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North Sea Lifting Limited
Directors' report

The directors present their annual report and the audited financial statements of the Company for the year ended 31
December 2021.

The directors' report has been prepared in accordance with the special provisions relating to small companies under
section 415 (A) of the Companies Act 2006 and has not prepared a strategic report nor given certain disclosures in
the Directors' report from which it is exempt.

Principal activities and business review

The Company is a wholly owned subsidiary of ASCO Holdings Limited. The Company’s principal activities are the
provision of technical expertise through highly skilled personnel, the delivery of safety training and the supply of high
quality training aids and materials including 3D animations and procedural documentation. The Company’s services
are offered primarily to the global oil and gas industry.

The Company's revenue increased by 13% over the prior year from £1.7m to £2.0m. The Company’s net assets at the
end of the year amounted to £0.9m (2020: £0.6m).

Results and dividends

The result for the year was a profit of £342,000 (2020: loss of £483,000). The Directors recommend that no dividend
be paid (2020: £nil) and the profit for the year will be transferred to the retained earnings reserve.

KPIs

ASCO Group manages its operations on a divisional basis. For this reason, the Company's directors believe that
further key performance indicators for the Company other than revenue and operating profit / (loss) are not
necessary or appropriate for an understanding of the development, performance or position of the business.

The key performance indicators of the group are discussed in the Group's financial statements, and do not form part
of this report.

Post balance sheet events

There have been no material events between 31 December 2021 and the date of authorising of the financial
statements that would require adjustment to the financial statements or disclosure. The current economic and
geopolitical challenges being experienced in the market are likely to positively impact investment in our traditional
oil and gas market in the short to medium term, however there is no direct impact on the activities of the Company.

Future developments

The future results of the Company have been considered in the context of the wider group as set out below and
addressed in the operating review in the Zander Topco Limted financial statements.

The current economic and geopolitical challenges being experienced in the market are likely to positively impact
investment in our traditional oil and gas market in the short to medium term. We also are likely to see increased
investment in new markets such as carbon capture and offshore wind that will support our long-term objective of
transitioning from a service industry for the oil and gas industry to one servicing all aspects of the energy supply
chain.

The Group's strategy for growth is embedded in the business and we anticipate further opportunities as we expand
our international operations and as we continue to diversify our service offering to new sectors, alongside building
expanded relationships with our core customers by increasing the breadth of our service offering.

Following the successful contract awards in 2021 and the positive start to 2022 the Board remain confident in making
further progress in 2022.
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North Sea Lifting Limited
Directors' report

Going concern

The Company is part of the ASCO Group ("the Group") ultimately owned by Zander Topco Limited. As such the
Company is a party to the group funding arrangements and reliant on continued financial support from the Group.
The Company has received a letter of support confirming that the Group will provide or procure sufficient funds as
necessary to allow North Sea Lifting Limited to continue its operations for at least 12 months after these financial
statements are signed.

Details of the ultimate parent and controlling parties are set out at note 19.
The matters considered by the Directors in assessing the going concern basis of preparation are set out at note 1.2.
Principal risks and uncertainties

The risks associated with Covid-19 disruption are waning across the world, but we must remain prepared for future
escalations and be cognisant of the lessons learned since March 2020. As an organisation our preparedness and
resilience has increased substantially through the knowledge gained and processes implemented over the past
period. Volatility in the commaodity price of oil and gas remains a primary uncertainty. Geopolitical matters continue
to cause fluctuations that we need to be prepared to respond to e.g. where exploration activity is accelerated we
need to be positioned to deliver on rapidly increased service requirements, some that may be in new markets. As a
business we are also working to spread the breadth of our services and markets to diversify our portfolio and reduce
our exposure to commodity price fluctuations.

We mitigate the impact of this risk through endeavouring to secure longer term contracts with our clients where
possible. Where appropriate we employ a flexible cost model such that we are able to change manning levels as
activity changes.

We operate a governance structure which should help to ensure that potential risks on contracts and projects are
identified through review and challenge prior to execution. Our internal commercial and legal processes ensure that
deviation to standard contracting principles must have the appropriate review and approval.

Although many of our customers have historically been blue chip international oil companies, we also work for
independent operators, and, for ships agency services, vessel owners. Because of the significant capital expenditure
requirements for our clients to develop oil and gas assets, and the cyclical nature of commodity prices, some of our
clients can become financially distressed, particularly in a sustained downturn.

We seek to mitigate these risks through continuous monitoring of exposures to individual clients. Where possible we
will seek payments in advance of services. We have robust escalation processes to chase overdue accounts with
regular reviews with our senior management team.

Financial risk management objectives and policies
The Company's activities expose it to a number of financial risks including credit risk, cash flow risk and liquidity risk.

The Company's principal financial assets are bank balances and cash, and trade and other receivables. The
Company's credit risk is primarily attributable to its trade receivables. This is mitigated to some extent by performing
credit checks. The amounts presented in the balance sheet are net of allowances for doubtful receivables.

The credit risk on liquid funds is limited because the counterparty is a bank with high credit ratings assigned by
international credit rating agencies. The Company has no significant concentration of credit risk, with exposure
spread over a number of counterparties.

In order to maintain liquidity to ensure that sufficient funds are available for ongoing operations and future
developments, the Company is party to group funding arrangements and uses a mixture of long-term and short-term
finance.
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North Sea Lifting Limited
Directors' report

Employee involvement

Details concerning employees are shown in note 6. Good relations with employees are regarded as paramount, and
communication is maintained through regular visits by management to all departments. The health and safety of all
employees is constantly reviewed.

Disabled employees are employed where possible and people with disabilities have full and fair consideration for all
suitable vacancies. Training is available as necessary and should an employee become disabled efforts are made to
continue their employment and retraining is provided if required.

Most employees are members of Company pension schemes.
Directors

The Directors of the Company who were in office during the year and up to date of signing the financial statements
are set out on page 1.

Statement of directors' responsibilities

The directors are responsible for preparing the annual report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards, comprising FRS 101 "Reduced Disclosure Framework", and
applicable law).

Under company law, the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that period. In
preparing the financial statements, the directors are required to:

o select suitable accounting policies and then apply them consistently;

o state whether applicable United Kingdom Accounting Standards, comprising FRS 101 have been followed,
subject to any material departures disclosed and explained in the financial statements;

¢ make judgements and accounting estimates that are reasonable and prudent; and

o prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The directors are responsible for safeguarding the assets of the Company and hence for taking reasonable steps for
the prevention and detection of fraud and other irregularities.

The directors are also responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company
and enable them to ensure that the financial statements comply with the Companies Act 2006.

The directors are responsible for the maintenance and integrity of the company's website. Legislation in the United
Kingdom governing the preparation and dissemination of financial statements may differ from legislation in other
jurisdictions.

Directors' confirmations
In the case of each director in office at the date the Directors' Report is approved:

e so far as the director is aware, there is no relevant audit information of which the Company's auditors are
unaware; and

o they have taken all the steps that they ought to have taken as a director in order to make themselves aware
of any relevant audit information and to establish that the Company's auditors are aware of that information.
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North Sea Lifting Limited
Directors' report

Directors' indemnities

As permitted by the Articles of Association, the directors have the benefit of an indemnity which is a qualifying third
party indemnity provision as defined by Section 234 of the Companies Act 2006. The indemnity was in force
throughout the last financial year and is currently in force.

The Company also purchased and maintained throughout the financial year Directors' and Officers' liability insurance
in respect of itself and its directors.

Approved bythe Board and signed on its behalf by:

o1y

G N Paver
Director
24 June 2022
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North Sea Lifting Limited
Independent.auditors'.report tothe.members of North Sea Lifting Limited. _ .

Independent auditors’ report to the
members of North Sea Lifting Limited

Report on the audit of the financial statements

Opinion

In our opinion, North Sea Lifting Limited’s financial statements:

* give a true and fair view of the state of the company’s affairs as at 31 December 2021 and of its profit for the year then
ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice {(United Kingdom
Accounting Standards, comprising FRS 101 “Reduced Disclosure fFramework”, and applicable law); and

¢ have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual report and financial statements (the “Annual Report”), which
comprise: the Statement of financial position as at 31 December 2021; the Income statement and the Statement of changes in
equity for the year then ended; and the notes to the financial statements, which include a description of the significant accounting
policies.

Basis for opinion

We conducted our audit in accordance with international Standards on Auditing (UK) (“ISAs (UK)”) and applicable law. Our
responsibilities under iSAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial statements
section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, which includes the FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements.

Material uncertainty related to going concern

In forming our opinion on the financial statements, which is not modified, we have considered the adequacy of the disclosure made
in note 1.2 to the financial statements concerning the company’s ability to continue as a going concern. The Company relies on
continued financiai support from Zander Topco Limited (“the Group”). The Company and the Group are reliant on the current
financing arrangements to continue as a going concern. However, it is possible that the Group’s current owners will sell the business
within the going concern assessment period which is 12 months from the date of the signing of the financial statements. In the
event of a sale, the ‘change of control’ clause within the current debt facility would be triggered which could result in the debt
facility becoming repayable immediately. The Group does not currently have the funds to enable it to repay the borrowing facilities
if required and does not currently know whether it will be able to reach agreement with its existing lenders or be able to secure
additional funding from other sources or, in the event of a sale, obtain funding from any acquirer or the terms on which any such
funding is provided by any party. As such, the Company may not be able to access financial support from the Group , when required,
which would impact the ability of the Company to meet its liabilities as they fall due. These conditions, along with the other matters
explained in note 1.2 to the financial statements, indicate the existence of a material uncertainty which may cast significant doubt
about the company's ability to continue as a going concern. The financial statements do not include the adjustments that would
result if the company were unable to continue as a going concern.
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North Sea Lifting Limited

_.Independent auditors' report to.the members-of-North-Sea-tifting-Limited

in auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant sections of
this report.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our auditors’
report thereon. The directors are responsible for the other information. Our opinion on the financial statements does not cover
the other information and, accordingly, we do not express an audit opinion or, except to the extent otherwise explicitly stated in
this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material misstatement, we are
required to perform procedures to conclude whether there is a material misstatement of the financial statements or a material
misstatement of the other information. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report based on these
responsibilities.

With respect to the Directors' report, we also considered whether the disclosures required by the UK Companies Act 2006 have
been included.

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to report certain opinions and
matters as described below.

Directors’ report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Directors’ report for the year
ended 31 December 2021 is consistent with the financial statements and has been prepared in accordance with applicable legal
requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we did not
identify any material misstatements in the Directors' report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Statement of directors' responsibilities, the directors are responsible for the preparation of the
financial statements in accordance with the applicable framework and for being satisfied that they give a true and fair view. The
directors are also responsible for such internal control as they determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the
directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.
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North Sea Lifting Limited

Independent auditors' report to.the. members_of North Sea_Lifting Limited . __ __ .

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with our
responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to which
our procedures are capable of detecting irregularities, including fraud, is detailed below.

Based on our understanding of the company and industry, we identified that the principal risks of non-compliance with laws and
regulations related to UK health, safety and environmental regulations, and we considered the extent to which non-compliance
might have a material effect on the financial statements. We also considered those laws and regulations that have a direct impact
on the financial statements such as UK tax legislation and Companies Act 2006. We evaluated management’s incentives and
opportunities for fraudulent manipulation of the financial statements (including the risk of override of controls), and determined
that the principal risks were related to posting of inappropriate journal entries to increase revenue and profitability and potential
management bias in accounting estimates. Audit procedures performed by the engagement team included:

* Enquiries made of the Board of Directors, certain key management personnel, the Health, Safety, Environment & Quality team
and in-house legal team in relation to their awareness of any instances of actual or potential litigation and claims or non-
compliance with laws and regulations;

¢ Review of minutes of meetings of the Board of Directors;

¢ Identifying and testing journal entries with specific focus on entries within unusual account combinations in response to risk
of management override;

e Challenging the directors in respect of the key judgements made in respect of accounting estimates; and

e Review of financial statement disclosures and testing to supporting documentation where applicable, to assess compliance
with applicable laws and regulations.

There are inherent limitations in the audit procedures described above. We are less likely to become aware of instances of non-
compliance with laws and regulations that are not closely related to events and transactions reflected in the financial statements.
Also, the risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one resulting from error,
as fraud may involve deliberate concealment by, for example, forgery or intentional misrepresentations, or through coliusion.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance with
Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept or assume
responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it may come save
where expressly agreed by our prior consent in writing.

Other required reporting

Companies Act 2006 exception reporting

Under the Companies Act 2006 we are required to report to you if, in our opinion:

¢ we have not obtained all the information and explanations we require for our audit; or

* adequate accounting records have not been kept by the company, or returns adequate for our audit have not been received
from branches not visited by us; or

* certain disclosures of directors’ remuneration specified by law are not made; or

* the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.
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Entitlement to exemptions

North Sea Lifting Limited

. Independent auditors' report.to.the.members.of.North.Sea.Lifting.Limited

Under the Companies Act 2006 we are required to report to you if, in our opinion, the directors were not entitled to: take advantage
of the small companies exemption from preparing a strategic report. We have no exceptions to report arising from this

responsibility.

Qo (Lle

Bruce Collins (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Aberdeen

24 June 2022
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North Sea Lifting Limited
Income statement
For the year ended 31 December 2021

Note
Revenue 4
Cost of sales
GROSS PROFIT
Administrative expenses
Other operating income
OPERATING PROFIT/(LOSS) S
Interest payable and similar expenses 7
Income from investments
PROFIT/(LOSS) BEFORE TAXATION
Tax on profit/(loss) 8

PROFIT/(LOSS) FOR THE FINANCIAL YEAR

2021 2020
£'000 £'000
1,964 1,731
(1,060) (1,274)
904 457
(754) (825)
21 57
171 (311)
(111) (116)
365 -
425 (427)
(83) (56)
342 (483)

All of the Company's activities relate to continuing operations and the income statement has been prepared on that
basis. The Company has no other comprehensive income, therefore no separate statement of comprehensive income

has been presented.

Notes on pages 13 to 30 are an integral part of these financial statements.

10

Registered number SC117356



North Sea Lifting Limited
Statement of financial position
As at 31 December 2021

2021 2020
Note £'000 £'000
FIXED ASSETS
Tangible assets 9a 37 29
Right-of-use assets 9b 1,205 1,294
Investments 10 - -
1,242 1,323
CURRENT ASSETS
Stocks 11 11 18
Debtors 12 1,007 1,931
Cash at bank and in hand 251 556
1,269 2,505
CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR 13 (249) (1,846)
NET CURRENT ASSETS ' 1,020 659
TOTAL ASSETS LESS CURRENT LIABILITIES 2,262 1,982
NON CURRENT LIABILITIES
Creditors: amounts falling due after more than one year 14 (1,341) (1,407)
Provisions for liabilities 15 (28) (24)
(1,369) (1,431)
NET ASSETS 893 551
CAPITAL AND RESERVES
Called up share capital 16 25 25
Retained earnings 868 526
TOTAL SHAREHOLDERS' FUNDS 893 551

Notes on pages 13 to 30 are an integral part of these financial statements.

The figancial sfatements on pages 10 to 30 were approved by the board of directors and signed on its behalf by:

o9

G N Paver
Director
24 June 2022

11
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North Sea Lifting Limited
Statement of changes in equity
For the year ended 31 December 2021

Called up Retained Total

share capital earnings shareholders'

funds

£'000 £'000 £'000

At 1 January 2020 , 25 1,009 1,034
Loss for the financial year - (483) {483)
At 31 December 2020 ' 25 526 551
Profit for the financial year - 342 342
At 31 December 2021 25 868 893

12
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North Sea Lifting Limited
Notes to the financial statements
Year ended 31 December 2021

1. GENERAL INFORMATION
11 Company information

The financial statements of North Sea Lifting Limited for the year ended 31 December 2021 were authorised for issue
by the Board of Directors and the statement of financial position was signed on the Board's behalf by G N Paver on
24 June 2022.

North Sea Lifting Limited (“the Company") is a private limited company limited by shares and is incorporated in
Scotland and domiciled in the United Kingdom.

These financial statements were prepared in accordance with Financial Reporting Standard 101 Reduced Disclosure
Framework (FRS 101). The financial statements are prepared on a going concern basis under the historical cost
convention.

The financial statements present information about the Company as an individual undertaking and not its group. The
Company has not prepared group financial statements as it is exempt from the requirement to do so by section 400
of the Companies Act 2006 as it is a subsidiary undertaking of ASCO Group Limited, a company incorporated in
England, and is included in the consolidated financial statements of that company.

The specific accounting policies adopted which are consistently applied in preparing the financial statements are
described below. The financial statements are presented in Pounds Sterling and all values are rounded to the nearest
thousand (£'000) unless otherwise indicated.

The following standards and amendments are effective for the financial year beginning as of 1 January 2021:

e Covid-19-Related Rent Concessions - amendments to IFRS 16 and Interest
¢ Interest Rate Benchmark Reform - amendments to IFRS 9, IAS 39 and IFRS 7

All standards and amendments listed above did not have any impact on the amounts recognised in prior periods and
are not expected to significantly affect the current or future periods.

Certain new accounting standards and interpretations have been published that are not mandatory for 31 December
2021 reporting periods and have not been early adopted by the Company. These standards are not expected to have
a material impact on the entity in the current or future reporting periods and on foreseeable future transactions.

12 Going concern

The Company is part of the ASCO Group ("the Group") ultimately owned by Zander Topco Limited. As such the
Company is a party to the group funding arrangements and reliant on continued financial support from the Group.
The Company has received a letter of support confirming that the Group will provide or procure sufficient funds as
necessary to allow North Sea Lifting Limited to continue its operations for at least 12 months after these financial
statements are signed.

Details of the ultimate parent and controlling parties are set out at note 19.

As part of its normal annual budgeting process, and in accordance with the terms of the Group's financing
agreement of which the Company is a party, the Directors of the Group have prepared detailed trading and cash flow
projections for 2022 and 2023. On the basis of these projections, the Group's Directors believe the Group has
adequate cash resources for the period to December 2023, which is beyond the period covered by the letter of
support, and furthermore that the Group will be in compliance with the covenant requirements set out in its
financing agreements. When considering the Group's detailed trading and cash flow projections, the Directors and
Group's management have considered the Group's funding requirements and contract {current and potential)
back-log.

13
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North Sea Lifting Limited
Notes to the financial statements
Year ended 31 December 2021

1. GENERAL INFORMATION

12 Going concern {continued)

Group management have also applied a severe but plausible downside to its base projections. This includes adjusting
for downside risk around key contract assumptions and reliance on a broad but very gradual recovery in the sector.
These downsides were then partly offset by items under the control of management such as cost mitigation
measures and the ability to manage items such as capital expenditure in the event of market conditions being lower
than anticipated. This severe but plausible downside reduces the forecast performance of the business in 2022 to be
broadly in line with 2021. The 2021 financial performance reflected only partial recovery from the COVID-19
pandemic and the resultant impact on the oil price and market activity. Based on this severe but plausible downside,
the Directors believe that the Group would still have adequate cash resources and would meet the covenant
requirements as set out in its financing agreements for the going concern period. Accordingly, the Directors consider
the Group can provide support if required by the Company during the going concern assessment period and so the
Company's financial statements are prepared on the going concern basis.

The Directors have also considered carefully the Group's ownership structure along with the contractual terms and
conditions within the new financing arrangements. Consistent with Loan Market Association standard lending terms,
the Group's financing arrangements include a "change of control" clause, which if triggered, could result in the full
financing becoming repayable immediately. The Group does not currently have the funds to enable it to repay the
financing arrangement if required and the Group does not currently know whether it will be able to reach agreement
with its existing lenders or be able to secure additional funding from other sources or, in the event of a sale, obtain
funding from any acquirer or the terms on which any such funding is provided by any party. This scenario also
impacts the Company given the Company is reliant on the Group's funding to continue as a going concern.

As the Group's owners were, prior to its acquisition, lenders to the Group, the Group's Directors expect that, it is
possible that during the going concern assessment period, the Group's new owners will sell the business should they
identify an appropriate purchaser. The impact of such a sale on the Group's financing arrangements is unknown to
the Group's Directors but the Company's Directors note that this would impact on the Group's ability to provide
support. The Financial Reporting Council's guidance is that a future change in control which is outside of the
Directors' control indicates a material uncertainty which may cast significant doubt on the Company's ability to
continue as a going concern. However, the Directors consider that for a sale to risk the Group's solvency it would
require either i) the Group's secured lenders to agree to a sale at a value below the level of secured debt, but to not
agree to solvently restructure the debt to effect the sale, or ii) a new owner to have insufficient funding to run the
business. Based on the stated intentions of the Group's new owners, the Directors consider that neither scenario is
likely.

Nevertheless, despite the Directors' view on the unlikely nature of the above scenarios, based on guidance published
by the Financial Reporting Council, these conditions indicate the existence of a material uncertainty which may cast
significant doubt about the Company's ability to continue as a going concern in the event of a future change in
control or, at the expiration of the current debt facilities, it is unable to secure refinancing or secure additional
funding, which are both outside the control of the Directors. The financial statements do not include the adjustments
that would result if the Company was unable to continue as a going concern.

14
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2.1

North Sea Lifting Limited
Notes to the financial statements
Year ended 31 December 2021
ACCOUNTING POLICIES

Basis of preparation

The financial statements have been prepared in accordance with Financial Reporting Standard 101, 'Reduced
Disclosure Framework' (FRS 101) and in accordance with the Companies Act 2006.

FRS 101 sets out a reduced disclosure framework for a 'qualifying entity’. The Company is a 'qualifying entity' as it is
included in the consolidated financial statements of ASCO Group Limited. Note 19 gives details of the Company's
controlling entities. The Company's shareholders have confirmed their agreement to the presentation of reduced
disclosures.

The application of FRS 101 has enabled the Company to take advantage of certain disclosure exemptions that would
have been required had the Company adopted International Financial Reporting Standards in full.

In particular, the Company has taken advantage of the following disclosure exemptions under FRS 101:

the requirements of paragraphs 10(d), 16, and 134-136 of IAS 1 Presentation of Financial Statements, to
include a statement of compliance with IFRS and capital management policies;

the requirements of IAS 7 Statement of Cash Flows to include a statement of cash flows;

the requirements of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in Accounting Estimates and
Errors to disclose the potential impact of new standards and interpretations issued but not yet effective;

the requirements of paragraph 17 of IAS 24 Related Party Disclosures to disclose transactions with key
management personnel;

the requirements in IAS 24 Related Party Disclosures to disclose related party transactions entered into
between two or more members of a group, provided that any subsidiary which is a party to the transaction is
wholly owned by such a member;

the requirements of IAS 8 paragraph 42 to restate the comparative amounts for the prior period presented in
which prior period errors occurred and no third balance sheet is presented;

the requirements of IFRS 7 Financial Instruments: Disclosures;

the requirements of IAS 1 Presentation of Financial Statements to disclose comparatives for movements in
tangible assets.

The accounting policies which follow set out those policies which apply in preparing the financial statements for the
year ended 31 December 2021.

15
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North Sea Lifting Limited
Notes to the financial statements
Year ended 31 December 2021

2. ACCOUNTING POLICIES (CONTINUED)

2.2 Foreign currencies
The Company's financial statements are presented in Pounds Sterling, which is also the functional currency.

Assets, liabilities, revenues and costs denominated in foreign currencies are recorded at the rate ruling at the dates
of the transaction. Monetary assets and liabilities at the balance sheet date are translated at year end rates of
exchange. All exchange differences arising are reported as part of the results for the year.

23 Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable, and represents amounts receivable
for goods supplied, stated net of discounts and value added taxes. The company recognises revenue when
performance obligations have been satisfied and for the company this is when the goods or services have transferred
to the customer and the customer has control of these.

The following criteria must also be met before revenue is recognised:
2.3a  Sale of services

The company provides safety training services. Revenue from providing these services is recognised in the accounting
period in which the services are rendered. Revenue is recognised based on the services provided because the
customer receives and uses the benefits simultaneously.

2.3b  Sale of goods

Sales are recognised when control of the goods has transferred, being when the products are delivered to the
customer.

A receivable is recognised when the goods are delivered as this is the point in time that the consideration is
unconditional because only the passage of time is required before the payment is due.
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North Sea Lifting Limited
Notes to the financial statements
Yéar ended 31 December 2021

2. ACCOUNTING POLICIES (CONTINUED)

2.4 Tangible fixed assets

Tangible fixed assets are stated at cost, net of accumulated depreciation and/or accumulated impairment losses, if
any. The cost of fixed assets is their purchase cost together with any directly related costs of acquisition.

The Company performs impairment reviews in respect of tangible assets whenever events or changes in
circumstance indicate that the carrying amount may not be recoverable. An impairment loss is recognised when the
recoverable amount of an asset, which is the higher of the asset’s fair value less cost of disposal and its value in use,
is less than its carrying amount.

On the occurrence of new events, or changes in existing circumstances, which indicate that an impairment loss
associated with tangible assets recognised on a prior date could have reversed, a new estimate of the recoverable
value of the corresponding assets is determined. In the event of a reversal of an impairment previously recorded, the
carrying amount of the asset is increased to the revised estimate of its recoverable value, so that the increased
carrying amount does not exceed the carrying amount that would have been determined in case no impairment loss
had been recognised for the asset in prior years.

Depreciation is provided on all tangible fixed assets, other than freehold land, at annual rates calculated to write off
the cost on a straight line basis over the expected useful economic lives of the assets. There is no depreciation
charged on assets when construction is in progress. The rates of depreciation are as follows:

Plant and equipment 2 to 10 years

2.5 Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined using a weighted average cost
of the most recent inventory purchased. Net realisable value is the estimated selling price in the ordinary course of
business, less estimated costs to sell.

2.6 Leases

The determination of whether an arrangement is, or contains, a lease is based on the substance of the arrangement
at inception date. The arrangement is assessed for whether fulfilment of the arrangement is dependent on the use of
a specific asset or assets or the arrangement conveys a right to use the asset or assets, even if that right is not
explicitly specified in the arrangement.

Company as lessee
The Company applies a single recognition and measurement approach for all leases, except for short-term leases and

leases of low-value assets. The Company recognises liabilities to make lease payments and right-of-use assets
representing the right to use the underlying assets.
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North Sea Lifting Limited
Notes to the financial statements
Year ended 31 December 2021

2. ACCOUNTING POLICIES (CONTINUED)

2.6 Leases {continued)

Right of use assets

The Company recognises right-of-use assets at the commencement date of the lease. Right-of-use assets are
measured at cost, less any accumulated depreciation and impairment losses, and adjusted for any remeasurement of
lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised, initial direct costs
incurred, and lease payments made at or before the commencement date less any lease incentives received.
Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term and the estimated
useful lives of the assets.

Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of
lease payments to be made over the lease term. The lease payments include fixed payments less any lease incentives
receivable, variable lease payments that depend on an index or a rate, and amounts expected to be paid under
residual value guarantees. The lease payments also include the exercise price of a purchase option reasonably certain
to be exercised by the Company and payments of penalties for terminating the lease, if the lease term reflects the
Company exercising the option to terminate. Variable lease payments that do not depend on an index or a rate are
recognised as expenses (unless they are incurred to produce inventories) in the period in which the event or
condition that triggers the payment occurs. The lease term includes options to extend if reasonably certain to be
exercised.

Lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be readily determined,
which is generally the case, the Company's incremental borrowing rate is used.

To determine the incremental borrowing rate, the Company where possible uses recent third-party financing
received as a starting point, adjusted to reflect changes in financing conditions since third party financing was
received. Alternatively, where this is not possible, the Company uses a build-up approach that starts with a risk-free
interest rate, adjusted for credit risk for leases held by the Company, and makes adjustments specific to the lease,
such as term, country, currency and security.

After the commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and
reduced for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a
modification, a change in the lease term, a change in the lease payments or a change in the assessment of an option
to purchase the underlying asset.

The Company’s lease liabilities are included in creditors.
Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases of machinery and
equipment (i.e., those leases that have a lease term of 12 months or less from the commencement date and do not
contain a purchase option). it also applies the lease of low-value assets recognition exemption to leases of office
equipment that are considered to be low value. Lease payments on short-term leases and leases of low value assets
are recognised as expense on a straight-line basis over the lease term.
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North Sea Lifting Limited
Notes to the financial statements
Year ended 31 December 2021

2. ACCOUNTING POLICIES (CONTINUED)

2.7 Taxation
The tax expense for the current year comprises current tax and deferred tax.

Current income tax is measured at the amount expected to be recovered from or paid to the taxation authorities and
the Company's liability for current tax is calculated using tax rates that have been enacted or substantively enacted
by the balance sheet date. Taxable income differs from the profit/loss as reported in the statement of comprehensive
income because it excludes or includes items of income or expense that are taxable or deductible in other years and
it further excludes items that are never taxable or deductible.

The Company is part of a group that obtains the benefits of tax losses from other group companies in the form of
group relief. Group relief is provided for nil consideration between group companies.

Deferred tax is provided, using the full liability method, on temporary differences arising between the tax bases of
assets and liabilities and their carrying amounts in the consolidated financial statements. The principal temporary
differences arise from depreciation on property, plant and equipment, tax losses carried forward and, in relation to
acquisitions, the difference between the fair values of the net assets acquired and their tax base.

Tax rates enacted, or substantially enacted, at the balance sheet date are used to determine deferred tax.

Deferred tax assets are recognised to the extent that it is probable that fu’tu re taxable profits will be available against
which the temporary differences can be utilised.

Deferred tax assets and liabilities are offset where there is a legally enforceable right to offset current tax assets and
liabilities, and the deferred tax balances relate to income taxes levied by the same taxation authority. Current tax
assets and tax liabilities are offset where the entity has a legally enforceable right to offset and intends either to
settle on a net basis, or to realise the asset and settle the liability simultaneously.
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North Sea Lifting Limited
Notes to the financial statements
Year ended 31 December 2021

2. ACCOUNTING POLICIES (CONTINUED)
2.8 Financial instruments

2.8a Financial assets

The Company's financial assets are classified as trade and other receivables and cash. Management determines the
identification of financial assets at initial recognition.

Trade and other receivables

Trade and other receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market. They are included in current assets, except for those with maturities greater than twelve
months after the Statement of Financial Position date.

Trade and other receivables are recognised initially at fair value and subsequently at amortised cost less provision for
impairment. A provision for impairment of trade receivables is established when there is objective evidence that the
‘Company will not be able to collect all amounts due according to the original terms of the receivables. Significant
financial difficulties of the debtor, dispute, default or delinquency in payments are considered indicators that the
receivable is impaired.

The Company applies the IFRS 9 simplified approach to measuring expected credit losses which uses a lifetime
expected loss allowance for all trade receivables.

To measure the expected credit losses, trade receivables have been grouped based on shared credit risk
characteristics and the days past due.

For financial assets, excluding intercompany receivables, the allowance for ECLs is calculated on a 12-month basis
and is based on the portion of ECLs expected to result from default events possible within 12 months of the financial
asset. The Company monitors for significant changes in credit risk and where this is materially different to credit
losses calculated, changes the allowance to reflect the risk of expected default in the contractual lifetime of the
financial asset. Unless there is a valid mitigating factor, the Group considers there to have been an increase in credit
risk when contractual payments are more than 30 days past due.

The allowance for expected credit losses (ECLs) for intercompany receivables, is calculated on a lifetime basis and is
based on the portion of ECLs expected to result from defauit events possible.

The Company assesses at each reporting date whether any indicators exist that a financial asset or group of financial
assets has become credit impaired. Where an asset is considered to be credit impaired a specific allowance is
recognised based on the actual cash flows that the Company expects to receive and is determined using historical
credit loss experience and forward-looking factors specific to the counterparty and the economic environment. Any
shortfall is discounted at the original effective interest rate for the relevant asset.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held with banks, and other short-term highly liquid
investments with original maturities of three months or less. Bank overdrafts are shown within borrowings in
current liabilities in the Statement of Financial Position.
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North Sea Lifting Limited
Notes to the financial statements
Year ended 31 December 2021

2. ACCOUNTING POLICIES (CONTINUED)

2.8 Financial instruments (continued)

2.8b Financial liabilities

The Company's financial liabilities are classified as trade and other payables, loans and borrowings. Management
determines the identification of financial liabilities at initial recognition. The Company's financial liabilities include
trade and other payables, bank overdrafts, loans and borrowings, financial guarantee contracts, and derivative
financial instruments.

The Company's management determines the identification of financial liabilities at initial recognition. The Company's
financial liabilities include payables and loans with fellow group companies.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings, carried at
amortised cost. This includes directly attributable transaction costs.

Derecognition
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.
Offsetting of financial instruments

Financial assets and financial liabilities are offset with the net amount reported in the statement of financial position
only if there is a current enforceable legal right to offset the recognised amounts and an intent to settle on a net
basis, or to realise the asset and settle the liabilities simultaneously.

2.9 Pensions

The Company participates in a group defined contribution scheme. The charge to the income statement is the
amount of contributions payable to the scheme in the year.

3. SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of the financial statements requires the use of estimates and assumptions that affect the reported
amounts of assets and liabilities at the date of the financial statements and the reported amounts of revenue and
expenses during the year. Although these estimates are based on management's best knowledge of the amount,
event or actions, actual results may differ from those estimates. An explanation of key uncertainties or assumptions
used by the management in accounting for these items is explained, where material, in the respective notes.
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North Sea Lifting Limited
Notes to the financial statements
Year ended 31 December 2021

4. REVENUE

Revenue recognised in the income statement is analysed as follows:

2021 2020
£'000 £'000
United Kingdom 363 391
Rest of the world 1,601 1,340
1,964 1,731
5. OPERATING PROFIT/(LOSS)
Operating profit/(loss) is stated after charging/(crediting):
2021 2020
£'000 £'000
Depreciation - owned assets 7 2
Depreciation - right of use assets 93 97
Expense relating to short term leases 4 8
(Gain)/loss on foreign exchange (7) 7

Auditors' remuneration

During the year, the Company obtained the following services from the Company's auditors and their associates:

2021 2020
' £'000 £'000
Audit services 14 11

The audit fee for the Company is paid by ASCO Holdings Limited.
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North Sea Lifting Limited
Notes to the financial statements
Year ended 31 December 2021

6. STAFF COSTS
2021 2020
£'000 £'000
Wages and salaries i 1,081 964
Social security costs 153 126
Other pension costs 45 45
1,279 1,135
Government wage subsidies of £21,000 (2020: £57,000) are included in Other income.
Average monthly number of persons employed
2021 2020
By activity: No. No.
Training : 8 7
Administration ) 6 6
14 13

Directors

The Directors were also directors of other group companies. They do not consider it possible to determine the
proportion of their remuneration that is specifically related to their services as directors of the Company. Directors
are paid through ASCO Holdings Limited for all of the services which they provide.

7. INTEREST PAYABLE AND SIMILAR EXPENSES
2021 2020
£'000 £'000
Interest payable on lease liabilities (note 9b) 111 116
8. TAX ON PROFIT/{LOSS)
(a) Income tax expense
2021 2020
£'000 £'000
Current tax
Foreign tax 83 56
Tax on profit/(loss) 83 56
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North Sea Lifting Limited
Notes to the financial statements
Year ended 31 December 2021

8. TAX ON PROFIT/(LOSS) (CONTINUED)
{b) Reconciliation of total tax charge
The total tax charge for the financial year is higher (2020: higher) than that obtained by applying the standard rate of

corporation tax in the UK of 19% (2020: 19%) to the profit (2020: loss) before taxation. The difference is explained
below:

2021 2020

£'000 £'000
Profit/(loss) before taxation " 425 (427)
UK Corporation tax at standard rate 19% (2020: 19%) 81 (81)
Effects of: )
Expenses not deductible for tax purposes - 2
Income not taxable (71) (1)
Adjustment to brought forward values - (2)
Tax rate changes (63) -
Foreign tax credits 83 56
Group relief (claimed)/surrendered 10 95
Deferred tax not recognised 127 (1)
Other timing differences (84) (12)
Total tax charge 83 56

The Company did not recognise deferred income tax assets of £32,000 (2020: £35,000) in respect of fixed asset
temporary differences and £229,000 (2020: £94,000) in respect of losses and other deductions that can be carried
forward against future taxable income and £nil (2020: £5,000)in respect of short term temporary differences.

The assets have not been recognised in the financial statements due to uncertainty over their recovery in the future.
The deferred tax asset would only be recognised in the event that future forecast profits could be sufficiently
demonstrated.

During the year, the UK corporation tax rate remained unchanged at 19% {2020: 19%).

In the Spring Budget 2021, the UK Government announced that, from 1 April 2023, the UK corporation tax rate
would increase to 25%. This new law was substantively enacted on 11 March 2021. The effectlve deferred tax rate
has as a result increased from 19% to 25%. '
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9a. TANGIBLE ASSETS

Cost

At 1 January 2021
Additions

At 31 December 2021
Accumulated Depreciation
At 1 January 2021

Charge for the year

At 31 December 2021

Net Book Value

At 31 December 2021

At 31 December 2020

North Sea Lifting Limited
Notes to the financial statements
Year ended 31 December 2021
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Plant &
Equipment
£'000

48

15

63

19

26

37
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North Sea Lifting Limited
Notes to the financial statements
Year ended 31 December 2021

9b. RIGHT-OF-USE ASSETS

Amounts recognised in the balance sheet

Right-of-use assets 2021 2020
‘ £'000 £'000
Property 1,188 1,272
Small plant, vehicles and equipment 17 22
1,205 1,294
Additions to the right-of-use assets during 2021 were £4,000 (2020: £11,000).
Lease liabilities 2021 2020
£'000 £'000
Current 66 63
Non-current 1,341 1,407
1,407 1,470
Amounts recognised in the income statement relating to leases
Depreciation charge of right of use assets 2021 2020
’ £'000 £'000
Property ' 88 88
Small plant, vehicles and equipment 5 9
93 97
2021 2020
£'000 £'000
Interest expense (included in finance cost) 111 116
Expense relating to short-term leases (included in cost of sales and administrative 4 8
expenses)
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10. INVESTMENTS

Subsidiary
Undertakings
£'000
Cost and net book value
At 1 January and 31 December 2021 -

The investment relates to a 100% holding in NS Lifting America Inc, a safety training company with a registered office
at 1880 South Dairy Ashford Road, Suite 240, Houston, TX 77077, USA. The directors believe that the carrying value
of the investment is supported by the underlying net assets.

11. STOCKS
2021 2020
£'000 £'000
Training materials 11 18

The difference between the purchase price of stocks and their replacement cost is not material.

The cost of inventories recognised as an expense and included in “cost of sales" amounted to £14,000 (2020:
£26,000).

12.  DEBTORS

2021 2020

£'000 £'000

Trade debtors 154 180
Amounts owed by group undertakings 779 1,705
Prepayments and accrued income 67 . 41
Other debtors 7 5
1,007 1,931

The carrying value of trade and other receivables are approximate to fair value. There are no non-current receivables
included in the above figures. The Company assesses expected credit losses considering factors influencing risk of
default. Management considered the expected credit loss on amounts due from intercompany undertakings at 31
December 2021, in line with IFRS 9, financial instruments. The expected credit loss calculated was almost zero and
therefore no adjustment has been applied.

Amounts owed by group undertakings are unsecured, interest free, repayable on demand and have no fixed
repayment date.
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13. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

2021 2020

£'000 £'000

Trade creditors 21 10
Amounts owed to group undertakings 20 1,684
Other creditors 28 -
Lease liabilities 66 63
Accruals and deferred income ' 114 89
249 1,846

Amounts owed to group undertakings are unsecured, interest free, repayable on demand and have no fixed
repayment date.

14, CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR

2021 2020
£'000 £'000
Lease liabilities (note 9b) ) 1,341 1,407
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15. PROVISIONS FOR LIABILITIES

At 1 January
Adjustment

At 31 December

Analysis of total provisions:

Non-current

North Sea Lifting Limited
Notes to the financial statements
Year ended 31 December 2021

Dilapidations
2021 2020
£'000 £'000
24 19
4 5
28 24
2021 2020
£'000 £'000
28 24

The provision has been recorded in respect of the estimated cost for dilapidations on certain leased properties,
which the Company is obliged to remediate prior to returning. The provision is recognised as a charge to the income
statement through depreciation of the right of use asset.

16. CALLED UP SHARE CAPITAL

Ordinary shares of £1 each

Authorised

100,000 (2020: 100,000) ordinary shares of £1 each

Allotted, called up and fully paid

25,000 (2020: 25,000) ordinary shares of £1 each
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2021 2020
£'000 £'000
100 100
100 100
2021 2020
£'000 £'000
25 25
25 25
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17. CONTINGENT LIABILITIES

The group bank loans and overdraft are secured by standard securities over certain properties of the group and
bonds and floating charges over the assets of a number of group companies. Cross guarantees also exist with other
group companies. The contingent liability of the Company under these arrangements at 31 December 2021
amounted to £94,267,000 (2020: £94,674,000).

18. PENSION COMMITMENTS

The Company participates in the group defined contribution scheme. The pension charge shown in note 6 represents
contributions payable by the Company to the defined contribution scheme and amounted to £45,000 (2020:
£45,000). The amount outstanding at 31 December 2021 was £nil (2020: £nil).

19. CONTROLLING PARTIES

The Company is a subsidiary undertaking of ASCO Holdings Limited, a company registered in Scotland. Copies of its
financial statements can be obtained from the Company Secretary at ASCO Group Headquarters, Unit A, 11 Harvest
Avenue, D2 Business Park, Dyce, Aberdeen, AB21 0BQ.

The financial statements of ASCO Group Limited, which reflect the consolidation of the Company, are available from
the Company Secretary at ASCO Group Headquarters, Unit A, 11 Harvest Avenue, D2 Business Park, Dyce, Aberdeen,
AB21 0BQ. ASCO Group Limited is the smallest group for which group financial statements are drawn up.

On 18 December 2020 the company's ultimate parent company and controlling party changed as set out below.
Period up to 18 December 2020
The uitimate parent company is ASCO Group Holdings Limited, a company registered in Jersey.

The ultimate controlling party is limited partnerships constituting Doughty Hanson & Co V, a fund managed by
Doughty Hanson & Co Managers Limited.

From 18 December 2020

The ultimate parent company is Zander Topco Limited, a company registered in England which is ultimately owned by
a consortium of investors who are also lenders to the Group. Zander Topco Limited is the largest group for which
group financial statements are drawn up and are publicly available from the Company Secretary at ASCO Group
Headquarters, Unit A, 11 Harvest Avenue, D2 Business Park, Dyce, Aberdeen, AB21 0BQ.

20. EVENTS AFTER THE REPORTING PERIOD

There have been no material events between 31 December 2021 and the date of authorising of the financial
statements that would require adjustment to the financial statements or disclosure. The current economic and
geopolitical challenges being experienced in the market are likely to positively impact investment in our traditional
oil and gas market in the short to medium term, although the impact of recent windfall tax changes has yet to be
established. There is no direct impact on the supply chain or operational activities of the business.
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