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PRUDENTIAL EUROPE ASSURANCE HOLDINGS PLC
DIRECTOR'S REPORT (continucd)

FOR YEAR ENDED 31 DECEMBER 2012

The directors present their report and audited financial statements for the year ended 31 December 2012
Principal activities, business review and future developments

The prnciple activity of the Company is a financial services holding company This activity will
contnue 1n 2013

The Company’s subsidiary undertakings are engaged m intemational lLife assurance and pension
business and the provision of management services throughout the world Particulars of the Company’s
subsidiaries at 31 December 2012 are shown m Note 5 to the financial staternents

Post balance sheet events

There have been no sigmficant events affecting the Company since the balance sheet date

Accounts

The state of affairs of the Company at 31 December 2012 15 shown 1n the balance sheet on page 10. The
profit and loss account appears on page 9.

Amounts due from other UK group undertakings include an intercompany loan agreement for £9 5m
entered nto during the year with PAC  The loan 1s repayable at any time without penalty at the request
of either party It 1s mtended that a company restructure be completed m 2013 1 order to create a
distnibutable reserve, so that these funds can be released to PAC

Dividends

The directors do not recommend the payment of a dividend

Payment policy and practice on payment of creditors

The Company does not have any trade creditors and therefore codes or standards on payment practice or
disclosure of trade creditor days are not applicable

Share Capital

There have been no changes in the Company’s share capital during 2012

Directors and secretary

The current directors are shown on page 3

Niamh Duddy resigned as company secretary on the 31 December 2012, Sue Wmdndge was appointed

as company secretary 3 1 December 2012

The mterests of the directors are set out 1n Note [1 to the financial statements
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PRUDENTIAL EUROPE ASSURANCE HOLDINGS PLC
DIRECTOR’S REPORT (continued)

FOR YEAR ENDED 31 DECEMBER 2012

Financial risk mapagement objectives, policies and exposurc

The Company’s objectives and policy in relation to the management of financial risk resulting from its
financial assets and habiliues 1s to mmmmse any risk  The Company’s exposure to financial nsk
through its financial assets and habilities 1s not comsidered matenial to the assessment of the
Company s assets, habilities, financial positton and the profit and loss of the Company

Political and charitable donations

The Company made no political or chantable donations or incurred any political expenditure during
the year

Disclosure of Information to the Auditor

The directors who held office at the date of approval of this directors’ report confirm that, so far as
they are each aware, there 1s no relevant audit information of which the Company’s audutor 1s unaware,
and each director has taken all the steps that he ought to have taken as a director to make himself aware
of any relevant audit information and to establish that the Company’s auditor 15 aware of that
information This confirmation 1s given and should be mterpreted 1n accordance with the provisions of
Section 418 of the Compamies Act 2006

Independent Auditor

A resolution for the re-appointment of KPMG chartered Accountants as auditor of the Company 1s to
be praposed at the forthcorming Annual General Meeting

Directors' and officers' protection

Prudential plc has arranged appropnate insurance cover i respect of legal action aganst directors and
sentor managers of companies within the Prudential Group In addition, the Articles of Association of
the Company provide for the directors, officers and employees of the Company to be indemnified m
respect of habilities incurred as a result of their office

On behalf of the Board of directors

e JURNI

M. Leahy V. Lawlor
Director Director

Date: 7 March 2013




PRUDENTIAL EUROPE ASSURANCE HOLDINGS PLC
STATEMENT OF DIRECTORS’ RESPONSIBILITIES

FOR YEAR ENDED 31 DECEMBER 2012

The directors are responsible for prepaning the Directors Report and the financial statements 1n
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year. Under that
law the directors have clected 1o prepare the financial statemenis 1n accordance with UK Accounting
Standards

The financial statements are required by law to give a true and fair view of the state of affaurs of the
Company and of the profit or loss of the Company for that penod

In prepanng these financial statements, the directors are required to
* select suitable accounting policies and then apply them consistently,
e make judgments and estimates that are reasonable and prudent,

+ state whether applicable UK Accounting Standards have been followed, subject to any matenal
departures disclosed and explained 1n the financial statements, and

e prepare the financial statements on the going concern basis unless 1t 15 mappropnate to
presume that the company will continue in business

The directors are responsible for keeping adequate accounting records that disclose with reasonable
accuracy at any time the financial position of the Company and enable them to ensure that its financial
statements comply with the Companies Act 2006 They have general responsibility for taking such
steps as are reasonably open to them to safepuard the assets of the Company and to prevent and detect
fraud and other irregularities.

Under applicable law the directors are also responsible for preparing a Directors™ Report that complies
with that law

On behalf of the Board of directors

Hdl 65 WS

M. Leahy V. Lawlor

Director Director

Date: 7 March 2013
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF PRUDENTIAL EUROPE
ASSURANCE HOLDINGS PLC

We have audited the financial statements of Prudential Europe Assurance Holdings plc for the year ended
31 December 2012 set out on pages 9 to 17 which compnise the profit and loss account, balance sheet and
rclated notes The financial reporting framework that has been applied 1n thewr preparation 1s apphicable
law and UK Accounting Standards (UK Generally Accepted Accounting Practice)

Thus report 1s made solely to the Company’s members, as a body, n accordance with Chapter 3 of Part 16
of the Companies Act 2006 Qur audit work has been undertaken so that we might state to the Company's
members those matters we are required to state to them n an auditor's report and for no other purpose To
the fullest extent pernutted by law, we do not accept or assume responsibility to anyone other than the
Company and the Company's members, as a body, for our audit work, for this report, or for the opmions
we have fonmed

Respective responsibilities of directors and auditor

As explamned more fully n the Directors' Responsimhties Statement set out on page 6, the directors are
responsible for the preparation of the financial statements and for bewng satisfied that they give a true and
fawr view Our responsibility 1s to audit, and express an opimion on, the financial statements in accordance
with applicable law and International Standards on Auditing (UK and Ireland) Those standards require us
to comply with the Auditing Practices Board's {APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit mvolves obtaining evidence about the amounts and discloseres in the financial statements
sufficient to give reasonable assurance that the financial statements are free from matenal misstatement,
whether caused by fraud or error This includes an assessment of whether the accounting policies are
appropriate to the Company circumstances and have been consistently applied and adequately disclosed,
the reasonableness of significant accounting estimates made by the directors, and the overall presentation
of the financial statements In addition, we read all the financial and non-financial information n the
annual report to 1dentify matertal inconsistencies with the audited financial statements If we become
aware of any apparent matenal misstatements or inconsistencies we consider the mmplications for our
report

Opinion on financial statements
[n our opition the financsal statements

= give a true and fair view of the state of the Company's affawrs as at 31 December 2012 and of its profit
for the year then ended,

*  have been properly prepared 1n accordance with UK Generally Accepted Accounting Practice, and
* have been prepared in accordance with the requirements of the Companies Act 2006

KPMC an knsk pa~nershup ard a membar [rm of the <PMG netwark
af indesedent member firms a“filated with KPMG Intemanonal
Cooperatrve " KPMG Intarratonzl™, 8 Swrss entiy
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF PRUDENTIAL EUROPE
ASSURANCE HOLDINGS PLC (CONTINUED)

Opinion on other matter preseribed by the Companies Act 2006

In our opinion the information given m the Directors’ Report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements

Matters on which we are required to repert by exception

We have nothing to report 1n respect of the following matters whete the Companies Act 2006 requires us
to report to you if, i our opinton

* adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us. or

» the financial statements are not in agreement with the accounting recotds and returns, or
= certain disclosures of directors’ remuneration specificd by law are not made, or

s we have not received all the information and explanations we require for our audit

Wb W

Hubert Crehan (Semor Statutory Auditor) 7 March 2013
for and on behalf of KPMG, Statutory Auditor

Chartered Accountants

| Harbeurmaster Place

IFSC

Dublin 1




PRUDENTIAL EUROPE ASSURANCE HOLDINGS PL.C
PROFIT AND LOSS ACCOUNT

FOR YEAR ENDING 31 DECEMBER 2012

Notes 2012 2011

GBP£ GBP£
Administrative expenses (17,290) (7,601)
Income from shares in group companies - 7,500,000
Other nterest receivable and simalar income 135,741 23,827
Net exchange (losses) (2,299) (1,180)
Profit on ordinary activities before taxation 2 116,152 7,515,046
Tax on profit on ordinary activities 3 (34.525) (5,467)
Profit for the financial year 81,627 7,509,579

There are no recognised gans or losses other than those dealt with 1n the profit and loss account  All
of the amounts above are in respect of continuing activities

The notes on pages 11 to 17 are an mtegral part of these financial statements

On behalf of the Board of directors

bl ] LSk

M. Leahy V. Lawlor

Director Director

Date: 7 March 2013




PRUDENTIAL EUROPE ASSURANCE HOLDINGS PLC

BALANCE SHEET

FOR YEAR ENDED 31 DECEMBER 2012

Fixed Assets
Investments

Current assets

Debtors
Cash at bank

Creditors
Amounts falling due within one year

Net current assets

Total assets less current liabilities

Creditors
Amount falling due after more than one year

Net Assets

Capital and reserves

Called up share capital
Profit and loss account

Shareholders® funds

Notes

2012 2011

GBP£ GBPE
36,004,002 36,004,002
9,662,268 455,973
488,897 9,582,916
10,151,165 10,038,889
(4,803) (3,033)
10,146,362 10,035,856
46,150,364 46,039,858
(28,879) .
46,121 485 46,039,858
51,260,625 51,260,625
(5,139,140) (5,220,767)
46,121,485 46,039,858

The notes on pages 11 to 17 are an integral part of these financial statements

Wallex

On behalf of the Board of directors.

M. Leahy
Director

Date: 7 March 2013

V. Lawlor
Director
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PRUDENTIAL EUROPE ASSURANCE HOLDINGS PLC
NOTES TO THE FINANCIAL STATEMENTS

FOR YEAR ENDED 31 DECEMBER 2012
1. Accounting policies
Basis of disclosure and presentation

The tollowing accounting policies have been applied consistently m dealing with ttems which are
considered matenal 1a relation to the financial statements

Basis of preparation

The financial statements have been prepared 1n accordance with applicable accounting standards,
and under the hisioncal cost accounting rules

The Company 15 exempt by virtue of Section 400 of the Companes Act 2006 from the
requirement to prepate group financial statements  These financial statements present information
about the Company as an individual undertaking and not about its group

As deseribed 1n Note 12 the Company’s ulumate parent 1s Prudential ple, 2 company registered in
England The financial statements are stated 1n Sterhing (GBPE).

Cash flow Statement

Under FRS 1 the Company 15 exempt from the requirement to piepate a cash flow statement on
the grounds that a parent undertaking tncludes the Company 1n 1ts own published consolidated
financial statements

Related party transactions

As the Company 15 a wholly owned subsidiary of Prudenual plc, the Company has taken
advantage of the exemption contained 1n FRS 8 and has therefore not disclosed transactions or
balances with wholly owned subsidiaries winch form part of the group

Foreign currencies

Monetary assets and liabilines denominated in foreign currencies aie translated into sterling at
the rates of exchange ruling at the balance sheet date Exchange differences are taken to the
profit and loss account

Revenue, costs and non-monetary assets i foreign curiencies are translated at the rates of
exchange ruling at the dates of wansactions, o1 at the forward exchange rates wheie appropriate

Interest

Interest receivable and payable are recognised during the year on an acuruals basis

Fixed asset investments
Investments in subsidiary companies ate stated at cost less provision for any impairment 1n value
at the balance sheet date.

11




PRUDENTIAL EUROPE ASSURANCE HOLDINGS PLC
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR YEAR ENDED 31 DECEMBER 2012

Taxation

Current tax, ncluding corporation tax and foreign tax, 1s provided on the Company 1s taxable
profits, at amounts expected to be paid (or 1ecovered) using the tax rates and laws that have been
enacted or substantially enacted by the balance sheet date

Deferied tax 1s recogmsed 1n respect of all timing differences that have oniginated but not reversed
at the balance sheet date Provision 1s made at the rates expected to apply when the timing
differences reverse Timing differcnces are differences between the Company's taxable profits
and 11s results as stated in the financial slatements that anse from the imclusion of gams and losses
m taxable profits in pertods different from those n which they aie recogmsed 1n the financial
statements

A net deferred tax asset 15 regarded as 1ecoverable and therefore recognised only when, on the
basis of all available evidence, 1t can be regarded as more Likely than not that there will be suitable
taxable piofits from which the future reversal of the underlying timing differences can be
deducted

Dividends
Dividends unpaud at the balance sheet date are only 1ecognised as a hability at that date to the
extent that they are appiopriately authonsed and are no longer at the discretion of the Company
Unpaid dividends that do not meet these cutena me disclosed in the notes to the financial
statements

2.  Profit on o1 dinary activities before taxation

The profit for the year is stated after deduction of 2012 2011
GBPE GBPE

Auditors temunetation (excluding VAT)

Statutory audit 4,803 4473

QOther assurance services - -

Tax advisory services - -

Other non-audit services - -

Duectors emoluments
Paid by fellow subsidiary company 607,203 682,629

Duectors’ emoluments are borne by Prudential International Management Services Limited and
are rechai ged to relevant companies

12




PRUDENTIAL EUROPE ASSURANCE HOLDINGS PLC
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR YEAR ENDED 31 DECEMBER 2012

3. Taxation

Corporation Tax for the yeat
Deferred Tax
Chaige for the penod

012 2011
GBPE GBPE
5,646 5,559
28,879 (92)
34,525 5,467

The current tax charge [or the penod 1s hugher than the current tax chaige that would result from
applying the standard rate of Irish corporation tax 1o profit on ordinary activities The differences

ate explamed below

Profit on ordinary activities for the perrod

Tax on profit on ordinary activittes multiplhted by the
average rate of Irish corporation tax for the penod of 25%
(2011 25%)
Thiming differences
Forergn exchange gain (loss) on tax payments
Permanent differences
Qver provision from prior pertods
Non taxable dividend Income
Current tax charge for penod

4. Employees

The Company did rot have any employees dunng the year.

5. Fixed asset investments

At | Janunary 2012 (at cost)
Addmmons duning the year
Dhisposals during the year
At 31 December 2012

2012 2011
GBPE GBPE
116,152 7,515,046
29,038 1,878,762
(28.278) 92
(6) 115
4,897 2,195
3 (605)

- (1,875,000)

5646 5,559
GBP£

36,004,002

36,004.002
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PRUDENTIAL EUROPE ASSURANCE HOLDINGS PLC
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR YEAR ENDED 31 DECEMBER 2612

5.

Fixed asset investments(continued)

The Company halds 100% of the share caprial of the (ollowing cornpames at 3t December 2012:

Incorperated in the Republic of Ireland

Company

Prudential Intemational Assurance
plc

Prudential International
Management Services Limuted

Debtors

Business

Life and pensions
business
Management
services

Amounts owed by group companies PIMS
Amounts owed by group companies PIA
Anmounts owed by other UK group companies

Piepayments and accrued income

Registered office  Cost of investment

subsidiary
undertaking
GBPE

Treland 36,004,000

Ireland 2
2012 201t
GBP£ GBPE
41,348 63,858
5,341 -
9,615,517 383,584
62 8,531
9,662,268 455,973

Amounts due from other UK g1oup undertakings include an mntercompany loan agreement for
£9 5m entered into dunng the year with PAC The loan 18 1epayable at any tine without penalty
at the request of either party. It 1s intended that a company restructure be completed 1o 2013 1n
order to cieate a distnibutable reserve, so that these funds can be released to PAC

Creditors — Amounts faling due within one year

Other creditors due within one year

Creditors — Amounts falling due after more than one year

Deferred tax

14

2012 2011

GBPE GBPE
4,803 3,033
4803 3033
2012 2011
GBPE GBPE
28,879 -
28,879 z




PRUDENTIAL EUROPE ASSURANCE HOLDINGS PLC
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR YEAR ENDED 31 DECEMBER 2012

9. Called up Share Capital

2012 2011
Authorised GBPE GBPE
72,000,000 (2011 72,600,000) 'A' Ordinary shares of 1p each 720,000 720,000
9,000,000 (2011 9,000,000) '‘B' Ordinary shares of Lp each 90,000 90,000
9,000,000 (2011 9,000,000} 'C’ Ordinary shares of 1p each 90,000 90,000

54,100,000 (2011 54,100,000) Preference sharcs of £1 each 54,100,000 54,100,000
4,000,000 (2011 4,000,000} Deferred shares of £1 each 4,000,000 4,000,000

59,000,000 59,000,00

Equity Interests
2012 2011
GBPf£ GBPL
Allotted, called up and fully paid
72,000,000 (2011 72,000,000) ‘A’ Ordinary shares of 1p each 720,000 720,000
9,000,000 (2011 9,000,000) B' Ordinary shares of 1p each 90,000 90,000
6,850,000 (2011 6,850,000) 'C' Ordinary sharcs of 1p cach 68.500 68,500

878,500 878,500

The above total lcss the retamed losses for the year of GBP£5,139,140 represents total equity
interests for the year Equity interests as at 31 December 2012 amount to GBP£4,260,640 (2011
GRBP£4,342 267)

The ordinary shares have all nghts to dividends, are entitled to the surplus on 2 winding up and

have full voting nghts

2012 2011
Non-equity interests GBPE GBPL
47,126,500 (2011- 47,126,500)  Preference shares of £1 each 47,126,500 47,126,500
3,255,625 (2011 3,255,625) Deferred shares of £1 each 3,255,625 3,255,625
Non-equity interests 50,382,125 50,382,125
Total equity and non-equity interest 2 25 51,260,625
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PRUDENTIAL EUROPE ASSURANCE HOLDINGS PLC
NOTES TO THE FINANCIAL STATEMENTS (continaed)

FOR YEAR ENDED 31 DECEMBER 2012

9.

10.

11.

Called up Share Capital (continued)

Preference Shares

The shares issued do not carry any nght to payment of dividends, however the shares carry
preferential nghts to priority to other shareholders to payment on return of capital on the

wimding up of the Company The shares carry the right of redemption on 31 December 2012,
The shares do not carry voting rights

Reconciliation of movement on shareholders® funds 2012 2011

GBP£ GBPE
Balance at 1 January (5,220,767) (12,730,346)
Profit for the financial year 81,627 7,509,579
Balance at 31 December ___(5139,140)  (5,220,767)

Directors” and secretary’s interests

The beneficial mterests of the directors and secrctary of the Company, m office at 31

December 2012 mcluding spouses and minor children, 1 the shares of group compantes at 31
December 2012 and 1 January 2012 were as follows

(a) m optrons to subscnbe for shares under appropnate Prudential Group employee sharesave

schemes
1 January 2012 Granted Exercised Cancelled 31 December 2012
or lapsed or on date of
resignation
MsV Lawlor 2,378 - (2,378) - -
Ms S Windndge 2,953 - - - 2,953
Ms N Duddy 5719 - - (379) -

(b) 1n conditional awards that have been made under the Prudential Share Plan, in which
shares are held in trust and represent the maximum awards for which nghts may be

granted, at the end of the relevant performance period, 1f the performance requirements of
the Plan are met

1 January 2012 31 December 2012
Ms V Lawlor 2,889 3,773
Mr M Leahy 1,239 2.642
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PRUDENTIAL EUROPE ASSURANCE HOLDINGS PLC
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR YEAR ENDED 31 DECEMBER 2012

11. Directors’ and secretary’s interests (continued)

12.

13.

14.

Post balance sheet events

There have been no significant events affecting the Company since the balance sheet date

(c) n shares i conditional awards that have been made under the Prudential Group

Performance Share Plan and Business Unit Performance Plan, in which shares are held 1n
trust and represent the maximum awards for which nghts may be granted, at the end of the
relevant performance period, if the performance requirements of the Plan are met

1 January 2012 31 December 2012
Mr M Leahy 22,708 29,780

Except as stated above, none ot the directors or secretary 1n office at the end of the year

(a) had any beneficial intcrest m shares in, or debentures of, any group Company either at the
beginning of the year or at therr later date of appointment or at the end of the year, or

(b) was granted or exercised any nght to subscribe for shares m, or debentures of, any group
Company dunng the year or, if apponted during the year, since the date of their
appointment up to the end of the year

Group membership

The Company’s immediate parent company 1s MM&S (2375) Lamited (MM&S), a company
registered 1n Scotland MM&S has a 92 7% mnterest m the equity capital of Prudential Europe
Assurance Holdings plc (PEAH), at 31 December 2012 MM&S 15 exempt from the requirement
to prepare consolidated financial statements as 1t 15 a subsihary of Prudential plc, a company
incorporated in England The latier 1s the only parent company that prepares consolidated
financial statements Prudential plc has a 100% indirect interest in the equity capital of MM&S
and 1s the ultimate parent company of PEAH Copes of Prudential ple consohdated financial
statements may be obtained from the company secretary at Laurence Pounmey Hill, London
EC4R 0IIH

Approval of financial statements

The financial statements were approved by the Board of dwrectors on 7 March 2013
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