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brightsolid online technology limited

Strategic Report

for the year ended 31 March 2022

The directors present the strategic report for the year ended 31 March 2022,

Fair review of the business
Revenue for the year to 31 March 2022 was unchanged at £10m. New business sales were over £1m, an increase of
26% on the prior year - however this was offset by customers optimising their infrastructure to reduce costs.

The market conditions created by the COVID-19 pandemic have continued to impact revenue generation with fewer
large-scale opportunities coming to cur target markets.

Costs were controlled during the year with only a slight increase in staff costs as vacancies were filled.

The Board continues to see significant growth opportunities in the cloud services market and Brightsolid is investing in
product and service development to align the business proposition with evolving custemer needs, most recently
extending to include cyber security services.

Principal risks and uncertainties
An inability to deliver market leading products and services would materially impact potential growth. The company
takes a programmatic approach to new preduct introduction to manage technical and market risks.

Digital skills are in high demand. Talent acquisition, management and retention are key risks to delivering our growth
strategy and are a focus area for management.

Inflaticnary pressures on power costs and salaries in key skill areas are risk areas the company aims to mitigate
through effective supplier management, and cngoing development of its people.

Key performance indicators
Key financial performance indicators include the monitoring and management of annual contracted revenue,
profitability, sales pipeline growth to three times sales target and working capital.

On behalf of the board

E Maddison
Director

27 October 2022




brightsolid online technology limited

Directors' report

for the year ended 31 March 2022

The directors present their annual report and financial statements for the year ended 31 March 2022,

Principal activities

The principal activity of the company is 1o provide secure business services online through the provision of private,
hybrid and public clouds. The company undertakes projects for customers that exploit secure technical assets to
deliver IT solutions that offer the customer greater agility and reduced risk in terms of delivery, cost and quality.

Directors
The directors who held office during the year and up fo the date of signature of the financial statements were as
follows:

MF Thomson

C Jagusz

E Maddison

JRK Glen {Resigned 28 April 2021)

Results and dividends
The results for the year are set out on page 8.

No ordinary dividends were paid. The directors do not recommend payment of a final dividend.

No preference dividends were paid.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware. Additionally, the directors individually have taken all the
necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant audit

information and to establish that the company’s auditor is aware of that information.

On behalf of the board

E Maddison
Director

27 October 2022




brightsolid online technology limited

Directors' responsibilities statement

for the year ended 31 March 2022

The directors are responsible for preparing the annual report and the financial statements in accordance with
applicable law and regulations.

Company law requires the direclors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice {United Kingdom Accounting Standards and applicable law). Under company law the directars
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that period. In preparing these financial statements,
the directors are required to:

select suitable accounting policies and then apply them consistently,
b make judgements and accounting estimates that are reasonable and prudent;
. prepare the financial statements on the going concern basis unless it is inappropriate 1o presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2008. They are also responsible
for safeguarding the assets of the company and hence for taking reascnable steps for the prevention and detection of
fraud and other irregularities.




brightsolid online technology limited

Independent auditor's report

to the members of brightsolid enline technology limited

Opinion

We have audited the financial statements of brightsolid online technology limited (the 'company') for the year ended 31
March 2022 which comprise the statement of comprehensive income, the balance sheet, the statement of changes in
equity and notes to the financial statements, including significant acceunting policies. The financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom Accounting Standards,
including FRS 102 The Financial Reporling Standard applicable in the UK and Republic of freland {United Kingdom
Generally Accepted Accounting Practice).

In our cpinion the financial statements:
. give a true and fair view of the state of the company's affairs as at 31 March 2022 and of its profit for the year
then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and
- have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (1ISAs {UK)) and applicable law.
Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the
financial statements section of our report. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard,
and we have fulfilled cur other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or ccllectively, may cast significant doubt on the company's ability to continue as a going
concermn for a pericd of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements and
our auditor's report thereon. The directors are responsible for the other information contained within the annual report.
Our opinion an the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in our report, we do not express any form of assurance conclusion thereon. Our responsibility is to
read the other information and, in doing so. consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the course of the audit, or otherwise appears to be materially
misstated. If we identify such material inconsistencies or apparent material misstatements, we are required to
determine whether this gives rise to a material misstatement in the financial statements themselves. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are required
to report that fact.

We have nothing to report in this regard.




brightsolid online technology limited

Independent auditor's report {continued)

to the members of brightsolid enline technology limited

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit;
® the information given in the strategic report and the directors' report for the financial year for which the financial
statements are prepared Is consistent with the financial statements; and
¢ the strategic report and the directors’ report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified material misstatements in the strategic report and the directors' report.

We have nothing to report in respect of the following matters where the Companies Act 2008 requires us to report to
you if, in our apinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of remuneration specified by law are not made; or
. we have not received all the information anc explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are responsible for the preparation of
the financial statements and for being satisfied that they give a true and fair view, and for such internal control as the
directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error. In preparing the financial statements, the directors are responsible for
assessing the company's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the directors either intend te liquidate the company or
to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our cbjectives are to obtain reascnable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accerdance with
15As (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected ic influence the
economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line
with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud.
The specific proceduras for this engagement and the extent to which these are capable of detecting irregularities,
including fraud, are detailed below.




brightsolid online technology limited

Independent auditor's report {continued)

to the members of brightsolid enline technology limited

As part of our planning process:

* We enquired of management the systems and controls the company has in place, the areas of the financial
statements that are mostly susceptible to the risk of irregularities and fraud, and whether there was any known,
suspected or alleged fraud. Management informed us that there were no instances of known, suspected or
alleged fraud;

®* We obtained an understanding of the legal and regulatory frameworks applicable to the company. We
determined that the following were most relevant: FRS 102, The Data Protection Act 2018, Privacy Electronic
Communications Regulations 2011, PCI/DSS (version 3.0}; Health and Safety; employment law (including the
Waorking Time Directive); and compliance with the UK Companies Act.

* We considered the incentives and opportunities that exist in the company, including the extent of management
bhias, which present a potential for irregularities and fraud to be perpetrated, and tailored our risk assessment
accordingly; and

* Using our knowledge of the company, together with the discussions held with management at the planning
stage, we formed a conclusion on the risk ot misstatement due to irregularities including fraud and tailored our
procedures according 1o this risk assessment.

The key procedures we undertook to detect irregularities including fraud during the course of the audit included;
* Enquiries with management about any known or suspected instances of non-compliance with laws and

regulations and fraud,;

Reviewing feedback from recent third party compliance visits;

Reviewing senior leadership team meeting minutes;

Reading correspondence with regulators to determine the extent of compliance;

Challenging assumptions and judgements made by management in their significant accounting estimates, in

particular in relation to the carrying value of tangible assets;

* Auditing the risk of management override of controls, including through testing journal entries and ather
adjustments for appropriateness;
Testing key revenue lines, in particular cut-off, for evidence of management bias; and
Reviewing the financial statement disclosures and determining whether accounting policies have been
appropriately applied.

Owing to the inherent limitations of an audit, there is an unavoidable risk that some material misstatements in the
financial statements may not be detected, even though the audit is properly plannad and performed in accordance with
the 1SAs (UK). For instance, the further removed nen-compliance is from the events and transactions reflected in the
financial statements, the less likely the auditor is to become awars of it or to recognise the non-compliance. The risk is
also greater regarding irregularities occurring due to fraud rather than error, as fraud involves intentional concealment,
forgery, collusion, omission or misrepresentation. The primary responsibility for the prevention and detection of
iregularities and fraud rests with the directors.

A further description of our respensibilities is available on the Financial Reporting Council's website at:
https://www_frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.




brightsolid online technology limited

Independent auditor's report {continued)

to the members of brightsolid enline technology limited

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2008. Cur audit work has been undertaken so that we might state to the company's memkers those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not accepl or assume responsibility to anyone other than the company and the company's members, as
a body, for our audit work, for this report, or for the opinions we have formed.

Gavin Black {Senior Statutory Auditor)
For and on behalf of Henderson Loggie LLP 27 October 2022

Chartered Accountants

Statutory Auditor The Vision Building
20 Greenmarket
Dundee
DD1 4QB




brightsolid online technology limited

Statement of comprehensive income

for the year ended 31 March 2022

2022 2021

Notes £ £

Turnover 3 9,943,424 9,972,478
Cost of sales (5,676,060) (5,596,800}
Gross profit 4,267,364 4,375,678
Administrative expenses (4,031,008) (3,868,546}
Other operating income 2,707 9,571
Operating profit 4 239,063 516,703
Interest receivable and similar income 7 - 702
Interest payable and similar expenses 8 (16,858) (21,312)
Profit before taxation 222,205 496,093
Tax on profit ] 132,732 {131,200}

Profit for the financial year 354,937 364,803

The statement of comprehensive income has been prepared on the basis that all operations are continuing operations.




brightsolid online technology limited

Balance sheet

as at 31 March 2022

Fixed assets
Tangible assets

Current assets

Debtors
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets
Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Net assets
Capital and reserves
Called up share capital

Profit and loss reserves

Total equity

Notes

10

"

12

13

16
17

2022
£ £
4,225 549
2,581,662
1,044,327
3,625,989
(1,513,828)
2,112,161
6,337,710
{768,056)
5,569,654
19,040,000

{13,470,346)

5,569,654

2021
£ £
5,127,058
3,309,388
45,442
3,354,830
(3,764,463)
90,367
5,217 425
(2,708)
5,214,717
19,040,000

(13,825,283)

5,214,717

The financial statements were approved by the board of directors and authorised for issue on 27 Qctober 2022 and

are signed on its behalf by:

E Maddison
Director

Company Registration No. SC161678




brightsolid online technology limited

Statement of changes in equity

for the year ended 31 March 2022

Balance at 1 April 2020

Year ended 31 March 2021:
Profit and total comprehensive income for the year

Balance at 31 March 2021

Year ended 31 March 2022:
Profit and total comprehensive income for the year

Balance at 31 March 2022

Share capital Profit and Total
loss reserves

£ £ £

19,040,000 (14,190,086) 4,849,014

- 364,803 364,803

19,040,000 (13,825,283) 5,214,717

- 354,937 354,937

19,040,000 (13,470,346) 5,569,654




brightsolid online technology limited

Notes to the financial statements

for the year ended 31 March 2022

1.1

1.2

1.3

1.4

Accounting policies

Company information
brightsalid online technology limited is a private company limited by shares incorporated in Scotland. The
registered office is Gateway House, Luna Place, Technology Park, Dundee, DD2 1TP.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (“FRS 102") and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary a
mounts in these financial statements are rounded to the nearest £.

The financial statements have heen prepared under the historical cost convention. The principal accounting
policies adopted are set out below.

On the basis that the consolidated financial statements of the parent provide disclosures which are equivalent to
FRS 102, the financial statements of Brightsolid Online Technology Limited have adopted the following
disclosure exemptions:

- the requirement to disclose the remuneration of key management personnel;

- the requirement to present a statement of cash flows and related notes; and

- related party transaction disclosures for transactions entered into between one or two members of the group
on the basis that all parties are wholly owned within the group.

Goeing concern

The financial statements have been prepared on a going concern basis. The directors have considered relevant
information, including the financial projections, forecast future cash flows and the impact of subsequent events
in making their assessment. The directors have performed a robust analysis of forecast future cash flows taking
into account the potential impact on the business of possible future scenarios arising from rising input costs and
the likelihood of the UK falling inte economic recession towards the end of 2022. This analysis also considers
the effectiveness of available measures to assist in mitigating the impact.

Based con these assessments and having regard to the resources available to the company, the directors have
concluded that there is no material uncertainty and that they can continue to adopt the going concern basis in
preparing the annual repert and financial statements.

Turnover
Turnover consists entirely of sales made in the United Kingdom, being the provision of online business services,
managed hosting and associated technical services.

Revenue is recognised as the services are provided. Revenue receivable is accrued and revenue received in
advance is deferred and released over the period of the contract.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.




brightsolid online technology limited

Notes to the financial statements (continued}

for the year ended 31 March 2022

1

1.5

1.6

1.7

Accounting policies {continued)

Fixed assets are stated at cost. Depreciation and amortisation is calculated so as to write off the cost of an
asset less its estimated residual value over the useful economic life of that asset as follows:

Land and buildings Freehold 10-15 years
Plant & machinery 10 years
Furniture, fixtures & fittings 5 years
Computer equipment & office equipment 3-15 years

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds
and the carrying value of the asset, and is credited or charged to profit or loss.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset, the
company estimates the recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset for which the
estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount,
the carrying amecunt of the asset (or cash-generating unit) is reducec (o its recoverable amount. An impairment
loss is recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in
which case the impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have ceased to
apply. Where an impairment loss subsequently reverses, the carrving amount of the asset (or cash-generating
unil) is increased Lo Lhe revised eslimate of its recoverable amount, bul so thal Lhe increased carrying amount
does not exceed the carrying amount that would have been determined had no impairment loss been
recognised for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is recognised
immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the
reversal of the impairment loss is treated as a revaluation increase.

Cash at bank and in hand

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks,
other short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank
overdrafts are shown within borrowings in current liabilities.

Financial instruments
The company has elected lo apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12
‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there
is a legally enfarceable right o set off the recognised amounts and there is an intention to settle on a net basis
or to realise the asset and settle the liability simultaneously.

-12-




brightsolid online technology limited

Notes to the financial statements (continued}

for the year ended 31 March 2022

1 Accounting policies {continued)

Basic financial assets

Basic financial agsets, which include debtors and cash and bank balances, are initially measured at transaction
price ingluding transaction costs and are subsequently carried at amortised cost using the effective interest
methed unless the arrangement constitutes a financing transaction, where the transaction is measured at the
present value of the future receipts discounted at a market rate of interest. Financial assets classified as
receivable within one year are not amortised.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is chiective evidence that, as a result of one or more events that
occurred after the initial recognition cf the financial asset, the estimated future cash flows have been affected. If
an asset is impaired, the impairment loss is the difference between the carrying amount and the present value
of the estimated cash flows discounted at the asset’s original effective inferest rate. The impairment loss is
recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not exceed
what the carrying amount would have been, had the impairment not previously been recognised. The
impairment reversal is recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or
are setiled, or when the company transfers the financial asset and substantially all the risks and rewards of
ownership to another entity, or if some significant risks and rewards of ownership are retained but control of the
asset has transferred to another party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the assets
of the company after deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, bank leans, loans from fellow group companies and preference
shares that are classified as debt, are initially recognised at transaction price unless the arrangement
constitutes a financing transaction, where the dabt instrument is measured at the present value of the future
payments discounted at a market rate of interest. Financial liabilities classified as payable within one year are
not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations te pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Amounts payable are classified as current liabilities if payment is due within one year
or less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at transaction
price and subsequently measured at amortised cost using the effective interest method.

Derecognition of financial liabilities
Financial liabilities are derecognised when the company's contractual obligations expire or are discharged or
cancelled.

-13-




brightsolid online technology limited

Notes to the financial statements (continued}

for the year ended 31 March 2022

1.8

1.9

Accounting policies {continued)

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of ransaction costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the discretion of
the company.

Changes in the fair value of derivatives that are designated and qualify as fair value hedges are recognised in
profit or loss immediately, together with any changes in the fair value of the hedged asset or liability that are
attributable to the hedged risk.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported
in the profit and loss account because it excludes items of income or expense that are taxable or deductible in
other years and it further excludes items that are never taxable or deductible. The company’s liability for current
tax is calculated using tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised
to the extent that it is probable that they will be recovered against the reversal of deferred tax liabilities or other
future taxable profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill
or from the initial recognition of ather assets and liabilities in a transaction that affects neither the tax profit nor
the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent
that itis no lenger probable that sufficient taxable profits will he available to allow all or part of the asset to be
recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is
settled or the asset is realised. Deferred tax is charged or credited in the profit and loss account, except when it
relates to items charged or ¢redited directly 1o equity, in which case the deferred tax is also dealt with in equity.
Deferred tax assets and liabilities are offset when the company has a legally enforceable right to offset current
tax assets and liabilities and the deferred tax assets and liabilities relate to taxes levied by the same tax
authority.

Employee benefits

The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are
received.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed
to terminate the employment of an employee or to provide termination benefits.




brightsolid online technology limited

Notes to the financial statements (continued}

for the year ended 31 March 2022

1.13

Accounting policies {continued)

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss
on a straight ling basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the leases asset are consumed.

Government grants
Government grants receivable on capital expenditure are credited to a deferral account and are released over
the expected useful life of the relevant asset in line with the depreciation charge.

Government grants receivable in compensation for cperating costs are released on a basis that matches the
costs incurred.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the
dates of the transactions. At each reporting end date, monetary assets and liabilities that are denominated in
foreign currencies are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on
translation in the period are included in profit or loss.

Judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the directors are required to make judgements,
astimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent from
other sources. The estimates and associated assumptions are based on historical experience and other factors
that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongeing basis. Revisions to accounting
estimates are recognised in the pericd in which the estimate is revised where the revision affects only that
period, or in the period of the revisicn and future periods where the revision affects both current and future
periods.

Critical judgements
The following judgements (apart from those involving estimates) have had the most significant effect on amounts
recognised in the financial statements.

Carrying value of tangible assets

Directors and key management assess the useful lives of tangible assets, primarily data centres, using known
information regarding key contracts and revenue generation. However, tangible assets can potentially generate
revenue over a longer period.

Turnover and other revenue

An analysis of the company's turnover is as follows:

2022 2021
£ £
Turmover analysed by class of business

Principal activity 9,943,424 9,972,478

-15-




brightsolid online technology limited

Notes to the financial statements (continued}

for the year ended 31 March 2022

3 Turnover and other revenue {continued)

Turnover analysed by geographical market
UK

Other significant revenue
Interest income
Grants received

4 Operating profit

Operating profit for the year is stated after charging/(crediting):

Exchange differences apart from those arising on financial instruments

measured at fair value through profit or loss
Government grants

Fees payable to the company's auditor for the audit of the company's financial

statements
Depreciation of owned tangible fixed assets
Operating lease charges

5 Employees

2022 2021
£ £
9,943,424 9972478
2022 2021

£ £

- 702

2,707 9,571
2022 2021

£ £

(5.722) 14,114
(2,707) (9,571)
19,605 18,670
1,235,408 1,431,658
46,976 190,827

The average monthly number of persans (including directors) employed by the company during the year was:

Average

Their aggregate remuneration comprised:

Wages and salaries
Social security costs

Redundancy payments made or committed

2022 2021
Number Nurnber
55 54

2022 2021

£ £
2,772,249 2,502,214
285,635 287,326
3,057,884 2,789,540
{20,910) 36,253




brightsolid online technology limited

Notes to the financial statements (continued}

for the year ended 31 March 2022

6 Directors' remuneration

Remuneration for qualifying services

Company pension contributions to defined contribution schemes

Remuneration disclosed above include the following amounts paid to the highest paid director:

Remuneration for qualifying services

Company pension contributions to defined contribution schemes

2022 2021

£ £
241,000 100,417
- 12,206
241,000 112,623
2022 2021

£ £
166,000 69,167
- 8,356

Two directors were remunerated through the company totalling £241,000 (2021 - £112,623). Other directors are

remunerated through D.C. Thomson & Company Limited.

Directors are considered to be key management personnel.

7 Interest receivable and similar income

Interest income
Interest on bank deposits

8 Interest payable and similar expenses

Interest on bank overdrafts and loans
Other interest

2022 2021

£ £

- 702

2022 2021

£ £

14,317 -

2,541 21,312
16,858

21,312




brightsolid online technology limited

Notes to the financial statements (continued}
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]

Taxation

2022 2021

£ £

Current tax
UK corporation tax on profits for the current period 70,159 219,258
Adjustments in respect of prior periods (38,544) (6,318)
Total current tax 31,615 212,940
Deferred tax
Origination and reversal of timing differences (19,404} (88,150)
Changes in tax rates (145,459) -
Adjustment in respect of prior periods 516 6,500
Total deferred tax (164,347) (81,650}
Total tax (credit)charge (132,732) 131,220

The actual (credit)/charge for the year can be reconciled to the expected charge for the year based on the profit
or loss and the standard rate of tax as follows:

2022 2021
£ £
Profit before taxation 222,205 495,093
Expected tax charge based on the standard rate of carporation tax in the UK of
19% (2021: 19%) 42,219 94,258
Tax effect of expenses that are not deductible in determining taxable profit 27,341 36,850
Tax effect of income not taxable in determining taxable profit (18,805) -
Adjustments in respect of prior years - (6,318)
Effect of change in corporation tax rate (145,459} -
Research and development tax credit {38,544) -
Deferred tax adjustments in respect of prior years 516 6,500
Taxation {(credit)/charge for the year (132,732) 131,250

The Finance (No.2) Act 2015 reduced the main rate of UK corporation tax to 19% and this was effective from 1
April 2017. A further reduction in the UK corporation tax rate to 17% was expected to come into effect from 1
April 2020 (as enacted by the Finance Act 2016 on 15 September 2016). However, legislation introduced in the
Finance Act 2020 {enacted on 22 July 2020) repealed the reduction of corporation tax, maintaining the current
rate of 19%.

On 3 March 2021, the UK Budget 2021 announcements included measures to support economic recovery as a
result of the ongoing COVID-19 pandemic. These included an increase tc the UK's main corporation tax rate to
25%, which is due to be effective from 1 April 2023. The 25% rate was granted Royal Assent on 14 June 2021
and so was substantively enacted at the balance sheet date. As a result the closing deferred tax balances as at
31 March 2022 are recognised at 25% (2021 - 19%).
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10

1"

Tangible fixed assets

Cost

At 1 April 2021
Additions
Disposals

At 31 March 2022

Depreciation and
impairment

At 1 April 2021
Depreciation charged in
the year

Eliminated in respect of
disposals

AL 31 March 2022

Carrying amount
At 31 March 2022

At 31 March 2021

Debtors

Amounts falling due within one year:

Trade debtors

Prepayments and accrued income

Deferred tax asset (note 15)

Land and Assets under Plant&  Furniture, Computer Total
buildings construction machinery fixtures & equipment &
Freehold fittings office
equipment

£ £ E e £ £

11,499,937 - 51,850 793,278 7,091,230 19,436,295

34,643 211,078 - - 114,414 360,135

(27,615) - - - {84,715) (112,330)

11,506,965 211,078 51,850 793,278 7,120,929 19,684,100

7,121,250 - 49,142 617,985 6,520,860 14,309,237

783,113 - 2,708 82,850 366,737 1,235,408

(1,379) - - - {84,715) (86,094)

7,902,984 - 51,850 700,835 6,302,882 15,458,551

3,603,981 211,078 - 92,443 318,047 4,225,549

4,378,687 - 2,708 175,293 570,370 5,127,058

2022 2021

£ £

979,648 1,912,160

995,938 948,489

1,975,586 2,867,659

606,076 441,729

2,581,662 3,309,388
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12

13

14

Creditors: amounts falling due within one year

Bank loans and averdrafts

Trade creditors

Amounts owed fo group undertakings
Corperation tax

Other taxation and social security
Accruals and deferred income

Notes

14

Amounts due to group undertakings have no fixed repayment terms and no interest applies.

Creditors: amounts falling due after more than one year

Bank loans and overdrafts
Government grants

Amounts included above which fall due after five years are as follows:

Payable by instalments

Loans and overdrafts

Bank loans

Payable within one year
Payable after cne year

Notes

14

2022 2021

£ £

58,333 -
173,855 9,959

. 1,181,554

250,875 334,593
20,969 9,338
1,009,796 1,669,019
1,513,828 3,264,483
2022 2021

£ £
768,056 B

. 2,708

768,056 2,708
534,722 .
2022 2021

£ £
826,389 -
58,333 -
768,056 -

The leng-term bank loan is secured by a standard security over the Gateway House property and a floating

charge which covers all the property or undertaking of the company.
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15 Deferred taxation

Deferred tax assets and liabilities are offset where the company has a legally enforceable right to do so. The
following is the analysis of the deferred tax balances (after offset) for financial reporting purposes:

Assets Assels

2022 2021

Balances: £ £
Accelerated capital allowances 606,076 441,729
2022

Movements in the year: £
Asset at 1 April 2021 {441,729)
Credit to profit or loss (18,888)
Effect of change in tax rate - profit or loss {145,459)
Asset at 31 March 2022 {606,076)

16  Share capital

2022 2021 2022 2021

Ordinary share capital Number Number £ £

Issued and fully paid

Ordinary shares of £1 each 13,154,000 13,154,000 13,154,000 13,154,000
2022 2021 2022 2021

Preference share capital Number Number £ £

Issued and fully paid

Preference shares of £1 each 5,886,000 5,886,000 5,886,000 5,886,000
Preference shares classified as equity 5,886,000 5,886,000

Total equity share capital 19,040,000 19,040,000
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16

17

18

19

20

Share capital (continued)

Each ordinary share carries one vote and is entitled to participate pari passu with other ordinary shares in any
dividend or capital distribution.

The preference shareholders are not entitled to receive any dividend. The company alcne has the right at any
time 1o redeem the whole or any number of the preference shares on giving to the holders of the preference
shares to be redeemed not less than one month's notice in writing. On this basis they are treated as equity.

On a return of capital on liquidation or otherwise, the surplus assets of the company remaining after payment of
its liabilities shall be applied first in repaying to the preference shareholders the paid up amount on each

preference share held.

Preference sharehcelders are entitled to receive notice of and attend all general or other meetings of the
company, they shall not be entitled to vote at such meetings.

Profit and loss reserves

Profit and loss reserves include all current and prior period retained profits and losses.
Financial commitments, guarantees and contingent liabilities

The bank holds a floating charge over all the property and undertakings of the company.
Capital commitments

Amounts contracted for but not provided in the financial statements:

2022 2021
£ £

Acquisition of tangible fixed assets 807,926 -

Ultimate controlling party

The company is a wholly owned subsidiary of Brightsolid Online Innovation Limited, a company incorporated in
Great Britain and registered in Scotland.

The ultimate parent company is D.C. Thomson & Company Limited, a company incorporated in Great Britain
and registered in Scotland.

There is no individual controlling party of D.C. Thomson & Company Limited.
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