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EILEAN AIGAS LIMITED
DIRECTOR'S REPORT

For the year ended 31 July 2006

The director presents its report with the audited financial statements of the company for the year ended
31 July 2006

Principal Activities and Business Review

The principal activity of the company in the year under revisw was that of running the estate known as

Ellean Aigas Estate, by Beauly, Inverness-shire
The company Is a wholly owned substdiary of Mango Ridge LLC

The director 1s satisfied with the results of the year and considers the state of affairs of the company to be

satisfactory

Directors

The directors dunng the year under review were
Mango Ridge LLC

The beneficial interest of the director holding office on 31 July in the 1ssued share capital of the company

was as follows

2006 2005
Ordinary £1 Shares  Ordinary £1 Shares
Mango Ridge LLC 2 2




EILEAN AIGAS LIMITED
DIRECTOR'S REPORT
(continued)

For the year ended 31 July 2008

Directors' Responsibilities
Company law requires the director to prepare financial statements for each financial year, which give a true
and fair view of the state of affairs of the company and of the profit or loss of the company for that penod
In preparing those financial statements, the director 1s required to

e select suitable accounting policies and then apply them consistently,

* make judgements and estimates that are reasonable and prudent

* prepare the financial statements on the going concem basis unless it 1s nappropriate to

presume that the company will continue n business

The director 1s responstble for keeping proper financial records which disclose with reasonable accuracy at
any time the financial positon of the company and to enable 1t to ensure that the financial statements
comply with the Companies Act 1985 It Is also responsible for safeguarding the assets of the company
and hence for taking reasonable steps for the prevention of fraud and other imegutarnties

This report has been prepared n accordance with the special provisions of Part VIl of the Companies Act
1985 relating to small companies

ON BEHALF CF THE BOARD

Brodies elarial Services Limited
Secretary

Approved by the Board on 1" June 2007



EILEAN AIGAS LIMITED
AUDITORS' REPORT
For the year ended 31 July 2006

Independent Auditors’ Report to the Shareholders of Eilean Aigas Limited

We have audited the financial statements of Eillean Aigas Ltd for the year ended 31 July 2008, which
comprnse the profit and loss account, the balance sheet and the related notes These financial statements
have been prepared under the accounting policies set out therein and the requirements of the Financial
Reporting Standard for Smaller Entities (effective January 2005)

This report 1s made solely to the company’s members, as a body, in accordance with Section 235 of the
Companies Act 1985 Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state them in an auditor's report and for no other purpose To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report or for the opmions we
have formed

Respective responsibiities of directors and auditors

The directors’ responsibiliies for preparing the financial statements in accordance with applicable law and
United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice) are set
out in the Statement of Directors’ Responsibilities

Our responsibility 1s to audit the financiat statements in accordance with the relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and fair view and are
properly prepared in accordance with the Companies Act 1985 We also report to you whether in our
opinion the information given in the Directors’ Report 1s consistent with the financial statements

in addihon we report to you If, in our opinion, the company has not kept proper accounting records, If we
have not receved all the information and explanations we require for our auds or if information specified by
law regarding directors’ remuneration and other transactions are not disclosed

We read the Directors’ Report and consider the imphications for our report if we become aware of any
apparent nusstatements within ¢

Basis of audit opinion

We conducted our audit In accordance with Intemational Standards on Auditing (UK and Ireland) Issued by
the Auditing Practices Beard An audit includes examination, on a test basis, of evidence relevant to the
amounts and disclosures in the financial statements It also includes an assessment of the significant
estimates and judgements made by the directors in the preparation of the financial statements, and of
whether the accounting policies are approprniate to the company’s circumstances, consistently apphed and
adequately disclosed

We planned and performed our audit so as {o obtain all the information and explanations which we
consider necessary In order to provide us with sufficient ewidence to give reasonable assurance that the
financtal statements are free from matenal nusstatement, whether caused by fraud or other rregulanty or
error In forming our opinion we also evaluated the overall adequacy of the presentation of imformation in
the financial statements



Opinion

EILEAN AIGAS LIMITED
AUDITORS' REPORT continued

For the year ended 31 July 2006

In our opinion

Ma

the financial statements give a true and fair view, in accordance with United Kingdom Generally
Accepted Accounting Practice applicable to Smaller Entities, of the state of the company's affairs
as at 31 July 2006 and of its loss for the year then ended,

the financial statements have been properly prepared in accordance with the Companes Act 1985,
and

the information given in the Directors’ Report 1s consistent with the financial statements

S

MACKENZIE KERR

Chartered Accountants & Registered Auditors
19 Cutduthel Road

Inverness

V2 4AA

20 June 2007
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EILEAN AIGAS LIMITED
PROFIT AND LOSS ACCOQUNT
For the year ended 31 July 2006
2006 2005
Notes £ £
Turnover 300 421
Cost of Sales
Gross Profit 300 421
Adminrstrative expenses (414,539) (279,253}
Other operating iIncome 276
Loss on ordinary activities before taxation 4 (413,963) (278,832)
Tax on loss on ordinary achvities 5
Loss for the financial year after taxation (413,963) (278,832)
Deficit brought forward (623,325) (344 ,493)
Deficit carned forward {1,037,288) (623,325)

The notes on pages 7 to 9 form part of these financial statements




EILEAN AIGAS LIMITED

BALANCE SHEET

For the year ended 31 July 2006

Fixed Assets
Tangible assets

Current assets &
Cash and Bank
Debtors

Creditors amounts faling due within
one year

Net current liabilities

Total assets less current habilities

Creditors amounts falling due after
one year

Capital and reserves
Called up share capital
Profit and loss account
Shareholders’ funds

Note

11

2006
£ £
12,462,400
50,309
41,469
91,778
(641,495)
(549,717)
11,912,683

{12,949,969)

(1,037,286)

2

(1,037,288)
(1,037,286)

7
2005
£ £

7,710,644
116,931
311,235
428,166
(499,394)

(71,228)

7630416

(8,262,739)

(623,323)

2

(623,325)

(623,323)

These accounts have been prepared in accordance with the special provisions relating to small companies
within part Vil of the Companies Act 1985 and with the Financial Reporting Standard for Smaller Entities

{effective January 2005)

ON BEHALF OF THE BOARD

8%\(2 O oot

Mango Ridge LLC
Director

Approved by the Board on 15\ June 2007

The notes on pages 7 to 9 form part of these financial statements



EILEAN AIGAS LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 July 2006

Fundamental Accounting Concept

The company has net llabilities at the balance sheet date amounting to £1,037,286 However, the
parent company has undertaken to make funds avalable to enable the company o meet tts liabilities
as they fall due and as a result the director considers the going concern basts of accounts production
to be appropnate

Accounting Policies

Accounting Convention

The financial statements have been prepared under the histoncal cost convention and in accordance
with the Financial Reporting Standard for Smaller Entities (effective January 2005)

Tangible Fixed Assets

Depreciation 1s provided at the following annual rates in order to write off each asset over its
estmated useful hfe

Hentable Property 2% straight line
Office eqguipment 25% straight ine

Stocks

Stock 1s valued at the lower of cost and net realisable value, after making due allowance for obsolete
and slow mowving items

Deferred Tax

Deferred tax 1s recognised in respect of all tming differences that have onginated but not reversed at
the balance sheet date

Turnover

The total turnover of the company for the year 1s denved from its principal activity wholly undertaken
in the UK

Operating Loss
The operating loss I1s stated after charging

2006 2005

£ £

Depreciation — owned assets 259,811 159,581
Audit fees 2,800 2,000




EILEAN AIGAS LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 July 2006

Taxation

Analysis of the Tax Charge

No hability to UK corporation tax arase on erdinary activiies for the year ended 31 July 2008 nor for
the year ended 31 July 2005

Tangible Fxed Assets
Office Hentable

Equipment Property Total
Cost £ £ £
At 1 August 2005 755 7,969,539 7,970,294
Additions 5,011,567 5,011,567
At 31 July 2006 755 12,981,106 12,981,861
Depreciation
At 1 August 2005 378 259,272 259,650
Charge for year 189 259,622 259,811
At 31 July 2006 567 518,894 519,462
Net Book Value
At 31 July 2006 188 12,462,212 12,462,400
At 31 July 2005 377 7,710,267 7,710,644

No formal valuation of the company’s property has been carned out at 31 July 2006 However,
although the director cansiders that the value of the partly completed property is fess than that
shown in the accounts, no revaluation can be incorporated In the accounts due to the lack of a
professional valuation When huilding work 1s completed the property will be transferred to the
parent company at a value determined by a professional valuation It 1s anticipated by the director
that thus final valuation will be at least the value shown in the accounts at that date

2006 2005

Debtors £ £
Sundry debtors 2937
VAT refund due 41,469 308,262
41,469 311,235

Craditors Amount Falling Due Within One Year 2006 2005
£ £

Trade creditors 634,995 487,509
Accruals 6,500 11,885
641,495 499,394
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EILEAN AIGAS LIMITED
NCTES TO THE FINANCIAL STATEMENTS
For the year ended 31 July 2006
Creditors Amounts Falling Due After More Than One Year 2006 2005
£ £

Amounts owed to parent company 12,949,969 8,262,739

12,949 969 8,262,739
Capital Commitments
As at 31 July 2006 capital expenditure commitments were as
follows

2006 2005

Contracted for but not provided in the accounts 1,800,000 3,600,000
Called Up Share Capital
Authonised Nominal 2006 2005
Number Class Value £ £
100 Ordinary £1 100 100
Allotted, 1ssued and fully paid Nominal 2006 2005
Number Class Value £ £
2 Ordinary £1 2 2

Ultimate Parent Undertaking
The ulomate holding company 1s Mango Ridge LLC, a company registered in the USA
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EILEAN AIGAS LIMITED
DETAILED PROFIT AND LOSS ACCOUNT
For the year ended 31 July 2006 |
2006 2005
£ £ £ £ ‘
Income
Wayleaves received 300 421
Other income 276
576 421
Expenditure
Woodiand management 5,108 8.915
Forestry contracting 8.448 35,658
Heat and hght 2,628
Telephone 251
Insurance 1,572 1,041
Accountancy and tax fees 3,345 11,426
Audit fees 2,800 2,000
Legal and professional fees 9,869 16,077
Transmission iines fees 123,406 36,838
Sundry expenses 100 340
Accornmodation 980 |
Repairs and property upkeep 4 688
Cleaning 830
Depreciation 259,811 159,581
(414,539) (279,253}
Net Loss {(413,963) (278,832)

———————— —————

This page does not form part of the statutory financial statements



