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PR eiectronics A/S

Statement by Management on the annual report

The Board of Directors and the Executive Board have today considered and approved the annual report of PR
electronics A/S for the financiat year 01.07.2016 - 30.06.2017.

The annual report is prasented in accordance with the Danish Financial Statements Act.

In our opinion, the financlal statements give a true and fair view of the Entity's financial position at
30.06.2017 and of the results of its operations and cash flows for the financial year 01.07.2016 - 30.06.2017.

We believe that the management commentary contains a fair review of the affairs and conditions referred to

therein.

We recommend the annual report for adoption at the Annual General Meeting,

Rende, 24.10.2017

Execut’i;%
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Xim Thomas Rasmussen
Chief Executive Officer
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us Berner Nielsen
Chairman
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Independent auditor's report

To the shareholdars of PR &lactronics A/S

Opinlon

We have audited the consolidated fir antial statements and the parent finantiat statermnents of PR electronics
A/S for the financial year 01.07.2016 - 30.06.2017, which comprise the income statement, balance sheet,
statement of changes in equity and notes, including a summary of significant accounting policies, for the
Group as well as the Parent, and the consolidated cash flow statement. The consolidated financial
staterments and the parent financial statements are prepared in accordance with the Danish Financial State-

ments Ack.

In our opinion, the consolidated financlal statements and the parent financial staternents give a true and fair
view of the Group’s and the Parent’s financial position at 30.06.2017, and of the results of their aperations
and the consolidated cash flows for the financial year 01.07.2016 - 30.06.2017 in accordance with the Danlish
Financial Statements Act.

Basis for opinlon

We conducted our audit in accordance with International Standards on Auditing (1SAs) and the additional
requirements applicable in Denmark. Cur responsibilities under those standards and requirements are further
described in the Auditor’s responsibilities for the audit of the consolidated financial statements and the parent
financlal statements section of this auditor's report. We are independent of the Group In accordance with the
International Ethics Standards Board of Accountants’ Code of Ethics for Professional Accountants (IESBA
Code) and the additional requirements applicable in Denmark, and we have fulfilled our other ethical respon-
sibilities in accordance with these requirements. We believe that the audit evidence we have obtained Is
sufficlent and appropriate to provide a basis for our opinion.

Management's responsibilities for the consolldated financial stataments and the parant financial
statements

Management is responsible for the preparation of consolidated financial statements and parent financial
statements that give a true and falr view in accordance with the Danish Financial Statements Act, and for
such Internal contro! as Management determines is necessary to enable the preparation of congolidated
financial statements and parent financial statements that are free from material misstatement, whather due
to fraud or error.

In preparing the consolidated financial statements and the parent financial statements, Management is re-
spoensible for assessing the Group's and the Entlty’s abllity to continue as a going concern, for disclosing, as
appilicable, matters related to going concern, and for using the going concern basis of accounting in preparing
the consolidated financial statements and the parent financlal statements uniess Ma, rent either 1
to liquidate the Group or the Entity or t0 cease operations, or has no realistic alternative but to do so.

Auditor's responsibllities for the audit of the consolidated financial statements and the parent
financlal statements

Qur objectives are to obtain reasonable assurance about whether the consolidated financlal statements and
the parent financial statements as a whole are free from material misstatement, whether due to fraud or
error, 2nd to issus an audltor's report that includes our opinibn. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs and the additional re-
quirements applicable in Denmark will always detect 8 material misstatement when it axists. Misstatements
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Independent auditor's report

can arise from fraud or error and are considered material If, indlvidually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated
financial statements and parent financial statements.

As part of an audit conducted in accorgance with ISAs and the additional requirerments applicable in Denmark,
we exercise professienal judgement and maintain professional scepticism throughout the audit. We also:

. Identlfy and assess the risks of material misstatement of the consolidated financial statements and the
parent finandial statements, whether due to fraud or error, design and perform audit procedures re-
sponsive to those risks, and obtain audit evidence that is sufficlent and appropriate to provide a basis
for our opinion. The risk of not detecting a materlal misstatement resulting from fraud is higher than
for one resulting from error, as fraud may invelve collusion, forgery, intentional omisslons, misrepra-
sentations, or the override of Internal control.

. Obtain an understanding of Incernal controf relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group's and the Entity’s internal control.

. Evaluate the appropriateness of accounting pofities used and the reasonableness of accounting esti-
mates and related disclosures made by Management.

* Conclude on the appropriateness of Management's use of the going concern basks of accounting in
preparing the consolidated financial statements and the parent financial statements, and, based on the
audit evidence obtained, whether a material uncertalnty exists related to events or conditions that may
cast significant doubt on the Group's and the Entity’s ability to continue as a golng concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditer's report
to the related disciosures in the consolidated financial statements and the parent financial statements
of, if such disclosures are inadequate, to modify our opinion. Qur cenclusions are based on the audit
evidence obtalned up to the date of our auditor’s report. However, future events or conditions may
cause the Group and the Entity to cease to continue as a going concern.

. Evaluate the cverall presentation, structure and content of the consolidated financial statements and
the parent financal staternents, including the disclosures in the notes, and whether the consolidated
financial statements and the parent financlal statements represent the underlying transactions and
events in a anner that gives a true and fair view.

. Obtain sufficiant appropriate audit evidence regarding the financial information of the entities or busi-
ness activities within the Group to express an opinion on the conselldated financial statements. We are
responsible for the direction, supervision and performance of the group audlt. We remain solely re-
sponsible for our audit opinion.

We communicate with those charged with governance regarding, among other matte-s, the planned scope
and timing of the audit and significant audit findings, Including any significant defictencies in internal control
that we identify during our audit,
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Independent auditor's report

Stat t on the gement commentary
Management is responsible for the management commentary.

Our opinion on the consolidated financial statements and the parent financial statements does not cover the
management commentaty, and we do not express any form of assurance conclusion thereon,

In connection with our audit of the consolidated firancial statements and the parent financial statements,
our responsgibility is te read the management commentary and, In deing se, conslder whether the
management commentary is materially inconsistent with the consolidated financial statements and the parent
financial statements or our knowledge gbtained in the audit or otherwise appears to be materially misstated,

Mareover, it is our responsibility to consider whether the management commentary provides the information
required under the Danish Financial Statements Act.

Based on the work we have performed, we conclude that the management commentary is in accerdance with
the caonsolidated financial statements and the parent financial statements and has been prepared in
accordance with the requirernents of the Danish Financial Statements Act. We did not identify any material
misstatement of the management commentaty.

Aarhus, 24.10.2017

Daloitte
Statsautoriseret Revisionspartnerselskab
Central Business Registration No: 33963556
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Management commentary

2018/1? 2018716 2014715 2013/14 2012/13

DKK'000 DKK'DOO DKoo DRK'000 DKK'000
Financial highlights
Key figures
Revente 279.553 267.748 267,002 252.218 243.171
Gross profit/loss 161.468 152.194 147.440 138.227 130.824
Cperating profit/loss 35.673 23.435 36.431 32.728 31,988
Net financlafs -1.72% -2.729 7.676 ~1.503 -1.511
Profit/loss for tha year 26.174 15965 33.780 24093 24.755
Total assets 280.805 316496 302,073 264,172 246.841
Investmants in property,
plant and equipment 6.663 12,932 ?.150 7.296 11.255
Ecquity Incl minority
interests 182.929 227,128 214,943 1B6.068 161.009
Cash flows from (used in) o
operating activities 50.937 39.278 47.810 58.416 50.783
Emplayees in average 197 206 199 194 194
Tnvestments it Intangthle 18.373 18471 22562 12463 18.412
assets
Ratios
Return on equity (%) 12,8 7.2 16,8 13,9 17,2
Profit margins (%) 12,7 88 13,6 13,0 13,2
Equity ratk {%) 65,1 71,3 71,2 70,4 65,2
Financial hghlights ave defined and catcvlated in with o & Ratios 2015 issved by the Danish Society of Financiel Ansiysts.
Ratios Calculation formuis Ratias

A Wﬂ ‘fhe ent'ty’'s return on capital invested i the
Retumn on equity (%) varsge soul m " sntity by the owners.
EBIF x 100
Profic margin (%) Revenue The Ent'ty's profitability
sty The Baanciai strength of te Entity

Equity ratic (W}
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Management commentary

Primary activities
The Group develops, produces and sells electronic components. Development and production takes place In
PR electronics A/S, whereas the Group’s products are sold through its foreign sales subsidiaries and inde-

pendent distributors as well as from PR electronlcs A/S directly.

Davelopment in activities and finances
Revenue far the year amounts to DKK 279,963k against DKK 267,748k last year, which corresponds to 4.6%.

Other external expanses and staff costs decreases combined by 1.5% reflecting fewer employees mainly in
Denmark as well as lower marketing and administration expenses.

The profit for the year increases from DKK 15,965k in 2015/2016 to DKK 26,174k In 2016/2017. The Increase
in profit for the year mainly reflects the increase in gross profit and lower Impalrment losses due to impair-
ment of investments related to products under development in 2015/2016.

The profit for the year is regarded as satisfactory. The Group constantly takes steps and makes adjustments
to ensure that its strategy plan for growth in revenue and profitability Is met.

Dutlook
Founded in a continuously wider high-quality product range, increased activities to create market awareness

and a larger sales force, the Group expects to continue its growth path. Increased profitability is expected
through continued optimization of the Group's internal value chalns, incduding purchasing and production
optimizations.

The Group expects that order intake, revenue and profit for 2017/2018 will be at a higher level than in
2016/2017.

Research and development activities
Rasearch and development activities are carried out in PR electronics A/S, The activities primarily comprise

development of modules for electronic signal conditloning and related products.

Approx. 7% of revenue for the year is spent on research and development activities of which DKK 18.1m has
been recognized under intangible assets.

For the next financial year, the Group expects that resources used for research and development activities
wifl remain at the same ievel as in 2016/2017,

Other financial matters
The Group is strongly fecused on financial management, including continuous assessment and hedaing of

the Group’s trading risks and financial risks, etc.
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Management commmentary

Business risks

The markets, in which the Group operates, are mainly product-driven. Therefore, the Group‘s efforts in the
research and development area contribute to securing the Group’s long-tern market position. Conse-
quently, It Is important to retain and further enhance the Group's innovative potential and to be able to
attract the best-qualified candidates.

Product risks mainly reiate to defays in launch of new products. The Group has focus on all parts of the
product development and launch precesses in order to minimize this risk. The Group’s supply chain is con-
stantly monitored and policies ensure avallability of minimum inventory levels to avoid adverse conse-
quences of short and medium term interruptions of the supply chain. Finatly, significant resources are spent
to protect inventions through patents and the Group continuously develop and maintain its competences in

this area.

Financial risks
As a result of its operations, investments and financing, the Group is exposed to changes in exchange rates
and interest levels. The Group manages the financial risks cantrally and has a cent-al coordination of the

Group's cash management, including capital procurement and investment of excess liquidity.

Foralgn exchange risks
Forelgn exchange risks are primarily hedged by means of matching of payments received and made in the

same currency and by means of forward exchange contracts.

Credit risks

Credit risks related to financial asses correspond to the values recognized in the balance sheet, The Group
does nat have any material risks relating to a single customer or cooperative partner. According to the
Group's pollcy for assuming credit risks, all major customers and other cooperative partners are credit rated

on an ongoing basis.

According to the Group's policy, capital procurement as well as investment of surplus liguidity shalk be
managed centrally by PR electronics A/S.

Interest risks

It is the Group's policy to hedge Interest rate risks on Group loans If It is assessed that such interest pay-
ments can be ensured at a satisfactory level compared to the related costs. At present, the Group has
limited debt compared to its activity level.
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Management commentary

Liquidity rigks
The Group has policies stipulating availabllity of minimum cash resources, which the Group must have at its

disposal at any time.

Management and employees
The average number of employees (converted into full-time employees) was 197 in 2016/2017 {206 In
2015/2016). The decrease mainly reflects a decrease in the number of employees in Denmark.

Knowledge resources

The Group's strategic objective of continued growth in revenue and profit requires maintenance of a high
lavel of innovation through a flexible and knowledge-based organization. This is a sustained process, which
Is facilitated through the implementation of educational plans, encouragement to cooperation and by Inspir-

ing employees to take responsibility.

Maintenance of the Group’s leading technology edge requires core competencies amongst others within
effective project management, hardiware design of analogue and digital electronics, design of solid and high-
efficient embedded software as well as development of advanced signal conditloning algorithms. Further-
more, qutstanding product quality and productivity of new products requires core competencies within de-
velopment of high-precision calibration equipment and end test equipment with high production efficiency.

In order to maintaln a leading edge in the developrnent of new innovative technologies and products, the
Group copperates with a number of external consultants as well as design and development companies.

Statutory report on corporate social responsibility

Environmental performance

The risk of negative impact on the external envirenment Is low for the Group as only small quantities of
dangerous substances is used in the production process. The Group is certified according to the DS/EN 150
14001:2004 standard and has continuous focus on minimizing our environmental footprint.

Health and safety at work
The Groyp takes responsibility for the working environment and focus on the health of its employees. The
working environment complies with the highest national standards, and the Group focuses on being a heatthy

work place for the well-being of its employees,

Soclety
The Group consents with the 10 UN Global Compact Principles in its day-to-day business operations and has
particutar focus on maintaining compllance with human rights, labour rights and anti-corruption laws and

regulations.
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Consolidated income statement for 2016/17

2016/17 2015/16

Notes DKK'000 DXK'000

Revenue 279.963 267.748
Qther pperating income 425 291
Cost of sales -75.068 -67.703
Other external expenses -43.852 -48.142
Gross profit/loss 161.468 152,194
Staff costs 2 -105.627 -103.625
Depreciation, amortisation and imparment losses 3 -20.168 -25.134
Operating profit/loss 35.673 23.238
Other financial income 4 25 51
Other financial expenses 5 -1.754 ~2.780
Profit/loss bafore tax 33.944 20.706
Tax on profit/lass for the year & -7.770 -4,741
15.965

Profit/loss for the year 7 26.174
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Consolidated balance sheet at 30.06.2017

2016717 2015/16

Notes DKK'000 DKK'000

Completed development projects 25,510 36.668
Acquired patents 1.860 1.850
Development projects In pregress 32.342 16.421
Intangible assets 8 59,712 54.939
Land and buildings 77.168 78.737
Plart and machinery 8,181 §.525
Other fixtures and fittings, tools and equipment 4,183 4,739
Property, plant and equipment in progress 2.069 1.521
Property, plant and squipment 9 $1.611 91.522
Other investments ] 25
Cther receivables 506 6524
Fixed asset investments 10 644 S49
Fixed assets 151967 147,110
Raw materials and consumables 18.402 14.750
Work in progress 4,128 3.990
Manufactured goods and goods for resale 5.946 6.692
Inventories 28476 432
Trade receivables 46.858 44,039
Other receivables 6.576 6.103
Prepayments il 1.573 1.918
Recelvables 55.407 52.060
Cash 44.955 P1.854
Current assets 128.838 169.386
316.496

Assets 280.805
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Consolidated balance sheet at 30.06.2017

Notes

Contributed capital
Retained earnings
Proposed dividend
Equity

Deferred tax
Other pravisions 12
Provisions

Martgage debts
Non-current Habllitiex ather than provisiona 13

Current partion of long-term iabllities other than 13
provisions
Prepayments received from customers

Trade payablies

Income tax pavable

Other payables

Current llabllittes other than provisions

Liabilities other than provisions

Equity and liabilities

Events after the balance sheet date 1
Unrecognised rental and lease cornmitments 15
Mortgages and securities 16
Subsidiarles 17

2016/47 2015/16
DXK'000 DKK'000
1.180 1.180
159,249 155.945
22.500 70.000
182.929 227.125
18.625 17.165
337 651
18.952 17.816
20.260 23,523
20,260 23.523
3.401 2.981
488 o8
20.318 14.794
4.693 2.623
29.754 27.536
58,654 48.032
78.914 71.555
280.805 316.496
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Consolidated statement of changes in equity for 2016/17

Contributed Retzined Proposed
capital earmings dividend Total

DKK'000 DKK'D00 DKK'C0O DKK'000
Equity beginning
of year 1.180 155,945 70.000 227.125
Ordinary } R
dividend paid 0 0 70.000 70.000
Exchange rate R R
adfustments 0 370 0 370
Profit/loss for 0 3.674 22.500 26.174
the year
Equity end of 1.180 159.249 22.500 182,929

year
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Consolidated cash flow statement for 2016/17

Operating profit/loss

Amortisation, depredation and impairment losses

Working capital changes 14
Cash flow from ordinary operating activities

Financial income received

Financial income paid

Income taxes refunded/{paid)

Cawh flows from operating activities

Acquisition etc of intangible assets
Acquisition ete of property, plant and eguipment
Cash flows from investing activities

Loans raised

Instalments on loans etc

Dividend pald

Cash flows from flnancing activities

Increase/decrease In cash and cash equivalents

Cash and cash equivalents beginning of year
Cash and cash equivalents end of year

2016/17 W015/16
DKK'000 DKK'000
35,673 23.436
20.168 25.134
-28 -1.54%
5§5.813 47.027
24 49

-661 -470
-4,239 -7.328
50.937 39.278
-18.373 -18.477
-6.662 -12.932
~25.03% «31.409
Q 10,000

-2.843 -1.973
-70.000 -3.400
-72.843 4.627
-46.941 12.496
91.894 79.398
44.953 91.894
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Notes to consolidated financial statements

1. Events after the balance sheet date
No events have occurred after the halance sheet date to this date, which would influence the evaluation of

this annual report.

2016717 2015/16
DKK'C00 DKKX'000
2. Staff costs

Wages and salaries 86.818 85.250
Pension costs 6.160 6.134
Other social security costs 8.648 8.4B4
Other staff costs 4.001 3.757
105.827 103.625
Average number of employees 197 206
Remunera- Remunera-
tion of tion of
manage- manage-
ment ment
2016717 2015/15
DKK'000 DKIK'000
Executive Board 7.085 6.588
Board of Directors 50 50
7.135 6,638
2016717 2015716
DKK'000 OKK'000

3. Depreclation, amortisation and impairment losses
Amortisation of Intangible assets 13.410 13.879
Impairment losses on Intangible assets 191 4,270
Bepreciation of property, plant and equipment 6.474 6.854
Profit/loss from sale of intangible assets and property, plant and equipment 33 131
20.168 25.134

2016/17 2015/16

DKK'000 DKK'000
4. Other financial income
Interest income 1 0
Other financial income 24 s1

25 51
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Notes to consolidated financial statements

2016/17 2015/16
DKK'000 DKK'000
5. Other financial expenses
Other financial expenses 1.754 2.780
1.754 2.780
2016/17 2015716
DKK’'000 DKK'000
6. Tax on profit/loss for the year
Tax on current year taxabia income 6.358 4,178
Change in deferred tax for the year 1.428 324
Adjustment concerning previous years «16 0
Effect of changed tax rates L] 235
7.0 4.741
2016/17 2015716
DKK'000 DKK'000
7. Proposed distribution of profit/ioss
Ordinary dividend for the financlal year 22.500 70.000
Retained eamings 3.674 -54,035
25.174 15.965
Completed Davalop-
develop- ment
ment Acquired projects In
projects patents progress
DK¥'000 DKK'000 DK¥'000
8. Intangible assats
Cast baginning of year 94,829 1.898 16.42)
Transfers 2,130 0 -2.150
Additions 0 303 18.071
Disposais 0 -197 Q0
Cost end of year 95.979 2.004 32.342
:\;n:rtisatiun and impairment losses teginning of -58.161 .48 o
Amortisation for the year -13.308 -102 )
Reversal regarding disposals 1] ] [}]
c:;:rtlsltlon and Impairmant losses end of -71.469 144 [y
Carrying amount end of year 25.510 1860 32,242

Peavetopment projects in progress

The Company's development projects relate to development of new praducts to be used in industrial appli-
cations and control systems within the process industry, among others. Development of new products |Is
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Notes to consolidated financial statements

made on the basis of an Identified market need, a commercial leng-term need for new technology or an
identified need for preduction optim'sation. All projects are assessed on the basis of a business case befors
they are initiated. Development projects are recognised In the balance sheet when it is assessed that the
products derived from the project wiil yleld a future financial benefit. The projects and their values are as-
sessed on a continuous basis, and no Indication of impairment of the carrying amount is found to exist.

Other
fixturas and Property,
fittings, tools plant and
Land and Plant and snd equipmant in
buildings machinery equipment progtress
DKK'000 PKK'000 DKK'000 DKK'000
9. Property, plant and
aquipment
Cost beginning of year 96.968 41.949 14,088 1.521
Exchange rate adjustments o 0 -9 Q
Transfers [ 2.786 0 -2,786
Additions 249 1.365 1.663 3.386
Disposals ) 0 -145 =52
Cost end of year 297.217 48.100 15.597 2.069
Depreciation and Impairment . _ N
losses beginning of the year 18.231 35.424 9.348 0
Exchange rate adjustments o ] 2 0
Dapreciation for the year -1.818 -2.485 -217 0
Reversal regarding disposals 0 0 104 0
Depreciation and
impairment losses end of ~20.049 -37.908% ~11.414 o
the year
3:;;""’ #mount end of 77.168 8191 4183 2069

10. Fixad naset investments
Fxed asset investments consist primarily of deposits on leases (other raceivables),

11. Prepaymants
Prepayments cover substantially prepaid insurance, licenses, lease payments, etc.

12. Other provisions
Other provislons consist of expected cost regarding returns.
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Notes to consolidated financial statements

Instal 13 Instalments Instalmants
within 12 within 12 bheyond 12
months months months Gutstanding
2016717 2015/16 2016/17 after 5 years
DKK'000 DKK'000 DKK'0D0 DKK'Qno
13. Liabilities
other than
provisions
Mortgage debts 3.401 2.981 20.260 11.745
3.401 2.981 20.260 11,745
2016/17 2015/16
DXK'00D DPKX'00D
14. Change in working capital
Other changes -28 -1.543
-8 «1.543

15. Unrecognised rental and lease commitments
The Group has entered inte a number of operating leases. The leases have an average rematning term of

30 months and a total residual lease payment of DKK 11.313k (2015/16:DKK 7,750k).

16, Mortgages snd securities

Mortgage debt is secured by way of mortgage on properties.

Carrying 2maunt of mortgaged properties

17. Subsidiaries
PR electronics Sarl
PR electronics AB

PR electronics Srl

PR electranics GrmbH
PR electronics S.L.
PR electronics Inc,
PR electronics Ltd,
PR electronics UK
PR electronics Lyon Sci
PR electronles BVBA

2016/17 20157156

DKK'000 DKX'0D0

77.168 76.915
Equity
Corpo- inte-
rate rast
Registered in form %
France Sart 1900,0
Sweden AB 100,60
Italy sd 100,0
Germany GmbH 1000
Spain S.L 100,0
USA Inc., 100,0
China Led. 100,0
Scotand Ltd. 100,0
France Sci 100,0
Belgium BVBA 100,0
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Parent income statement for 2016/17

2016/17 2W015/16

Notes DKK'000 OKK'000

Revenue 216.258 206.447
Other operating income 425 291
Costs of raw materials and consumables -72.982 -68.609
Other external expenses -25.426 -27.793
Gross profit/loss 118.275 116.336
Staff costs 2 -65,438 ~54.849
Depreciation, amortisation and impalrment losses 3 ~19.714 ~-24.664
Operating profit/loss 33.123 20.823
Income from investments in group enterprises 1.863 1.599
Qther financial Income 4 250 639
Qther financial expenses 5 -1,720 «2.745
Profit/loss before tax 33.516 20.318
Tax an profit/loss for the year 6 ~7.342 -4,351
15.965

Profit/loss for the year 7 26.174
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Parent balance sheet at 30.06.2017

2016717 2015/16

Notes DKK'000 DKK'CD0

Completed development projects 25,510 36.668
Acquired patents 1.860 1.850
Development projects In progress 32.342 16422
Intangible assots 3 59.712 54.940
Land and buildings 75.254 76.915
Plant and machinery 8.190 6.525
Other fixtures and fittings, tools and equipment 3.421 4,204
Property, plant and equipment in prograss 2.069 1.521
Property, plant and eguipment 9 88.934 49.165
Investments In group enterprises i%.748 18.384
Other investments 38 25
Deposits 27 50
Fixad assat investments 10 19.813 18.459
Fixed assets 168.45% 152.564
Raw materials and consumables 18.403 14.750
Waork in progress 4,128 3.990
Manufactured goods and goods for resale 4,499 5.844
Inventories 22.030 24.584
Trade receivables 16.873 16.525
Receivables from group enterprises 32.747 28.302
Other receivables 5.029 4.706
Prepayments 11 1.429 1.545
Recelvables 56.078 51.078
Cash 19,585 70.033
Current assets 102.703 145.695
308.259

Assets 271.162
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Parent balance sheet at 30.06.2017

2016/17 2015/16
Notes DKK'000 DKK 000
Contributed capltal 12 1.180 1.180
Reserve for devefopment expenditure 14.095 0
Retained earnings 145.154 155.945
Proposed dividend 22.560 70.000
Equity 182.929 227.12%
Deferred tax 13 19.198 17.864
Other pravisions 14 337 651
Provisions 18.535 18.515
Mortgage debts 20.260 23.524
Non-current {iabilities other than provisions 15 20.260 23.524
Current portion of long-term liabilities other than
provisions 15 3.401 2.981
Prepayments received from customers 223 0
Trade payables 19.326 13.422
Payables fo group enterprises 677 0
income tax payable 4.773 2.820
Other payables 20.038 19.872
Current liabilities other than provisions 48.438 39.095
Liabilities other than provisions 68.698 62.619
Equity and liabilitles 271,162 308.259
Events after the batance sheet date 1
Unrecoghised rental and lease commitments 16
Contingent liabllities 17
Morigages and securities 18

Related parties with controlling interest 19



PR electronics A/S

Parent statement of changes in equity for 2016/17

Reserve for
Contributed development Retained Proposed
capital expenditure esarnings dividend
DKK 000 DKK'000 DKK'000 DKK'000
Equity beginning
of year 1.i80 o) 155.945 70.000
Ordinary .
dividend paid 0 0 0 70.000
Exchange rate -
adfustments 0 0 379 0
Profit/ioss for 0 14.095 -10.421 22.500
the year
Equity end of
year 1.180 14.095 145.154 22.500
Totat
DKK'000
Equity beginning of year 227.125
Ordinary dividend paid -70.000
Exchange rate adjustments -370
Profit/fioss for the year 26.174
182.929

Equity und of year
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Notes to parent financial statements

1. Events after the bajance shaet date
No events have occurred after the balance sheet date to this date, which would influence the evaluation of

this annuat report.

2016/17 2015/16
DKK'000 DKK'000
2. Staff costs
Wages and salaries 56.573 55.954
Pension costs 4,580 4,652
QOther soclal security costs 1.232 1.255
Other staff costs 3.053 2.988
65.428 54.849
Average number of employees 127 233
Remunera- Remunera-
tion of Hon of
manage- manage-
ment ment
2016/17 2015/16
DKK'000 DKX'000
Executive Board 7.085 6.588
Board of Directors 50 50
7.135 6.628
2016/17 2M5/16
DKK'000 DKK'000
3. Depraciation, amortisation and impairment losses.
Amortisation of intanglble assets 13.410 13.879
Irmpairment losses an intangible assets 191 4,270
Depreciation of property, plant and equipment 6.1:3 6.384
Profit/loss from sale of intangible assets and property, plant and equipment a 131
19.714 24.564
2016/17 2015/16
DKK'000 DKK'C0D
4, Other financial income
Financlal income arising from group enterprises 233 594
Interest incomne 16 44
Other financial income 1 1

250 639
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Notes to parent financial statements

5. Other financial expenses
Interest expenses
Other financial expenses

&. Tax on profit/loss for the year
Tax on current year taxable income
Change in deferred tax for the year
Adjustment cancerning previous years
Effect of changed tax rates

7. Propused distribution of profit/loss
Ordinary dividend for the financial year
Retained earnings

8. Intangible sssets
Cost beginning of year
Transfers

Additions

Disposals

Cost end of year

Amortisation and impairment losses beginning of

year
Amortisation for the year

Reversal regarding disposals

Amortisation and impairment losses end of

year

Carrying amount end of year

2016717 2015716

DKK'000 DKK'000

1 3

1.719 2.742

1.720 2.745

2016/17 2015716

DKK'000 DKK'000

6.024 3.865

1.334 247

-16 0

/] 239

1,342 4,351

2016/17 2015/16

DKK'00G DKK'000

22.500 70.000

3.674 -54.035

26.174 15,965

Completed Davslop-
develop- mant
ment Acquired projects in
proj patants progress
RXK'000 DKK'000 DKK'000
94.829 1.898 16.422
o 4] -2.150

2.150 303 1B.070

0 -197 [+
96.979 2.004 320342
-58.161 -48 Q
-13.208 -102 o
o 5 0
-71.469 ~144 a
25.510 1.860 32.342




PR electronlcs A/S 25

Notes to parent financial statements

Development projects in progress

The Campany's development projects relate to development of new products to be used in industrial apphi-
cations and control systems within the process industry, among others. Development of new products is
made on the basis of an identified market need, a commercial long-term need for new technology or an
identified need for production optimisation. All prejects are assessed on the basis of a business case before
they are initiated. Development pro‘ects are recognised in the balance sheet when It is assessed that the
products derived from the project will yield a future finandial benefit. The projects and their values are as-
sessed on 2 continuous basis, and no indication of impairment of the carrylng amount is found to exist.

Other
fixtures and Property,
fittings, tools plant and
Land and Plant and and  equipment in
bulldings hinery quis t progress
DKK'000 DKIKD00 DKIC 000 DKK'GO00
9. Property, plant and
equipment
Cost beginning of year 94,195 41.949 12,048 1521
Transfers 4} 2.526 [+] -2.786
Additions 1] 1.624 1.184 3.386
Disposals 4] 0 0 -52
Cost end of year 94,195 46.099 13,232 2.069
Depreciation and impairment . . _
losses beginning of the year 17.280 35.424 7.844 0
Depreciation for the year -1.661 -2.485 -1.967 0
Depreciation and
Impairment loases end of =18.941 =37.909 -9.811 0
the year
Carrying amount and of 75.254 8.190 3421 2.080

year
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Notes to parent financial statements

10. Fixed asset investments
Cost beginning of yaar
Cost and of year

Revaluations beginning of year
Qther adjustments
Revaluations end of year

Impalrment losses beginning of year
Exchange rate adjustments

Share of profit/loss for the year
Impairment losses end of year

GCarrying amount end of year

Investments
in group
enterprises
DKK'000

19.748

Fixed asset investments other than investments in group enterprises consist primarily of deposits on leases

(other receivables).

11. Prepayments
Prepayments cover substantlally prepaid insurance, licenses, lease payments etc.

Nominal
value
Number DKK'000

12. Contributed capital
A shares 1.000 1.000
B shares 180 180
1.180 1.180

Contributed capltal consists of shares of DKK 1 and multiples of these. A shares and B shares carry the same

voting right,

The share capitai has been increased by DKK 180,800 in the financial year 2012/13. In the financial year
2012/13 the existing A shares and B shares were aggregated, and subsequently 180,000 new B shares at
DKK 1 were issued. Apart from this, there have not been any changes in share capital over the past five

years,
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Notes to parent financial statements

2016/17
DKK'000
13. Duferred tax
Changes during the year
Beginning of year 17.864
Recognised in the income statement 1.334
End of year 12,198
14, Other provislons
Other provisions consist of expected cost regarding returns.
Instaiments Instal ts Instal it
within 12 within 12 beyond 12
months months months Qutstanding
2016/17 2015/16 2016/17 after 5 years
DKoo DKK'000 DKK'000 DKK'000
15. Linbilities
ather than
provisions
Mortgage debts 3.40: 2.981 20.260 11.745
3.40% 2.981 20.260 11.74%

16. Unrecognised rental and iease commitments

The Company have entered into a number of operating leases. The leases have an average remaining term

of 30 months and a total residual lease payment of DKK 3,209k (2015/16:DKK 1,969k)}.

17. Contingent liabllities

The Company participates in a Danish joint taxation arrangement with KR Electronics Holding ApS which is
the administration company. According to the joint taxation provisions of the Danish Corporation Tax Act,
the Company Is therefore liable from the financial year 2013 for income taxes etc. for the jointly taxed
companles and from 1 July 2012 also for obligations, if any, relating to the withholding of tax on interest,

royalties and dividends for these con-panies.

18. Mortgages and securities
Mortgage debt is secured by way of mortgage on properties.

2016717
DKK'000

Carrying amount of mortgaged properties 75.254

2015/16
DKK 000

76.915
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Notes to parent financial statements

19. Rejated parties with controlling Intarest
Rasmussen Holding AG, Aipenstrasse 15, 6300 Zug, Switzerfand (principal sharehofder}

PR Invest, Rgnde ApS, Lerbakken 10, 8410 Rende
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Accounting policies

Reporting class
Thig annual report has been presented in accordance with the provisions of the Danish Financial Staterments

Act governing reporting class C enterprises (meadium).

Changes in accounting policies
The Company has Implernented Act no. 738 of 1 June 2015 effective as from 01,07.2016. As a result, the

Company has impiemented 'Reserve for development costs’ in equity as of 30.06.2017.

As a result of the above, an amount equal to the recognised development costs will, going forward, be tled
up in 3 special reserve under equity designated 'Reserve for development costs', The amount is tied up In a
special reserve which cannot be used for dividends or te cever losses. If the recognised development costs
are sold or in any other way are excluded from the Entity’s operations, the reserve will be reduced or dissolved.
This wilt take place by a direct transfer to the distributable reserves of equity. If the recognised development
costs are written down, a share of the reserve for development costs must be reversed. The reversed share
is egual to the writedown of develapment ¢osts. If a writedown of develapment costs is subsequently re-
versed, the reserve for development costs will be reastablished. The reserve for development casts is also
reduced by the depreciation and amottisation made, In this way, the reserve will not exceed the amount of
development costs recagnised in the balance sheet.

The change has no monetary effect on the Income statement or the balance sheet for 2016/17 or the com-
parative figures.

Except for the abave and new and changed presentation and disclosure requirements by Act no. 738 of 1
June 2015, the financiat statements have been presented applying the accounting policies consistently with

last year.

Rscognition and msasursment
Assets are recognised in the balance sheet when It is probable as a result of & prior event that future economic

benefits will flow to the Entity, and the valve of the asset can be measured reliably,

Liabilities are recagnised In the balance sheet when the Entity has a legal or constructive obligation as a
result of a prior event, and it is probabte that future economic benefits will flow out of the Entity, and the
value of the lability can be measured reflably.

On initial recognition, assets and liabifities are measured at cost. Measurernent subsequent to Initial recog-
nition is effected as described below for each financial statement item.

Anticipated risks and losses that arise before the time of presentation of the annual report and that confirm
or invalidate affairs and conditions existing at the balance sheet date are considered at recognition and
measurement.
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Accounting policies

Income is recognised in the income statement when earned, whereas costs are recognised by the amounts
attributabie to this financial year, Value adjustments of financlal assets and liabliities are recognised in the
income statement as financial Income or financial expenses.

Consofidated financial statements

‘The consolidated financial statements comprise PR electronics A/S (Parent) and the group enterprises (sub-
sidiaries) that are controfied by the Parent, see note 10 to the conselidated financial staternent, Control is
achieved by the Parent, either directly or indirecty, holding more than 50% of the voting rights or in any
other way possibly or actually exercising controliing influence. Enterprises in which the Group, directly or
indirectly, holds between 20% and 50% of the voting rights and exercises significant, but not controlling
infiuence are regarded as associates.

Basis of consolidation

The consolidated flnancial statements are prepared on the basis of the financial statements of PR electronics
A/S and its subsidlarias, The censolidated financial statements are prepared by combiring uniferm items. On
censolidation, intra-group income and expenses, intra-group accounts and dividends as well as profits and
losses on transactions between the consolidated enterprises are eliminated. The financlal statements used
for consolidation have been prepared applying the Group’s accounting policies.

Subsldlaries’ financial statement items are recognlsed in full int the consolidated financiat statements. Minority
interests’ proportionate share of profit or loss is presented as a separste ltem In Management’s proposal for
disteibution of profit or {oss, and thelr share of subsidiaries’ nat assets is presented as & separate ftem in

group equity,

Jointly controfled enterprises are reccgnised in the consolidated finaricial statements on a pro rata basis. The
items in the jointly controlled enterprise is recognised based on the ownership Interest of the enterprise.

Investmants in subsldiaries are offset at the pro rata share of such subsidiaries’ net assets at the acquisition
date, with nat assets having been calculated at fair value,

Business combinations

Newily acquired or newly established enterprises are reécognised in the consolidated financial statements from
the time of acquiring or establishing such enterprises. Divested or wound-up enterprises are recognised in
the consolidated income statement up to the time of their dlvestment or winding-up.

The purchase method is applied at the acquisition of new enterprises, under which identifiable assets and
liabilities of these enterprises are measured at fair value at the acquisition date, P-ovisions for costs of
restructuring of the enterprise acquired are only made in so far as such restructuring was decided by the
enterprise acquired prior to acquisitien. Allowance is made for the tax effect of restatements.

Positive differences in amount {goodwill) between cost of the acquired share and fair value of the assets ang
liabilittes taken over are recagnised under intangible assets, and they are amortised systematically aver the
income statement based on an individual assessment of their useful life, bhowever no more than 20 years.
Negative balances (negative goodwiil} are recognised as income in the income statement.
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Accounting policies

Profits or losses from divastment of equity investments

Profits or losses from divestment or winding-up of subsidiaries are calculated as the difference between
selling price or settlement price and the carrying amount of the net assets at the time of divestment or
winding-up, inclusive of non-amortised goodwill and estimated divestment or winding-up expenses.

Fareign currency tranalation

On initial recoghition, foreign currency transactions are translated applying the exchange rate at the trans-
action date. Receivabies, payables and other monetary items denominated in foreign currencies that have
not been settled at the balance shees date are transiated uging the exchange rate at the balance sheet date.
Exchange differences that arise between the rate at the transaction date and the rate in effect at the payment
date, or the rate at the balance sheet date are recognised in the income statement as financiat income or
financial expenses. Property, plant and equipment, intangible assets, inventories and other non-monetary
assets that have been purchased in forefgn currencies are transfated using historical retes,

When recognising forelgn subsidlaries and assoclates that are independent entities, the income statements
are trensiated at average exchange rates for the months that do not significantly deviate from the rates at
the transaction date. Balance sheet items are transiated using the exchange rates at the balance sheet date.
Exchange differences arising out of the translation of foreign subsidiaries’ equity at the beginning of the year
at the balance sheet date exchange rates as well as out of the transiation of income statements from average
rates to the exchange rates at the balance sheet date are recognised directly in equity.

Derivative financial instruments
On initigl recognition In the balance sheet, derivative financial instruments are measured at cost and subse-
quently at fair value. Derivative financial Instruments are recognised under other receivables or other pava-

bles.

Changes in the fair value of derivative Anancial instrurnents classified as and complying with the requirements
for hedging the fair value of a recognised asset or a recognised liability are recorded in the income statement
together with changes in the value of the hedged asset or the hedged liabllity,

Changes in the fair value of derivative financial instruments classified as and complying with the requirements
for hedging future transactions are recognised directly in equity. When the hedged transactions are realised,
the accumulated changes are recognised as part of cost of the relevant financial statement items.

For derivative financial Instruments that do not comply with the requirements for being treated as hedging
instruments, changes in fair value are recognised currently in the incorne statemant as financial incorme or
financial expenses.

Income statemant

Revenue

Revenue from the sale of manufactured goods and goods for resale js recognised in the income statement
when delivery is made and risk has passed to the buyer. Revenue Is recognised net of VAT, dutles and sales
discounts and is measured at fair value of the consideration fixed.
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Accounting policies

Othear operating income
Other operating income comprises income of a secendary nature as viewed in relation to the Entity's primary
activities, including rental income.

Cozt of sales
Cost: of sales comprises goods consumed in the financial year measured at cost, adjusted for ordinary inven-

tory writedowns.

Other external axpensas
Other external expenses include expenses of distribution, sales, advertising, administration, premises, bad

debts, ete.

Other external expenses also include development costs settled (Including Heenses) for the use of the right
to market products.

Statf costs
Staff costs comprise salaries and wages as well as social security contributions, pension contributions, etc

for entity staff.

Depreciation, amortisation and impairment losses

Amortisation, depreciation and impaimment josses relating to property, plant and equipment as well as intan-
gible assets comprise amortisation, depreciation and impalrment losses for the year, calcuiated on the basis
of the residuad values and useful lives of the individual assets and impairment testing as well as gains and
losses from the sale of property, plant and equipment as well as intangibie assets.

Other financlal iIncome

Other finandlal income comprises dividends etc received on other investments, interest income, including
interest incorne on receivables from group enterprises, net capital gains on securities, payables and transac-
tions in foreign currencies, amortisation of financial assets as well as tax relief under the Danish Tax Prepay-

ment Scheme etc.

Other financial expenses

Other financial expenses comprise interest expenses, including interest expenses on payables to group en-
terprises, net capital losses on securities, payables and trapsactions in foreign currencies, amortisation of
financial liabllities as well as tax surcharge under the Danish Tax Prepayment Scheme etc,

Tax on profit/loss for the year

Tax for the year, which consists of tax surcharge and repayment under the Danish Tax Prepayment Scheme,
current tax for the year and changes in deferred tax, are recognised In the income statement by the portion
attributable to the profit/loss for the year and recognised directly on equity by the portion attributable to
entries directly on equity.
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Accounting policies

The current tax payable or receivable is recognised in the balance sheet, stated as tax calculated on this
year’s taxable incomne, adjusted for prepaid taxes.

Deferred tax is recognised and measured according to the balance-sheet liability method on ail temporary
differences between the carrying amount and tax-based value of assets and liabilities, for which the tax-
based value of assets is calculated based on the planned use of each asset.

Deferred tax assets, including the tax base of tax loss carryforwards, are recognised in the balance sheet at
their estimated realisable value, either as a ser-off against deferred tax liabilities or as net tax assets.

The current Danish income tax is allocated among the jointly taxed companies proportionally to their taxabile
income {full allocation with a refund concerning tax losses).

Balance sheet
Inteliectual property rights etc
Inteflectyal property rights etc comprise development projects completed and in progress with related Intel-

lectuat property rights, acquired intelfectual property rights and prepayments for intanglble assets,

Development projects on clearly defined and identifiable products and processes, for which the technical rate
of utilisation, adequate resources and a potential future market or development oppertunlty in the enterprise
¢an be established, and where the intention is to manufacture, market or apply the product or process in
question, are recognised as intangible assets, Other development costs are recognised as costs in the Income
statement as incurred. When recognising development projacts as Intanglble assets, an amount equailing
the costs incurred Is taken to equity under Reserve for development costs that is reduced as the development
projects are amortised and written down,

The cost of development projects comprises costs such as salaries and amortisation that are directly and
indirectly attributable to the development projects.

Completed development projects are amortised on & straight-line basis using the estimated useful lives of
the assats. The amortisation period is five years. For development projects protected by intellectual property
rights, the maximum amortisation period is the remaining duration of the relevant rights. Development pro-
jects are written down to the lower of recoverable amount and carrying amount.

Intellectual property rights acquired are measured at cost less accurulated amortisation. Patents are amor-
tised over their rernaining duration, and licences are amortised over the term of the agreement, but over no

more than 20 years.

Intellectual property rights etc are written down to the lower of recoverabie amount and carrying amount.

Other Intangible assets are written down to the lower of recoverable amount and carrying amount.
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Accounting policies

Profits and losses from the sale of other intangible assets are caiculated as the difference between selling
price less selling costs and the carrying amount at the time of sale. Profits or losses are recognised in the
income statement as an adjustment to amortisation and Impairment losses, or under other operating income
if the selling price exceeds original cost.

Property, plant and equipment
tand and bulldings, ather fixtures and fittings, tools and equipment as well 35 leasehold improvements are

measured at cost iess accumulated depreciation and impairment losses, Land is not depreciated.

Cost comprises the acquisition price, costs directly attributable to the acquisition, and preparation costs of
the asset until the time when it is ready to be put into operation. For assets held under finance leases, cost
Is the lower of the asset’s fair value and present valus of future lease payments.

the basis of depreciation i5 cost Jess astimated residual value after the end of useful life. Straight-line de-
preciation is made on the basls of the following estimated useful lives of the assets:

Bulldings S0 years
Plant and machinery 5-10 years
Other fixtures and fittings, tools and equipment 3-5 years

Property, plant and eguipment; are written down to the lower of recoverable amount and carrying amount,

Profits and losses from the sale of property, plant and equipment are calculated as the difference between
selling price less selling costs and carrying amount at the time of sale. Profits or losses are recognised in the
income statement as adjustment to depreciation and impairment losses, or under other operating income if

the selling price exceeds original cost.

Invastments in group enterprises
Investments in group enterprises are recognised and measured under the equity method. This means that

investiments are measured at the pro rata share of the enterprises’ equity plus or less unamortised positive,
or negative, goodwill and plus or less unrealised intra-group profits or losses.

The Company's share of the enterprises' profits or losses after elimination of unrealised intra-group profits
and lesses and less or plus amortisation of positive, or negative, goodwlli fs recognised in the incormne state-
ment.

Subsidiaries and associates with a negative equity value are measured at zero value, and any recelvables
from these enterprises are written down by the Parent’s share of such negative equity if it is deamed trre-
coverable. If the negative equity exceeds the amount receivable, the remaining amount is recognised under
provisions If the Parent has a legal or constructive obligation to cover the liabilities of the relevant enterprise.
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Accounting policies

Net revalvation of investments in subsidiaries and assoclates is taken to reserve for net revaluation under

the equity method if the carrying amount exceeds cost.

The purchase method is applied in the acquisition of subsidiaries; see above description under consolidated

finzncial statements,

Goodwill on consolidation is calculated as the difference between cost of the investments and fair value of
the assets and liabilities acquired. The amortisation period for goodwill on consofldation is ten years,

Investments in subsidiaries and associates are written down to the lower of recoverable amount and carryfng

amount.

Receivables
Recelvables are measured at amortised cost, usually equalling nominal value less writedowns for bad and

doubtful debts.

Othar investments
Securities recognised under current assets comprise listed bonds and investments measured at fair value

{quoted price) at the balance sheet date.

Inventories
Inventories are measured at the lower of cost using the FIFO method and net realisable value.

Cost of goods for resale comprises cost plus delivery costs,

Indirect production costs comprise indirect materials and labour costs, costs of maintenance of and depreci-
ation and impalrment losses on machinery, factory buildings and equipment applied for the manufacturing
process as well as costs of factory administration and management. Financing costs are not included in cost.

The net realisable value of Inventories Is calculated as the estimated selling price less completion costs and
costs incurred to execute sale.

Prepayments
Prepayments comprise Incwmed costs relating to subsequent financial years, Prepaymerts are measured at

cost,

Cash
Cash comprises cash [n hand and bark deposits.

Dividend
Dividends are recognised as a liability at the time of adoption at the general meeting, The proposed dividends

for the financial year are dizclesed as a separate [tem In equity.
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Accounting policies

Deferred tax
Deferred tax is recognised on all temporary differences between the carrying ameount and tax-based value of
assets and liabllitles, for which the tax-bagsed value of assets is calculated based on the planned use of each

asset,

Deferred tax assets, including the tax base of tax loss carryforwards, are recognised in the balance sheet at
thelr estimated reaflsable value, either as a set-off against deferred tax liabifities or as net tax sssets.

Deferred tax relating to retaxatlon of previously deducted losses in foreign subsidiaries is recognised on the
basis of an actual assessment of the purpose of each subsidiary.

Other provisions
Other provisions comprise anticipated costs of non-recourse guarantee commitments and retums.

Other provisions are recognised and measured as the best estimate of the expenses required to settie the
liabilities at the balance sheet date. Provisions that are estimated to mature more than ons year after the
balance sheet date are measured at their discounted value.

If goods are sold on approval, a provision is made for the mark-up on the goods estimated to be returned as
well as any expenses related to the retums.

Mon-recourse guarantee commitments comprise commitments te remedy defects and deficiencies within the
guarantee period.

Mortgage debt
Al the time of borrowing, mortgage debt to mortgage credit institutions Is measured at cost which corre-

sponds ko the proceeds received less transaction costs incurred. Mortgage debt is subsequently measured at
amortised cost, This means that the difference between the proceeds at the time of borrewing and the nom-
inal repayable amount of the lvan is recognised In the income statement as a financlal expense over the term
of the oan applying the effective interest method.

Other financlal Habllities
Other financial liabilities are measured at amortlsed cost, which usually cormesponds to nominal value,

Prepayments received from customers
Prepayments received from customers comprise amounts received from customers prior to defivery of the

goods agreed or completion of the service agreed.

Income tax receivable or payable
Current tax payzable or recelvable 1s recognised In the balance sheet, stated as tax calculated on this year's

taxable income, adjusted for prepald tax.
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Accounting policies

Cash flow statement
The: cash flow statement of the Group is presented using the indirect method and shows cash flows from
operating, ifvesting ard financing activities as well as the Group's cash and cash equivalents at the baginning

and the end of the financia! year.

Cash flows from acquisition and divestment of enterprises are shown separately under cash flows from in-
vesting activities. Cash flows to acquired enterprises are recognised in the cash flow staterment from the time
of their acquisition, and cash flows from divested enterprises are recognised up to the time of sale.

Cash Rows from operating actlvities are calculated as the operating profit/loss adjusted for non-cash operat-
ing items, working capital changes and income taxes paid.

Cash fiows from investing activities comprise payments In connection with acquisition and divestment of
enterprises and activities as well as purchase and sale, etc of intangible assets and property, plant and
equipment and assets held under finance leases.

Cash flows from financing activities comprise changes in the size or compaosition of the Parent's share capital
and related costs as well as the raising of loans, Instalments on interest-bearing debt and payment of divi-
dends.

Cash and cash equivalents comprise cash less short-term bank debt.




