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Report of the directors

The directors present their report and the unaudited financial statements of the company for the year
ended 5 Apni 2006

Prnincipal activities
The principal acuvity of the company 1s that of trading in and development of property
The directors and their interests in the shares of the company

The directors who served the company during the year together with their beneficial interests 1n the shares
of the company were as follows

Ordinary Shares of £1 each
At At
5 Apnl 2006 6 Apnl 2005
M D Clarke
The Earl of Dalkeith KBE 150,000 150,000

—_— —_—

Smail company provisions

Thus report has been prepared in accordance with the specsal provisions for small companies under Part
VII of the Compames Act 1985

BY ORDER OF THE BOARD

L T

M J McGrath

Secretary
S 1.7



Grant Thornton &

Chartered accountants’ report to the board of directors on the
unaudited financial statements of Trustatree Limited

In accordance waih the engagement letter dated 17 Novemnber 2006, and m order to assist you to fulfil
your duties under the Comparues Act 1985, we have compiled the financial staternents of the company for
the year ended 5 April 2006 which compnse the accounting policies, profit and loss account, balance sheet
and the related notes from the accounung records and mformation and explanations you have given to us

Thas report 1s made to the Company's Board of Directors, as a body, m accordance with the terms of our
engagement Our work has been undertaken so that we mught compile the financial statements that we
have been engaged to compile, report to the Company’s Board of Directors that we have done so, and
state those matters that we have agreed to state to them in thus report and for no other purpose To the
fullest extent permttred by law, we do not accept or assume responsibility to anyone other than the
Company and the Company's Board of Directors, as a body, for our work or for this report

We have carrted out this engagement in accordance with techncal grudance 1ssued by the Institute of
Chartered Accountants in England and Wales and have complied with the ethucal gudance lad down by
the Institute relating to members undertakung the comptlation of hnancial statements

You have acknowledged on the balance sheet your duty to ensure that the company has kept proper
accounting records and to prepare financial statements that give a true and fair view under the Compatues
Act 1985 You consider that the company 1s exempt from the statutory requirement for an audit for the
year

We have not been mstructed to carry out an audit of the financial statements For this reason, we have not
venfied the accuracy or completeness of the accounting records or information and explanattons you have
given to us and we do not, therefore, express any opiion on the financial statements

%m/ %mém UK LLF

GRANT THORNTON UK LLP
CHARTERED ACCOUNTANTS

20/ o7
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Accounting policies

Basis of accounting

The financial statements have been prepared under the histonical cost convention, and i accordance with
the F1nancial Reporting Standard for Smaller Entities {effecuve January 2005)

Changes in accounting policies

In preparing the financial statements for the current year, the company has adopted the Financial
Reporting Standard for Smaller Ennties {effective January 2005)

The Financral Reporting Standard for Smaller Entiies (FRSSE)(effecttve January 2005) may be applied to
comparues that are entitled to the exemptions 11 companues legislation available to small compantes The
company previously prepared its financial statements in accordance with the previous FRSSE (effective
2002) There are no effects on the prior penod and no matenial effect on the disclosures mn the notes to
the financial statemnents

FRS 21 ‘Events after the Balance Sheet date (145 10)'

The adopuon of FRS 21 has resulted n a change in accounting policy in respect of proposed equaty
dividends If the company declares dividends to the holders of equity instruments after the balance sheet
date, the company does not recogmse those dividends as a habibty at the balance sheet date The aggrepate
amount of equty dividends proposed before approval of the financial statements, which have not been
shown as habihties at the balance sheet date, are disclosed 1n the notes to the finanaial statements
However, as there were no dividends declared during the previous pertod, thete 1s no impact regarding
thus change 1 accountng policy

Turnover
The turnover shown n the protit and loss account represents amounts earned by the company

Work in progress

Work m progress 1s valued at the lower of cost and net realisable value Cost includes property costs and
where appropnate, development expencditure  Net realisable value 1s based on estimated sething price less
estimated costs of disposal
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Deferred taxation

Deferred tax 1s recogmsed in respect of all trmng differences that have onginated but not reversed at the
balance sheet date where transactions or events have occurred at that date that will result 1n an obligation
to pay more, or a night to pay less or to recetve more tax, with the following exceptions

Provision 1s made for tax on gamns arising from the revaluation (and simular fair value adjustments) of
fixed assets, and gains on disposal of fixed assets that have been rolled over into replacement assets,
only to the extent rhat, at the balance sheet date, there 1s a binding agreement to dispose of the assets
concerned However, no provision 1s made whete, on the basis of all avatlable evidence at the balance
sheet date, 1t 15 more likely than not that the taxable gain will be rolled over into replacement assets and
charged to tax only where the replacement assets are sold

Deferred tax assets are recogrused only to the extent that the directors consider that it 1s more likely
than not that there will be swtable taxable profits from which the funure reversal of the underlying
tumng differences can be deducted,

Deferred tax 1s measured on an undiscounted basts at the tax rates that are expected to apply in the
penods i which tming differences reverse, based on tax rates and laws enacted or substantively enacted
at the balance sheet date

Financial instruments

Financial habiines and equity mstruments are classified according to the substance of the contractual
arrangements entered into An equity instrument 1s any contract that evidences a residual interest 1n the
assets of the enuty after deducung all of 1ts financial kabilives

Where the contractual obhiganons of financial instruments (including share capital) are equivalent to a
similar debt instrument, those financial instruments are classed as financial habilibes Financral habilies
are presented as such in the balance sheet Finance costs and gains or losses relatung to financtal habilitzes
are included 1n the profit and loss account Fimance costs are calculated so as to produce a constant rate of
return on the outstanding liabihity

Where the contractual terms of share capital do not have any terms meeting the defimton of a financial
hiabihity then thes 1s classed as an equity instrument Dividends and distributions relating to equuty
mstruments ate debited direct to equity
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Profit and loss account

Note
Turnover

Cost of sales

Gross profit

Other operating charges 1
Operating profit

Interest recervable
Interest payable and similar charges

Profit on ordinary activities before taxation

Tax on profit on ordinary acuvities 2

Profit for the financial year

Balance brought forward

Balance carnried forward

2006
£

727,026

563,269
163,757

13,985
149,772

1,947
(17,513)

134,206
25,367

108,839
(320,975)
(212,136)

2005
£

325,000

305,858
19,142

11,646
7,496

8,936

16432

1,312

15,120

(336,095)
(320,975)

The accompanying accounting policies and notes form part of these financial statements.
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Balance sheet

2006 2005
Note £ [
Current assets

Stocks 3 514,171 797,905
Debtors 4 1,739 4834
Cash at bank and in hand 262,200 38973
778,110 841712
Creditors: amounts falling due within one year 5 46,244 323,685
Net cutrent assets 731,866 518,027
Total assets less cutrent habilities 731,866 518,027

Capital and resesves
Called up equity share capital 7 944,002 839,002
Profit and loss account (212,136) (320,975)
Shareholders' funds 731,866 518,027

The directors are sausfied that the company s entitled to exemption from the provisions of the
Companies Act 1985 (the Act) relating to the audit of the financial statements for the year by virtue of
section 249A(1), and that no member or members have requested an audit pursuant to section 249B(2) of
the Act

The directors acknowledge their responsibilities for

(1)  ensurng that the company keeps proper accounung records which comply with section 221 of the
Act, and

(1) prepanng financial statements which give a true and fair view of the state of affairs of the company
as at the end of the financial year and of its profit or loss for the financial year in accordance with
the requirements of section 226, and which otherwise comply with the requirements of the Act
relating to financral statements, so far as applicable to the company

These financial statements have been prepared 1n accordance with the special provisions for small
compantes under Part VII of the Companies Act 1985 and with the Financtal Reporting Standard for
Smaller Entities (effective January 2005)

These financtal statements were approved by the directors on 23| /€7 and are sipned on thetr behalf

by
\ ke
D Clarke
1rector

The accompanying accounting policies and notes form part of these financial statements.
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Notes to the financial statements

Other operating charges

Admumistrative expenses

Taxation on ordinary activities

Current tax

UK Corporation tax based on the results for the year at 19% (2005 19%)

Over/under provision 1n prior year

Total current tax

2006

13,985

2006

25,399
(32)

25,367

2005

11,646

2005

1,213
99

1312

A deferred tax asset of £8,958 (2005 £8,958) has anisen from capital losses brought forward and carrted
forward Thus has not been recognised i the financal statements but is recoverable agamst fuure capital

gams
Stocks

Work 1n progress

Debtors

Other debtors

Creditors: amounts falhing due within one year

Bank loans and overdrafis
Corporation tax
Other creditors

2006 2005
£ £
514,171 797,905
2006 2005
£ £
1,739 4,834
2006 2005
£ £
2,569 292,252
25,424 1,312
18,251 30,121
46,244 323 685
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Related parties

The company was under the control of His Grace, The Duke of Buccleuch, throughout the current and
previous year His Grace 1s the majonty shareholder

Share capital

Authorised share capital

2006 2005
£ L
1,000,000 Otdinary shares of £1 each 1,000,000 1,000,000
Allotted, called up and fully paid
2006 2005
No £ No £
Ordinary shares of £1 each 944,002 944,002 839,002 839,002
Profit and loss account
2006 2005
£ L
Balance brought forward (320,975) (336,095)
Profit for the financial year 108,339 15,120

Balance carried forward (212,136) (320,975)




Trustatree Limited 11
Financial statements for the year ended 5 Apnl 2006

Profit and loss account

2006 2005

£ £

Tumover 727,026 325,000
Cost of sales

Property development costs 563,269 305,858

Gross profit 163,757 19,142

Overheads

Admnstrative expenses 13,985 11,646

Operaung profit 149,772 7,496

Bank mterest recervable 1,947 8,936

151,719 16,432

Bank interest payable (17,513) -

Profit on ordinary activiuies 134,206 16,432
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Notes to the detailed profit and loss account

2006 2005
£ £
Administrative expenses
Establishment expenses
Rates and water 1,153 -
General expenses
Insurance 29 302
General expenses (2,634) 77
Legal and professional fees 13,335 9,882
Compames House fees 40 15
Accountancy and tax fees 1,800 1,370
12,832 11,646
13,985 11,646

Interest receivable
Bank mnterest recetvable 1,947 8,936




