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Ayrshire Development Fund Limited-
Annual report and financial statements

31 March 2018 . A
I A

- Directors’ report

The directors. present their report and audited financial' statements of the Company, registered
number SC126942, for the year ended 31 March 2018.
Principal activity and review of the business

Investment activity has now ceased and the Company is in the process of being wound down.
The directors no longer consider the Company to be operating as a going concern. Any assets
will be realised in the normal course of business and no amendment has been made to the
balances in the financial statements. The profit and loss account for the year is set out on page
7. ' o

Proposed dividend

The directors do not recommend the payment of a dividend.

Dlrectors .
The directors who held offlce during the year were as follows:

lain Scott
James Reid B :
Stuart Clarke . - .

Political contributions
The company made no political donations or incurred any. polltlcal expenditure durlng the year K

Dlrectors statement as to disclosure of information to auditor

The directors who held office at the date of approval of this directors’ report confirm that so far
as they are aware, there is no relevant audit information of which the company’'s auditor is
unaware; and each director has taken all the steps that they ought to have taken as directors to

~ make themselves aware of any relevant audit information-and to establish that the company S
auditor is aware. of that information. :

Auditor

'KPMG LLP ressigned as auditors and the Directors appointed Wylie & Bisset LLP to fill the
vacancy. In accordance with Section 489 of the Companies Act 2006, a resolution for the re-
appointment of Wylie & Bisset LLP as auditor of the company is to be proposed at the
forthcoming Annual General Meetlng

Small Company Exemption

This report has been prepared in accordance with the special provnsuons of Chapter 5 of Part 15
of the Companies Act 2006.

The company has also taken advantage of the exemptions contained within section 414(b) of
the Companies Act 2006 from preparing a strategic report as the company is considered to be
small under the small companies regime. - .

By order of the board

/mﬁﬂf—

lain Scott
Dlrector

15 June 2018 o
Registeréd office: 50 Waterloo Street, Glasgow G2 6HQ.
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Statement of directors’ responsibilities in respect of the directors’ report
and the financial statements

The directors are responsible for preparing the Directors’ Report and the financial statements in -
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year.
Under that law they have elected to prepare the financial statements in accordance with
applicable law and Section 1A of. FRS 102 The Financial Reporting Standard applicable in the
UK and Republic of Ireland (UK Generally Accepted Accountmg Practice appllcable to Smaller
Entities).

Under company law the directors must not approve the financial statements unless they are
satisfied that they give a true and fair view of the state of affairs of the company and of the profit
or loss of the company for that period.  In preparing these financial statements, the directors are
required to:

° selecf suitable account\ing policies and then apply them consistently;
¢ make ju’dgements and estimates that are reasonable and prudent; and

¢ prepare the financial statements on the going concern basis unless it is inapbropriate to
" presume that the company will continue in business. As explained in.note 1, the directors do
not believe that it is appropriate to prepare the financial statements on a going concern basis.

The directors are responsible for keeping adequate accounting records that are sufficient to
show and explain the company’s transactions and disclose with reasonable accuracy at any time
the financial position of the company and enable them to ensure that the financial statements
comply with the Companies Act 2006. They have general responsibility for taking such steps'as
are reasonably open to them to safeguard the assets of the company and to prevent and detect
fraud and other irregularities. :




Independent auditor’s report to the ‘members’of
Ayrshire Development Fund Limited

Opinion

We have audited the financial statements of Ayrshire Development Fund Limited (the ‘company') for
the year ended 31 March 2018 set out on pages 7 to 12. The financial reporting framework that has -
been applied in their preparation is applicable law and United Kingdom Accounting Standards,
including FRS 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland
(United Kingdom Generally Accepted Accounting Practice). '

In our opinion the ﬁnancial statements:

" e give a true and fair view of the state of the companys affairs as at 31 March 2018 and of its
loss for the year then ended; :
“have 'been properly prepared in accordance with Umted Kingdom Generally Accepted
Accounting Practice; and

. have been prepared in accordance with the requlrements of the Companies Act 2006.
Basis for oplmon

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's -
responsibilities for the audit of the financial statements section of our.report. We are independent of
the company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following -matters in relation to which the ISAs (UK)
- require us to report to you where: :

e the directors' use of the gomg coricern basis of accountmg in the preparatlon of the f nanmal
statements is not appropriate; or

e the directors have not disclosed in the financial statements any identified material uncertainties
that may cast significant doubt about the company’s ability to continue to adopt the going
concern basis of accounting for a period of at least twelve months from the date when the
financial statements are authorised for issue.

Other information

The directors are responsible for the other information. The other information comprises the
information included in the annual report, other than the financial statements and our auditor's report
thereon. Our opinion on the financial statements does not cover the other information and, except to
the extent otherwise explicitly stated in our report, we do not express any form of assurance
conclusion thereon.

Y

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If we identify such-material inconsistencies or apparent material misstatements, we are
required to determine whether there is a material misstatement in the financial statements or a
-material misstatement of the other information. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that

. fact.

We have nothing to report in this regard. : .
Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit: ‘

e the information given in the Directors' Report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

e . the Directors' Report has been prepared in accordance with applicable legal requirements.




Independent auditorfs réport.tb'the, members of
‘Ayrshire Development Fund Limited (continued)

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the
course of the audit, we have not identified material misstatements in the Directors' Report._

Wé have nothing to report in respect of the following matters where the Combpanies Act 2006 requires
us to report to you if, in our opinion:

¢ adequate accounting records have not been kept, or returns adequate for our audit have not
been received from branches not visited by us; or
the financial statements are not in agreement with the accountnng records and returns; or
certain disclosures of directors' remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit; or

» ‘the directors were not entitled to prepare the financial statements in accordance with the small
companies regime and take advantage of the small companies' exemption:in preparing the
Directors' Report and take advantage of the small companies exemption from the
requirement to prepare a Strategic Report.

Responsibilities of directors

As explained more fully in the Directors' Responsibilities Statement set out on page 4, the directors
are responsible for the preparation of the financial statements and for being satisfied that they give a
true and fair view, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
.error. .

In preparing'the fihancial statements, the directors are responsible for assessing the company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either intend to liquidate the
company or to cease operations, of have no realistic alternative but to do SO.-

Auditor's responsibilities for the audit of the financial statements .

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole

are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report

that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee

that an audit conducted in accordance with ISAs (UK) will always detect a material misstatement

when it exists. Misstatements can arise from fraud or error and are considered material if, individually

or in the aggregate, they could reasonably be expected to.influence the economic decisions of users
"taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council's website at. http://www.frc.org.uk/auditorsresponsibilities. This
description forms part of our auditor’s report. . : '

This report'is made soIeTy to the company’s members, as a body, in accordance with Chapter 3 of
Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to
the company’s members those matters we are required to state to them in an auditor's report and for
no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company’s members as a body, for our audit work, for this
repQrt, or ffor.the opinions we have formed.

I

Scott Gil %ns) FCCA (Senior Statutory Auditor) —_— c;\ ) &
“for and on behalf of Wylie & Bisset LLP SC)M’ 6
Chartered Accountants . o 168 Bath Street
Statutory Auditor ' " Glasgow '
: * G2 4TP
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Profit and loss account
for the year ended 31 March-2018

Operating expenditure

Operating Iqés ‘

Interest receivable and similar incom:e

Lbss on ordinary activities before taxation
“ Tax on loss on ordinary activities |

Loss for the financial yeér

The notes on pages 9 to 12 form part of thése financial-statements.

Notes

‘0

2018

12017

£ £
(1,919) (2,348)
(1,919) (2,348)

54 87

(1,865) (2,261)
) ' (1,865) (2,261)

\

There were no recognised gains or losses other than as shown in the profit and loss account,

above in‘the current and previous year.
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" Balance sheet
As at 31 March 2018

2017
. , | Notes £ £
Fixed-assets — investments A 4 - -
Current assets A . ‘
' Cashatbankandinhand . | . A 210,553 210,558
' o | 210,553 210,558
Creqitors: amounts falling due within one year 5 ‘ (5,364) (3,504)
| Net current assets L 205,189 207,054
Total assets less current liabilities | . 205,189 207,054
Net assets - 205,189 207,054
Capifal and reserves '
Called up share cépital 6 . 40,000 '40,000
Shére premium account 8 - 2,460,000 2,460,000 |
Profit and loss account : 8  (2,294,811)  (2,292,946)
Equity shareholder’s funds 7 205,189 207,054

The notes on pages 9 to 12 form part of these financial statements.

The fina‘ncial stafements on pages 7 to 12 were authorised and approved by the Board of

Directors on 15 June 2018 and were signed on its behalf by:

Director
15 June 2018

Registered Number: SC126942
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Notes to the financial statements
As at 31 March 2018

1. Accounting policies

Ayrshire Development Fund Limited (the “Company”) is a company limited by shares and
incorporated and domiciled in the UK. )

These financial statements were prepared in accordance with the Financial Reporting Standard

, 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland (“FRS 102")

' as issued in August 2014. The presentation currency of these financial statements is sterling. All
amounts in the financial statements have been rounded to the nearest £1.

The Company's ultimate parent undertaking, Scottish Enterprise, includes the Company in its
" consolidated financial statements. The consolidated financial statements of Scottish Enterprise
are prepared in accordance with International Financial Reporting Standards as adopted by the
EU and are available to the public and may be obtained from The Company Secretary, Scottish
Enterprise, Atrium Court, 50 Waterloo Street, Glasgow, G2 6HQ. In these financial statements,
the company is considered to be a qualifying entity (for the purposes of this FRS) and has
applied the exemptions available under F RS 102 in respect of the follownng dlsclosures

e Cash Flow Statement and related notes
o Related party disclosures

The ,accounting policies set out here below have, unless otherwise stated, been applied.
consnstently to all periods presented in these financial statements. .

1.1 Going concern

The directors no longer consider the Company to be operating as a going concern. Any assets
remaining will be realised within the normal course of business and no amendment has been
made to the balances in the financial statements.

1.2 Valuation of investments

Investments in unlisted company shares, which have been classified as fixed asset investments
as the Company intends to hold them on a continuing basis, are remeasured to market value at
each balance sheet date Gains and losses on remeasurement are recognlsed in profit or loss
for the period.

1.3 Interest

Interest income is recognised on an accrued basis and is credited to the profit and loss account
when it becomes due.

7

1.4 Taxation

Current tax is the expected tax payablé or receivable on the taxahi)“l‘e” income or loss for the year,
using tax rates enacted or substantively enacted at the balance sheet date, and any adjustments
to tax payable in respect of previous years.
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Notes to the financial statements (contlnued)
As at 31 March 2018 ' , , .

2. Operating loss
This is stated after charging: .
2018 2017

£ £
Auditor's remuneration — audlt of these financial v ) : i
statements : . 900 1,320

().  Directors’ emoluments

No directors who held office during the year recelved any emoluments from any sources for
their services to the company.

3. Taxation - I S
‘ ' 2018 12017

UK corporation tax for the period . o ‘ - .

Factors affectlng current tax charge

The tax assessed on the loss on ordinary activities for the year is hlgher (2017: higher) than the ‘
standard rate of corporation tax in the UK of 19% (2017: 20%).

. 2018 2017
B | £ £
Loss on ordinary activities before tax . . (1,862) - (2,261)
Loss on ordinary activities multiplied by UK S R (354) (452)
corporation tax of 19% (2017: 20%) o E
Effect of tax losses surrendered to the group C ' | 354 452

Total current tax - ‘ o _ - ‘ -

Reductions in the tax rate to 18% (effective from 1 April 2020) were substantively enacted on
26 October 2015. This will reduce the company’s future current tax charge accordingly.

-10
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. .

Notes to the fmancnal statements (contmued)

As at 31 March 2018

4. Fixed assets - investments

Cost
Cost at 1 April 2017 and 31 March 2018

Provisions

Provisions at .1 April 201 7.and 31 March 2018

Net book value at 31 March 2018

. Net book value at 31 March 2017

Ay

5. Creditors: amounts falling due within one year

~ Scottish Enterprise - inter company acéount

Accruals
6. Share capital

AIIotted, called up and fully paid
40,000 ordinary shares of £1 each

Unlisted

equity

investment

£

. 100,000
100,000

2018 - 2017
£ £
2,544 ' 1,224
2,820 2,280
5,364 3,504
2018 2017
£ £
40,000 40,000

11
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Notes to the financial statements (contlnued)

As at 31 March 2018
7. Reconciliation of shareholder’s. funds

Shareholder’s funds at 1 April 2017
Loss for the financial year
At 31 March 2018

«

8. Reserves

~ As at 31 March 2017
Loss for the financial year

At 31 March 2018

-

. 2018 2017
R £
207,054 - 209,315
(1,865) - (2,261)
205,189 207,054
Profit and ‘ '
loss Share
account premium
g £
(2,292,946) ° 2,460,000
~ (1,865) -
(2,294,811) 2,460,000

12



