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WEST REGISTER (INVESTMENTS) LIMITED

DIRECTORS' REPORT

The directors present therr report and the audited financial statements for the year ended
31 December 2007

ACTIVITIES AND BUSINESS REVIEW
Activity
The principal activity of the Company is an equity investment company

The Company 1s a subsidiary of The Royal Bank of Scotland Group plc which provides the
Company with direction and access to all cenfral resources it needs and determines
policies in all key areas such as finance, nsk, human resources or environment For this
reason, the directors believe that performance indicators specific to the Company are not
necessary or appropnrate for an understanding of the development, performance or
position of the business The annual reports of The Royal Bank of Scotland Group plc
review these matters on a group basis Copies can be obtained from Group Secretariat,
RBS Gogarburn, Edinburgh, EH12 1HQ, the Registrar of Companies or through the
Group’s web site at rbs com

Review of the year

The directors are satisfied with the development of the Company’s activihes dunng the
year The Company will be guided by its ultimate parent company i seeking further
opportuntties for growth A dividend of £26,500,000 (2006 £23,000,000) was paid In
2007

The Company’s financial perfformance is presented in the Income Statement on Page 7
At the end of the year, the financial position showed total assets of £30,392,787 (2006
£30,944,013 and equity of £10,358,507 (2006 16,271,561)

DIRECTORS AND SECRETARY

The present directors and secretary, who have served throughout the year except where
noted below, are listed on page 1

From 1 January 2007 to date the following changes have taken place

Appointed Resigned
Directors
Jonathan Mark Penfold 21/02/2007
Secretary
Mark Craig 15/08/2008
Rachel Fietcher 15/08/2008




WEST REGISTER (INVESTMENTS) LIMITED

DIRECTORS® REPORT (continued)
DIRECTORS' RESPONSIBILITIES

The directors are required by the Companies Acts 1985 and 2006 to prepare a directors'
report and financial statements for each financial year and have elected to prepare them
in accordance with International Financial Reporting Standards as adopted by the
European Union They are responsible for prepanng financial statements that present
farly the financial position, financial performance, and cash flows of the Company In
preparing these financial statements, the directors are required to

select suitable accounting policies and then apply them consistently,

make Judgements and estimates that are reasonable and prudent,

state whether applicable accounting standards have been followed, subject to any
matenal departures disclosed and explained in the financial statements, and
prepare the financial statements on the going concern basis unless it 1s
inappropniate to presume that the Company will continue in business

The directors are responsible for keeping proper accounting records which disclose with
reasonable accuracy at any time the financial position of the Company, and to enable
them to ensure that the directors’ report and financial statements comply with the
requirements of the Companies Acts 1985 and 2006 They are also responsible for
safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregulanties

DISCLOSURE OF INFORMATION TO AUDITORS
Each of the directors at the date of approval of this report confirms that

a) so far as he/she 1s aware there s no relevant audt information of which the
Company’s auditors are unaware, and

b) the director has taken all the steps that he/she ought to have taken to make
himself/herself aware of any relevant audit information and to establish that the
Company's auditors are aware of that information

This confirmation 1s given and shall be interpreted in accordance with the prowisions of
section 234ZA of the Companies Act 1985

DIRECTORS’ INDEMNITIES

In terms of section 236 of the Companies Act 2006, Mr P A Carraro and Mr D S Sach

have been granted Qualfying Third Party Indemnity Provisions by The Royal Bank of
Scotland Group plc




WEST REGISTER (INVESTMENTS) LIMITED

DIRECTORS' REPORT (continued)
POLICY AND PRACTICE ON PAYMENT OF CREDITORS

The Company follows the policy and practice on payment of creditors determined by The
Royal Bank of Scottand Group plc ('RBSG'), as outlined below

RBSG 1s committed to maintaining a sound commercial relationship with its suppliers
Consequently, it 1Is RBSG’s policy to negotiate and agree terms and conditions with its
suppliers, which includes the giving of an undertaking to pay suppliers within 30 days of

receipt of a correctly prepared invoice submitted in accordance with the terms of the
contract or such other payment perod as may be agreed

AUDITORS
Deloitte & Touche LLP have expressed their willingness to continue in office as audttors

Approved by the Board of Directors
and signed on behalf of the Board

Director %
Date

(= J(f;f?/vu‘c/‘ 2o 8



Independent auditors’ report to the members of West Register (Investments)
Limited

We have audited the financial statements of West Register (Investments) Limited (‘the
company') for the year ended 31 December 2007 which comprise the income statement,
the balance sheet, the statement of changes in equity, the cash flow statement and the
related Notes 1 to 17 These financial statements have been prepared under the
accounting policies set out therein

This report 1s made solely to the company’s members, as a body, in accordance with
section 235 of the Companies Act 1985 Our audit work has been undertaken so that we
might state to the company’s members those matters we are required to state to them in
an auditors’ report and for no other purpose To the fullest extent permitted by law, we do
not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

The directors’ responsibilities for preparing the Annuat Report and the financial statements
In accordance with applicable law and International Financial Reporting Standards
(IFRSs) as adopted by the European Union are set out in the Statement of Directors’
Responsibiities

Our responsibility 1s to audit the financial statements in accordance with relevant legal and
regulatory requirements and International Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and far
view and whether the financial statements have been properly prepared in accordance
with the Companies Act 1985 We also report to you whether, in our opmnion, the
information given In the directors’ report 1s consistent with the financial statements In
addition we report to you if, in our opinion, the company has not kept proper accounting
records, If we have not received all the information and explanations we requie for our
audit, or if information specified by law regarding directors’ remuneration and other
transactions is not disclosed

We read the directors’ report for the above year and consider whether it 1s consistent with
the audited financial statements We consider the implications for our report if we become
aware of any apparent misstatements or matenal inconsistencies with the financial
statements Our responsibilities do not extend to any mformation outside the directors’
report



Independent auditors’ report to the members of West Register (Investments)
Limited (continued)

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and
Ireland) 1ssued by the Auditing Practices Board An audit includes examination, on a test
basts, of evidence relevant to the amounts and disclosures in the financial statements It
also Includes an assessment of the significant estmates and judgements made by the
directors in the preparation of the financtal statements, and of whether the accounting
policies are appropriate to the circumstances of the company, consistently applied and
adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations
which we considered necessary in order to provide us with sufficient evidence to give
reasonable assurance that the financial statements are free from matenal misstatement,
whether caused by fraud or other irregulanty or error In forming our opimon, we also
evaluated the overall adequacy of the presentation of information in the financial
statements

Opinion
In our opinion

. the financial statements give a true and fair view, in accordance with IFRSs as
adopted by the European Union of the state of the company's affars as at 31
December 2007 and of its profit for the year then ended,

. the financial statements have been properly prepared in accordance with the
Companies Act 1985, and

. the mformation given in the directors’ report 1s consistent with the financial
statements

Nelorts. o Touda

Deloitte & Touche LLP
Chartered Accountants and Registered Auditors
London, United Kingdom

Date |l m\uf 2008



WEST REGISTER (INVESTMENTS) LIMITED

INCOME STATEMENT
For the year ended 31 December 2007

Continuing operations

Revenue
Admmistrative expenses
Operating profit

Amount wntten down investments
Interest receivable and similar ncome

Profit before tax

Tax

Profit for the year

Notes

2007 2006
£ £
36,193,655 29,736,529
(840,657) (722,064)
35,352,998 29,014,465
(85,046)
1,085,127 443,712
36,438,125 29,373,131
(7,867,758)  (6,110,173)
28,570,367 23,262,958




WEST REGISTER (INVESTMENTS) LIMITED

BALANCE SHEET
As at 31 December 2007

ASSETS
Non current Assets
Avatlable-for sale mvestments

Current Assets
Trade and other recewvables
Cash and cash equivalents

Total assets

LIABILITIES
Current Liabilities
Current tax habihty

Non-current Liabilities
Deferred tax llabities

Amount owed to group undertakings

Total iabilities

NET ASSETS

EQUITY

Share capital
AFS reserve
Retained earnings

Total equity

TOTAL EQUITY AND LIABILITIES

These financial statements were approved by the Board of Directors and authonsed for 1ssue on
Signed on behalf of the Board of Directors

Director

Notes

10

11
14

12
14

13

/o 0(’7% 2008

2007 2006

£ £
10,857,165 20,335,786
10,857,165 20,335,786
19,154,042 4,440,610
381,580 6,167,617
19,535,622 10,608,227
30,392,787 30,944,013
7,867,758 5,967,673
7,867,758 5,967,673
1,636,217 3,989,201
10,530,305 4,715,578
12,166,522 8,704,779
20,034,280 14,672,452
10,358,507 16,271,561
2 2
3,978,197 11,961,617
6,380,308 4,309,942
10,358,507 16,271,561
30,392,787 30,944,013




WEST REGISTER {(INVESTMENTS) LIMITED

STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2007

Retatned
Share Capital AFS Reserve Earnings Total
£ £ £ £

Balance at 1 January 2006 2 4,882,152 4,046,984 8,929,137
Profit for the year 23,262,058 23,262,958
::sgeszf‘z :]r:sfalr value of avallable for sale 11,106,605 11,106,605
Transferred ta Profit and Loss on Sale of
Avallable for Sale Investments (2,130,290) (2,130,290)
Deferred tax habilty ansing on revaluation
of available-for sale investments (1.896,850) (1.896,850)
Impiementation of IFRS
Dividends (23,000,000} {23,000,000}
Balance at 1 January 2007 2 11,961,617 4,300,942 16,271,561
Profit for the year 28,570,367 28,570,367
Decrease in fair value of availlable for sale
nvestments {572,202} (572,202)
Transferred to Profit and Loss on Sale of
Available for Sale Investments (9,764,202) (9.764,202)
Deferred tax hability ansing on revaluation
of avallable-for sale investments 2,352,984 2,352,984
Dwvidends (26,500,000) (26,500,000)
Balance at 31 December 2007 2 3,978,197 6,380,308 10,358,507




WEST REGISTER (INVESTMENTS) LIMITED

CASH FLOW STATEMENT
For the year ended 31 December 2007

Operating activities
Operating profit from continuing operations

Adjustments for
Dmdends recerved from investments
Profit on disposal of investments

Investment write down

Operating cash flows before movement in working capital

Increase in recevables
Decrease in payables
Cash used in operations
Management fees paid

Income taxes paid

Net cash used in operating activities

Investing activities

Drvidends received from nvestments

Interest receved

Cash proceeds on disposal of avalabie for sale investments
Acquisition of available-for sale investments

Cash flows from investing activities
Financing activities

Dividends pad
Increase in borrowings

Net cash used in financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

10

2007 2006
£ £
35,352,998 29,014,465
(573,858) (691,943)
(35,5670,204)  (28,997,926)
85,046
(791,065) (590,358)
(14,713,433) (2,833,587)
(264)
(15,504,497)  (3,424,209)
(715,578) (855,970)
(5,967,673)  (20,686,905)
(22,187.748)  (24,967,084)
573,858 891,943
1,085,127 443,712
36,392,395 29,163,541
(1,679.973)  (4,229,631)
36,371,406 26,069,565
(26,500,000)  (23,000,000)
6,530,305 4,715,578
(19,969,695)  (18,284,422)
(5,786,037)  (17,181,941)
6,167,617 23,349,558
381,580 6,167,617




WEST REGISTER {INVESTMENTS) LIMITED

NOTES TO THE ACCOUNTS
For the year ended 31 December 2007

1

GENERAL

West Register (Jnvestments) Limited 1s a company incorporated in Great Bntain under the Companies Act 1985 The
address of the registered office 1s on page 1 The nature of the Company’s operations and its pnncipal activities are set out
in the Directors Report

The accounts are prepared in accordance with Intemnational Financial Reporting Standards 1ssued by the Intermational
Accounting Standards Board (IASB) and interpretations issued by the Intemational Financial Reporting Interpretations
Commitiee of the IASB (together IFRS) as adopted by the European Union {EU} The EU has not adopted the complete
text of 1AS 39 Fmnancral Instruments Recogriion and Measurement, it has relaxed some of the standard's hedging
requirements The Company has not taken advantage of this relaxation and has adopted IAS 39 as issued by the IASB

The Company has adopted IFRS 7 Fnancial Instruments Disclosures and the relates amendments to 1AS1 for the
accounting penod beginnmg 1 January 2007 This has had no effect on the results, cash flows or financial positon of the
Company However, thera are changes to the notes to the accounts and comparative information 15 presented accordingly

Adoption of new accounting standards

At the date of authorsation of these financial statements, the following standards and interpretations which have not been
applied in these financral statements were 1n 1ssue but not yet effective

Amerdments to 1AS 23 (revised) Bomowing Costs

IFRS 8 Operating Segments

IFRIC11 IFRS 2 — Group and Treasury Share transactions

IFRIC 12 Service concessions amangements

IFRIC 13 Customer Loyalty Programmes

IFRIC 14 IAS 19 — The Limit on a Defined Benefit Assets Mimimum Funding Regquirements and their Interactions

The directors anticipate that the adoption of these Standards and Interpretations in the future periods will have no matenal
impact an the financial statements of the Company

ACCOUNTING POLICIES

The partscular accounting polictes adopted are descnbed below
Accounting convention

The financial statements are prepared under the histoncal cost convention, i compliance with the Compantes Act 1985,
except that investments are stated at ther fair value

Revenue recognition
Revenue 13 measured at the fair value of the consideration receved or recelvable and represents amounts recerved from

mnvesiments sold and dradend income eamed in the normal course of business, less the ¢ost of the Investment sold
Drvdend income from investments 1s recogmsed when the sharehoiders’ nghts to receive payment have been estabhished

Sales of invesiments are recogmsed when title has passed to the purchaser




WEST REGISTER {INVESTMENTS) LIMITED

NOTES TO THE ACCOUNTS
For the year ended 31 December 2007

Investments

Investments are classified as avallable for sale and are measured 2t subsequent reporting dates at fair value Gans and
losses ansing fram changes in fair value are recognised directly in equity, until the vestment 15 disposed of or 1s
determined to be imparred, at which bme the cumulative gatn or loss previously recognised i equity 15 included in the net
profit or loss for the penod Impairment losses recogrised i profit or loss for equity investments classified as available for
sale are not subsequently reversed through income statement

Trade and other receivables

Trade and other recervables are measured at inibal recognition at fair value, and are subsequently measured at amorhsed
cost using the efiective interest rate method Appropnate allowances for estmated irecoverable amounts are recognised
in profit or loss when thers is objective evidence that the asset 1s impaired The allowance recognised 1s measured as the
difference between the asset's camying amount and the present value of estimated future cash fiows discounted at the
effecuve interest rate computed at imbal recogrubion

Trade and other payables
Trade and other payables are initially measured at fair value and are subsequently measured at amortised cost using the
effective interest rate method

Cash and cash equivalents
Cash and cash equivalents are camed In the balance sheet at cost For the purpose of cash flow statements, cash and
cash equivalents compnse cash with banks on current and deposit accounts

Taxation
The tax expense represents tha sum of the tax cumently payable and deferred tax

The tax curmently payable 1s based on taxable profit for the year The Company's liabdity for cument tax ss calculated using
tax rates that have been enacted or substantively enacted by the balance shest data

Deferred tax 15 the tax expected to be payable or recoverable on differences between the camying amounts of assels and
liablies in the financial statements and the comesponding tax bases used in the computation of taxabile profit. Deferred tax
trakalihes are generally recogmised for all taxable temporary differences and defarred tax assets are recogmsed to the
extent that it 15 probable that taxable profits will be avallable agminst which deductible temporary differences can be
utihsed except in relation to differences ansing from the iniial recogrution of goodwill

Deferred tax 1s calculated at the tax rates that are expected to apply in the penod when the liablhity 1s settled or the asset 1s
realised Deferred tax 1s changed or credited in the mcome statement, except when it relates to tems charged or credited
directly o equity, in which case the deferred tax 15 also dealt with in equity

Cnhical accounting policies and key sources of estimation uncertainty

The reported resutts of the Company are sensibve to the accounting policies assumptions and estimates that underie the
preparation of s financial statements UK company law and IFRS require the directors n prepanng the Company's
financial statements, to select sutable accounting policies, apply them consistertly and make judgements and estmates
that are reasonable and prudent. The judgements and assumpbons involved in the Company’s accounting poticies that are
considered by the Board to be most important to the portrayal of s finarcial condibon are discussed below  The use of
estmates assumphons or models that differ from those adopted by the Company would affect s reported results

Fair value 1s the amount for which an asset could be exchanged or a hability settled, between knowledgeable wiling
parties in an arm's length transachion  Faw values are determined by reference to cobservable market prces where
avalable and reliable Where representative market pnces for an instrument are not available or are unreliable because of
poor quidity, the fair value is derived from prices for its components using appropnate pricing or valuabon models that are
based on independently sourced market parameters, including interest rate yield curves and currency rates

Fmnancial assets are derecogmised when the Company lesses control of the contractual nghts that compnse the financal
asset Finanoal labibties are removed from the balance sheet when the obhigation i1s extinguished, discharged, cancetled
or expired

12




WEST REGISTER (INVESTMENTS) LIMITED

NOTES TO THE ACCOUNTS
For the year ended 31 December 2007

3 FINANCIAL INSTRUMENTS AND PRINCIPAL RISKS AND UNCERTAINTIES
The Company has financial nsk exposures This section summanses these nsks and the way the Company manages
these
Financial Risk

The Company 1s a member of the Giobal Banking Markets Division of The Royal Bank of Scottand Group pic As such, the
Company benefits from services provided by specialist teams, nsk management procedures and controfs which are applied
consistently across the Dimsion The disclosures below relate to the Global Banking Markets Division (GBM) as a whole

The Dnasion 1s exposed to financial nsk through s financial assets and financial liabilities (borowings) The Bivsion s
financial nsk s concentrated withun its investment portfolio This portfoho 18 managed in accordance with the GBM's
Investment Policy and Investment Gudelines These are drawn up 1n comphance with the objectives and nsk appetite
parameters set by The Royal Bank of Scotiand Group pic and are approved by the GBM Board The Investment Pohicy 1s
operated by the Equity Investment Committee and the Credit Commttee, which 1s made up of Senior Executives within
GBEM The Group Asset and Liability Management Commuttee {GALCO) also monitor investments

The most important componerts of financial nsk are market nsk, credit nsk and quidity risk

Market nsk

Market risk encompasses any adverse movement in the value of financial instruments as a consequence of market
movements such as interest rates, credit spreads foreign exchange rates and eqeuty pnces

Interest Rate Risk

The Company is exposed to interest rate risk as a result of the assets and labilibes contained within the Company’s
batance sheet. There has been no change to the Company's exposure to market nsks or the manner in which it manages
and measures this risk

The Company manages mterest rate nsk by monitonng consistency in the interest rate profile of its assets and habiites
The: following tables indicate financial kabihties that are exposed to interest rate risk together with the comesponding range
of applicable mterest rates

At 31 December 2007

Matunty date or contractual repnci
Total all
within one
year
£
Exposed to cash flow interest rate nsk
2007
Banking members of the group (note 14) 381,580
Amount owed by Group Undertaking (note 14) 19,154 042
19,535,622
20086
Banking members of the group {note 14) 6 167 617
Amount owed by Group Undentaking (note 14) 4,440,610
10,608 226
Interest rate
Within one
vear
% Interest rate
range
Loans to and from related parbies 555% 62%
Trade and other payables 0%

Market Risk  Sensitivity analysis

The sensitivity analysis below has been determined based on the Company’s assets and habilibes present in the balance
sheet as at the balance sheet date and by reference to a movement in market interest rates reasonably possible in the
Company s next financial reporing penod

if interest rates for the current year had been 50 basis points lower and this movement applied to the assets and habilibes
as at the batance sheet date, the pre-tax profit for the: year ended 31 December 2007 would have been £90 345 lower
(2006 £19,984 lower) Tius would have mamly resulted from lower interest iIncome on vanable rate assets and lower
financing costs in respect of its Loans

The irwerse 1s equally true for the current year If interest rates had been 50 basis points higher




WEST REGISTER (INVESTMENTS) LIMITED

NOTES TO THE ACCOUNTS
For the year ended 31 December 2007

FINANCIAL INSTRUMENTS AND PRINCIPAL RISKS AND UNCERTAINTIES {continued)

Credit Risk

Credit nsk 1s the nsk that comparues, financial institutions, ihividuals and other counterparties will be unable to meet their

obligations to the Company

The Royal Bank of Scotland Group plc nsk management division sets standards for mamtaining and developing credit nsk
management throughout The Royal Bank of Scottand Group plc This 1s achieved wvia a combination of governance
structures, credit nsk policies, control processes and infrastructure collectively known as the Group's Credit Risk

Management Framework { CRMF )

GBM sets out the pnor approval process for credit exposures, such as Credit Committee review, and provides for
approprate analysis and reporting of these exposures at both the Dwision ang The Royal Bank of Scotland Group pic level
Where appropnate, farger credit exposures are aggregated with other credit exposures, elsewhere 1n the Group for credit

approval and monitonng purposes

The: following table analyses the credit exposure of the Company by type of asset

At 31 December 2007 Not rated
£

2007
Cash at bank and in hand (note 14) 381,580
Other loans and receivables (note 11) 19 154 042
Total agsets beanng credit nsk 19,535,622

2006
Cash at bank and in hand (nota 14) 6167,617
Other loans and receivables {note 11} 4,440,610
Totat assets bearng crodit nsk 1056081227

There are no financial assets which are past due or impaired at balance sheet date

The carrying amount of financial assets recorded in the financial statements represents the Company’s maximum exposure
to crecht nsk The Company does not hold collaterat over these balances

The credit nsk on liquid funds 1s hmited because the counterparties are banks with high credit ratings assigned by
imtemnational credit rating agencies

The credit nsk on group undertakings is limited because the undertakings are solvent, under common control and the
directors are confident of them continuing as going concerns The credit on group undertakings 1s not past due

The Company’s credit nsk 1s pnmarily attributable to its trade receivables, afthough thes 1s also considered imited as
counterparties are carefully chosen and solvent within 90 days from date of the Invoice

The Company has no significant concentration of credit nsk, with exposure spread over a large number of counterparties
and customers

Liguidity Risk

Liguidity nsk 1s the potential that obligations cannot be met as they fall due as a consequence of having a iming mismatch
Ligquidity nsk ts mitrgated by the routine monitanng of key management information

The table below details the expected maturity of the Company's matenal habilities as at the balance sheet date The table
has been drawn up based on the undiscounted net cash outflows

2007 Lessthan3  3months 1

months year 1 Syears Over 5 years
Bank overdrafts and loans 685,485 9,844,820
2006 Lessthan3 3 months 1

months year 1 Syears Cver 5 years
Bank overdrafts and loans 715578 4,000,000




WEST REGISTER {(INVESTMENTS) LIMITED

NOTES TO THE ACCOUNTS
For the year ended 31 December 2007

REVENUE 2007 2006
£ £
Gain on Investments  unquoted 22,335,215 26,197 549
Gain on mvestments quoted 13,234,990 2,800,378
Dividend income 573,858 691943
Other investment income 36,593 32,658
Commetmert feas 13,000 14,000

36 193 655 29,736 529

ADMINISTRATIVE EXPENSES 2007 2006
£ £
Legal and professtonal fees 52,733 6,486
Other operating expenses 102 439
Management fees 685,485 715,578
840 657 722,064
OPERATING PROFIT

The auditors’ remuneration of £10,000 (2006 £10,000) 1s borne by an intermediate company, The Royal Bank of Scotland
plc for bath the current and poor years

The directors received no emoluments from the Company dunng the curvent year (2006 £mil)
The Company has ne employees (2006 none)

INTEREST RECEIVABLE AND SIMILAR INCOME 2007 2006
£ £

Interest receivable relates to transactons with the parent entity 1,085,127 443,712




WEST REGISTER (INVESTMENTS) LIMITED

NOTES TO THE ACCOUNTS
For the year ended 31 December 2007

3 TAX 2007 2006
£ £
Current taxation
Tax expense for the year 7,873,685 5,994,784
Adjustments in respect of pnor penods (5,927) 115,389
Current tax expense for the year 7,867,758 6,110,173
Tax expense 7,867,758 6,110,173

The actual tax charge differs from the expected tax charge computed by applying the standard UK comporabion tax rate of
30% {2006 30%) as follows

2007 2006
£ E

UK Corporation tax rate at 30% 10,931,438 8,811,939
UK diadend income
Deferred income 18,886
Non deductible tems {3 057,753) 32,111
Non taxable items {2,868,152)
Chargeable gains
Adjusiments in respect of pnor perrods. (5,927) 115,389
Actual tax charge 7,867,758 8,110,173

In addition to the income tax expense charged to profit and loss, a deferred tax (credit¥charge of (£2,352,984) (2006
£1,896 850) has been recogrused i equity in the year See note 12

9 DIVIDENDS 2007 2006
Amcunts recognised as distnbutions to equity hokders in the penod

Intenm drvdend for the year ended 31 December 2007 of £13 250 000 (2006

£11,500,000) per share 26,500,000 23,000,000

26,500,000 23,000,000




WEST REGISTER (INVESTMENTS) LIMITED

NOTES TO THE ACCOUNTS
For the year ended 31 December 2007

10 AVAILABLE FOR-SALE INVESTMENTS

Avallabte-for sale investments
Far value

Al 1 January 2006

Farr value adjustment
Additions

Disposals

At 1 January 2007

Fair value adjustment

Additions
Disposals

At 31 December 2007

Quoted Unquoted Total
£ £ £
7,295,907 169,638 7,465 545
8 576,315 {85 046) 8,891,269
4 229,631 4,229,631
(250,659) {250,659)
16,272,222 4,063 564 20,335,786
(10 336,404) (10,3386,404)
253,949 1426024 1,679,973
(253 949) (568,241) (822,190)
5,935,819 4,921,347 10,857 165

The investments included above represent nvestments in equity secunties that offer the Company the opporturity for returr
through dividend income and fair value gains They have no fixed maturity or coupon rate The fair values of the quoted
secunties are based on quoted market pnces All unquoted equity investments are currently camed at cost, as farr value
cannot be reliably measured due to the fact that there 1s no active market The Company intends to dispose of the
unquoted nvestments when an interested counterparty can be identified and an appropnate pnce agreed

11 TRADE AND OTHER RECEIVABLES

BID deposits

The fair value of all recevables approximate to therr carrying amount in the balance sheet

BID deposits compnses maney held with RBS Money Markets at a fixed rate of interest

2007 2006

£ £
19,154,042 4,440 610
19,154,042 4 440 610
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13

DEFERRED TAX
Prowision for defemed taxation has been made as follows

At 1 January 2005
Charge 1o equrty
At 1 January 2007
Credit to equity

As 31 December 2007

The foltowing s the analysis of the deferred tax balances for financial reporting purposes

Deferred tax fiabilities
Net deferred tax habilites

SHARE CAPITAL

Authonsed
1,000 ordinary shares of £1 each

Issued and fully paid
2 ordinary shares of £1 each
At the begmning of the year

At the end of the year

Each ordinary share cames one voting nght.

Revaluation
of available-
for-sale
investmeants Total
£ £
2,002,351 2,092,351
1,896,850 1 896,850
3,089 201 3,988,201
(2,352 984) (2,352,984)
1,636,217 1 636,217
2007 2008
£ £
1,636 217 3,989,201
1,636 217 319589,201
2007 2006
£ £
1,000 1,000
1,000 1000
2 2
2 2
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14 RELATED PARTY TRANSACTIONS

Related parties compnse group compares, companies with common directorships and directors of the Company Detalls
of transactions with related parties dunng the year are as follows

2007
Accounts with
Bariking members of the group
Armount owed to parent entity

Amount owed by group undenaking
Income statement transactions durng the year

Interest recesve on bank deposits

Management fees
Total

2006
Accounts with
Banking members of the group
Amount owed to parent entity

Amount owed by group undertakimg
Income statement transactions dunng the year

Interest receive on bank deposits

Management fees

Total

45 FINANCIAL INSTRUMENTS

Opening Raceipts! Income/ Closing
Balance {Payments} {Expanses) Balance
£ £ E £
6 167,617 (5.786,037) 381 580
(4,715,578) (5,814,727) {10,530 305)
4,440,610 14,713 432 19,154,042
1085,127 4,085,127
{1401,063) (685,485}
5 892,648 2,796,732 399,642 9,005,317
23 349,558 {17 181,941} 6,167,617
(4,715,578) (4,715,578)
4 440,610 4 440,610
443,712 443 712
{1 571,631) (715,578)
23,349,558 {18,584,828) {271,866) 5,802,648

Yield/mark-up rate nsk is the nsk that the value of the financial Instrument will fluctuate due to changes in the market
yield/mark up rates Sensitwity to yieldimark up rate nsk anses from mis-matches of financial assets and financial liabiittes
that mature or re-price in a given period The company manages these mismatches through nsk management strategies
where significant changes 1n gap position can be adjusted The company s exposad to interest nsk m respect of the

foliowing

| Interest bearing _“ Non interest bearing |
Maturity up ~ Maturity after Maturity up  Maturity after
to ona year one year to one year one year

2007 E £ £

Financial Assets

Amount owed

to Goup

Undertaking (10,530,305)

Trade ard other

recevables 19 154,042

Cash and cash

equivalents 381 580
[ Interest beanng J r Non interest beanng |
Matunty up Matunty after Matunty up Matunty after
to one year one year to one year one year

2006 £ £ £ £

Finan¢ial Assets

Amount owed

to Goup

Undertaking (4,715,578}

Trade and other

recewvables 4,440,610

Cash and cash

equivalents 6,167 617

The merest beanng cash and cash equivalent has an effective interest rate of 2 5% per annum (2006
2 5% per annum) Trade and other recenvables (BID Deposit) has an effective interest rate ranging from

5 55%-6 2%

e

19
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16 ULTIMATE PARENT COMPANY

The Company's utimate holding company ulimate controlling party and the parent of the largest group o which the
Company s consohdated 15 The Royal Bank of Scotland Group plc which 1s incorporated 1n Great Britain and registersd in
Scotiand Copes of the financial statements for The Royal Bank of Scotland Group plc can be obtained from The Royal
Bank of Scotland Group plec Gogarbumn, Edinburgh, EH12 THQ

The smallest subgroup into which the Company 15 consolidated has as its parent company The Royal Bank of Scottand plc,
a company incorporated m Great Brtain and regrstered n Scotiand - Copies of the consolidated financial statements for
ttes subgroup can be obtained from The Royal Bank of Scotland Group ple, Gogarbum, Edinburgh, EH12 1HQ

17 EVENTS AFTER THE BALANCE SHEET DATE

There have been no significant events between the year end and the date of approval of the accounts which would require
a change or additional disclosure in the accounts



