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BMO INVESTMENT BUSINESS LIMITED

STRATEGIC REPORT

The Directors present their Strategic Report on BMO Investment Business Limited (the Company) for the year
ended 31 October 2019. The Company is an integral part of the BMO Global Asset Management (BMO GAM)
business within the BMO Financial Group (BMO).

PRINCIPAL ACTIVITY
The Company is authorised and regulated by the Financial Conduct Authority (FCA) as an Alternative
Investment Fund Manager (AIFM) as required by the EU Alternative Investment Fund Managers Directive

(AIFMD). The Company. provides investment management services to a number of Alternative Investment
Funds (AlFs) as part of this authorisation, with its key clients being investment trusts and private equity funds.

BUSINESS AND FINANCIAL REVIEW

Results

The Financial Statements show a loss after tax for the 2019 financial year of £1,860,000 (2018: loss of
£384,000).

Key performance indicators

The Company uses a number of financial performance measures to monitor the performance of the business.
The key performance indicators are shown below:

2019 2018

£000 £000
Net operating revenue* 31,426 - 31,552
Operating loss ) (2,271) (547)
Assets under management (at reporting date) £8.8bn £8.4bn

* The impact of the adoption of IFRS 15 is disclosed in note 2.2.1.

Trading performance and development of the business

Assets under management (AUM) have mcreased to £8 8 bllllon as at 31 October 201 9 from £8 4 billion as at
31 October 2018 primarily due to positive market movements of £0.4 billion.

The Company’s net operating revenue decreased marginally from £31,552,000 in 2018 to £31,426,000 in
2019, reflecting the net impact of a reduction in fees earned from investment trusts and an increase in private
equity management fees.

Operating expenses increased from £32,099,000 in 2018 to £33,697,000 in 2019. Net operating revenue is
the key driver for determining the share of the BMO Asset Management (Holdings) plc Group’s (the Group)

. UK operating platform costs attributed to the Company. In 2019, the Group incurred a higher level of expenses,

including those associated with the Group's cost-saving restructuring plans. This, in conjunction with the lower
aggregate revenues eamed by the Group compared with 2018, resulted in a higher share of costs bemg borne
by the Company in 2019. .



BMO INVESTMENT BUSINESS LIMITED:
STRATEGIC :ksbokr(eanﬁnuea)
PRINCIPAL RISKS AND UNCERTAINTIES

,_.of the BMO: GAM EMEA (Europe the Mlddle East and Afnca) Reglonal Commlttee ane responsnble for;
ldentlfy\ng and addressmg any- matenal -or systematlc |ssues or risks’ factng their areas of the business The
princupal nsks and uncertamtles facmg the Company are’ broadly grouped as follows o

Indzrect eammgs nsk through cllent assets

- As’al 'asset manager the Company is responsnble f' T managmg assets m aoco' C anoe with the. mandates, ’
speclf ed{ by vts chents The assets managed by th_e‘ ompany are subject to varymg degrees of ﬁnanmal nsk
It .




'BMO INVESTMENT fsus‘ms*sis? LIMITED:
{S TRA TE GIC REPORT (con tmued)
PRINCIPAL RISKS AND UNCERTAINTIES (contmued)

: Credlt nsk (contmued)

As at31 Ootobcr 2019 the Company & Iargest exposura was £5 01 5 000 in respect nf dennslts WIth an A rated? oo
.bank (31 October 2018 £5 060 000 deposrts wrth an A rated bank) .

L:qu:dlty nsk '

' ‘|n Iow nsk deposrts or money mark : r_uments where the nsk of caputal loss is; Iow wrth pnor Board approval -
o requnred for any exceptlon to thls pnncrple . . . . .

.The overall cash posmon is momtored by the treasury team wuthm the Group as a whole and each mdnvrdual
A-Acompany wrthln the Group draws on the avallable cash balance to meet rts workmg capltal requrrernents

5'.-Concentratlon flSk A . S

"Dunng-.t e‘year ended 31 October‘2019‘{ two tnvestment Trusts accounted for approxrmate!y 48% of the'
! Companys revenue (2018 54%) _oss of: erther of: these cltents could result in:a. srgmf cant decrease to:‘
‘ future revenues o : ) AR . | IR




.'BMO INVESTMENT BUSINESS LIMITED:’:

A A,S TRA TEGIC'REPORT (contmued)
‘ ..‘.PRINC|PAL RISKS AND NCERTAINTIES (contlnued)




BMO INVESTMENT BUSINESS LIMITED

STRATEGIC REPORT (continued)
PRINCIPAL RISKS AND UNCERTAINTIES (continued)
Reliance on third parties

In pursuing a strategy with a focus on competitive scale, the use of outsourced service providers benefits the
Group and the Company by providing cost-effective access to an industry-competitive operating platform. The
Group's key outsource partners provide a range of back and middle office, fund accounting, transfer agency
services and administrative services for certain Retail and investment Trust savings products.

The Group conducts an extensive selection and due diligence process prior to selecting outsource providers
and entering into the related contractual arrangements. The Group has established oversight teams who
monitor such third-party service delivery and ensure there is appropriate oversight and effective resolution of
issues. Service levels are regularly monitgred as part of the ongoing governance arrangements.

Business continuity and information technology

The Company’s success is dependent on access to the Group’s robust IT infrastructure and appropriate IT
systems. The Group is exposed to the risk that its infrastructure and systems are unable to meet the demands
of clients, or regulatory and/or technology change.

The Group has a short- and medium-term IT plan with clear objectives to meet mandatory change
requirements, deliver further integration of systems and enhance the agility of the Group. The Group maintains
and periodically tests its business continuity arrangements.

Potential cyberattacks

The Group is exposed to a variety of potential éyberattacks. and a failure to prevent or defend against such
attacks could have a material adverse effect on operations. Attacks could result in a denial of services, or loss
of client data or other sensitive information, thereby potentially impacting the Group financial results and/or its
reputation.

The Company relies on the effectiveness of the Group's internal policies and associated procedures,
infrastructure and capabilities to protect the confidentiality, integrity and availability of information held on its
computer systems, networks and mobile devices. In addition, the Group holds an iSO 27001 security
accreditation.

BY ORDER OF THE BOARD

/

D Logan
Director
24 February 2020
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BMO INVESTMENT BUSINESS LIMITED

~REPORT OF THE DIRECTORS

The DrrectOrs present thelr Annual Report and audlted Flnancral Statements for the year. ended 31 October
. 2019. . . T . . .

"RESULTSAND Busmessnevrsw T o

The Company s:results. for the .year: ended 31 October 201 9-are shown m the Income Statement on page 12
A Strategrc Report for the; same penod is set out ‘on pages 2 to 6.

The Company recogmsed a Ioss of £1. 860 000 for the year: ended 31 October 2019 (2018 Ioss of £384 ,000)... .
- DIVIDENDS ‘ '

-The Dlrectors do ‘not: recommend the payment of a ﬁnal dlvrdend (2018 £nil) and’ no mterrm dlvrdend was: - )
-'approved or pald dunng the year ended 31 October 2019 (2018 £n||) ’

: ]FUTURE DEVELOPMENTS

:The Company s prrme focus will. contlnue to be the. management of assets on behalf -of mvestment trust and‘; i

pnvate equrty chents The: Drrectors expect that the. Company wrll benef t: dlrectly or mdrrectly from the

e drstnbuhon:actlvrtres of the broader BMO Giobal Asset Management and BMO Frnanclal Groups recognlslng .
that evenu_' Is the key dnver of the cost shanng arrangements wrthln the Group o : b

; -iDIRECT ORS AND THEIR INTERESTS

: :The Dlrectors wh" erved ng : eryear were as follows

- R S Futler (lndependent Non-Executlve) (appomted 16 July 2019)

. D'l-ogan: . AT o
T Mohammed : (resrg d 28 November 2018)
- 7'C'BPorter (Independent Non-Executwe) (appomted 26 March 2019)

SR JE Thorpe
WL M Tonkln




'.B'M'o"-|NVESEfMENT<:B"u.smE_s"s} LIMITED

'REPORT OF THE DIRECTORS (contlnued)

ADEQUACY QF THE INFORMATION PROVIDED TO THE AUDITOR

_ The Dlrectors who held ofr ice at the date of approvmg thns Report of the Dlrectors conf irm: that S0 far as theyL
“are each ‘aware; there isno. relevant audit lnformation of which the Company’s audltor is unaware, and each,
'Dxrector has taken all-the steps that they ought to-have taken asa Dnrector in-order to make. themselves : aware
of any relevant audlt mformahon and to establlsh that the Company S’ auditor is aware of that mformatxon ’

BY ORDER OF THE' BOARD

‘Dtegan - L .. ™ . - =
Direttor: . oW S .
24 Febmary 2020




| BMO INVESTMENT BUSINESS LIMITED

S TA TEMEN T OF DIREC TORS " RESPONSIBILITIES IN: RESPECT OF THE STRA TEGIC

-REPORT' THE REPORT OF THE DIRECTORS AND THE FINANCIAL S TA TEMENTS

The Drrectors are responsrble for preparmg the Strateglc Report the Report of the Dlrectors and the Fmanclat L
Statements m accordance wrth apphcable Iaw and regulatlons . : ‘

jCompany Iaw requnres the Drrectors to prepare f‘ nancral statements for each ﬁnanclal year Under that law-

:they -have: alected to! prepare the Flnanclal Statements in accordance with UK Accountmg Standards and'

e ,apphcable Iaw (UK Generally Accepted Accountmg Practrce) mcludmg FRS 101 Reduced Dlsclosure, .
Framework ; ) - = ] i




'BMO INVESTMENT BUSINESS LIMITED

- INDEPENDENT AUDITOR s REPORT'-TO THE MEMBERS OF BMO INVES TMENT
BUSINESS.LIMITED -

npar yff)’fortheyearended} R
osmon Statement of Changes mf R T




'_‘BMO INVESTMENT BUSINESS LIMITED

‘INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF BMO INVESTMENT
BUSINESS LIMITED (contmued)

-Qur responsrbrlrty is to- read the. Strateglc Report and the Report of the Dmectors and in doing- §0, consrder whether o
based on our financial staterments audit work; the information therein is matenally mlsstated or |n00n5|stent with the
Flnancral Statements or our audit knowledge Based solely on. that work: i

) we have not rdentrf ed material mlsstatements in the Strateglc Report: and the Report of the Directors; ..

) ‘|n our: oplmon the mformatron g|ven |n those reports for. the f nancra! year is conslstent wrth the Fmancnal‘
Statements and

' o “in- our oplmon those reports have been prepared in acoordance wuth the Companles Act 2006
: Matters on whlch we are’ requrred to report by exceptlon c

V A‘Under the Companles Act 2006 we are nequtred to report to you uf in our oprmon

- adequate aooountlng records have not been kept or, returns adequate for our audlt have not been reoewed from
- branches not visited by. us; or ' . -

e the Flnanctal Statements -are not in agreement with: the accountrng records and retums or
certam dlsclosures of drrectors remuneratlon specrﬁed by law are not made or
we have not rece:ved all the mformatlon and explanatlons we requare for our audnt

'We have nothlng to report II'| these respects

'Drrectors respon. .

'As explalned more fulty m their. statement set out on page 9 the Dlrectors are resp i srble for the preparatron of the: o
tFunancral Statements and for being satrsﬁed that they g:ve a true and falr v uch mtemal control es they,

- Chartered Accddntants

R - 15 Canada Square e




BMO INVESTMENT BUSINESS LIMITED

INCOME STATEMENT FOR THE YEAR ENDED 31 OCTOBER 2019

2019 2018

Notes £000 £000

Revenié - : 3(a) 46,626 31,882
Cost of sales ’ 4 (15,200) -
Fee, commission and other expenses 4 - (130)
Net operating revenue 31,426 31,552
Operating expenses ' 5 ) (33,697) (32,099)
Operating loss (2,271) (547)
Finance income 7 75 61
"Finance costs 8 - ) )
Loss before tax . . (2.198) (487)
Tax income 9 338 103
Loss for the financial year (1,860) (384)

All amounts relate to continuing operations.

There are no items of comprehensive income which have not already been presented in arriving at the loss
for the current or previous financial years. Accordingly the loss for both financial years is the same as the
total comprehensive expense for that year.

The Company adopted IFRS 15 using the modified retrospective method of adoption with the date of initial
application of 1 November 2018. As the previous years' results have been presented in accordance with the

prior revenue standards, the results are not dlrectiy oomparable with the current year. Further details are
disclosed in note 2.2.1. .

The notes on pages 15 to 35 form an integral part of these Financial Statements.

12



BMO. INVESTMENT BUSINESS LIMITED

'S TATEMENT OF FINANCIAL POSITION AS AT 31 OCTOBER 201 9
(Reglstered number sSC1 51198) ' .

31 October 31 October
: 2019 . 2018
' L ‘Notes. £000- . £000
- ASSETS - - I S SRR ;
- Non-current assets . S S : I g
Intangible assets S ‘ 10 .. - 626 432 , *
Deferred tax dssets - S [ , 11, L -2]108 2,189
Total non-current assets - : L 2,734 ' 2,621

Curmnt assets L _ ‘ o R
Contract assets T . o . 3(b) 7,116 S
Trade receivables- o - o 3(b) - - 1,076 - . 560
o ‘Other. recelvables e ' _ 12 1 891¢ 7 760
" Cashand cash equivalerits . ... = 13 _ 11,573 .. 10,570
Total current assets : . — T '4’2‘],’656- © 18,890

TOTALASSEI'S o TTTage s

.LIABIL_ITIES. 3

Current liabilities- = . -~ " S : S LT
. Trade and other payables. S .- 14 . 10480 | 5702
Contract liabilies ..~~~ T - “3(b)' S T
.Deferred income - T [ e - 619
-TOTAL LIABILITIES o e e - 14,080 - 6,321

;Sharecaplta{- T 18 25,0000 25,000 -
'Retained eammgs e LA T (11,870) - (9,810):
‘TOTALEQUITY EURE I o TT43330 ¢ 15490

B TOTAL LIABILITIES AND EQUITY L | 24,3907 21;511-7r

e The Fmanc:al Statements were approved by the Board of Dlrectors and authonsed for lssue on 24 February
L 2020 They w‘ ré’SIgned on lts behalf by SR S S -

'.'v"WM "onkm T
.'Dlrector '

©The notes on pages 15 t6.35 f'dnnjah,_mteg,r,a‘ipfarg of':ttués-‘fe»'Fi:riAa'hciaI"'Stats}neﬁté' j




BMO INVESTMENT BUSINESS LIMITED

STA TEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 OCTOBER 201 9

Share  Retained Total,

capital earnings equity

' £000 . EO_OO_ 2000
Balance at 1 Novemberz017 - ¢ - - ‘2_3,0,'0_0 T odze) - 38Th
Share capltal issued to: BMO Asset Management ' - . B E

(Holdnngs) plc - T S _ _ 2,000 - - . 2,000

Lossforthe fnancual year and total comprehensuve. - , A o R
expense” - S S

ABaIanceat31 October2018 .. 25000 (0,810). 15,180 .

'Loss forthe fnancnal yearand total comprehenswe T N Lo
gaxpense S . L RN A_H_'_‘(1,860)"_."Iv (1,860)

- _.-Ba,a,,c,atm omb,,mg ) . 25000 (11670) 13330

+The notes on pages 15 to 35 form an integral part of these Financial Statements. -
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BMO INVESTMENT BUSINESS LIMITED

- NOTES TO THE FINANCIAL: STATEMENTS (contmued)x '
2 ACGOUNTING P.Ol'.IClES:(contlnued).
2 2 New and amended standards and |nterpretatlons

The Company applled IFRS 15 and’ IFRS 9 for the first tlme Detanls of the changes and effects resultmg from,
adoptlon of these new accountmg standards are: descrlbed below :

Several -other. amendments and’ mterpretatrons apply for the ﬁrst tlme in the year ¢ ended 31 October 2019; but
do-not: have an rmpact on ‘the: Companys Financial- Statements The Company has' not early adopted any.
’ standards unterpretatlons or amendments that have been ussued but are not yet effectlve

2. 2.1 IFRS 15 Revenue from: contracts wrt "customers s

IFRS 15 supersedes’ 1AS 11. Constructlon ‘Contracts, IAS: 18. Revenue, and’ related mterpretatlons It applles
with. Irmlted excepttons to all revenuie arising: from contracts with customers IFRS 15 establishes a five-step
Amodel to accountifor revenue ansmg from contracts wrth customers and requlres that revenue be recogmsed'..'t'

;goods or servnces to a customer

lFRS 5" requrres entrtles to exercrse judgement taklng mto con3|deratlon all “of the relevant facts and‘
: clrcumstances when: applymg ‘@ach: step ‘of ‘the model to’ oontracts wuth thelr customers The: standard aiso
: specnﬁes the accountmg for the mcremental costs of obtanmng a contract and the costs dlrectly related to-
fulf lhng a centract , : . “ . , Py

'The Compa' y_adopted IFRS 15 usmg the modlﬁed retrospectwe method of adoptlon wrth the date of mltnal' ‘ ' -
: -Aapplrcatron of'1iNovember 2018 b . i B s

he. Company has applled the followmg practrcal expedlents on transmon to IFRS 15 as: permltted by the
ard: - : .
| _has not restated any contracts completed pnor to the date of -'appllcatlon :
;.lt has not restated any contract modlﬁcatlons that occurred before the date of |n|t|a| apphcatron




: BMO’.:INVESTMENT»iBUSINES'S: LI‘MITED'-
. NOTES TO THE FINANCIAL STATEMENTS (contmued)

2 ACCOUNTING POLICIES (contlnued)

Set out below are the amounts by: ‘which each’ tinanc:al statement Ime |tem is. affected asat and for. the year
" ‘ended 31 ‘October 2019 as.a'result of. the adoptlon of IFRS:15.: The adoptlon of IFRS. 15 did not have an
~impact-on the total: comprehenswe expense for:2019; The first cotumn shows’ amounts: prepared under IFRS

~15 and the second column shows what the amounts would have been had IFRS 15: not been adopted { :

Impact on Income Statement for the year ended 31 October 2019

<

’ Amounts“' : ] Amounts )

prepared prepared under, - Increasel

- . . under. IFRS 15 prevuous IFRS . ~ (decrease);‘.

T e L NOTES EOOO_',, _ (£000 .. - £000..
Revenue T iy T 461626 3147877 15,1480
Costofsales.. .- - -~ - (iiji(v) ':. (15200)‘- _.,,'.“.:'(5'2):'.- . _(15,148))

.31 426_- - 31 4261_ o lm
- (s) Thtscompnses £15 001 000 (ad;ustment(n)) and £147000(adjustment(v)) as explamed helow R

lmpact on: Statement of Fmanclal Posrtton as at 31 October 2019
' oL ST . AmountsA Amounts o
o . prepared . prepared under.:.‘ “Increase/ - ..
L under IFRS 15]_- prevuous IFRS . (decrease)',; .
Notes_.',, e L

0, (u):' R

' ";Other recetvables
. ATrade and other recelvables




| _BMo.-m'vEs'fTMﬁE}N;T' <.B'uféf|‘NESSf- LIMITED | S 8
NOTES TOTHE FINANCIAL STA TEMENTS (contlnued) E |

ACCOUNTING POLIClES (contmued)

(u) Pnncrpal versus agent-cons:deratlon . _
: The Company has certau' 'contracts wnth customers where the satlsfactlon of certaln performance obhgatlons; .




«

BMO INVESTMENT BUSINESS LIMITED

NOTES TO THE FINANCIAL S TATEMENTS (contmued)

2 ACCO ‘}'}NTING POLICIES (contmued)

(a) Classl 'at:o_n and measurement . "
| Under IFRSiQ,zdebt’lnstruments are subsequently measured at falr value through proﬂt or Ioss amomsed cost,:
or: falr value'through OClI.. The: ‘classification is ‘based: on’ two criteria:- the. Company's’ business :model for

managmg the_assets and whether the mstruments"contractual cash ﬂows represent solely payments of,

, pnncupal an d mterest (SPPI) on thejpnncnpal amount outstandlng. o

~The assessment -of the Company's busmess modet was made as of the date of mmal apphcatuon Thev
assessment of whether contractual- ‘cash' flows on-debt mstruments are solely compnsed ‘of: pnncnpal and;

,mterest was made based on the facts and cnrcumstanoes as at the mntnalrecogmhon of the assets

' o The follovwng are the changes |n the claSS|ﬁcat|on of the Company’s ﬁnanmal assets

1
]
B

A

<
!




1BMO INVESTMENT BUSINESS LIMITED

L NOTES TO THE FINANCIAL sr' TEMENTS (contmued)

e . ACCOUNTING: POLICIES (continiied)




BMO -IN\[ES‘_TMENT"B,USIN ESS LIMITED
- NOTES TO THE FINANCIAL STA TEMENTS (contmued)

2. ACCOUNTING POLICIES (continued) .

Most of the Company s revenues are vanable rn nature, wrth investment: management fees belng based ona
percentage: of assets. under management Vanable consrderatron is only recognrsed if it-is. hrghly probably thatf
its_inclusion will-not result:in a sngnlﬁcant revenue- reversal in- the future ‘when’ any uncertamty has been
subsequently resolved Secretanal fees are: typrcally fixed' amounts per annum

Certam contracts are subject 1o’ rebates or dlscounts Where the rebates or dlscounts are due tothe customer
then these ‘amounts -are- reflected: in. revenue: Where rébates . or. drscounts are payable to. partres not-
.consrdered to be customers the amounts are: dlsclosed wuthrn cost of sales o

: When another party |s mvolved in provrdrng servrces to.its: customer the: Company determrnes whether.it: is’ a
pnncrpal or an agent in: these transactlons by. evaluatrng the nature of its:promise to’ the customer Where the
Company acts as-a prmcrpal (e it controls the: delegated services perfonned for: the customer) it records:-
revenue on‘a gross basis:: However if the Company’s role is. only to-arrange for another -entity- 10-provide .
_servrces then the; Company is an agent and w|II record revenue at the net amount that it retarns for the servrces

Ert performs : . _ L _

' ‘Investment managemenf fees - ] : :
‘Reven 'e for mvestment management fees IS recognlsed when the services, are provrded whtch is generally:
ife'i estment management servrces fees-are generally quantrﬁed ata. pornt in'time; the fees:

' A'are accrued over the relevant contractual penod A recelvable s recogmsed by the Company as the services . - ;

dre. deemed tohave been provrded and the rrght to consrderatron becomes uncondmonal payment is generally’ ..
g recelved at a later date : S . e : )

) 'Contract assets"'
A contract asset}ns the

h '..;iare prov ed regardles

2




) BMO INVES,TME‘NT Busmrsss'iri.rmmsp,

NOTES TO THE FINANCIAL STATEMENTS (contrnued) T
ﬂ;:, . ACCOUNTING' POLICIES (continued) “ |

'Revenue is’ measured -at. the farr value of the consrderatron received-or recervable takmg rnto account the
'contractually deﬁned termis. of payment and excludrng any taxes ’ : )

The. Company is ‘entitled ‘to-. eamn performance fees from a- number of clrents if the actual lnvestment‘-‘ '
- performance ‘of ‘clients” assets exceeds  defined ‘berichmarks-(or-the level ‘exceeds. prevrously achlevedi
Aperformance levels) by an’ agreed level-of out; erformance generally ina. set trme penod Performance fees'
are recogmsed when the: quantum of the fee can ‘be estimated: relrably. whlch is when the performance penod i

ends. when. this oceurs on ‘or. before the’ reportlng date, .or: -wheré there'is a: penod of: less_than six months

Aremalnrng to the end of the: performance penod and there is- evrdence at the reportrng date whrch suggests:
t .that the current performance wrll be sustamable ' : , :
(c) ’ Cost of sales oo 1 i . ; B S Lo . .

j'Fees and expenses lncurred by‘»the: Company that relate drrectly to revenue are: presented as cost of sales.
'These expenses include commrssrons pald to, agents rebates ‘not: payable dlre tlyz the:
‘the revenue was recerved and the element of revenue paid as delegated portfolro management fees

‘Fees and expenses are generally based on:an. agreed percentage of revenue or AUM and are recognrsed rn-‘
the rncome statement as’ the. servrce is- recerved : . : .

f‘a_) Frnance mcome_ Ea '




BMG‘ZINVE"STM ENT BUSINESS LIMITED.
.NOTES TO THE FINANCIAL STA TEMENTS (contmued)
.'2 ACCOUNTlNG POLIClES (contlnued)

(g) Intangrble assets

"'l) Investment manogcmcnt‘ contraots .

"lnvestment management contracts acqurred separately are measured on mutnal recogmtlon at cost

' Followmg |n|t|al recogmtlon mtanguble assets are carned at lnmal falr value tess accumulated amortrsatlon and
'any accumu!ated |mpa|rment Iosses . ' e o . :

' The useful hves ofmvestment management contracts are ﬂnrte and such oontracts are. amortlsed ona stralght-'
ling basis over their estumated ‘useful lives or. average contractual tenn ‘with amortlsatron belng charged to'the: -
‘Income Statement Detalls of the estlmated useful Iwes are,ﬁh'own in note 10 .

n) Soﬂware

' "Thls compnses mtemally generated soﬂware Amortlsatlon |s charged to the Income Statement in equal
annual mstalments b’ased on‘f 3-year useful economrc I'fe , . : o .

‘Once the assets are in use subsequent expendrture C n;.caprtallsed software is; expensed as mcurred




 BMO INVESTMENT BUSINESS LIMITED

:ANOTES TO THE FINANCIAL STATEMENTS (contmued)
2 ACCOUNTING POLICIES (oontmued)

Subsequent measurement ' ‘ g
Su 'sequent to initial recogmtlon fi nancral assets at amomsed costare measured usung the EIR method Galns;“

and_'-loSses are recogmsed in the Income Statement when ‘an asset: s derecogmsed -or |mpa|red -as. well.as:

Z'through the “amortisation - process -The. Cornpanys frnancral assets at: amortlsed ‘cost consist. of trade
" receivables, amounts owed by Group sub: aries;. group relief’ reoelvable “other recelvables aocrued bank<
deposnt lnterest and cash and cash equuvalents . .

Derecognmon of f‘ nanclal assets S C o ' ' ‘
A financial asset or,’ where applrcable part of a ﬁnanmal asset |s derecognlsed when the nghts to recelve cash o
',-ﬂows from th‘ asset have expsred . . , : . L o

":;‘lmpa '_men : f ﬁnanc:al assets
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:BMO INVESTMENT BUSINESS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (contmued)

-3 REVENUE

(a) Analysns of revenue

'The Company prowdes mvestment management serwces to a number of AIF s: with lts key cllents being- ..
lnvestment trusts -and pnvate equrty funds. Revenue recognlsed in: the. Income Statement is analysed as

follows o
2019,; 2018
£000° . . £000:
A'.jlnvestment management fees*t - R o 3,8,-1443"', 28'238-“ '
:lnvestment management fees for thlrd party managed assets ' - 4,061
Performance fees~ - ) : : 2,350, 2292
: Secretarlal fees"# T s : B ,:154772:‘:.”‘ - 1 152
- :Revenue LA Y ezsl} ot eaz

¥ Included in revenue is £3 106, 000 (2018 £2 855 000) for mvestment management fees and £534 000 (2018 v
£536 000) for secretanal fees charged to fellow Group subsrdlanes in respect of pnvate equnty funds .

¥

1. lnvestment management fees mcludes £10 940 000 of fees recelved by the Company as manager but whlchi:' .

are subsequently pald to other Group compames 0. whom portfoho management has been sub-delegated

) ’Analysls of the Comp“"' s revenue for the year by locatlon of' cllents IS detalled beI :

'.ifonlted Klngdom ) '.j o

‘received in'pounds Stering:

,'# Before‘ e"adoptlon'of IFRS 15 the Com any larg,'l’ ’accounted»fo_r mvestment management contracts as a;

hed
¢




BMO INVESTMENT BUSINESS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
3. REVENUE (continued)
(b) Contract balances

Assets and liabilities related to contracts with customers are classified as follows:
31 October 31 October

2019 2018
£000 £000
Current:
Trade receivables ] 1,076 560
Contract assets i 7,116 -
Contract liabilities 570 -

Trade receivables are non-interest bearing and are generally on terms of 10-30 days.

Contract assets relates to accrued income which has been recognised as revenue earned at the r,eporting‘date
but not yet billed. Upon adoption of IFRS 15, at 1 November 2018, £7,094,000 of assets were classified as
contract assets. There was no significant difference between the accrued income recognised for performance
obligations satisfied at the beginning of the year and the amounts subsequently received for those services
during 2019. : -

As disclosed on page 19, no impairment has been recognised on the Company's trade receivables or contract
assets as the amounts were considered immaterial at both reporting dates.

Contract liabilities relates to investment management fees which have been invoiced quarterly in advance,
therefore, it represents the Company’s obligation to deliver future asset management services after the .
reporting date. Upon adoption of IFRS 15, the contract liabilities at 1 November 2018 were £619,000. The
amount recognised in revenue during 2019 relating to contract liabilities at the beginning of the year was
£619,000.

In addition to the above, amounts owed by Group subsidiaries at 31 October 2019 inciude £1,167,000 in
relation to accrued income for investment management fees and secretarial fees charged to fellow Group
subsidiaries. :

4. COST OF SALES

2019 2018
£000 £000
Fee and commission expenses 199 130
Delegated portfolio management fees - third-party 4,061 -
Delegated portfolio management fees — intra-group ] 10,940 -
15,200 . 130

5. OPERATING EXPENSES AND AUDITOR'’S REMUNERATION

Operating éxpenses can be summarised as follows:

2019 2018
Note £000 £000
Inter-company recharges . 33,132 31,385
Other expenses 410 556
Net foreign exchange loss 92 95
Amortisation of intangible assets 10 63 63
33,6897 32,099
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“BMO INVESTMENT BUSINESS LIMITED

NOTES TO THE FINANCIAL STA TEMENTS (contmued)
5. OPERATING EXPENSES AND AUDITOR'S REMUNERATION (continued)

Inter-company recharges comprrse the share’ of the’ Gnoups UK’ operatrng platform costs. attnbuted to the -
) ;Company ‘Net: operatlng revenue: is:the- key dnver for determrnrng the share of the Group S: UK operatlng B
platform costs attnbuted to. the Company - : .

. 1Aud|t fees attributable to the Company were £14 000 (2018 £14 000) Amounts recervable by. the Company S.
an -audit of ] Financial St'atem'ents,y
~have not been disclosed ‘as the: mformat:on is: disclosed ona .consolidated. basis in:the Annuai. Report and

- The Company had no employees dunng the year ended 31 October 2019 (2018 nll)

h 'BMO Asset Management (Servrces) lelted a sub5|d|ary of BMO Asset Management (Holdrngs) plc employs-'
- all of the' Group s staff who provide’ services: tothe" Company The cost of employee services applrcable to the
: '.Company ls mcluded wrthrn mter—company recharges o .

ik 16;{ DIRECTORS' REMUNERATION

Two Dlrectors (2018 n|I) recelved emoluments for serwces to the Company as follows

zooo B cooo '

2019 - 2018 :
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BMO INVESTMENT BUSINESS LIMITED

NOTES TO THE FINANCIAL STA TEMENTS (continued)

9. INCOME TAX

' (a) Analysns of tax mcome in the year A

'The major components of tax mcome recogmsed in the lnceme Statement are;:,

Note . EOOOA £000
Current mcome tax : B
UK Corporat:on Tax :
':Current tax on’ Ioss for- they year .
-Adjustments in respect of previous. penods .
. ATotaI current meome tax .

VDeferred tax . . o
o Adjustments in respect of Corporatcon Tax rate change
§Adjustments in-respect of prev:ous.penods
Total deferred tax s

i)

' Ta_x.ineem‘e.,repert_ed}'in' the! ncomeState r ent S




;:BMO INVESTMENT BUSINESS LIMITED

_ "ANOTES TO THE FINANCIAL STATEMENTS (continued)
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BMO INVESTMENT BUSINESS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
11. DEFERRED TAX ASSETS

(b) Movement in temporary differences during the year '

2019 2018
Note £000 £000

Unused tax losses:
At 1 November . 2,189 2,017
(Charged)/credited to profit or loss ] 9(a) (81) 172
At 31 October 2,108 2,189

12. OTHER RECEIVABLES
Other receivables are classified as debt instruments at amortised cost.

310October 31 October

2019 2018

£000 £000
Current:
Accrued income* - 6,151
Amounts owed by Group subsidiaries . 1,202 1,108
Group relief receivable 510 119
Prepayments 148 352
Other receivables ‘ 26 26
Accrued bank deposit interest 5 4

1,891 7,760

* As a result of adopting IFRS 15, accrued income has been recognised as a contract asset at 31 October 2019, as
disclosed in note 3(b).

In the Directors' opinion there are no discemible differences between the carrying amounts and fair values
of the receivable balances disclosed due to the short-term maturities of these receivables.

13. CASH AND CASH EQUIVALENTS

31 October 31 October

2019 2018

£000 £000

Short-term deposits 11,458 9,887
Cash at bank 115 683
11,573 10,570

Cash and cash equivalents are held for the purpose of meeting short-term cash commitments rather than for
investment or other purposes. All short-term deposits are readily convertible to a known amount of cash and
are not subject to significant risk of changes in value.

Short-term deposits are generally mada for varying periods of between one day and three months, depending
on the immediate cash requirements of the Company, and earn interest at the respective short-term deposit
rates. The Company determined that the expected credit losses on cash and cash equivalents were immaterial
at both reporting dates. The fair value of cash and cash equivalents at the reporting dates is as shown above.
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BMO INVESTMENT BUSINESS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
14. TRADE AND OTHER PAYABLES
31 October 31 October

2019 ' 2018
£000 £000

Current:
Amounts owed to Group subsidiaries 8,400 4,849
Accruals 1,126 75
VAT payable 389 169
Other payables 316 603
Amounts owed to BMO Group entities 259 6
10,4980 5,702

In the Directors' opinion there are no discemible differences between the cai'rying amounts and fair values of
the payable balances disclosed due to the short-term maturities of these amounts payable.

15. DEFERRED INCOME

31 October 31 October

2019 2018
£000 £000
Current:
Investment management fees - 619

Deferred income relates to investment management fees invoiced quarterly in advance. Upon adoption of
IFRS 15, deferred income has been reclassified to contract liabilitiés at 31 October 2019, as discliosed in note
3(b). '

16. SHARE CAPITAL

31 October 31 October

2019 2018
£000 £000

Issued and fully paid: -

25,000,000 Ordinary shares of £1 each ' 25,000 25,000
2019 ‘2018
£000 £000

At 1 November ’ 25,000 23,000

Share capital issued to BMO Asset Management (Holdings) plc - 2,000

At 31 October | 25,000 25,000

On 31 October 2018 the Company's immediate parent undertakirig, BMO Asset Management (Holdings) pic,
subscribed for an additional 2 million Ordinary shares of £1 each, in the Company. The £2m consideration
was received in cash.

The holder of Ordinary shares is entitled to receive dividends as declared from time to time, is entitled to capital

distribution rights (including on a winding up), and is entitled to one vote per share at meetings of the Company.
The shares do not confer any rights of redemption.
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"BMO INVESTMENT eusmess LIMITED

*NOTES TO THE FINANCIAL STA TEMENTS (contmued)
17. Ressnves
The anaIySIS of movements |n reserves is: dlsclosed vylthm the Statement of Changes lﬂ Eqmty on page 14
Movements |n retamed earnmgs compnse net proflts and losses recognlsed through the Income Statement
- 18. DISCLOSURE oF mrenesrs IN OTHER ENTITIES o

.('a.v)v'-. Slgmflcant Judgements and assumptions 4

. .}:The Company has made assessments as: to whether it isan agent or pnnclpal in relatlon to certaln-;o ~the funds.
-it manages,. and the level:of control it has over the: related:entities. - This involved assessmg the.powerithas .
" over structured ‘entities, the level of variable:retums (mcludlng management fees, and:any’ performance feesv .
and: any. direct: interests held thnough mvestments) recelved from these funds and the lmkage between powerg

N 'and variable retums.:,

The Company has deterrmned that it: does not control the funds It manages by revtewlng fund structures andf )
€move’ the Company as fund manager Accordmgly, the Company has’ ’

"votmg rights, mctudlng the ~ngh s:t0
: A-categonsed thes“ | s as unconsohdated structured-entltres

lnterests in‘unc .nsolidated structured entlties




BM‘Q.-!,NVES.’-TM‘E’NI BUSINESS -‘»uMl,rEfa ‘
- NOTES TO THE FINANCIAL STATEMENTS (contmued)
' DISCLOSURE OF INTERESTS IN OTHER ENTITIES (contlnued)

"Namre of rlsks assocnated wi uncnnsclldated structured ent es :
i <Company does not’ con5|der |tself to'be exposed to: sugmﬁca sks from nts operatlon or management of; p
,unconsoladated structure_ _entltles although it does face some risks: The main nsk isia Ioss ‘of managément:
fees:ifthe’ Company ceased to be the appoint d‘Manager of the structured entmes Achlevmg.goed mvestment;'
,performance and p \hdmg ellent cllent serv:ce are major elements in the management o,;thus nsk L

:'The Companys managemen ees recenved for the L|m1ted'-P' 'ersh:p funds lt manages are recewed from‘ .
another'Group company (ths General Partner to the fund) ‘who| appomtedthe g ' :

terests i in: unco'solldated structu d.entmes
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