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Directors’ report

he directors present their report and [mancial statements for the year ended 31 July 2006

Review of business

I he company did not trade during the year  Any adnunistrative costs were borne by the University ot
Strathclyde

Directors

The directors of the company during the year were as follows

Professor Jim Love
Professor Colin I den
Dr Peter West

Mr T J Monaghan

Directors’ interest in shares of the company
No director had any beneficial interest in the shares of the company during the year

Director’s statement as to disclosure of information to auditors

The directors who were members of the board at the tune of approving the directors’ report are listed
above Having made enquiries of tellow directors and ot the company’s auditors, cach of these directors
confirms that

e tothe best of each director’s knowledge and belief, there 1s no intormation relevant to the
preparation of their report ot which the company’s auditors are unaware, and

»  cach director has taken all the steps a director might reasonably be expected to have taken to be
aware of relevant audit mtormation and to establish that the company’s auditors are aware of that
mformation

By order ot the board
@ Ao Lomhe

Secretary

1t PECEMNBER 2006
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Statement of directors’ responsibilities in respect of the
financial statements

1he dicectors ate responsible for prepanng the Annual Report and Gnaneial statements i accordance with
applicable law and United Kingdom Generally Accepted Accounhng Practice

Company law requires the directors to prepare tinancial statements for each {inancial year which give a
true and lair view of the state of atfars of the company and of the profit or Joss ot the company for that
period in preparing those imancral statements, the directors are required to

. select suitable accounting policies and then apply thent consistently,
. make judgements and estimates that are reasonable and prudent, and
. prepare the hinancial statements on the going concern basis unless it 1s inappropriate to presume

that the company will continue in business

The directors are responsible for keeping proper accounting records which disclose with reasonable
accuracy at any time the financial position of the company and to enable them to ensure that the financial
statements comply with the Companies Act 1985 They are also responsible tor safeguarding the assets of
the company and hence for tahing reasonable steps for the prevention and detection of fraud and other
irregularities
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Independent auditors' report
to the members of SGBS Limited

We have audited the company's financial statemenis tor the year ended 31 July 7006 which comprise the |
Protit and 1 oss Account and the Balance Sheet, and the related notes | to 5 These bnancial statements |
have been prepared under the accounting policies set out therein

s report 1s made solely o the company’s membeis, as a body in accordance with Section 235 of the
Companies Act 1985 Our audit work has been undertahen so that we might state to the company's
members those matters we are required to state to them in an auditors’ 1eport and for no other purpose o
the fullest extent pernutted by law, we do not accept or assume responsibihity to anyone other than the
company and the company's members as a body, for our audit woik, for this report, or for the opinions we
have tormed

Respective responsibilities of directors and auditors

I he directors are responsibie for the preparation of the financial statements 1n accordance with apphcable
United Kingdom law and Accounting Standards (United Kingdom Generally Accepted Accounting
Practice) as set out in the Statement of Directors’ Responsibilities

Our responsibility 1s to audit the financial statements in accordance with relevant legal and regulatory
requirements and [nternational Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and tair view, are properly [
prepared in accordance with the Companies Act 1985 and whether the information given in the Directors’ !
Report 1s consistent with the Fiancial Statements

We also report to you 1f, 1n our opimnion, the company has not kept proper accounting records, if we have '
not recerved all the nformation and explanations we require for our audit, or if information specified by
law regarding directors’ remuneration and other transacttons 1s not disclosed

Basis of audit opinion

We conducted our audit 1n accordance with United Kingdom Auditing Standards i1ssued by the Auditing
Practices Board An audit includes examunation, on a test basis, of evidence relevant to the amounts and
disclosures 1n the financial statements It also includes an assessment of the significant estimates and
Judgements made by the directors mn the preparation of the financial statements, and of whether the
accounting policies are appropriate to the company's circumstances, consistently applied and adequately
disclosed

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance that the
financial statements are free from material misstatement, whether caused by fraud or other irregularity or
error In forming our opinion we also evaluated the overall adequacy of the presentation of information in
the financial statements

Opinmon
In our opinion

¢ the financial statements give a true and fair view, in accordance with United Kingdom Generally
Accepted Accounting Practice, of the state of affairs of the company as at 31 July 2006,

+  the financial statements have been properly prepared in accordance with the Companies Act 1985,
and

¢ _the mfgrmatiop given in the directrs’ report 1s consistent with the financial statements
Ein€ta Tavne, Lt
Ernst & Young LLP

Registered Auditor
(Glasgow

13 EQCQW\‘D'-( 2006
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Balance sheet
at 31 July 2006

Current assets
Debtors
Cash at bank and 1 hand

Creditors amounts falling due after more than one year
Net liabiltties
Capital and reserves

Called up share capital
Profit and loss account

Equity sharehalders’ funds

Notes

2006 2005
(000 1000
116 116

6 6
R 122
(0713)  (10.713)
(10591} (10.591)
| |
(10.592)  (10.592)
(10591} (10.591)

The company did not trade during the year and did not enter into any other form ot activity Consequently
there have been no recogmised gains or losses incurred during the year and no reconciiiation of reported
results to historical cost results 1s required There has been no movement m sharcholders’ funds during the

year ended 31 July 2006

ncial stat€mehts on pages 3 to 5 were approved by the directoron 1| T2 2006

The
/’/
//
/’/

Director
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Notes to the financial statements
at 31 July 2006

Accounting policies
Basis of preparation

Fhe financial statements are prepared under the historical cost convention and 1in accordance with

applicable accounting standards
[he company has not traded during the year

Fundamental Accounting Concept

The Umversity of Strathclyde has contirmed 1t will not seek to recover amounts due from the company for

at least 12 months

Debtors
6 20035
1000 £000
Amounts falling due within one year
Amount due trom the University of Strathelyde 116 iil6
Creditors: amounts falling due after more than one year
2006 2005
£000 £000
Amounts due to the University ot Strathclyde 10,713 10,713

Although the amount due to the University of Strathclyde 1s repayable on demand, the University has

confirmed it will not request repayment within the next 12 months

Called up share capital
2006
1000

Authorised
1,000 ordmary shares of £1 each ]

2003
£000

Allotted, called up and fully paid
1,000 ordnary shares of £1 each ]

Parent body
The company 15 wholly owned by the University of Strathelyde




