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STV Services Limited

Strategic report for the year ended 31 December 2022

The directors present their strategic report on the company for the year ended 31 December 2022. '

Review of the business -
The principal activity of the company is to provide central resources to the parent and fellow subsidiary
companies of STV Group PLC (“the Group™).

Turnover for the year was £14,809,000 (2021: £16,059,000), a decrease of 7.8%. The company operated
during 2022 with reduced costs year on year, primarily due to a reduction in staff and property expenses.
Net operating expenses were £13,786,000 (2021: £14,644,000), generating the decrease in revenue due to
decreased recharges of centralised costs across the Group.

Operating profit before exceptional items was £1,023,000 (2021: £1,415,000), which correlates to the
decrease in centralised costs managed and recharged.

Profit before tax for the year was £387,000 (2021: £445,000).

Principal risks and uncertainties

The company is not subject to any external risks in isolation as its purpose is to provide central services to
the wider STV Group. By association, the company is indirectly subject to the same principal risks identified
_for the wider STV Group which are reported in the STV Group plc Annual Report and Accounts on pages 37
to 40. .

Key performance indicators

The directors of STV Group plc manage the Group’s-operations on a divisional basis. For this reason, the
company’s directors believe that analysis using key performance indicators for the company is not necessary
or appropriate for an understanding of the development, performance or position of the business.

On behalf of the board

LOne—

Lindsay Dixon
Director
19 June 2023



STV Services Limited

Directors’ report for the year ended 31 December 2022

Registered no. SC174088
The directors present their report and the audited financial statements of the company for the year ended 31
December 2022.

Directors of the company
The directors of the company at 31 December 2022, and to the date of this report, are listed below:

Simon Pitts
Lindsay Dixon

In accordance with the Articles of Association, the directors do not retire by rotation.

Dividends A
The directors do not recommend the payment of a final dividend (2021: £nil).

Future developments
The company aims to-continue to efficiently manage central resource costs.

Financial risk management

The company, as“a wholly owned subsidiary of STV Group plc ("Group”) is exposed to a variety of financial
risks that arise from and apply to the Group’s activities: currency risk, credit risk, liquidity risk and cash flow
interest rate risk. The Group'’s overall risk management programme focuses on the unpredictability of financial
markets and seeks to minimise potential adverse effects on the Group’s financial performance.

Risk management is carried out under policies approved by the Board of Directors of STV Group plc with

-financial risks being identified, evaluated and hedged in close co-operation with the Group’s operating
divisions. The board of STV Group plc provides written principles for overall risk management, as well as
written policies covering specific areas, such as foreign exchange risk, interest rate risk, credit risk, use of
financial instruments and investing excess liquidity. '

The principal financial risk that is faced by the company is that of credit risk, namely the risk of losses due to-
the failure of the Group's customers to meet their payment obligations towards the Group, which in turn
impacts the ability of fellow subsidiary undertakings to meet their obligations to the company. The Group .
has policies in place to ensure that sales are made to customers with an appropriate credit history.
Independent credit ratings are sought for all potential customers and based on the outcome of the feedback
from the ratings agency, a ]udgement is made on the appropriate level of credit to be given. :



STV Services Limited

Directors’ report for the year ended 31 December 2022 (continued)

Going concern :
The company is in a net current liability and net liability position as at 31 December 2022 and 31 December
2021. This primarily relates to amounts due to group undertakings of £19.7m (2021: £20.1m). The company
has received written confirmation that repayment of this balance will not be sought unless the company has
adequate financing available to make the repayment.

The company’s business activities, together with the factors likely to affect its future development and
position, are set out in the business review section of the strategic report on page 1.

The company participates in the Group’s centralised treasury arrangements and so shares banking
arrangements with its parent and fellow subsidiaries. Bank facilities in the form of revolving credit facility
and associated covenants are held by STV News Services Limited, a fellow Group company, and were
refinanced in March 2021, agreeing a new £60m revolving credit facility, with £20m accordion, for a minimum
tenor of 3 years. Two one-year extension options have been exercised, in February 2022 and March 2023,
with the facility now extending to March 2026. The covenant package is in line with the previous facility,
namely net debt to EBITDA (leverage) must be less than 3 times, and interest cover must be greater than 4
times, both of which the Group is comfortably within.

The directors, having assessed the responses of the directors of the company’s ultimate parent to their
enquiries and obtained written confirmation of support from the directors of STV Group plc, have no reason
to believe that a material uncertainty exists that may cast significant doubt about the ability of the Group or
company to continue as a going.concern, or its ability and intention to continue with the current banking
arrangements. '

On the basis of their assessment of the Group and company’s financial position and of the enquiries made
of the directors of STV Group plc, which includes the written confirmation of support, the company’s directors
have a reasonable expectation that the company will be able to continue in operational existence for the
foreseeable future. Thus, they continue to adopt the going concern basis of accounting in preparing the
financial statements.



STV Services Limited -

Directors’ report for the year ended 31 December 2022 (continued)
Statement of directors’ responsibilities in respect of the financial statements

The directors are responsible for preparing the Annual Report and financial statements in accordance with
applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law
the directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure
Framework”), and applicable law. Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the company
and of the profit or loss of the company for that penod In preparing the financial statements the directors
are required to:

-« select suitable accounting policies and then apply them consnstently,
state whether applicable United Kingdom Accounting Standards, comprising FRS 101, have been
followed, subject to any material departures disclosed and explained in the financial statements;
“make judgements and accounting estimates that are reasonable and prudent; and
prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the company will continue in business.

The directors are also responsible for safeguarding the assets of the company and hence for takmg
reasonable steps for the prevention and detection of fraud and other irregularities.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006.

Directors’ conf' rmations
In the case of each director in office at the date the directors’ report is approved:

o so far as the director is aware, there is no relevant audit information of which the company’s auditors
are unaware; and

o they have taken all the steps that they ought to have taken as a director in order to make themselves
aware of any relevant audit information and to establish that the company’s auditors are aware of
that information.

Independent auditors :

The independent auditors, PricewaterhouseCoopers LLP, have reached the end of their term as auditor due
to a mandatory rotation of audit firm for the ultimate parent company, STV Group plc, required for the
financial year beginning on 1 January 2023. The new external auditor, Deloitte LLP, has been appomted
with shareholder approval provided at the Annual General Meeting on 27 April 2023. <

By order of the board

‘%Z;x pdolonnre

Eileen Malcolmson
Company Secretary
19 June 2023



STV Services Limited

Independent auditors’ report to the members of STV Services Limited

Report on the audit of the financial statements

Opinion
In our opinion, STV Services Limited’s financial statements:

¢ give a true and fair view of the state of the company’s affairs as at 31 December 2022 and of its profit
for the year then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom' Accounting Standards, including FRS 101 “Reduced Disclosure Framework”, and
applicable law); and

e have been prepa'red in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report, which comprise: the balance
sheet as at 31 December 2022; the income statement, the statement of comprehensive income and the
statement of changes in equity for the year then ended; and the notes to the financial statements, which
include a description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) ("ISAs (UK)") and
applicable law. Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for
“the audit of the financial statements section of our report. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Independence

We remained independent of the compény in accordance with the ethical requirements that are relevant to
our audit of the financial statements in the UK, which includes. the FRC’s Ethical Standard, and we have
fulfilled our other ethical responsibilities in accordance with these requirements.

Conclusions relating to going concern

Based on the work we have performed, we have not identified any material uncertainties relating to events
or conditions that, individually or collectively, may cast significant doubt on the company’s ability to continue
as a going concern for a period of at least twelve months from when the financial statements are authorised
for issue.

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

However, because not all future events or conditions can be predicted, this conclusion is not a guarantee as
to the company's ability to continue as a going concern.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in
the relevant sections of this report.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial
statements and our auditors’ report thereon. The directors are responsible for the other information. Our
opinion on the financial statements does not cover the other information and, accordingly, we do not express
an audit opinion or, except to the extent otherwise explicitly stated in this report, any form of assurance
thereon.



STV Services Limited

Independeht auditors’ report to the members of STV Services Limited
(continued)

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If we
identify an apparent material inconsistency or material misstatement, we are required to perform procedures
to conclude whether there is a material misstatement of the financial statements or a material misstatement
of the other information. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report based
on these responsibilities.

With respect to the Strategic report and Directors' report, we also considered whether the disclosures
required by the UK Companies Act 2006 have been included.

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to report
certain opinions and matters as described below.

Strategic Report and Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic
report and Directors' report for the year ended 31 December 2022 is consistent with the financial statements
and has been prepared in accordance with applicable legal requirements.

In light of the knowledge and' undérstanding of the company and its environment obtained in the course of
the audit, we did not identify any material misstatements in the Strategic report and Directors' report.

Responsibilities for the financial statements and the audit
Responsibilities of the directors for the financial statements

As explained more fully in the Statement of directors' responsibilities in respect of the financial statements,
the directors are responsible for the preparation of the financial statements in accordance with the applicable
framework and for being satisfied that they give a true and fair view. The directors are also responsible for
such internal control as they determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud. The extent to which our procedures are capable of detecting irregularities,
including fraud, is detailed below.



STV Services Limited

Independent auditors’ report to the members of STV Services Limited
~ (continued)

Based on our understanding of the company and industry, we identified that the principal risks of non-
compliance with laws and regulations related to UK tax legislation and compliance with industry regulation
(OFCOM), and we considered the extent to which non-compliance might have a material effect on the
financial statements. We also considered those laws and regulations that have a direct impact on the financial
statements such as the Companies Act 2006. We evaluated management’s incentives and opportunities for
fraudulent manipulation of the financial statements (including the risk of override of controls), and
determined that the principal risks were related to management bias in accounting estimates and posting
inappropriate journal entries to manipulate revenue or divisional profit allocations. Audit procedures
performed by the engagement team included:

» Discussions with management, reading reports from internal audit, reviewing the OFCOM complaints
register and consideration of any known or suspected instances of non-compliance with laws and
regulations and fraud or matters reported on the Company's whistleblowing helpline;

Evaluation of management's controls designed to prevent and detect irregularities;
Reviewing Board minutes;

.o Challenging assumptions and judgements made by management in areas involving significant
accounting estimates; and .

« Identifying and testing journal entries, in particular any journal entries with unusual account
combinations or reallocation of profits between divisions

There are inherent limitations in the audit procedures described above. We-are less likely to become aware
of instances of non-compliance with laws and regulations that are not closely related to events and
transactions reflected in the financial statements. Also, the risk of not detecting a material misstatement due
to fraud is higher than the risk of not detecting one resulting from error, as fraud may involve deliberate
concealment by, for example, forgery or intentional misrepresentations, or through collusion.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's
website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in
giving these opinions, accept or assume responsibility for any other purpose or to any other person to whom
this report is shown or into whose hands it may come save where expressly agreed by our prior consent in
writing.



STV Services Limited

Independent auditors’ report to the members of STV Services Limited
(continued)

Other required reporting

Companies Act 2006 exception reporting _
Under the Companies Act 2006 we are required to report to you if, in our opinion:

we have not obtained all the information and explanations we require for our audit; or

s adequate accounting records have not been kept by the company, or returns adequate for our audit have
not been received from branches not visited by us; or
certain disclosures of directors’ remuneration specified by law are not made; or

« the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

. —

:./L.J —
Michael Timar (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors

Glasgow
19 June 2023



STV Services Limited

Income statement for the year ended 31 December 2022

2022 2021
Note £000 £000
Turnover : 14,809 16,059
Net operating expenses . (13,786) (14,644)
Exceptional items 4 (121) -
Operating profit 3. . 902 1,415
Finance costs , (515) (388)
Exceptional items 4 - (582)
Profit before tax A . 387 445
Income tax (charge)/credit 6 - (182) 878
Profit for the financial year : 205 1,323

The results are derived wholly from cbntinuing operations.

There is no material differencé between the profit before taxation and the profit for the financial years

stated above and their historical cost equivalents.

The accompanying notes are an integral part of these financial statements.

Statement of comprehensive income
For the year ended 31 December 2022

2021

2022

£000 £000
Profit for the financial year 205 1,323
Items that will not be reclassified to profit or loss:
Deferred tax credited/(charged) to equity 10 77 (45)
Other comprehensive income/(expense) ’ 77 (45)
Total comprehensive income for the year 282 1,278



STV Services Limited

Balance sheet as at 31 December 2022

Fixed assets

Intangible assets

Property, plant and equipment
Right-of-use assets

Deferred tax assets

Current assets
Trade and other receivables
Cash and cash equivalents

Creditors: amounts falling due within one year
Net current liabilities
Total assets less current liabilities

Creditors: amounts falling due after more than one year

Net liabilities

Equity .
Called up share capital
Other reserve .

Profit and loss account
Total equity

The accompanying notes are an integral part of these financial statements.

Note

fa—ry
SowN

11

12

13

15

2022 2021
£000 . £000
.2 87
3,654 3,165
18,504 19,842
5,317 . 5,422
27,477 28,516
11,149 5,128
194 6,731
11,343 11,859
(24,663) (25,395)
(13,320) (13,536)
14,157 14,980
(18,638) (19,676)
(4,481) (4,696)
- 67
(4,481) (4,763)
(4,481) (4,696)

The financial statements on pages 9 to 23 were approved by the board on 19 June 2023 and were signed

on its behalf by:

Lindsay Dixon
Director

10



STV Services Limited

Statement of changes in equity
For the year ended 31 December 2022

Balance at 1 January 2021

Profit for the financial year
Other comprehensive expense

Total comprehensive income for the year

Share based compensation

Balance at 31 December 2021

Profit for the financial year
Other comprehensive income

Total comprehensive income for the year

Share based compensation

Balance at 31 December 2022

‘ Total
Other Accumulated shareholders’
reserve profit/(losses) funds/(deficit)
£000 £000 £000
- (6,041) (6,041)
- 1,323 1,323
- (45) (45)
- 1,278 1,278
67 - 67
67 _ (4,763) (4,696)
- 205 205
- .77 77

- 282 282 -
(67) - (67)
- (4,481) (4,481)

The accompanying notes are an integral part of these financial statements.

11



STV Services Limited

Notes to the financial statements
Year ended 31 December 2022

1.

General information

STV Services Limited is a private limited company, limited by shares, and incorporated and domiciled
in Scotland, UK. The address of the registered office is Pacific Quay, Glasgow, G51 1PQ. The nature
of the company’s operations and its principal activities are set out in the review of the business on
page 1.

Summary of significant accounting policies
The principal accounting policies applied in the preparation of these financial statements are set out

- below. These policies have been consrstently applied to all the years presented, unless otherwise

stated.

Basis of preparation

The financial statements of STV Serwces Limited have been prepared in accordance with Financial
Reporting Standard 101, “Reduced Disclosure Framework” (FRS 101). The financial statements have
been prepared on a going concern basis under the historical cost convention and in accordance with
the Companies Act 2006 as applicable to companies applying FRS 101. The financial statements are
presented in pounds sterling, which is the currency of the primary economic environment in which
the company operates, and rounded to the nearest £000.

The company participates in the Group’s centralised treasury arrangements and so shares banking
arrangements with its ultimate parent, STV Group plc, and fellow subsidiaries. Bank facilities in the
form of revolving credit facility and associated covenants are held by STV News Services Limited,
a fellow Group company.

The directors of the company, having carried out an assessment of the company’s financial position,
and, having enquired with and obtained written confirmation of support from the directors of STV
Group plc, have no reason to believe that a material uncertainty exists that may cast significant
doubt about the ability of the Group and company to continue as a going concern or its ability to
continue with the current banking arrangements. On this basis, the company’s directors have a
reasonable expectation that the company will be able to continue in operational existence for the
foreseeable future. Thus, the going concern basis of accounting has been applied in the preparation
of the annual ﬁnancial statements.

The preparation of financial statements in conformity with FRS 101 requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of

_applying the company’s accounting policies. STV Services Limited has no areas involving a higher

degree of judgement or complexity, or areas where assumptions and estimates are significant to
the financial statements.

The following exemptions from the requirements of IFRS have been applied in the preparation of
these financial statements, in accordance with FRS 101:
e Paragraphs 91 to 99 of IFRS 13 “Fair value measurement” (disclosure of valuation
techniques and inputs used for fair value measurement of assets and liabilities)
e Paragraph 38 of IAS 1 “Presentation of financial statements” comparative information
requirements in respect of:
- paragraph 79(a)(iv) of IAS 1
- paragraph 73(e) of IAS 16 Property, plant and equment
- paragraph 118(e) of IAS 38 Intangible assets (reconciliations between the carrying
amount at the beginning and end of the period)
e The following paragraphs of IAS 1 “Presentation of financial statements”
- 10(d) (statement of cash flows)
- 16 (statement of compliance with all IFRS)

12



STV Services Limited

Notes to the financial statements (continued)
Year ended 31 December 2022

2. Summary of significant accounting policies (continued)

Basis of preparation (continued)
- 38A (requirement for a minimum of two primary statements, including cash flow
statements)

- 38B-D (additional comparative information)
- 40A-D (requirements for a third balance sheet)
- 111 (cash flow statement information) and
- 134-136 (capital management dlsclosures)
IAS 7 “Statement of cash flows”
Paragraph 30 and 31 of IAS 8 “Accountmg policies, changes in accounting estimates and
errors”

e Paragraph 17 of IAS 24 “Related party disclosures” (key management compensation)

e The requirements of IAS 24 “Related party disclosures” to disclose related party transactions
entered into between two or more members of a group.

New and amended standards adopted by the company

No new accounting standards, amendments to accounting standards, or IFRIC interpretations that -
are effective for the year ended 31 December 2022, have had a material impact on the company’s
financial statements. :

Turnover
Turnover represents income from services provided to other group companies, and is recognised
when the service has been provided.

Exceptional items
Exceptional items are items that are unusual because of their size, nature or incidence and which the
Directors consider should be disclosed separately to enable a full understanding of the results.

Taxation o ‘

Taxation expense comprises current and deferred tax. Tax is recognised in the income statement,
except to the extent it relates to items recognised in other comprehensive income or directly in
equity, in which case the related tax is also recognised in other comprehensive income or directly in

equity.

Current tax is the amount of tax payable or recoverabie in respect of the taxable profit or loss for
the year, using tax rates that are in force during the period. Taxable profit differs from net profit as
reported in the income statement because it excludes items of income or expense that are taxable
or deductible in other financlal years and it further excludes items that are never taxable or
deductible.

Deferred tax is the tax expected to be payable or recoverable on temporary differences between the
carrying amounts of assets and liabilities in the financial statements and the corresponding tax bases
used in the computation of taxable profit, and is accounted for using the balance sheet liability
method. Deferred tax is calculated using tax rates that have been enacted or substantively enacted
at the balance sheet date and are expected to apply when the related deferred tax asset is realised .
or the deferred tax liability settled.

Deferred tax liabilities are generally recognised for all taxable temporary differences.

13



STV Services Lim_ited

Notes to the financial statements (continued)
Year ended 31 December 2022

2.

Summary of significant accounting policies (continued)

Taxation (continued)

Deferred tax assets are recognised to the extent it is probable that taxable profits will be available
against which the deductible temporary differences can be utilised. The carrying amount of deferred
tax assets is reviewed at each balance sheet date and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered. '

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current
tax assets against current tax liabilities and when the deferred tax assets and liabilities relate to
income taxes levied by the same taxation authority on either the taxable entity or different taxable
entities where there is an intention to settle the balances on a net basis.

Property, plant and equipment
The company's policy is to state property, plant and equipment at cost less accumulated depreciation
and any recognised impairment loss. Cost includes the original purchase price of the asset and the

costs attributable to bringing the asset to its working condition for its intended use.

Depreciation is provided to write off the cost of the assets less estimated reS|duaI values, in equal
annual instalments as follows:

Leasehold improvements between 2% and 4%
Plant and technical equipment . between 10% and 20%

Residual values and useful economic lives are reviewed annually. Depreciation is charged on all
additions to, or disposals of, depreciating assets |n the year of purchase or disposal, from the date
of addition or to the date of disposal.

Any impairment in value is charged to the income statement.

Intangible assets

Other intangible assets are held at cost less accumulated amortisation and any prowsmn for
impairment. - Included" within intangible assets are assets in the course of construction which
comprise primarily web development projects including directly attributable costs to bring the assets
into use and may include capitalised borrowing costs. Amortisation is charged through other
administrative expenses in the income statement and is provided at the following rates per annum
to write off the costs of other intangible assets, less residual value, on a stralght line basis from the
date on Wthh they are brought into use:

Web development 5 years

Impairment of assets

“Assets that are subject to amortisation or depreciation are reviewed for |mpa|rment whenever events

or changes in circumstances indicate that the carrying amount may not be recoverable. An
impairment loss is recognised in the income statement for the amount by which the asset’s carrying
value exceeds its recoverable amount. For the purposes of assessing impairment, assets are grouped
at the lowest levels for which there are separately identifiable cash flows (cash-generating units).

The recoverable amount is the higher of an asset’s fair value less costs to sell and value-in-use. In
assessing value-in-use, the estimated future cash flows are discounted to their present value using
a discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset.

14



STV Services Limited

Notes to the financial statements (continued)
Year ended 31 December 2022 |

2.

Summary of significant accounting policies (continued)

Provisions

Provisions are recognised when the company has a present obligation as a result of a past event, it
is probable that a transfer of economic benefits will be required to settle the obligation, and a reliable
estimate can be made of the amount of the obligation.

Leases :
The company assesses whether a contract is or contains a lease at inception of the contract. The
company recognises a right-of-use asset and a corresponding lease liability with respect to all lease
arrangements in which it is the lessee, except for short-term leases (defined as leases with a term
of 12 months or less) and leases of low value assets. For these leases, the company recognises the
lease payments as an operating expense on a straight-line basis over the term of the lease.

Lease liability
The lease liability is initially measured as the present value of the lease payments that are not paid

at ! the commencement date

Lease payments mcluded in the measurement of the lease liability comprise:
o fixed payments (including in-substance fixed payments), less any lease incentives receivable
e variable lease payments that are based on an index or rate, initially measured using the
index or rate as at the commencement date
amounts expected to be payable by the company under residual value guarantees
the exercise price of purchase options, if the company is reasonably certaln to exercise those
options; and ,
o payments of penalties for terminating the lease, if the lease term reflects the company
exercising that option.

Lease payments to be made under reasonably certain extension optlons are also included in the
measurement of the liability.

The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot
be readily determined, which is generally the case for leases in the company, the company’s
incremental borrowing rate is used, being the rate that the individual lessee would have to pay to
borrow the funds necessary to obtain an asset of similar value to the right-of-use asset in a similar
economic environment with similar terms, security and conditions.

Lease payments are allocated between principal and finance cost. The finance cost element is
charged to the income statement over the lease period in order to produce a constant periodic rate
of interest on the remaining balance of the liability for each period.

Right-of-use assets

Right-of-use assets comprise the initial measurement of the corresponding lease liability, any lease
payments made at or before the commencement date, less any lease incentives received and any
initial direct costs. They are subsequently measured at cost less accumulated depreciation and
impairment losses.

Right-of-use assets are depreciated over the shorter of the lease term and the useful life of the
underlying asset. If the lease transfers ownership of the underlying asset or the cost of the right-of-
use asset reflects that the company expects to exercise a purchase option, the related right-of-use
asset is depreciated over the useful life of the underlying asset. The depreciation starts at the
commencement date of the lease. ‘
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STV Services Limited

Notes to the financial statements (continued)
Year ended 31 December 2022

Pensions
Employees of the company are eligible for membership of the main retirement benefits schemes
operated by STV Group plc.

Payments to the group defined contribution retirement benefit scheme are charged as an expense
as they fall due.

The company participates in a group defined benefit pension scheme which is the legal responsibility
of one of its fellow subsidiaries as the sponsoring employer. There is no contractual agreement or

~ stated policy for charging the net defined benefit cost. In accordance with IAS 19, the company
recognises a cost equal to its contributions payable for the year.

' 3. Operating profit .

Operating profit is stated after charging:
2022 2021

£000 £000
Employee benefits expense (note 5) ‘ A 5,920 6,941
Depreciation of property, plant and equipment (note 8) 658 557
Amortisation of intangible assets (note 7) : . 85 v 174
Depreciation of right-of-use assets (note 9) . 1,281 1,530

Audit fees were paid for by the parent company in the current and preceding year as part of the
overall group audit with no specific allocation to the company. Details of the group audit fee can be
found on page 108 of the 2022 STV Group plc annual report and accounts.

4, _ Excepfional items

" The following have been charged at arriving at the profit/(loss) before tax in each year:

- 2022 2021
£000 £000

Exceptional operating expense
Extended partnership with ITV for digital content and advertising 121 -

sales

Exceptional finance expense
Non-utilisation and reversal of provision for expected cred/t loss on ) - 582
amounts due from STV ELM Limited ’

121 T 582

On 8 December 2022, the Group announced an extended partnership with ITV for digital content
and advertising sales. The agreement is effective from 1 January 2023, however there were a number
of one-off costs incurred in 2022 as part of the agreement, principally legal costs, that have been
presented as exceptional in the current year. For the prior year, in August 2021, the ultimate parent
company concluded the sale of its investment in STV ELM Limited. The accumulated amounts due
from STV ELM Limited provided for were written off. The prior year expense of £582k represented
associated payroll and other operation costs of STV ELM Limited which were processed by the
company and recharged but will not be recovered.
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STV Services Limited

Notes to the financial statements (continued)
Year ended 31 December 2022

5. Employee benefits expense
| 2022 2021
£000 £000
Wages and salaries : 5,236 6,268
. Social security costs - 546 528
Other pension costs - _ : 138 145
Total employee benefits expense 5,920 6,941

The average monthly number of persons (|nclud|ng dlrectors) employed by the company during the
year was:

2022 2021
Number Number
Established » c » ‘ 57 56
Contract _ ) . 2 : 3
) 59 59

Directors’ emoluments '

The directors’ emoluments were as follows:

2022 _ 2021
£000 £000
Aggregate emoluments : 1,487 .~ 1998

Post-employment benefits are accruing to no directors (2021: none) under the Groups defined
benefit pensmn schemes

Highest pald director
The hlghest paid directors’ emoluments were as foIIows

2022 2021

£000 £000
Aggregate emoluments : 983 1,333

The emoluments of Simon Pitts and Lindsay Dixon were paid by the company. They are also directors
of the ultimate parent company and a number of fellow subsidiaries and it is not possible to make
an accurate apportionment of their emoluments in respect of each subsidiary. Accordingly, there
are no emoluments disclosed in respect of these directors in the fellow subsidiary financial
statements. The total emoluments for Simon Pitts and Lindsay Dixon are included in the aggregate
directors’ emoluments disclosed in the fi nanual statements of the ultimate parent undertaking STV
'Group plc.
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STV Services Limited

Notes to the financial statements (continued)
Year ended 31 December 2022

6. Income tax charge/(credit)
2022 2021
£000 £000
Current tax:
UK corporation tax on profit for the year : - -
Total current tax - - -
Deferred tax:
Origination and reversal of timing differences : 190 (1,029)
"Adjustment in respect of prior periods (8) 151
Total deferred tax , ‘ 182 (878)
Tax charge/(credit) for the year 182 : (878)

The standard rate of tax for the year, based on the UK standard rate of corporation. tax ig 19%
(2021: 19%). The actual tax for the current and prior years differs to the standard rate for the
reasons set out in the following reconciliation:

2022 : 2021

£000 £000
Profit before taxation . 387 . 445
Profit before taxation multiplied by standard rate in the UK 4
'19% (2021: 19%) ' 74 85
Effects of: , ‘ ' ‘ ‘ '
Expenses not allowable for tax purposes : (119) 54
Changes in tax rates or laws 46 (1,312)
Adjustment in respect of prior periods : (8) © 151
. Group relief surrendered . ' A 189 144
. Tax charge/(credit) for the year ‘ 182 . (878)

On 3 March 2021, the UK Government announced a change in the UK corporation tax rate from
19% to 25% with effect from 1 April 2023. The 25% rate was substantively enacted on 10 June
2021. The deferred tax assets at 31 December 2022 have been measured using the rates that
-apply in the periods when the underlying timing differences, on which deferred tax is recognised,
are expected to unwind. .
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STV Services Limited

Notes to the financial statements (continued)

Year ended 31 December 2022

7. Intangible assets

Cost

At 1 January 2022 and 31 December 2022

Accumulated amortisation and impairment

At 1 January 2022
-Charge for year
At 31 December 2022

Net book value
At 31 December 2022

At 31 December 2021

8. Property, plant and eqdipment

" Cost -
At 1 January 2022

- Additions .
At 31 December 2022

Accumulated depreciation and impairment
At 1 January 2022

Charge for year

At 31 December 2022

Net book value
At 31 December 2022

At 31 December 2021

Web
development
£000
904
817
85
9202
2
87
Plant and
Leasehold technical
improvements equipment Total
£000 - £000 £000
415 9,900 10,315
- 1,147 1,147
415 11,047 11,462
234 6,916 7,150
31 627 658
265 7,543 7,808
150 3,504 3,654
181 2,984 3,165

Plant and technical equipment include £282,000 (2021: £112,000) of assets under construction.

19



STV Services Limited

Notes to the financial statements (continued)

Year ended 31 December 2022

9.

10.

Right-of-use assets

Cost -

At 1 January 2021

Additions

Derecognition of assets

At 1 January 2022

Additions

Derecognition of assets
At 31 December 2022

Vehicles

Accumulated depreciation and impairment

At 1 January 2021
Charge for year
Derecognition of assets
At 1 January 2022
Charge for year
Derecognition of assets
At 31 December 2022

Net book value
At 31 December 2022

At 31 December 2021

Property Total
£000 £000 £000
13,762 23 13,785
11,058 9 11,067

- (4) (4)

24,820 28 24,848

(59) (28) (87)

24,761 - 24,761
3,471 9 3,480
1,522 - 8 1,530 .

- (4) 4
4,993 13 5,006
1,271 10 1,281

(7) (23) (30)

6,257 - 6,257

18,504 - 18,504
19,827 15 19,842

The property addition in the prior year mainly relates to the lease extension of the STV Group head
office building at Pacific Quay, Glasgow. -

Deferred tax assets

The analysis of the deferred tax balances is as follows:

Deferred tax asset

At 1 January 2021 -
Credit to income
Charge to equity

At 31 December 2021

(Charge)/credit to income
Credit to equity

At 31 December 2022

2022 2021
£000 £000
5,317 5,422
Accelerated Other
capital temporary
allowances Losses differences Total
£000 £000 £000 £000
397 3,779 413 4,589
102 645 131 878
- - (45) (45)
499 4,424 499 5,422
(294) - 112 (182)
- - 77 77
205 4,424 688 5,317
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STV Services Limited

Notes to the financial statements (continued)
Year ended 31 December 2022

11. Trade and other receivables

2022 2021

£000 £000
Trade receivables : 102 -
Amounts owed by group undertakings 8,719 4,096
Other receivables 704 261
Prepayments and accrued income 1,624 771
' 11,149 5,128

Amiounts owed by group undertakings are unsecured, interest free, have no fixed date of repayment
and are repayable on demand. A

12.  Creditors: amounts falling due within one year

2022 2021

£000 £000

Trade payables 1,544 78
Amounts owed to group undertakings 19,650 20,056
Accrued expenses ’ 2,504 4,009
Other taxes and social security costs i 142 158
Other payables . - 5
Lease liabilities (note 14) 823 1,089
: : 24,663 25,395

Amounts owed to group undertakings are unsecured, interest free, have no fixed repayment date
and are repayable on demand.

13. Creditors: amounts falling due after more than one year

2022 2021

£000 £000
Lease liabilities (note 14) . 18,638 19,676
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STV Services Limited

Notes to the financial statements (continued)
Year ended 31 December 2022

14. Lease Liabilities

2022 2021

£000 £000
Current : 823 1,089
Non-current. : . o 18,638 19,676
' ' ' , B ' 19,461 20,765
The income statement includes the following amounts relating to leases - _
: ' : 2022 2021
£000 £000
Interést'expense ' » 515 388
Maturity ar_)a/yS/Ls
Present value of
~ Minimum payments payments
2022 2021 2022 2021
£000 £000 £000 £000
No later than 1 year 1,320 1,606 823 1,089
Later than 1 year but no later than 5 years 5,632 5,891 3,951 4,108 -
Later than 5 years : 17,651 18,918 14,687 15,568
24,603 26,415 19,461 20,765
Less: future finance charges (5,142) (5,650) :
Present value of lease obligations 19,461 20,765
15. . Called up share capital
- 2022 2021 2022 2021
Number . Number £ £
Allotted and fully paid , : : o
Ordinary shares of £1 - . 1 1 ) 1 1

The total authorised number of ordinary shares is 1,000 shares (2021: 1,000 shares) with a par
value of £1 per share (2021: £1 per share).
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STV Services Limited

Notes to the financial statements (continued)
Year ended 31 December 2022

16.

17.

18.

Retirement benefit schemes

Defined contribution )

The Group operates a defined contribution scheme, the STV Pension Scheme, of which the company
is a participating employer. As at 31 December 2022 there were no contributions outstanding in
relation to the current year (2021: £nil). .

Defined benéfit ,
The company is also a participating employer in the Scottish and Grampian Television Retirement
Benefit Scheme, a closed, defined benefit pension scheme.

There is no contractual agreement or stated policy for charging the net defined benefit pension
scheme cost. In accordance with IAS 19, the company recognises a cost equal to its contributions
payable for the year. ‘

The cost charged to the income statement in the year for both the Scottish and Grampian Television
Retirement Defined Benefit Scheme and the STV Pension Scheme amounted to £138,000 (2021:
£145,000). ‘ C

Contingent liabilities

Under a group registration for Value Added Tax, the companies within the Group are jointly and
severally liable for Value Added Tax due by any member of the group registration. At 31 December
2022, the Value Added Tax payable by other members of the group registration amounted to
£2,922,000 (2021: £5,258,000).

Controlling parties
The uitimate and immediate parent undertaking and controlling party is STV Group plc, a company
incorporated.in Scotland, which is the parent undertaking of the smallest and largest group to

consolidate these financial statements. Copies of STV Group plc consolidated financial statements
can be obtained from the company secretary at Pacific Quay, Glasgow, G51 1PQ.
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