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Catchment Highland Limited

Directors report and financial statements
3] December 2005

Directors’ report
The directors present their directors report and financial statements for the vear ended 31 December 2005

Principal activities

The pnncipal actwity of the company 15 the intra group leasing of plant equipment and related land

Business review

The directors consider the financial positon of the company at the year end to be satisfactory

Proposed dividend

I'he directors do not recommend the pavment of a dividend

Directors and directors’ interests
J Clark

D Kileour

N Jones

N Scott Barren

None of the directors who held office at the end of the financial year had any disclosable interest in the shares of
£IOup LOmMpAnIcs

According to the reoister of directors interests no nghts to subscnibe for shares in or debentures of group
companies were granted 1o anv of the directors or their immediate farmlies, or exercised by them, dunng the
financial vear

Political and charitable contrmbutions

The Group made no political contnbutions or chantable donations duning the vear

Auditors

Pursuant to section 386 of the Companies Act 1985 a resolution s to be put to the forthcoming Annual General
Meeting which 1f passed would result in the Companv not being required to reappoint its auditors annually
KPMG LLP would then continue as the Company's auditors

Bv order of the board

Ay w—

Jonathan Clark Momison House
Durector 12 Atholl Crescent
Edinburgh
EH3 8HA
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Statement of directors’ responsibilities in respect of the Directors’ Report and the
financial statements

The directors are responsible for prepaning the Directors Report and the financial statements 1n accordance with
applicable law and regulations

Company law requires the directors to prepare hinancial statements for each financial year Under that law they
have elected to prepare the financial statements 1n accordance with UK Accounting Standards

The financial statements are required by law to give a true and fair view of the state of affairs of the companv and of
the profit or loss of the company for that penod

In preparing these financial statements, the directors are required to
o sclect suntable accounting policies and then apply them conststently
o make judgments and estimates that are reasonable and prudent, |

e state whether apphicable UK Accounung Standards have been followed subject to any matenal departures
disclosed and explained 1n the fingncial statements and

e prepare the financial statements on the going concern basts unless it 1s inappropnate to presume that the
company will continue in business

The directors are responsible for heeping proper accounting records that disclose with reasonable accuracy at any
time the financial positon of the companv and cnable them to ensure that its financial statements comply with the
Companies Act 1985 Thev have general responsibility for taking such steps as are reasonably open to them to
safecuard the assets of the company and 1o prevent and detect fraud and other iregulanties

Under applicable taw the directors are also responsible for prepaning a Directors’® Report that complies with that law




KPMG LLP

St wemes Snuare
*anches er

M2 BDS

Uaiteg Kingdom

Independent auditors’ report to the members of Catchment Highland
Limited

We have audited the financial statements of Catchment Highland Limited for the year ended 31 December
2005 which compnse the Profit and Loss Account, the Balance Sheet, the Reconciliation of Movement in
Shareholders’” Deficit and the related notes  These financial statements have been prepared under the
accounting pohaies set out therein

This report 15 made solely to the company’s members, as a body, 1n accordance with section 235 of the
Companies Act 1985 Qur audit work has been undertaken so that we mught state to the company’s
mcmbers those marters we arc required to state to them 1n an audster's report and for no other purpose To
the fullest extent permutted by law  we do nat aceept or assume responsibibity to anvone other than the
company and the company’s members ds 4 bodv for our audit work for this report, or for the opimions we
have formed

Respective responsibilities of directors and auditors

As descnbed in the Statement of Directors’ Responaibilites on page 2 the company’s directors are
responsible for the preparation of the financial statements 1n accordance with apphcable law and UK
Accounting Standards (LK Generallv Accepted Accounting Pracuice)

Our responsibility 1s to audit the financial statements 1in accordance with relevant legal and regulatory
requircments and international Standards on Auditing (LK and Ireland)

We report to you our opiion as to whether the financial statements give a true and fair view and are
properly prepared 1n accordance with the Compamies Act 1985 We also report to you 1f 1n our opinion,
the Directors Report s not consistent with the financial statements if the companv has not kept proper
accounting records 1f we have not received all the information and explanations we require for our audit,
or if nformation specificd by law regarding directors’ remuncration and other transactions 1s not
disclosed

We read the Directors’ Report and consider the imphicauons for our report if we become aware of any
apparent rmsstatements within it

Basis of audit opimion

.

We conducted our audit 1in accordance with International Standards on Audiing (UK and Ireland) 1ssued
by the Audiung Practices Board  An audit includes examination, on a test basis of evidence relevant to
the amounts and drsciosures in the financial statements 1t also includes an assessment of the sigmficant
esumates and Judgments made by the directors 1in the preparanon of the financial statements and of
whether the accounting policies are appropnate to the company’s circumstances, consistently applied and
adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary 1n order o provide us wiath sufficient evidence to give reasonable assurance that the
financial statements are free irom matenal musstatement, whether caused by fraud or other wregulanty or
error  In forrmung our opimon we also ¢vatuated the overall adequacy of the presentation of information 1n
the financial statements
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Independent auditors’ report to the members of Catchment Highland
Limited (continued)

Opinion
In our opinion the financial statements

® give 4 true and fair view, 1n accordance with UK Generally Accepted Accountung Practice of the state
of the company 's affairs as at 11 Decemnber 2005 and of 1ts profit for the year then ended, and

® have been properly prepared in accordance wath the Companies Act 1985

KQ(\,{_S A (L wa 2_056

KPMGLLP

Chartered 4ccountants
Registered Auditor




Profit and loss account
for the vear ended 31 December 2005

Finance lease charges recennable from parent undertaking

Finance lcasc charges pavable

Operating profit from continuing operations

Other 1nterest receivable and similar income

Profit on ordinar activities before taxation

Tax on profit on ordinary activities

Profit on ordinary activibies afier taxation and for the financial vear

Catchment Highland | tmned
Directors report and financial statements
31 December 2005

Al recogmised gains and losses in the current year are included 1n the profit and Joss account

MNote 2005 2004

£ £

p) 919,782 846 909
(901,747) (830 30%)

3 18,038 16,606

25 18,035 16 606
é (3.467) (° 70%)

12 14568 14 40
5




Balance sheet
at 31 December 2005

C urrent assels

Debrors

Amounts falling duc after wathin onc vear
Amounts falling due after mere than one year

( ash at bank and 1n hand

Creditors amounts falling due within one vear

Net current assets

Creditors amounts faliing due after more than one
vear

el assets

Capital and reserves
¢ alled up share capital
Profit and loss account

Shareholders” deficit

Note

0 -

10

1
1>

Catchment Highland Limited
Directors report and financial statements
31 December 20035

2005 KM \

£ £ £ 1
669,703 576 560
14,038,827 14 708 S30
15
14,708,530 15 285 205
(672,571) (585,005)

14,035,959 15 285 205

(14.243.696) (14 977 395)

(207.737) (277 30%)

2 -

(207.739) (227 307

(207,737) (772,30%)

These financial statements were approved by the board of directors on "2_ YS Y Q.QQQ; and were signed

on 1ts behalf by

L e

Jonathan Clark
Durecior



Reconciliation of movements in shareholders’ funds
Sor the vear ended 31 December 2005

Profit for the financial vear
Dinidends on shares classified 1n shareholders’ funds

Retained profit and MNet reduction in shareholders’ deficit

Qpemng sharcholders deficit

Closing shareholders’ deficit

Catchment Highland Limited
Darectors’ report and financial statements

200%

14,568

14.568

(222,305)

(207,737)

3] December 2005

2004

14 401

14 401

(736 706)

(°7230%)

s
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Notes
(forming part of the financial statements)

i Accounting policies

The following accounting policies have been apphied consistently in dealing with 1tems which are considered
matenal 1n relation to the financial statements except as noted below

In these financial statements the following new standards have been adopted for the first time
s FRS 21 'Events after the batance sheet date”
*+ FRS 78 Corresponding amounts

FRS 71 *Events after the balance sheet date’ has not had any effect since there were no dividends proposed included
within the balance sheet at 31 December 2004 FRS 28 Corresponding amounts’ has had no matenal effect as 1t
imposes the same requirements for comparatives as hitherto required bv the Companies Act 1935

Basws of preparation

Ihe financial statements have been prepared in accordance wath applicable accounting standards, and under the
histoncal cost accounting rules

Under Financial Reporting Standard 1 the Compdny 1s exempt from the requircment to prepare a cash flow
statement on the grounds that a parent undertaking includes the Company 1n 1ts own published consohdated
financial staicments

A« the Company 15 a whollv owned subsidiary of Catchment Highiand Holdings Limited the Company has taken
advantage of the exemption contained 1n FRS 8 and has therefore not disclosed transactions or balances with entities
which form part of the group (or investees of the group qualitving as related parties)  The consohdated financal
statements of Catchment Highland Holdings 1 ymuted within which this Company 1s included can be obtained from
the address prven in note 14

Taxanon

*

The charge for taxation 15 based on the profit for the year and takes into account taxation deferred because of tming
differences between the treatrment of certain items for taxation and dccounting purposes

Deferred tax 1s recogmised without discountng, 1n respect of all uming differences between the treatment of certain
items for taxation and accounting purposes which have ansen but not reversed by the balance sheer date, except as
otherwise required by FRS 19

Turnover

Turnover represents sales to external customers at invoiced amounts less value added tax 1o the extent that the
income relates to the current penod

Drvidends on shares presented within shareholders’® funds

Drvidends unpaid at the balance sheet date arc only recognised as a habihity at that date to the extent that they are
appropriatelv authonsed and are no longer at the discretion of the Company  Unpaid dividends that do not meet
these cniteria are discloscd 1n the notes to the financial statements
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Notes /continued)
1 Accounting policies fcontinued)
Leaves

The company and 1ts parent, Catchment | imuted, have entercd into a senes of Jegal agreements to finance the Fort
Wilham and Inverness wastewater and sewage treatment plants

¢  Catchment Hightand Limited purchases certain assets as agent for Catchment Limited
*  Cawhment Hightand Limited leases certain assets from Catchment Limited for a nominal sum and
¢ (atchment Limited leases back the same assets from Catchment Highland Limited for operational use 1n the business

The directors have concluded that the substance of the arrangements 1s such that the nsks and rewards of the
projects he with Catchment Limited  As such, all assets, habihtics and transactions relating to the bustness are
shown within Catchment Limited, irrespectiy e of the legal ownership

Catchment Highland Limited remains as a Jeasing business which rents assets to Catchment [mited  Accordingly,
these accounts show the lease habiliucs and lease debtors  The capital element of future rentals recensable s treated
45 4an assct and the interest element 15 credued 1o the profit and loss account over the penod of the lease in
proportion to the debtor outstanding  Simularly the capital element of future rentals pavable 15 treated as 4 habibity
and the interest element 15 charged to the profit and loss account over the period of the lease 1n proportion o the
obligation outstanding

2 Anah sis of turnover and profit on ordinary activities before taxation

Turnover and profit on ordinary activities before taxation are derived from the compansy s pnncipal activity and anses sole within
the LK

3 Notes to the profit and loss account

Auditors remunergtion

Audnt
Other services  fees recen able by the auditors and their assoctates

4 Remuneration of directors

The directors recerved no emoluments as directors of the company dunng the vear /2004 £nil)

The followang director benefited from qualifying third partv indemnity provisions

s JClark
+ D Kilgour
s N Jones

* N Scott Barrett
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Notes /connnued)

5 Interest pavable and similar charges
2005
£
Finance charges pavable in respect of finance leases and hire purchase contracts 901,747
6 Taxation
dnalvsis of charge i period
2005
i
UK corporation tax
Current tax on income for the penod and tax on profit on ordmary activities 1.096
Adjustments 1n respect of pnor penod &51
1.647

Factors affectng the tax charge for the current period

31 December 2005

2004
£

£30,30%

—_— am

004

2,205

2,205

The current tax charee for the penod 18 lower (2004 fower) than the standard rate of cormporation tax in the UK

(30%, 2004 30 2%) The differences are eaplained below

2008
£
Current tax reconc iation
Profit on ordinary activities before tax 18,035
Current tax at  30% (7004 30 % 5411
Effects of
Small companies rehef (2.316)
Adjustments in respect of prior penods 551
Total current tax chargee (sec above) 3,647
7 Debtors. amounts falling due withun one vear
200R
£
Obligations under finance leases owned by parent undertaking 669,703
8 Debtors amounts falling due after more than one vear
2005
£
Oblicauons under finance lcases owned by parent undertahing 14,018 827

2004
£

16,606

4,987

(,777)

7,705

2004

576,560

204
£

14,708 570
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Notes rcontinued)

9 Creditors® amounts falling due within one vear
2008 2004
£ £
Obligations under finance Jeases and hire purchase contracts (see note 10) 669,707 576 560
Other creditors 2,868 8,455
672,571 585015
1¢ Creditors, amounts falling due after more than one vear
2005 2004
L £
Obligations under finance leases and hire purchase contracts 14,018,827 14,708 530
Amounts owed 1o group undertakings 204,869 713,965
14.243.696 14 927,495
The matunty of obhizations under finance leases and hire purchase contracts 1s as follows
2005 2004
£ £
Withtn one vear 768,797 669 703
In the second to fifth vears 2,966.835 267757
Over five vears 10,303,195 11411785
14.038.827 14 708,530
11 Called up share capital
2005 004
£ £
Authorised
Ordinary shares of £1 each 100 100
Allotted, called up and fully paid
Ordinary shares of £1 each 2 ?
Shares classified in shareholders funds 2 ?
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Notes (contnued)

12 Reserves
Profit
and loss
account
£
At beginning of year {227 307)
Profit for the year 14,568
Atend of vear (207,739)
13 Contingent habilities

There 1s a cross guarantee 1n place 1n respect of monies advanced by Société Generale to Catchment Highland
Holdings Limited and Catchment 1 imited

The assets of the company are secured to Socicté Generale by way of a fixed and floating charge

14 Llimate parent company and parent undertahing of larger group of which the company 1s a
member

The company 1s a wholly owned subsidiary of Catchment Lirted which 1s a wholly owned subsidiary of Catchment
Highland Holdings Limited  The smallest eroup in which the results of the company are consolidated 1s that hgaded
by Catchment Highland Holdings Lrmited a company registered in Scotland  The consohidated accounis of this
group arc available to the public and may be obtained from 152 Bath Street, Glasgow G2 4TB

Catchment Highland Holdings Limuited 15 a jomnt venture with equal immediate parent ow nership of Umited Unhitics
(Hhichland} | ymited, a company registered 1n England and Wales {with ultimate parent ownership of United Utilities
Ple), and Infrastructure Investors General Partner LLP, an Enghish limited iabiliny partnership (as General Partner
of Infrastructure Investors LP, an Fnghsh limited partnership)

T'he consohidated financal statements of Unned Utihties Plc are available to the public and may be obtained from
Companics House

The consohdated financidl statements of Infrastructure Investors 1 P are not available to the public



