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Financial statements for the year ended 31 December 2007

Report of the director

The director presents his report and the financial statements of the company for the year ended
31 December 2007

Principal activites and business review

No tradig took place dunng the year, and the company 15 not expected to trade n the 2007 financial year
The loss for the financtal year after taxation amounted to £30 (2006 £228)

The directors do not recommend the payment of a dividend (2006 £ml)

Directors

The directors who served the company during the year were as follows

Mr J J Stewart
Mr K T White

The company 1s a wholly owned subsidhary and the interests of the group director are disclosed in the
financsal statements of the parent company

Mr 1] Stewart retired as a director on 20 Apnl 2007
Director’'s responsibiliies

The director 15 responsible for prepanng the Annual Report and the financial statements in accordance
with apphcable law and regulations

Company law requures the director to prepare financial statements for each financial year Under that law
the director has elected to prepare the financial statements 1n accordance with United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice) The financial
statements are required by law to give a true and fair view of the state of affairs of the company and of the
profit or loss of the company for that period In preparing these financial statements, the director 1s
required to

select switable accounting policies and then apply them consistently,
make judgements and estimates that are reasonable and prudent,

prepare the financial statements on the going concem basis unless 1t 1s inappropriate to presume that
the company will continue 1n business
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Financat statements for the year ended 31 Decomboer 2007

Report of the director (continued)

The director 15 responsible for keeping proper accounting records that disclose with reasonable accuracy
at any tume the financial position of the company and enable him to engure that the financial statements
comply with the Compames Act 1985 He 1s also responsible for safeguarding the assets of the company
and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities
In so far as the director 1s aware

there 18 no relevant audit mformation of which the company's auditor 1s unaware, and

the director has taken all steps that he ought to have taken to make himself aware of any relevant
audit nformation and to establish that the auditor 15 aware of that information

Small company provisions

This report has been prepared in accordance with the speeial provisions for small compantes under Part
VII of the Compantes Act 1985

BY ORDER OF THE BOARD

g

Mr J Tepera
Secretary
13 Qctober 2008
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Report of the independent auditor to the members of
3D Stabilisers Limited

We have audited the financial statements of 3D Stabilisers Limited for the year ended 31 December 2007
on pages 8 to 11 These financial statements have been prepared i accordance with the Financial
Reporting Standard for Smaller Entities {(effective January 2007), under the historical cost convention and
the accounting policies set out on page 7

This report 15 made solely to the company's members, as a body, i accordance with Section 235 of the
Compamies Act 1985 Our audit work has been undertaken so that we might state to the company's
members those matters we are requared to state to them 1n an auditor's report and for no other purpose
To the fullest extent permutted by law, we do not accept or assume responsibility to anyone other than the
company and the company's metmbers as a body, for our audit work, for this report, or for the opimions
we have formed

Respective responsibilities of director and auditor

The director’s responsibilities for preparing the Report of the Director and the financial statements in
accordance with United Kingdom law and Accountmng Standards (United Kingdom Generally Accepted
Accounting Practice) are set out 1n the statement of director's responsibilities

Our responsibility 15 te audit the financial statements 1n accordance with relevant legal and regulatory
requirements and International Standards on Auditmg (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and fair view and are
properly prepared 1 accordance with the Compames Act 1985 We also report to you whether mn our
opinion the information given n the Report of the Director 1s consistent with the financial statements

In addition we report to you 1f, 1n our opinion, the company has not kept proper accounting records, 1f we
have not recerved all the information and explanations we require for our audit, or if information specified
by law regarding director's remuneration and other transactions 1s not disclosed

We read the Repoit of the Director and consider the imphcations for our report +f we become aware of
any apparent misstatements within 1t




Report of the independent auditor to the members of
3D Stabilisers Limited (continued)

Basis of opinion

We conducted our audit i accordance with International Standards on Auditing (UK and Ireland) issued
by the Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to the
amounts and disclosures m the financial statements It also includes an assessment of the significant
estimates and judgements made by the director in the preparation of the financial statements, and of
whether the accounting poticies are appropriate to the company's circumstances, consistently applied and
adequately disclosed

We planned and performed our audit so as to obtan all the information and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance that the
financial statements are free from material nusstatement, whether caused by fraud or other wregularity or
error In forming our opimon we also evaluated the overall adequacy of the presentation of information i
the financial statements

Opinion
In our opmion

the financial statements grve a true and farr view, m accordance with United Kingdom Generally
Accepted Accounting Practice apphcable to Smaller Entities, of the state of the company’s affairs as
at 31 December 2007 and of 1ts loss for the year then ended,

the financial statements have been properly prepared in accordance with the Companies Act 1985,
and

the mformation given 1n the Report of the Director 1s consistent with the financial statements

Gt TI it

GRANT THORNTON UK LLP
REGISTERED AUDITORS
CHARTERED ACCOUNTANTS

2 Dodolle s 2008
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Financn! statements for the year endad 31 December 2007

Accounting policies

Basis of accounting

The financial statements have been prepared under the historical cost convention, and 1n accordance with
the Financial Reporting Standard for Smaller Entities (effective January 2007)

Cash flow statement

The company has taken advantage of the exemption in FRS 1 (revised) "Cash Flow Statements” from
including a cash flow statement 1n the financial statements on the grounds that 1ts financial statements are
incorporated into the consohdated financial statements of the ultimate parent company, which are
publically listed

Financtal instruments

Financial Liabilities and equity mstruments are classified according to the substance of the contractual
arrangements entered into An equity nstrument 1s any contract that evidences a residual interest in the
assets of the entity after deducting all of its financial habilities

Where the contractual cbligations of financial instruments (including share capital) are equivalent to a
stmular debt nstrument, those financial mstruments are classed as financial labilities Financial habilities
are presented as such in the balance sheet Finance costs and gans or losses relatng to financial Liabthities
are mcluded i the profit and loss account Finance costs are calculated so as to produce a constant rate of
return on the outstanding hability

Where the contractual terms of share capital do not have any terms meeting the definition of a financial
hability then this 1s classed as an equity instrument Dividends and distributions relating to equity
mstruments are debited direct to equity
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Financial statements for the year ended 31 December 2007
Profit and loss account
2007 2006

Note £ £
Turnover - -
Other operating charges 30 228
Loss on ordinary activities before taxation (30) {228)
Loss for the financial year 6 (30 (228)

The avcompanying accouning policies and notes form part of these financial statements
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Finangial statements for the year ended 31 Decomboer 2007

Balance sheet

Current assets

Debtors

Creditors ameounts falling due within one vear
Net current assets

Total assets less current liabihties

Capital and reserves
Called up equity share capital
Profit and loss account

Shareholders' funds

These financial statements have been prepared 1n accordance with the special provisions for small

Note

[= W]

2007 2006
£ £
6,182 6,182
6,079 6,049
103 133
103 133
100 100

3 33

103 133

companies under Part VII of the Companies Act 1985 and with the Financial Reporting Standard for

Smaller Entities (effective January 2007)

These financial statements were approved and signed by the director and authonsed for 1ssue on 15

October 2008

Mr K T White
Director

The accompanynn acc ounting poiicies and potes form part of these financal statoments
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Notes to the financial statements
Other operating charges
2007 2006
£ £
Admimistrative expenses 30 228
30 228
Debtors
2007 2006
£ £
Amounts owed by group undertakings 6,182 6,182
The balance due from group companies 1s mterest free, unsecured and 1s repayable on demand
Creditors amounts falling due within one year
2007 2006
£ £
Amounts owed to group undertakings 6,079 6,049

The balance owed to group companies 1s interest free, unsecured and 1s repayable on demand

Related party transactions

As a wholly owned subsidiary of W H Energy Services Inc, the company 1s exempt from the requirements
of FRS 8 to disclose transactions with other members of the group headed by W H Energy Services Inc

Share capital
Authorised share capital

2007

100 Ordinary shares of £1 each 100

2006

100
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Notes to the financial statements (continued)

Share capital (continued)

Allotted, called up and fully paid

1

2007 2006
No £ No £
Ordinary shares of £1 each 100 100 100 100
Profit and ioss account

2007 2006

£ £

Balance brought forward 33 261
Loss for the financial year 30} (228)
Balance carried forward 3 33

Ultimate parent company

The directors consider that the ultimate parent undertaking and controlling related party of this company
by virtue of it's shareholdings, 1s W H Energy Services Inc, a company incorporated m USA

The largest group of undertakings for which group accounts have been drawn up 1s that headed by W H
Energy Services Inc, and the smallest such group of undertakings, including the company, 15 headed by
Pathfinder Energy Services Limited Copies of the financial statements for W H Energy Services Inc are

available from 10370 Richmond Ave, Suite 990, Houston, Texas, USA

Post balance sheet event

On 19 August 2008, Smith International Inc acquired the shares of the ultimate parent company (W H

Energy Services Inc) through a merger




