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ATR Lifting Solutions Limited

Strategic report

Principal activities

The principal activities of the company comprise the sale, rental, repair and inspection of lifting equipment and the
manufacturing and report of slings (wire rope, chain and webbing) to the offshore oil and gas industry.

Business review

Conditions in the oil and gas markets in 2017 continued to be challenging as a result of low oil and gas commodity
prices. '

As a result, during 2017, the directors and shareholders of the ultimate parent company, Centurion Group Limited
(“the Group”), carried out a review of the strategic options available to the Group, including a review of potential
oilfield services companies to merge with, in order to generate additional economies of scale, cost and revenue
synergies and bettet position the business for market recovery.

The Group comblned with SITE and WTS Rentals on 29 December 2017 and with Oil Patch Group Inc (“Oil Patch”) on
3 January 2018. Each of the companies were majority controlled by the common shareholders SCF Viil AIV LP and
SCF VIl AlV LP, which in turn is considered to be controlled by its general partner, LE Simmons & Associates inc, a
Delaware corporation. The transaction was completed through Issuance of shares by Centurion Group Limlted the
ultimate parent company.

SITE based in Alberta, Canada, provides infrastructure services to the energy industry. WTS Rentals based in Alberta,
Canada and Oil Patch based in Texas, USA, provide rental equipment to the energy industry. The businesses are -
complementary, and the combination provides increased opportunities for each individual business to grow.

In conjunction with the transactions, a revised bank facility was agreed on 29 December 2017 with a consortium of
banks comprising all of the Group's existing bankers, Wells Fargo Bank NA, HSBC plc, Clydesdale Bank plc, ATB
Financial, Amegy Bank National Association, tberia Bank Corporation and the pre-conditions associated with the
facilities including the completion of the Oil Patch transaction were satisfied at the beginning of January 2018. The
facility was drawn down on 5 January 2018. The revised facilities are required to be repaid over a longer term and
provide the Group with additional headroom and working capital facilities. The enlarged Group’s new bank facility
of $223m is secured over the assets of the Group's trading entities and share pledges of certain subsidiary
companies.

The Company’s key performance indicators are considered to be revenue, gross margin and earnings before interest
tax depreciation and amortisation (EBITDA). These KP!'s are monitored and tracked to budget and renewed
monthly. These measures are influenced by commodity prices (oil, gas and minerals); globa! oil and gas exploration
and development and operatlonal ‘spending.

The Company's revenue for the period ending 31 December 2017 decreased to £12,806k {14 month period ended
31 December 2016: £15,787k). Gross Margin decreased from £3,181k to £2,759 with Gross Profit percentage
increasing to 21% from 20%. EBITDA, prior to exceptional and adjusting items, increased from (£502)k to £413k.

As at 31 December 2017 the company'has net liabilities of £2,899k (31 December 2016: £1,488k).'
Given the difficult market conditions we are satisfied with progress in the year. -
The directors do not recommend a ﬁn.al dividend (31 December 2015 - £nil).

Principal risks and uhcertainties '

Principal risks and uncertainties faced by the Company include geographical, politl'cal, fiscal, operational, commodity
. price volatility and financial risks. The Company policies and management processes seek to mitigate adverse
effects of these on the performance of the Company.



ATR Lifting Solutions Limited
Strategic report (continued)

Operational risks
The nature of the Company’s activities gives rise to a variety of operational risks:

e Health, safety & welfare risks arise from the nature of the services provided and the locations in which these
are undertaken. The welfare of personnel is paramount and careful research is undertaken before individuals
- are deployed to locations, including assessing the level of support that customers will provide. The Company
has an uncompromising commitment to health, safety and welfare. '

e Operational contracting risks arise from the nature of agreements with some custamers. Where customers
request work at short notice, the timing and quantum of work over the life of such contracts is difficult to
predict and can provide operational challenges. :

Commodity price volatility

Reduction in the price of oil and gas impacts the willingness of companies to invest, which in turn impacts the level
of activity by our customers and potential customers. Prices of oil and natural gas are primarily determined by
supply, demand, government regulations relating to oil and natural gas production and processing, and
international political events, none of which can be accurately predicted.

The Company’s financial risks are discussed in the Directors’ Report on page 4.
Going Concern ‘

The Company has net current liabilities of £3.6 million at 31 Décember 2017 and the directors have received
confirmation of éontinuing support from an intermediate parent company, Centurion 3 Limited. The Company is
party to Group borrowing facilities. In conjunction with the combination with SITE, WTS Rentals and Oil Patch,
revised banking facilities, as discussed above, were put in place that extend the repayment profile and increase
available of working capital facilities. The bank facilities are subject to compliance with certain covenants. Having
considered the financial position and outlook, the directors have developed a reasonable expectation that the
Group has adequate resources to continue to operational existence for the foreseeable future,

The directors therefore continue to adopt the going concern basis of accounting in preparing the financial
statements.

. Outlook and future developments

The directors continue to monitor the challenging market condltions and believe the Company is well placed to
benefit from market opportunities. .

Approved by the Board on 9 October 2018 and signed on its behalf by:

Mr E Leask
Director



ATR Lifting Solutions Limited
Directors’ report

The directors present their.report and audited financial statements for the year ended 31 December 2017.

Directors
The directors who served during the year and to the date of the approval of the financial statements are:

Mr K Moorhouse
Mr E Leask

.Directors’ indemnities
The Company has made qualifying thll‘d party indemnity: provnsnons for the benefit of its’ dlrectors which were made
during the period and remain in force at the date of this report. :

Charitable and political donatiors ‘ o
There were no charitable or political donations during the current year or prior period.

Gaoing concern
Details of events.after the balance sheet date and going concern can be found in the Strategic Report on page 2.

Corporate governance

The Company strives to maintain the highest standards in corporate governance and bases its actions on the
principles of openness, mtegrity and accountability.

Financial risk management policies and objectives
The Company'’s activities expose it to a number of financial risks including credit and Ilquudnty rlsk The Company
does not use derivatives to manage its’ financial risk or for speculative purposes. The financial risk management
‘policies operate at a Group level.

Credit risk ‘ : ' .
The Company’s principal financial assets are trade receivables, amounts due from group undertakings, and cash and
bank balances. The amounts presented in the statement of financial position are net of allowances for doubtful
receivables. The credit risk on trade and other recelvables’is managed through maintaining good customer
relationships and the monitoring of credit levels and settlement periods. The financial position of group
undertakings is monitored at a Group lével. The credit risk on liquid funds is considered limited with the
counterparty being a bank with recognised credit ratings assngned by international credit rating agencies.

Liquidity risk ~

In order to maintalh\liquidity and to ensure sufficient funds are available for ongoing operations and future
developments, the Company monitors the timing of expected cash flows. The Company’s primary source of finance
is cash generated from operations. The Company aiso has access to intra group funding.



ATR Lifting Solutions Limited
- Directors’ reéort (continued)

Auditor .
Each of the persons who is a director at the date of approval of this report confirms that:

(1)  so far as the director is aware, there is no relevant audit information of which the Company’s auditor is
unaware;

(2) the director has taken all the steps that he ought to have taken as a director in order to make himself aware
of any relevant audit information and to establish that the Company’s auditor is aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of s418 of the Companies Act
2006. :

Deloitte LLP have expressed their willingness to continue in office as auditor and appropriate arrangements have -
been put in place for them to be deemed reappointed as auditor in the absence of an Annual General Meeting.

Approved by the Board on 9 October 2018 and signed on its behalf by:

Mr E Leask
Director



ATR Lifting Solutions Limited

Directors’ responsibilities statement

1

Directors’ responsibilities statement
The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations. i

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accouinting Standards and applicable law), Including FRS 101 “Reduced
Disclosure Framework”. Under company law the directors must not approve the financial statements unless they
are satisfied that they give a true and fair view of the state of affairs of the Company and of the profit or loss of the
Company for that period. In preparing these financial statements, the directors are required to:

. select suitable accounting policies and then apply them consistently; .

D make judgments and accounting estimates that are reasonable and prudent;

. state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that

the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company’s transactions and disclose with reasonable accuracy at any time the financial position of the Company

. and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities. )

The directors are responsible for the maintenance and integrity of the corporate and financial information included
on the Company’s website. Legislation in the United Kingdom governing the preparation and dissemination of
financial statements may differ from legislation in other jurisdictions.



independent auditor’s report to the members of
ATR Lifting Solutions Limited

Report on the audit of the financial statements

Opinion
In our opinion the financial statements of ATR Lifting Solutions Limited (tﬁe ‘Company’):

e give a true and fair view of the state of the company S affaurs as at 31 December 2017 and of its Ioss for the  year
then ended;

.® have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice,
including Financial Reporting Standard 101 “Reduced Disclosure Framework”; and
e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the ﬂﬁancial statements which comprise: ‘

the profit and loss account;
the statement of comprehensive i |ncome,
the balance sheet;
_ the statement of changes in equity;
the related notes-1to 21

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom

Accounting Standards, including [Financia! Reporting Standard 101 “Reduced Disclosure Framework” (United Kingdom
Generally Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and ‘applicable law. Our
responsibilities under those standards are further described in the audltor s responsibilities for the audit of the financial
statements section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, including the Financial Reporting Council’s (the ‘FRC’s’) Ethical Standard, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
We are required by ISAs (UK) to report in respect of the following matters where
o the directors’ use of the going concern basis of accountlng in preparation of the financial statements is not
appropriate; or
e the directors have not disclosed in the financial statements any identified matenal uncertainties that may cast

significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a
period of at |east twelve months from the date when the financial statements are authorised for issue.

We have nothing to report in respect of these matters.

-



Independent auditor’s report to the members of
ATR Lifting Solutions Limited (continued)

Other information

The directors are responsible for the other information. The other information comprises the information included in the
annual report, other than the financial statements and our auditor's report thereon. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we’
do not express any form of assurance concluslon thereon.

in connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
'so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or
apparent material misstatements, we are required to determine whether there is a material misstatement in the
financial statements or a material misstatement of the other information. If, based on the work we have performed, we
" conclude that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in respect of these matters.
Responsibllities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of
the financial statements and for being satisfied that they give a true and fair view, and for such internal control as the
directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors-either intend ta liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole.are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with iSAs
(UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are.
considered material if, individually or in the aggregate, they could reasonably be expected to |nﬂuence the economic
decisions of users taken on the basis of these financial statements.

A further description of our responsubllltles for the audit of the financial statements Is located on the FRC's website at:
www frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Repart on other legal and regulatory requirements
Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

e the information given in the strategic report and the directors’ report for the financial year for which the
" financial statements are prepared is consistent with the financial statements; and
e the strategic report and the directors’ report have been prepared in accordance with applicable legal
requirements.

In th light of the knowledge and understanding of the company and its environment obtained in the course of the audit,
we have not identified any material misstatements in the strategic report or the directors’ report.



Independent auditor’s report to the members of
ATR Lifting Solutions Limited (continued)

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:

e adequate accounting records have not been kept or returns adequate for our audit have not been received
from branches not visited by us; or:
the financial statements are not in agreement wnh the accounting records and returns; or
certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

We have nothing to Eeport in respect of these matters.
Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company’s members as a
body, for our audit work, for this report, or for the opinions we have formed.

L Couns /

Lyn Cowie (Senior statutory auditor)
For and on behalf of Deloitte LLP
Statutory Auditor

Aberdeen, United Kingdom

10 Ockobes 2018



ATR Lifting Solutions Limited

Statement of comprehensive income .
For the year ended 31 December 2017 L

) 14 month
Yearto 31 - period to 31
December December

2017 2016
Note £000 £000
Revenue .4 " 12,806 © 15,787
Cost of sales - : . -~ 5 . (10,047)  {12,606)
Gross profit . 2,759 3,181
Administrative expenses 'S5 (3,162) (4,724)
Recurring o (3,022) (4,614)
Exceptional and adjusting items ' 6 (140) (110)
Operating loss : .5 {403) (1,543)
interest payable and similar charges ' - -
Interest receivable - -
Loss befare taxation (403) {1,543)
Tax charge - ' 8 - (1,008) 6
Loss for the year/period ’ _ (1,411) (1,537)
Other comprehensive income : ) - -
Total comprehensive loss for the year/period : C{1,411) . (1,537)

All results are from continuing operations.

10



ATR Lifting Solutions Limited

Statement of financial position

As at 31 December 2017
31 December 31 December
‘ _ 2017 . 2016
Note £000 £000
NON-CURRENT ASSETS .
‘Property, plant and equipment ' 9 _ 1,012 1,661
" Total non-current assets 1,012 1,661
CURRENT ASSETS _ :
Stocks ) ’ 10 . : 1,099 1,216
Trade and other receivables : 11 . 1,927 2,485
Amounts due from group companies - ‘812 . 2,992
Cash at bank and in hand 208 251
Deferred tax asset . : 8.2 - 1,008
Corporation tax receivable : 10 7
Total current assets - 4,056 7,959
Total assets , A S ] ‘ 5,068 . 9,620
‘CURRENT LIABILITIES ,
Trade and other payables : . 12 . (2,405) (1,970)
Amount due to group companies . {5,225) (8,801)
Total current liabilities . ' . 7,630 10,771
Net current liabilities ) . (3,574) (2,812)
Total assets less current liabilities {2,562) (1,151)
NON-CURRENT LIABILITIES
Provisions 13 ‘ (337) {337)
Net liabilities : . : (2,899) {1,488)
EQUITY . )
Called-up share capital ' 15 ) 105 105
Capital redemption reserve L 16 104 104
Accumulated losses {3,108) (1,697)
. Shareholders’ deficit * . T (2,899) (1,488)

The financial statements of ATR Lifting Solutions Limited (registered number SC122818 (Scotland)) were approved
by the board of directors on 9 October 2018 and signed on its behalf by:

Mr E Leask
Director

11
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ATR Lifting Solutions Limited

Statement of changes in equity' _

As at 31 December 2017
Capital’
Called-up redemption Accumulated
share capital reserve losses Total
£000 £000 £000 £000
Balance at 1 November 2015 105 104 (160) 49
Loss and total comprehensive loss for the period - - {1,537) (1,537)
Batance at 31 December 2016 105 104 (1,697) (1,488)
Loss and total comprehensive loss for the year - - (1,411) (1,411)
Balance at 31 December 2017 105 104 (3,108) (2,899)

’ . -

12



ATR Lifting Solutions Limited

Notes to the financial statements
For the year ended 31 December 2017

1. . General mformation

ATR Lifting Solutions Limited {the Company) Is a private company Ilmlted by shares lncorporated in Scotland, United
Kingdom under the Companies Act 2006. The address of the registered office is given on page 1.

The niature of the Company’s operations and its principal activities are set out in the Strategic Report on page 2.

2 Significant accounting policies

The pnncnpal accounting policies are set out below and have been applied consmently for in the current year and
previous period.

2.1 Basis of preparation

The Company meets the definition of a qualifying entity under FRS 100 ‘Application of Financial Reporting
Requirements’ issued by the FRC. Accordingly, these financial statements were prepared in accordance with
Financial Reporting Standard 101 ‘Reduced Disclosure Framework’. : :

As permitted by FRS 101, the Company has taken advantage of the disclosure exemptions available under that
. standard in relation to share-based payment, financial instruments, capital management, presentation of -
comparative information in respect of certain assets, presentation of a cash flow statement, standards not yet
effective, |mpairment of assets and related party.

Where relevant, equivalent dlsclosures have been given in the group accounts of Centurion 3 Umlted a company
registered in Scotland. The group accounts of Centurlon 3 Limited are available to the public and can be obtained as
set out in note 21.

“The financial statements have been prepared on the historical cost basis. Historical cost is generally based on the
fair value of the conslderatlon given in exchange for the goods and services. .

2.2 Going Concern

The Company has net current liabilities of £3.6 million at 31 December 2017. The directors have received
confirmation of continuing suppart from an intermediate parent company, Centurion 3 Limited, to allow it to settle
debts as they fall due. The Company is party to Group borrowing facilities. The borrowing facilities are subject to
certain covenants. Having considered the financial outlook, the directors have developed a reasonable expectation
that the Group (and the Company as part of the Group) has adequate resources to continue in operational existence
for the foreseeable future

The directors therefore continue to adopt the gomg concern basis of accounting in: preparmg the financiat
statements.

13



ATR Lifting Solutions Limited

Notes to the financial statements -
For the year eﬁnded 31 December 2017

2.3 Adoption of new and revised standards

New or amended International Financial Reporting Standards (IFRSs) and interpretations have been adopted by the
-Company for the financial year beginning 1 January 2017 with no effect on the current or prior period financial
statements.

2.3.1 Initial adoption of IFRS 15 Revenue from Contracts with Customers .
The standard has an effective date of 1 January 2018, but the Company has decided to early adopt this standard
with a date of initial application to the Company of 1 January 2016 using the full.retrospective method.

The primary impact of application is the revision of accounting policies to reflect revenue recognition required by
IFRS 15. There is no effect on the prior period amounts recognised in the financial statements.

2.3.2 Initial adoption of IFRS 9 Financial Instruments

The standard has an effective date of 1 January 2018, but the Company has decided to early adopt this standard
with a date of initial application to the Company of 1 January 2016 and 1 December 2016 using the full retrospective
method.

IFRS 9 replaced IAS 39 Financial Instruments Recognition and Measurement (IAS 39). There is no material effect on
the prior period financial statements as a result of the adoption of this standard.

2.3.3 New standards and interpretations not applied

As of 31 December 2017, the following standards and interpretations were in issue but not effective for accounting
periods commencing on 1 Janyary 2017:

» |FRS 16 Leases (effective 1 January 2019) -

e Classification and Measurement of Share-based Payment Transactlons (amendments to {FRS 2) effective from 1
January 2018

e Annual Improvements to IFRSs 2014-2016 Cycle effective from 1 January 2018
e [FRIC 22 Foreign Currency Transactions and Advance Consideration effective from 1 January 2018

IFRS 16 Leases was issued in January 2016 and will have a significant impact on the Company’s financial statements,
as all leases will be recognised on theé balance sheet (with the exception of short-term and low value leases). -

An initial impact analysis on the Company’s results has been carried out, with implementation work continuing.
Based on the work undertaken to date, the Company will elect to apply the standard retrospectively on a modified
basis, therefore the cumulative effect of initial application will be recogmsed In openlng retained earnings at the
date of application. .

IFRS 16 will have a material impact on the repbrted assets, liabilities and.income statement. Based on the current
profile of the Company’s’ non-exempt operating leases, In the first year of application the net impact on the profit
and loss is expected to be a decrease to. profit of £194k. information on the Company’s leases currently classified as
operating leases, which are not recognised on the balance sheet, is presented in note 18 and provides an indication
-of the magnitude of assets and liabilities that will be recognised on the balance sheet from 2019.

.The directors do not expect that the adoption of the remaining Standards and Interpretations listed above will have
a material impact on the financial statements of the Company in future periods.

14



ATR Lifting Solutions Limited

Notes to the financial statements
For the year ended 31 December 2017

2.4 Revenue

2.4.1 Revenue from hire of equipment and personnel '
Revenue in respect of tool rental and associated personnel is recognised over the penod which the rentals occur at
the rates contracted with customers.

2.4.2 Revenue from labour and inspection

Revenue in respect of [abour and inspection contracts is recogmsed over the penod which the service is performed
at the rates contracted with customers

2.4.3 Revenue from sole of equipment ’
Revenue from the sale of equipment is recagnised when all the following conditions are satisfied:

the Company has transferred to the buyer the significant risks and rewards of ownership of the equipment -
the Company retains neither continuing managerial involvement to the degree usually associated with
ownership nor effective control over the equipment sold;

the amount of revenue can be measured reliably; :

it is probable that the economic benefits associated with the transaction will flow to the entity; and

the costs incurred or to be incurred in respect of the transaction can be measured reliably.

2.5 Leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards .
of ownership to the lessee. All other leases are classified as operating leases.

Assets held under finance leases are initially recognised as assets of the Company at their fair value at the inception
of the lease or, if lower, at the present value of the minimum lease payments. The corresponding liability to the lessor
is included in the statement of financial position as a finance lease obfigation.

Finance lease payments are apportioned between finance expenses and reduction of the lease obligation so as to
achieve a constant rate of interest on the remaining balance of the liability. Finance expenses are recognised
immediately in profit or loss, unless they are directly attributable to qualifying assets, in which case they are
capitalised. .

Operating lease payments are recognised as an expense on a straight-line basis over the lease term. Contingent rentals
arising under operating leases are recognised as an expense in the period in which they are incurred.

in the event that lease incentives are received to enter into operating leases, such incentives are recognised as a

‘liability. The aggregate benefit of incentives is recognised as a reduction of rental expense on a straight-line basis,
except where another systematic basis is more representative of the time pattern in which economic benefits from
the leased asset are consumed.

2.6 Foreign currencies

2.6.1 Functional and presentation currency
For the purpose of the Financial Statements, the results and financial position of the Company are expressed in Pounds

* Sterling ('€’), which is the functional currency of the Company and the presentation currency for the financial
statements.

15



ATR Lifting Solutions Limited

Notes to the financial statements
For the year ended 31 December 2017

2.6.2 Transaction and balances

in preparing the financial statements transactions in currencies other than the functional currency are recognised at

the rates of exchange prevailing at the dates of the transactions. At the end of each reporting period, monetary items
" denominated In foreign currencies are retranslated at the rates prevailing at that date. Non-monetary items carried

at fair value that are denominated in foreign currencies are retranslated at the rates prevailing at the date when the

fair value was determined. Non-monetary items that are measured in terms of historical cost in a forelgn currency are
not retranslated. ’

2.7 Retirement benefit costs

Contnbutlons to defined contribution retirement benefit plans are recognised as an expense when employees have
‘rendered services entitling them to contributions.

2.8 Taxation

2.8.1 Current tax ) )

The tax currently payable is based on taxable profit for the year. Taxable profit differs from the result as reported in
the consolidated income statement because of items of income or expense that are taxable or deductible in other
years and items that are never taxable or deductible. The Company'’s liability for current tax is calculated using tax
rates that have been enacted or substantively enacted by the end of the reporting period. .

2.8.2 Deferred tax ‘

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the
Company Financial Statements and the corresponding tax bases used in the computation of taxable profit. Deferred
tax liabilitles are generally recognised for all taxable temporary differences. Deferred tax assets are generally
recognised for all deductible temporary differences to the extent that it is probable that taxable profits will be
available against which those deductible temporary differences can be utilised. Such deferred tax assets and liabilities
are not recognised if the temporary difference arises from goodwill or from the initial recognition (other than in a
business combination) of other assets and liabilities in a transaction that affects neither the taxable profit nor the
accounting profit. '

The carrying amount of deferred tax assets is reviewed at}he end of each reporting period and reduced to the extent

that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period in which the
liability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period. The measurement of deferred tax liabilities and assets reflects the tax
consequences that would follow from the manner in which the Company expects, at the end of the reporting period,

to recover or settie the carrying amount of its assets and Ilabllitles

Deferred tax assets and liabilities are offset when there is a tegally enforceable right to set off current tax assets

against current tax liabilities and when they refate to income taxes levied by the same taxation authority and the
Company intends to settle its current tax assets and liabilities on a net basis.

16



- ATR Lifting Solutions Limited

" Notes to the financial statements
For the year ended 31 December 2017

’

2.8.3 Current and deferred tax

Current and deferred tax are recognised as an expense or income in the income statement, except when they relate
to items that are recognised outside the income statement {whether in other comprehensive income or directly in
equity), in which case the tax is also recognised outside the income statement, or where they arise from the initial
accounting for a business combination. In the case of a business combination, the tax effect is |nc(uded in the
accounting for the business combination.

2.9 Property, plant and equipment

Fixed assets are stated at cost less accumulated depreciation and impairment losses. Depreciation is recognised so
as to write off the cost of assets less their residual values over their useful lives, using the straight-line method. The
“estimated useful lives, residual values and depreciation method are reviewed annually, with the effect of any changes
in estimate being accounted for on a prospective basis.

The following useful lives are used in the calculation of dep}eciation.

Leasehold la’nd and buildings lower of 25 years or lease period .

Hire fleet 1to 12 years .
Other plant and equipment ) 3 to 8 years

. Assets held under finance leases are depreciated over their expected useful lives on the same basis as owned assets.

The gain or loss arising on the disposal or retirement of an item of property, plant and equipment is determined as
the difference between the sales proceeds and the carrying amount of the asset and is recognlsed in the income
statement.

' 2.10 Inventories B - “

Inventories are stated at the lower of cost and net reallsable value, after maklng due allowance for obsolete and slow
moving items. Net.realisable value represents the estimated selling price for inventories less all estimated costs of
completion and costs necessary to make the sale.

2.11 Provisions

. Provisions are recognised when the Company has a present obliéatiun (legal or constructivé) as a result of a past
event, it is probable that the Company will be required to settle the obllgatlon, and a reliable estimate can be made
of the amount ofthe obligation.

The amount recognised as a provision is the best estimate of the present value of the expenditures required to settle
the obligation using a pre-tax rate that reflects the current assessment of the time value of money and risks specific
to the obligation. The increase in the provision due to passage of time is recognised as a finance cost.

2.12 Financial assets

2 12.1 CIass:ﬁcatlon :

Financial assets are classified into the followung specified categories: financial assets at ‘fair value through profit or
loss’ (FVTPL) and ‘loans and receivables’. The classification depends on the nature and purpose of the financial assets
and is determined at the time of Initial recognition. The Company does not currently hold any ‘held to maturity’ or
‘available for sale’ ﬂnanmal assets.
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2.12.2 Recognition and measurement

FVTPL :

Financial assets at FVTPL are lnltially measured at fair value and transaction costs are expensed to the income
statement, Gains or losses arising from subsequent changes in the fair value of financial assets at FVTPL are presented
in the income statement within “other (losses) / gains net” in the period in which they arise.

Loans and receivables :

Trade receivables, loans, and other receivables that have fixed or determinable payments that are not quoted in an
active market are classified as ‘loans and receivables’. Loans and receivables are measured at amortised cost using
the effective interest method less any impairment. Interest income is recognised by applying the effective interest
rate,

2.13 Financial liabilities and equity instruments

2.13.1 Classification of debt or equity

Debt and equity instruments are classified as either fi nanclal liabilities or as equity in accordance with the substance
of the contractual arrangement.

2.13.2 Equity instruments -

An equity instrument is any contract that evidences a residual interest |n the assets of an entity after deducting all of
its liabilities. Equity instruments issued by the Company are recognised as the proceeds received, net of direct issue
costs. ’

2.13.3 Financial liabilities
Financial liabilities are classified as either trade and other payables or borrowmgs or other financial habllmes

2.13.4 Other Financial Iiabilities measured at amortised cost .
. Other financial liabilities, including borrov:/ings, are initially measured atifair value, net of transaction costs. After initial
"recognition, other financial liabilities are subsequently measured at amortised cost using the effective interest
method. This category of financial liabilities includes trade and other payables and finance debt.

2.13.5 Derecognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company’s obligations are dlscharged
cancelled or they expire.

'2.14 Cash and cash equivalents

Cash and cash equivalents include cash in hand and other short-term bank deposits with matuntues of three months
or less and bank overdrafts where there is a right of set-off.

2.15 Exceptional and adjusting items

items that are considered material either because of their size or their nature, are shown as exceptional and
adjusting items, to assist the understanding of the Company’s underlying performance, within their relevant income
statement category and are explained in the notes to the financial statements.
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2.16 Impairment

2.16.1 Tangible assets

. During each reporting period the carrying amounts of tangible assets are reviewed to determine whether there is
any indication that those assets have suffered an impairment loss. . . ‘

if any such indication exists, the recoverable amount of the asset is estimated In order to determine the extent of
the impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset, the
recoverable amount of the cash-generating unit to which the asset belongs is estimated. Where a reasonable and.

_ consistent basis of allocation can be identified, corporate assets are also allocated to individual cash-generating
units, or otherwise they are allocated to the smallest group of cash-generating units for which a reasonable and
consistent allocation basis can be identified. -

2.16.2 Recoverable amount

Recoverable amount is the higher of fair value less costs to d|spose and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessment of the time value of money and the risks SpeCIﬁC to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than Its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss

2.16.3 Subsequent reversol of impairment - -

Where an impairment loss for tangible assets subsequently reverses, the carrying amount of the asset (or cash-
generating unit) is increased to the revised estimate of its recoverable amount, but 50 that the increased carrying
amount does not exceed the carrying amount that would have been determined had na impairment loss been
recognised for the asset (or cash-generating unit) in prior years. An impairment loss recognised for goodwill is not
reversed in a subsequent period.
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3. Key sourées of estimation uncertainty and critical judgments

“In the application of the Company’s accounting policies, outlined in note 2, the directors are required to make
judgements, . estimates and assumptions about the carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may differ from these estimates.

3.1 Critical judgements in applying the group’s accounting policies
3.1.1 Useful lives of hire fleet

The Company reviews the estimated useful lives of prop'erty, plant and equipment at the end of each reporting period.
During the current year, the directors determined that the u;eful lives of assets was reasonable.

3.2 Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and other key sources of estimation uncertainty at the
end of the reporting perlod, that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year.

3.2.1 Impairment of property, plant and equipment )

Determining whether property, plant and equipment is impaired requires identification of indicators of impairment
and an assessment of recoverable amount. Management have performed an impairment review at 31 December 2017
and determined that the recoverable amount of property, plant and equipment exceeds its carrying value of £1,012k
(31 December 2016: £1,661k) per note 9, after impairment adjustments of £141k (2016: £nil) have been recognised.

3.2.2 Provision for slow moving and obsolete inventory

Judgment is required to determine the level of provision required for slow moving and obso!ete inventory.
Management assess the need for provision based on their knowledge of the business and expected activnty levels. A
provision of £51k {2016: £nil) has been made against slow moving and obsolete inventory. .

3.2.3 Provision for doubtful debts

The need for provision for bad debts is assessed based on the age of recelvables, counterparty credit quality and other
factors which may indicate the debt is not recoverable. Judgment is required to assess an appropriate level of
provislon At 31 December 2017 the provision for doubtful debt amounts to £23k (31 December 2016: £250k). The
company has calculated a bad debt provision using an expected credit loss model under the requrrements of IFRS 9.
The period of default is deemed to be greater than 365 days.

3.2.4 Recoverability of deferred tax asset

Judgement is required in assessing the recoverability of deferred tax assets. The projected financial performance of
the Company has been considered in determining the likelihood of recovery of the asset in the foreseeable future. A
deferred tax asset of £nil (31 December 2016: £1,008k) is recognised as at 31 December at 2017. A deferred tax asset
of £2, 300k (2016 £1 454k) has not been recognlsed
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4, Revenue
Analysis by category
14 month
' Year to 31 period to 31
December December
2017 2016
. £000 £000
. Hire of equipment E 4,219 .4,817
Sale of goods ’ - . 6,169 8,249
Labour & Inspection ' ) . 2,395 2,678
Other K o~ 23 43 -
© 12,806 15,787
Analysis by geography ) . )
v ) 14 month
‘ Year to 31 period to 31
December December
2017 2016
: £000 £000
United Kingdom - ' _ T . < 12,665 15,266
" _Other _ : . ‘ 141 521
' 12,806 15,787
5. Operating loss for the year/period
Profit f(om operating activities is stated after charging: _
Note ’ 14 month

Yearto 31 periodto 31
December December

2017 2016
. £000 - £000
Employee benefit expense 7 ' 3,361 4,199
Depreciation of property, plant and equipment L 9 676 931
Operating lease expense ’ . 74 778
Inventory expense ) ‘ . , : - 774 . 7,514
.Forelgn exchange loss : '
- Realised ) g 36 87
Profit on disposal of property, plant and equipment ' 55 70 .
Auditors’ remuneration : : s ’
- - Audit ‘ R 7| 14

Fees payable to Deloitte LLP and their associates for non-audit services to the Company are not required to be .
disclosed because the financial statements of the parent Company are required to disclose such fees on a consolidated
basis. ’ ' ' :
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6. Exceptional and adjusting items
Exceptional and adjusting items comprise the followingi

14 month
Yearto31l  period to
December December

2017 ) 2016

£000 - £000

- Restructuring costs o : - 110
Production 130 -

Total ,' ' - 140 - 110

An impairment in tangible assets of £140k (2016: £nil) was identified due to low utilisation of hire fleet. The
assessment, which was performed at an individual asset basis, resulted in a full impairment of those assets with zero
utilisation in the year and up to the date of approval of these financial statements. The impairment is material and
separate presentation is considered appropriate.

7. Employees
Number of employeeﬁ
The average monthly number of employees during the period was:

. - 14 month
Yearto31  period to
December December

2017 2016
. No. ‘ No.
Administration o .20 24
Production . ' 86 86
’ 106 110

Employment costs
' 14 month

Yearto 31 period to
December December

2017 2016

£000 £000

Wages and salaries ) ; . 3,003 3,661
Social security costs - : : 293 452
Other pension costs : ' 65 86
! ' . 3,361 - 4,199

. The directors did not receive a'ny remuneration from the Company for their services to this company. The
remuneration of directors is borne by another group company.
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8. Taxation

14 month
Yearto31 period to 31
' ' December - December
8.1 Tax charge/(credit) 2017 . © 2016
. £000 £000
Current tax . . . :
UK corporation tax . - {6)
Deferred tax . 1,008 |-
Total current tax 1,008 {6)
" Factors affecting the tax charge/(credit) for the year/period .
Loss before taxation ' (403) "~ {1,542)
Loss before taxation multiplied by standard rate of UK corporation tax of o
19.25% (2016 - 20 %) » ‘ ' (77) (308)
Effects of: E ‘ , :
Non-taxable income ' : - . 6
Non-deductible income : , - (118)
Other timing differences - , 26
Unrecognised deferred tax asset ' . 68 . - 400
Adjustments recognised in the current year in respect of prior year tax 1,008 -
Effect of changes in Tax Rates : ' ' ' 9 -
Current tax charge for the year : 1,008 . (6)

UK corporation tax is calculated at 19.25% {2016 — 20%) of the estimated taxable profit for the year/period.

Changes to the main rate of corporation tax were announced in Finance (No.2) Act 2015. These comprised a reduction
in the main rate of corporation tax for the financial year beginning 1 April 2018 from 20% to 19% and a further
reduction for the financlal year beginning-1 April 2020 from 19% to 18%.

Deferred tax has been calculated at 17%, the rate which was substantially enacted at the balance sheet date.

8.2 Deferred tax asset ’
The deferred tax asset is made up as follows:

i 14 month
Yearto31 period to31
December December

2017 2016

£000 £000

Losses available for relief ' _ - 784
Other timing differences . - 224
: . 1,008

A deferred tax asset arising from losses of £2,300k (2016: £1,454Kk) is not recognised on the basis that the recovery is
dependent on future profitability and hence uncertain. The tax losses may be carried forward indefinitely.

..
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9. . Propenrty, plant and equipment

Plant &

teasehold land *
HireFleet and buildings Machinery Total
£000 £000 £000 £000
Cost
At 1 January 2017 8,324 . 429 2,357 11,110
Additions 187 - 18 205
Disposals {416) - - - (416)
At 31 December 2017 8,095 429 2,375 10,899
. Depreciation - .

At 1January 2017 ’ 7,177 196 2,076 9,449
On disposals (379) .. ‘ - (379)
Charge for the year 528 S3 95 676
Impairment charge 141 - - - 141
At 31 December 2017 7,467 249 2,171 9,887
Net book value .
At 31 December 2017 628 180 204 1,012 .
At 31 December 2016 1,147 233 . 281 1,661

There is a floating charge held over certaln assets noted above in refation to the Group’s banking facilities as detailed

in the accounts of Centurion 3 Limited (note 21).

10.  Stocks
31 December 31 December
2017 . 2016
£000 £000
Finished goods and goods for resale 1,150 1,216
Provision for Obsolete Inventory g (51) -
- 1,099 1,216

11. Trade and other receivables

31 December

31 December

2017 .. 2016
£000 £000
Trade debtors 1,640 1,996
Prepayments and accrued income 270 472
Other debtors 17 \ 17
1,927 2,485

~ Amounts due from Group companies of £812k {2017:

£2,992k) are non-interesting bearing and repayable on demand.
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12. Trade and other payables
31.December 31 December

2017 2016

. £000 £000

Trade creditors . " - 1,962 1,642
Other taxes and social security costs’ : . 282 124

. Accruals and deferred income . ' ‘ 155 : 198
Other creditors ' 6 6

. 2,405 1,970

Amounts due to Group companies of £5,225k (2017: £8,801k) are npn-interesting.bearing and repayable on demand.

13.  Provisions

Dilapidations

. £000
Balance at 1 January 2017 : 337
Profit and loss account . . .

Balance at 31 December 2017 337

The creditor falling due after more than one year represents a difapidations provision to restore leasehold properties
to their original condition at the expiration of the lease term.

14.  Retirement benefit plans
Defined contribution

The Company contributes to a defined contribution pension scheme. The assets of the scheme are held separately
from those of the Company in an independently administered fund. Contributions totalling £7,132 (2016: £11,549)
were payable to the fund at the period end. ’

31

. 31 December December

2017 2016

) : £000 £000

Contributions payable by the Company for the year/period : 65 86

15.  Share capital
31 December 31 December

2017 2016
£000 £000
Allotted, called up and fully paid : i
105,000 Ordinary Shares of £1 each . -~ 105 105
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16. Capital redemption reserve

31 December 31 December

2017 2016
_ £000 £000
Balance at 1 January and 31 December 2018 -~ 104 104

.

17. . Contingent liabilities

The Company is party to Group borrowing facilities and arrangements. Under these arrangements, the Group has
pledged its shares in the subsidiaries and granted a debenture over its assets. The outstanding amount under the
borrowing facllities at 31 December 2017 was £64m ($86m). On 29 December 2017, the Group completed a
combination with certain other entities controlled by the Group’s controlling pértyj SCF Partners. In conjunction with
this combination, the Group entered into a conditional revised banking facility for the enlarged group. The revised
facility came into effect on 3 January 2018 when all the conditions precedent were fulfilled. The Company’s shares
continue to be pledged as security and a debenture is held of its assets under the revised facilities.

18. Financial commitments

The future aggregate minimum lease payments under non-cancellable operating leases are as follows:

Land & buildings Other .

31 December 2017 31 December 2016 31 December 2017 31 December 2016
. L £000 . ° £000 £000 £000

Operating leases which expire: ‘
. Not later than one year : 498 572 141 . 169
Later than one year and not later . 1,901 1,991 198 . © 339

than 5 years . o o :
Later than S years ) 12 419 - -
' 2,411

19. Post balance sheet events

2,982 339 508

There are no events that have occurred subsequent to the balance sheet date to the date of approvat of these
Financial Statements that affect the reported financial position at 31 December 2017.

20. Related party relationships and transactions

The Company has taken advantage of the exemption available in IAS 24 “Related party disclosures" whereby it has not
disclosed transactions with the ultimate parent company or any wholly owned subsidiary undertaking of the group.
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il. Control

The ultimate holding company is Centuridn Group Limited, a company -registered in the Cayman islands. Centurion
Group Limited is controlled by SCF-Vill AIV LP, a Cayman Island limited partnership which in turn is controlled (except
in limited-and specified circumstances) by its general partner, LE Simmons & Associates inc, a Delaware corporatlon

The smallest and largest group which consolldates the results of the company is Centurion 3 Limited, a company

registered in Scotland, whose financial statements are publicly available from Companies House, ath Floor, Edinburgh

Quay 2, 139 Fountainbridge, Edinburgh, EH3 9FF,
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