accounting policies (Continued)

Basic financial liabilities :

Basic financial liabilities, including trade and other creditors, are initially recognised at transaction price unless
the arrangement constitutes a financing transaction, where the debt instrument is measured at the present
value of the future payments discounted at a market rate of interest.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Other financial liabilities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial
instruments. Derivatives are initially recognised at fair value on the date a derivative contract is entered into
and are subsequently re-measured at their fair value. Changes in the fair value of derivatives are recognised
in profit or loss in finance costs or finance income as appropriate, unless hedge accounting is applied and the
hedge is a cash flow hedge. '

Debt instruments where the contractual returns, repayment of the principal, or ether terms (such as
prepayment provisions. or term extensions) do not meet the conditions to be measured at amortised cost, are
subsequently measured at fair value through profit or loss. Debt instruments may be designated as being
measured at fair value though profit or loss to eliminate or reduce an accounting mismatch or if the
instruments are measured and their performance evaluated on a fair value basis in accordance with a
documented risk management or investment strategy.

Derecognition of financial liabilities
Financial liabilities are derecognised. when, and only when, the company's contractual obligations are
discharged, cancelled, or they expire.

Equity instruments )

Equity instruments issued by the company are recorded at the fair value of proceeds received, net of
transaction costs. Dividends payable on equity instruments are recognlsed as liabilities once they are no
longer at the discretion of the company.

Taxation
The tax expense represents the sum of the current tax expense and deferred tax expense. Current tax assets
are recognised when tax paid exceeds the tax payable. . ’

Current and deferred tax is charged or credited to pfoﬁt or loss, except when it relates to items charged or
credited to-other comprehensive income or equity, when the tax follows the transaction or event it relates'to
and.is also charged or credited to other comprehensive income, or equnty

-.- > zCurrent tax assets and current tax liabilities and deferred tax assets and deferred tax liabilities are offset, if.

—--and-only-if; there is a legally-enforceable right-to-set off-the amounts and- the-entrty intends either to settle on—* ===~ -* -~

the net basis or to realise the asset and settle the liability simultaneously. -

Current-tax is based on taxable proﬂt for the year. Current tax assets-and liabilities are measured using tax
rates that have been enacted or substantively enacted by the reporting date.

Deferred tax is calculated at the tax rates that are expected to apply to the period when the asset is realised
or- the liability is settled based on tax rates that have been enacted or substantively enacted by the reportlng
date.

Deferred tax liabilities are recognised in respect of all timing differences that exist at the reporting date. Timing
differences are differences between taxable profits and total comprehensive income that arise from the
inclusion of income and expenses-in tax assessments in different periods from their recognition in the
financial statements. Deferred tax assets are recognised only to the extent that it is probable that they will be
recovered by the reversal of deferred tax liabilities or other future taxable profits.
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CCL COMPONENTS LTD.

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Accounting policies (Continued)

Employee benefits

The costs of short-term employee benefits are recognised as -a liability and an expense, unless those costs
are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused hollday entitlement is recognised in the period in which the employee s servnces are
received.

Retirement benefits

For defined contribution schemes the amount charged to profit or loss is the contributions payable in the year.
Differences between contributions payable in the year and contributions actually paid are shown as either
accruals or prepayments.

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards of ownership to the lessees. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date of
inception and the present value of the minimum lease payments. The related liability is included in the
statement of financial position as a finance lease obligation. Lease payments are treated as consisting of
capital and interest elements. The interest is charged to profit or loss so as to produce a constant periodic
rate of interest on the remaining balance of the liability.

Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss
on a straight line basis over the term of the relevant lease except where another more systematic basis is -
more representative of the time pattern in which economic benefits from the leases asset are consumed.

Government grants
Government grants are recognised at the fair value of the asset received or receivable when there is

- reasonable assurance that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in income when the performance conditions are
met. Where a grant does not specify performance conditions it is recognised in income when the proceeds
are received or receivable. A grant received before the recognition criteria are satrsﬁed is recognised as a
liability. .

Foreign exchange’
Transactions in currencies other than the functional currency (foreign currency) are rmtlally recorded at. the

) exchange rate prevalllng on the date of the transactlon

“ Monetary assets and Ilabllmes ‘denominated in forelgn currencres aré franslated at the rate of e hange ‘ruling
. at the reporting date. Non-monetary assets and liabilities denominated in foreign currencies are translated at

the rate ruling at the date of the transactron or, if the asset or Ilablllty is measured at falr value the rate when
that fair value was determined:

All translation differences are taken to profit or loss, except to the extent that they relate to gains or losses on
non-monetary items recognised in other comprehensive income, when the related translation gain or loss is
also recognised in other comprehensive income. -
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CCL COMPONENTS LTD.

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

2 Judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual resuits may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing -basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future perlods where the revision affects both current ‘and future
periods.

Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying
amount of assets and liabilities are as follows. .

Intangible Fixed Assets :
In determining amortisation rates management must consider and make judgements on the estimated future
cash flows expected to be generated from goodwill acquired, and also the useful life.

Tangible Fixed Assets

Tangible fixed assets are depreciated over their useful lives taking into account residual values, where
appropriate. The actual lives of the assets and residual values are assessed annually and may vary
depending on a number of factors. In re-assessing asset lives, factors such as technological ‘innovation,
product life cycles, and maintenance programmes are taken into account. Residual value assessments
consider issues such as future market conditions, the remaining life of the asset, and projected disposal
values.

Investments

The most critical estimates, assumptions and judgements relate to the determination of the carrying value of
unlisted investments at fair value through profit and loss. In determining this amount, the company applies the
overriding concept that fair value is the amount for which an asset can be exchanged between knowledgeable
wiling parties in an arm's length transaction. The nature, facts and circumstance of the investment drives the
valuation methodology.

Stock :
-The requirement for any provision agalnst stock is based on an assessment of the objective evidence
' avallable Management must consider and make judgements with régards to this. - . ’

Bad and doubtful debts

-: The' requirement-for..any prowsmn_for bad.or doubtful debts is based. on an assessment of the objectlve.u S
evidence-available suggesting that a-debtor may not be recoverable. Although due care is applled to thls

process there is a degree of estimation uncertainty.
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CCL COMPONENTS LTD.

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

3

Turnover and other revenue

Turnover analysed by class of business
Sale of goods

Other revenue
Interest income
Grants received
Rebates from suppliers

Turnover analysed by geographical market
UK .
Europe and Rest of the Worid

£ .

2022 2021

£
128,125619 39,542,518
2022 2021
£ £
413 300
- 35,620
863,314 420,265
2022 2021
£ £
102,935,077 29,871,647
25,190,542 9,670,871
128,125,619 39,542,518

The analysis of turnover by geographical location has been provided as above any further split of turnover

would be prejudicial to the interest of the group.

Employees

The average monthly number of persons (including directors) employed by the company during the year was:

Directors

© Sales

Office and admin

Warehouse and manufactunng

Their aggregate remuneration comprised:

Wages and salaries
Sacial security costs
Pension.costs

£

2022 2021
Number Number
5 ]
N 14
15 7
s )
o 31
2022 2021
g
1,083,340 874,036
129,782 72,150
21,152 23,174
1,234,274 969,360
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CCL COMPONENTS LTD.

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

5

Directors' remuneration

2022 2021

£ £

Remuneration for qualifying services 88,863 11,800
Company pension contributions to defined contribution schemes 4,443 354
93,306 12,154

The number of directors for.whom retirement benefits are accrui'ng under defined contribution schemes

amounted to 3 (2021 - 1).

-17-

Operating profit
‘ : 2022 2021
Operating profit for the year is stated after charging/(crediting): 4 £ £
Exchange differences apart from those arising on financial instruments . .
measured at fair value through profit or loss 2,349,069 (156,739)
Government grants - (35,620)
Fees payable to the company's auditor for the audit of the company's financial
statements 57,375 16,120
Depreciation of owned tangible fixed assets 35,031 44,572
Depreciation of tangible fixed assets held under finance leases 21,224 2,078
(Profit)/loss on disposal of tangible fixed assets - 4,463
Amortisation of intangible assets . 65,817 11,623
Operating lease charges : . . 225,960 196,496
Interest receivable and similar income
’ ' ) 2022 2021
. £ £
.Interest income .
Intérest on bank deposits - . , _ 413 300
lnvéstm»ent income incl,udes'the following:
“= Intefest on financial assets not measured:at-fair-value through profit or loss - - . 413 - * 300----
" Interest payable and similar expenses
' 2022 2021
. £ £
Interest on financial liabilities measured at amortised cost:
Interest on invoice finance arrangements - 55,783 15,452
Other finance costs: : . .
Interest on finance leases and hire purchase contracts 2,249 699
58,032 16,151



CCL COMPONENTS LTD.

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

9 Other gains and losses

2022 2021

Other gains and losses ) ' - 28,921
10 Taxation
2022 2021
£ £

Current tax
UK corporation tax on profits for the current period A 1,808,717 439,773
Adjustments in respect of prior periods 104 (9,913)
Total current tax 1,808,821 429,860
Deferréd tax ]
Origination and reversal of timing differences 142,508 22,805
Total tax charge 1,951,329 452 665

The total tax charge for the year included in the income statement can be reconciled to the profit before tax
multiplied by the standard rate of tax as follows:

2022 . 2021
D £
Profit before taxation ) . . : 10,240,710 2,431,930
Expected tax charge based on the standard rate of corporation tax in the UK A '
of 19.00% (2021: 19.00%) - 1,945,735 . 462,067
" Tax effect of expenses that are not deductible in determmmg taxable profit 2,780 559
Tax effect of income not taxable in determining taxable profit . Co- © (5,495)
Adjustments in respect of pnor years ‘ o . 104 (9.913)
. Group relief S : S L (4,443) © (2,563) e
#5- 7 - -Permanent capital allGWances in‘eéxcess: of deprecnatlon TEREAE T CEee R T (2T 049)'"‘"" (2,841) T REEETS
Remeasurement of deferred tax for : o : . T
changes in tax rates - : ) ‘ 34,202 10,851
Taxation charge for the year : - 1,951,329 452,665
11  Dividends :
2022 2021 . 2022 2021
Per share Per share _ Total Total
£ . £ £ £
Ordinary shares : :
Interim paid ' ' 34,000.00 900.00 3,400,000 90,000
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CCL COMPONENTS LTD.

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2022

12

13

Intangible fixed assets

Cost
At 1 January 2022
Additions

At 31 December 2022

Amortisation and impairment

At 1 January 2022

Amortisation charged for the year

At 31 December 2022

Carrying amount
At 31 December 2022

At 31 December 2021

Tangible fixed assets

Cost
At 1 January 2022
Additions

At 31 December 2022
Depreciation and".

impairment
At 1 January 2022

Depreciation charged in the °
coyear -Uocs o

At 31 December 2022

Carrying amount
At 31 December 2022

At 31 December_ 2021

Software and

website

development

costs

£

152,435

146,585

299,020

17,661

65,817

83,478

215,542

134,774

Leasehold Plant and Fixtures and IT equipment . Motor Total

improvements machinery fittings vehicles

£ £ £ £ £ £

34,029 29,504 - 88,460 36,198 24,232 212,423

85,110 110,732 243,453 -. 216,582 655,877

119,139 ~ 140,236 331,913 36,198 240,814 868,300

16,790 .. 8,904 83,570 = 13,149 - 22,802 145,215 .

4467 10666 . - 11,250 . -10975 18,897 56,255 .

21,257 19,570 © 94,820 24124--- 41,699 201,470

97,882 120,666 -237,093 - 12,074 199,115 666,830

17,239 ' 20,600 4,890 1,430 67,208

23,049
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CCL COMPONENTS LTD.

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2022

13 Tangible fixed assets (Continued)

‘The net carrying value of tang(ble fixed assets includes the following in respect of assets held under finance

leases:

Plant and machinery
Motor vehicles

14 Stocks

Finished goods and goods for resale

15 Debtors
Amounts falling due within one year:

Trade debtors
Amounts owed by group undertakings
Prepayments and accrued income

16  Creditors: amounts falling due within one year

*7 7 'Bank loans
Obligations under finance Ieases

Other borrowings -~
~ Trade creditors

" Corporation tax ... .-
‘Other taxation and sacial secunty
"Other creditors ~

Accruals and deferred income

Notes

2022 2021

£ £

35,499 12,314

198,394 -

233,893 12,314

2022 2021

£ £

19,859,239 4,956,486

2022 2021

£ £

10,208,298 3,872,604

6,892,754 3,530,259

2,520,505 2,206,967

19,621,557 9,609,830

2022 . 2021

£ ‘ £

151,448 90,000

65,914 2,689
20,000 20,000 -

13,920,809 4,948,261
1,808,717 439,773 °

4,104,083 1,163,781

8,217,040 1,552,030

229,409 256,981
28,517,420 8,473,515

The bank loan included above is secured by a fixed and floating charge over the assets of the company.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

17

18

19

Creditors: amounts falling due after more than one year

2022
Notes . £
Bank loans and overdrafts 18 338,697
Obligations under finance leases . 19 150,129
Other borrowings 18 60,000
548,826

Borrowings
2022
£
Bank loans : 490,145
Other loans 80,000
570,145
Payable within one year ) . A . 171,448
Payable after one year 398,697

The long-term Ioans are secured by floating and fixed charges over the assets of the company.

2021

510,000

80,600

590,000

2021

600,000
100,000

700,000

110,000
590,000

Bank loans represent amounts owed to Barclays in respect of -a Coronavirus Business Interruptlon Loan -

(CBIL). Interest is charged .annually at a.rate of 3.1%.

Other Ioans represent amounts owed to DSL Business Finance Limited. No |nterest is charged

Finance lease obligations

- . . - 2022

Future minimum lease payments due under finance leases: : o £

' Lessthanoneyear . G PR 53,586
- Between one and five years . . « ' L. 162,457
216,043

12021 . ...

£

2689 ..

2689. . ..

Finance lease payments:represent rentals payable by the company for certain items of plant and machinery.
Leases include purchase options at the end of the lease period, and no restrictions are placed on the use of
the assets. The average lease term is 3.5 years. All leases are on a fixed repayment basis and no

arrangements have been entered into for contingent rental payments.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

20 Provisions for liabilities

2022 2021
Notes o £ £
Deferred tax liabilities o2 187,722 45,214

21 Deferred taxation
The major deferred tax liabilities and assets recognised by the company are:

Liabilities Liabilities

- 2022 2021
Balances: - ’ - £ : £
Accelerated capital allowances ] 189,095 46,195
Short term timing differences ' . (1,373) (981)
187,722 45,214
i . 2022
Movements in the year: ) £
Liability at 1 January 2022 45214
Charge to profit or-loss 142,508

Liability at 31 December 2022 i 187,722

The deferred tax liability set out above is expected to reverse within 12 months and relates to accelerated
capital allowances that are expected to mature within the same period.

.22 Retirement benéﬁt schemes

— 2022 2021
- . Defined contribution schemes S S £
- -:Z ... . Charge to profit or Ioss-in'irespeci of defined contributiqn“sghgrrj_ég_ . T 20,543 - - 23,174

-The company operates a-defined contribution penéion scheme for all qualifying employees. The assets of the
scheme are held separately from those of the company in an independently-administered fund.

23 Share capital

_ S 7 2022 2021 2022 2021
Ordinary share capital T Number Number £ £
Issued and fully paid

Ordinary shares of £1 each 100 100 100. 100

The company's ordinary shares, which carry no right to fixed |ncome each carry the rlght to one vote at
general meetings of the company.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

24

25

26

27

28

- ; The company-is a subsidiary of CCL Energy Group Limited; company incorporated in Scotland. TR

Reserves

Profit and loss account
Cumulative profit and loss net of distributions to owners.

Financial charges

The company has fixed and floating charges. The fixed charges are over the whole right title and interest of
the company in and to the policy, together with all the rights attaching to the policy. The floating charges are
over the whole property, assets and rights (including uncalled capital) which are or may from time to time while
the charges are in force to be compromised in the property and undertakings of the company.

Operating lease commitments

Lessee _ )
At the reporting end date the company had outstanding commitments for future minimum lease payments
under non-cancellable operating leases, which fall due as follows:

2022 2021

£ £

Within one year o 68,562 68,562
- Between one and five years ' 179,013 247,575
247,575 316,137

Related party transactions

The company has taken advantage of the exemption granted by section 33.1A of FRS102 not to disclose
transactions with other group companies.

During the year, the .company contracted sales of £nil (2021 - £110,354) with a company under common
control. T_he company also made purchases of £nil (2021 - £69,246) from a company undéer common control.

During the year, the company paid managément fees of-£200,000 (2021 - £nil) to companies under common
control, there was a balance of £nil (2021 - £100,000) outstanding at the year end.

Ultimate parént company

The com'pany‘s -ultimate parent undertakl'ng is CCL Energy Grbup Limited, a company incorporated in
Scotland.  Group accounts for CCL Energy Group Limited are avadable from Companles House, 4th Floor, '

" Quay 2, 139 Fountainbridge, Edinburgh, EH3 9FF.

The small_est and largest group for which financial statements are drawn up and of which the company is a
member is CCL Energy Group Limited. Its registered office and address from which group fnanaal
statements can be obtained is 1 Cairn Court, East Kilbride, Glasgow G74 4NB.
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