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Strategic report

The directors present their Strategic report for the year ended 31 December 2020.

Principal activities

The principal activity of the company is the provision of coring services to the oil and gas industry.

Business review and results

The loss after tax for the financial year amounted to $1,353,000 (2019: profitof $2,546,000. The previous year 2019 was
an exceptionally good year for the company, with revenues increasing from $9m for 2018 to $22m for 2019, and a
profit of $ 2,546,000 being generated against a loss for 2018 of $ 504,000. Unfortunately both a result of clients
curtailing their oilfield drilling operations due to the global Covid-19 pandemic and the cessation of contracts,
revenue for 2020 fell back to $5.6m, and while management curtailed expenditure a loss of $1,353,000 was

incurred.

Key performance indicators

The directors consider key performance indicators of the company to be turnover, gross profit and operating profit,
all of which are influenced by the level of global oil and gas exploration and development which, in turn, is influenced

by oil and gas prices.

Principal risks and uncertainties

The principal risks and uncertainties faced by the company include future movements in oil and gas commodity prices
which influence demand for services and geographical and political risks arising from operating in overseas locations.
Further considerations of the risks and uncertainties facing the company and the wider group are made in the
consolidated financial statements of Reservoir Group Limited.

Foreign exchange and interest rate risks

The company’s primary cash flow risks arise from changes in foreign currency exchange rates and changes in interest
rates. The exchange rate risks are partly mitigated by the business having most of its income and costs in one currency.
In situations where there is a significant mismatch between currency of income and currency of expenditure the
company will use foreign exchange forward contracts to hedge that exposure.

Credit risk

The company’s principal financial assets are cash, trade debtors and other debtors. The company’s credit risk is
primarily attributable to its trade debtors. The amounts presented in the balance sheet are net of allowances for doubtful
receivables. The credit risk on liquid funds is limited because the counterparties are banks with high credit ratings.
The company has no significant concentration of credit risk with exposure spread over a number of customers.
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Strategic report (continued)

Covid-19

Following the outbreak of COVID-19 (Coronavirus) in 2020, the company along with the wider oil and gas industry
has witnessed unprecedented macro-economic uncertainty. The effect on the company’s business of the global
pandemic, together with the downward trend in oil price, is currently uncertain, However, the company’s
management team have a comprehensive plan in place to guide the business through this difficult period.

Liquidity risk

In order to ensure that sufficient funds are available for ongoing operations and future development, the company is
party to the borrowing arrangements of Reservoir Group Limited and its subsidiary companies, together “the Group™.
This brings the benefit associated with access, if required, to the funding avallable through these arrangements,
together with the risks associated with becoming a guarantor to them.

On behalf of the board

-~

S - .

K Nasr
Director

\20 December 2021
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Directors’ report

The directors present their report and the audited financial statements for the year ended 31 December 2020.

Directors
The directors who held office during the year, and to the date of these financial statements were as follows:

C Bemert

K Nasr Appointed 11 August 2020
C Domke Appointed 22 August 2020
S McGurk Resigned 11 August 2020
S Goodwin Resigned 11 August 2020
J V Garcia Resigned 11 August 2020
Proposed dividend

The directors do not recommend the payment of a dividend (2019: $nil).

Employees

The company is committed to providing staff and management training designed to encourage the necessary attitudes
and skills to foster good communication and consultation at all levels with a view to informing and involving staff in
the progress of the company and its future. Communication with all employees is conducted through the regular
dissemination of relevant information, announcements and meetings with management.

The company is committed to all aspects of siaff training. This is achieved through on the job training and through
other local and national training and development initiatives. The company operates an equal rights policy across all
its subsidiaries.

- Going concern

The company continues to adopt the going concern basis in preparing its annual financial statements on the basis that
the directors consider that the company has adequate resources to continue its operations for the foreseeable future
until at least 31 December 2022.

The company continues to receive financial support from its parent company Reservoir Group Limited. The directors
have engaged with Reservoir Group Limited to understand the financial position of the wider group and have satisfied
themselves that it has appropriate resources to support the company if required. This is evidenced by a healthy cash
position at the time of issue of this report while the current year trading performance is well ahead of budget and prior
year figures, with strong results in terms of turnover and profit growth.

The directors reviewed the effects of the Covid-19 pandemic after the balance sheet date and do not consider the
pandemic has materially impacted the going concern assessment of the company

The directors consider that the company has adequate financial resources available including stable operations which
is expected to continue for at least 12 months from the date of issue of these financial statements.

Disclosure of information to auditor

The directors who held office at the date of approval of this Directors’ report confirm that, so far as they are each
aware, there is no relevant audit information of which the company’s auditor is unaware; and each director has taken
all the steps that he ought to have taken as a director to make himself aware of any relevant audit information and to
establish that the company’s auditor is aware of that information.

Auditor
Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and Ernst & Young

LLP will therefore continue in office.

~ On behalf of the board

Il‘ Nasr
Director :

20 December 2021
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Statement of directors’ responsibilities in respect of the report and the financial
~statements

The directors are responsible for preparing the Strategic report, the Directors’ report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law they have
elected to prepare the financial statements in accordance with UK Accounting Standards and applicable law (UK
Generally Accepted Accounting Practice), including FRS 102 The Financial Reporting Standard applicable in the
UK and Republic of Ireland.

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that period. In
preparing these financial statements, the directors are required to:

e select suitable accounting policies and then apply them consistently;
e make judgements and estimates that are reasonable and prudent;

e state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the company and to
prevent and detect fraud and other irregularities.



Independent auditor’s report to the members of Corpro Systems Limited

Opinion

We have audited the financial statements of Corpro Systems Limited for the year ended 31 December 2020 which
comprise the Profit and loss Account and other comprehensive income, the Balance Sheet and the Statement of
changes in equity and the related notes 1 to 17, including a summary of significant accounting policies. The financial
reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards including FRS 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland”
(United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:
s give a true and fair view of the company’s affairs as at 31 December 2020 and of its loss for the year ended;
e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

e  have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law.
Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the
financial statements section of our report below. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusionswrelating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting
in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company’s ability to continue as a going
concem for a period of at least 12 months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant

sections of this report. However, because not all future events or conditions can be predicted, this statement is not a
guarantee as to the company’s ability to continue as a going concern.

Other information

The other information comprises the information included in the Report and financial statements, other than the
financial statements and our auditor’s report thereon. The directors are responsible for the other information.

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in this report, we do not express any form of assurance conclusion thereon.



Independent auditor’s report to the members of Corpro Systems Limited (continued)

Other information (continued)

v

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the work we
have performed, we conclude that there is a material misstatement of the other information, we are required to report
that fact.

We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

e the information given in the Strategic report and the Directors’ report for the financial period for which the
financial statements are prepared is consistent with the financial statements; and

e the Strategic report and Directors’ report have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified material misstatements in the Strategic report or Directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires
us to report to you if, in our opinion:
e adequate accounting records have not been kept or returns adequate for our audit have not been recelved from
branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors’ remuneration specified by law are not made; or
*  we have notreceived all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors’ responsibilities statement set out on page 5, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concem and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditor’s responsibilitics for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.



Independent auditor’s report to the members of Corpro Systems Limited (continued)

Auditor’s responsibilities for the audit of the financial statements (continued)

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council’s website at https://www.frc.org. uk/auditorsresponsibilities. This description forms part of our
auditor’s report.

Explanation as to what extent the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in

line with our responsibilities, outlined above, to detect irregularities, including fraud. The risk of not detecting a

material misstatement due to fraud is higher than the risk of not detecting one resulting from error, as fraud may

involve deliberate concealment by, for example, forgery or intentional misrepresentations, or through collusion. The

extent to which our procedures are capable of detecting irregularities, including fraud is detailed below. However,

the primary responsibility for the prevention and detection of fraud rests with both those charged with governance of
"the entity and management,

Our approach was as follows:

*  We obtained an understanding of the legal and regulatory framcworks that are applicable to the company and
determined that the most significant are those that relate to the reporting framework (FRS 102 and the
Companics Act 2006) and the relevant direct and indirect tax compliance regulations in the United Kingdom.
In addition, the company has to comply with laws and regulations relating to its operations, including health
and safety, employees, GDPR and anti-bribery and corruption.

* *  We understood how Corpro Systems Limited is complying with those frameworks by making enquiries of

management to understand how the company maintains and communicates its policies and procedures and

corroborated responses by obtaining and reviewing supporting documentation including a review of board
minutes and consideration of the results of our audit procedures.

*  We assessed the susceptibility of the company’s financial statements to matenal misstatement, including how
fraud might occur by making enquiries with management to understand and identify the internal policies and
procedures relatéd to the identification and monitoring of fraud risks. We also considered the opportunity and
incentives for the perpetration of fraud based on our understanding of the business.

*  Based on this understanding we designed our audit procedures to identify noncompliance with such laws and
regulations. Our procedures involved enquiries with management, journal entry testing designed to identify
unusual activity and lower testing thresholds applied to financial statement accounts with deemed higher risk
of fraud. Transactions sampled were agreed to source documentation or independent confirmation, ensuring
appropriate authorisation and to ensure transactions were valid and fully supportable.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company’s members as
a body, for our.audit work, for this report, or for the opinions we have formed.

ey

Kenneth MacLeod Hall (Senior statutory auditor)
for and on behalf of Emst & Young LLP, Statutory Auditor
Aberdeen

29 December 2021



Profit and loss account and other comprehensive income

Jor the year ended 31 December 2020

Turnover
Cost of sales

" Gross profit
Administrative expenses
Interest payable and similar charges

(Loss) / profit on ordinary activities before
taxation

Tax on (loss) / profit on ordinary activities

(Loss) / profit for the financial year

Total comprehensive (loss) / profit for the year

All items relate to continuing operations.

The notes on pages 12 to 23 form an integral part of these financial statements.

Note

Corpro Systems Limited
Report and financial statements
Year to 31 December 2020

Registered number SC110438
2020 2019
$000 $000
5,568 22,424

(4,404) (13,973)
1,164 8,451
(2,584) (5,569)
14 -
(1,435) 2,882
(82) (336)
(1,353) 2,546
(1,353) 2,546

|
|
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Registered number SC110438
Balance sheet
at 31 December 2020
Note 2020 2020 2019 2019
$000 $000 $000 $000
Fixed assets
Tangible assets 7 1,554 3,559
Current assets
Stocks 9 1,302 1,317
Debtors 10 9,455 18,959
Cash at bank and in hand 1,010 1,388
11,767 21,664
Creditors: amounts falling due within one year 11 (6,378) (16,927)
Net current assets . 5,389 4,737
Net assets 6,943 8,296
Capital and reserves
Called up share capital 14 512 512
Capital contribution reserve 461 461
Profit and loss account 5,970 7,323
Shareholders’ funds 6,943 8,296

The notes on pages 12 to 23 form an integral part of these financial statements.

These financial statements were approved by the board of directors on 20 December 2021 and were signed on its
behalf by:

P

K Nasr
Director

Company registered number: SC110438

10



Statement of changes in equity
at 31 December 2020

Balance at 1 January 2019

Total comprehensive profit for the year
Profit for the financial year

Total comprehensive profit for the year

Balance at 31 December 2019

Balance at 1 January 2020

Total comprehensive loss for the year
Loss for the financial year

Total comprehensive loss for the year

Balance at 31 December 2020

Corpro Systems Limited
Report and financial statements
Year to 31 December 2020

Registered number SC110438
Calledup  Profit and Capital Total
Share capital loss  contribution equity
account reserve

$000 $000 $000 5000

512 4,777 461 5,750

- 2,546 - 2,546

- 2,546 - 2,546

512 7,323 461 8,296

512 7,323 461 8,296

- (1,353) - (1,353)

- (1,353) - (1,353)

512 5,970 461 6,943

The notes on pages 12 to 23 form an integral part of these financial statements.

11
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Notes
(forming part of the financial statements)

1 Accounting policies

Corpro Systems Limited (the “company”) is a company limited by shares and incorporated and domiciled in the UK
with its registered office at 1 George Square, Glasgow, G2 1AL.

The company is exempt by virtue of s401 of the Companies Act 2006 from the requirement to prepare group financial
statements. These financial statements present information about the company as an individual undertaking and not
about its group.

These financial statements were prepared in accordance with Financial Reporting Standard 102 The Financial

Reporting Standard applicable in the UK and Republic of Ireland (“FRS 102”). The functional and presentation
currency of these financial statements is US dollars. All amounts in the financial statements have been rounded to the

nearest $ 1,000.

The company’s ultimate UK parent undertaking, Reservoir Group Limited, includes the company in its consolidated
financial statements. The consolidated financial statements of Reservoir Group Limited are available to the public and
may be obtained from the address in note 17. In these financial statements, the company is considered to be a
qualifying entity (for the purposes of this FRS) and has applicd the exemptions available under FRS 102 in respect of

the following disclosures:

e Cash flow statement and related notes;

¢ Key management personnel compensation;
e - Related party transactions;

e  Financial instruments; and

e The reconciliation of the number of shares outstanding from the beginning to the end of the period has not been
included a second time.

The company proposes to continue to adopt the reduced disclosure framework of FRS 102 in its next financial
statements.

The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods presented
in these financial statements.

1.1 Measurement convention
The financial statements are prepared on the historical cost basis.

1.2 Going concern

The company continues to adopt the going concem basis in preparing its annual financial statements on the basis that
the directors consider that the company has adequate resources to continue its operations for the foreseeable future
until at least 31 December 2022.

The company continues to receive financial support from its parent company Reservoir Group Limited. The directors
have engaged with Reservoir Group Limited to understand the financial position of the wider group and have satisfied
themselves that it has appropriate resources to support the company if required. This is evidenced by a healthy cash
position at the time of issue of this report while the current year trading performance is well ahead of budget and prior
year figures, with strong results in terms of turnover and profit growth.

The directors reviewed the effects of the Covid-19 pandemic after the balance sheet date and do not consider the
pandemic has materially impacted the going concemn assessment of the company

The directors consider that the company has adequate financial resources available including stable operations which
is expected to continue for at least 12 months from the date of issue of these financial statements.

12
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Notes (continued)

1 Accounting policies (continued)

1.3 Foreign currency

Transactions in foreign currencies are translated to the company’s functional currency at the foreign exchange rate
ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the balance
sheet date are retranslated to the functional currency at the foreign exchange rate ruling at that date. Non-monetary
assets and liabilities that are measured in terms of historical cost in a foreign currency are translated using the exchange
rate at the date of the transaction. Non-monetary assets and liabilities denominated in foreign currencies that are stated
at fair value are retranslated to the functional currency at foreign exchange rates ruling at the dates the fair value was .
determined. Foreign exchange differences arising on translation are recognised in the profit and loss account.

14 Basic financial instruments
Trade and other debtors / creditors

Trade and other debtors are recognised initially at transaction price less attributable transaction costs. Trade and other
creditors are recognised initially at transaction price plus attributable transaction costs. Subsequent to initial
recognition they are measured at amortised cost using the effective interest method, less any impairment losses in the
case of trade debtors. If the arrangement constitutes a financing transaction, for example if payment is deferred beyond
normal business terms, then it is measured at the present value of future payments discounted at a market rate of
instrument for a similar debt instrument.

Interest-bearing borrowings classified as basic financial instruments

Interest-bearing borrowings are recognised initially at the present value of future payments discounted at a market rate
of interest. Subsequent to initial recognition, interest-bearing borrowings are stated at amortised cost using the
effective interest method, less any impairment losses.

Cash and cash equivalents

Cash and cash equivalents comprise cash balances and call deposits. Bank overdrafts that are repayable on demand
and form an integral part of the company’s cash management are included as a component of cash and cash
equivalents.

L5 Tangible fixed assets
Tangible fixed assets are stated at cost less accumulated depreciation and accumulated impairmeht losses.

Where parts of an item of tangible fixed assets have different useful lives, they are accounted for as separate items of
tangible fixed assets, for example land is treated separately from buildings.

The company assesses at each reporting date whether tangible fixed assets (including those leased under a finance
lease) are impaired.

Depreciation is charged to the profit.and loss account on a straight-line basis over the estimated useful lives of each
part of an item of tangible fixed assets. Leased assets are depreciated over the shorter of the lease term and their useful
lives. Land is not depreciated. The estimated useful lives are as follows:

Software 3 years straight line
Plant and machinery 2 — 10 years straight line
Fixtures and fittings 3 years straight line
Motor vehicles 4 years straight line

13
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Notes (continued)

1 Accounting policies (continued)
15 Tangible fixed assets (continued)

Depreciation methods, useful lives and residual values are reviewed if there is an indication of a significant change
since last annual reporting date in the pattern by which the company expects to consume an asset’s future economic
benefits.

Plant and machinery includes non-consumable equipment utilised during the coring process such as coreheads, core
barrels and surface tools. These items are re-used on multiple coring jobs and are written down over their estimated
useful life of 8 years on average. Items which are lost in whole or damaged are written off in full in the period which

this occurs.

16 Investments

Investments are measured at cost less accumulated impairment.

17 Stocks

Stocks are stated at the lower of cost and estimated selling price-less costs to complete and sell. Cost is based on the
first-in first-out principle and includes expenditure incurred in acquiring the stocks, production or conversion costs
and other costs in bringing them to their existing location and condition. In the case of manufactured stocks and work
in progress, cost includes an appropriate share of overheads based on normal operating capacity.

1.8 Impairment excluding stocks and deferred tax assets
Financial assets (including trade and other debtors)

A financial asset not carried at fair value through profit or loss is assessed at each reporting date to determine whether
there is objective evidence that it is impaired. A financial asset is impaired if objective evidence indicates that a loss
event has occurred after the initial recognition of the asset, and that the loss event had a negative effect on the estimated
future cash flows of that asset that can be estimated reliably. :

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the difference between
its carrying amount and the present value of the estimated future cash flows discounted at the asset’s original effective
interest rate. For financial instruments measured at cost less impairment an impairment is calculated as the difference
between its carrying amount and the best estimate of the amount that the company would receive for the asset if it
were to be sold at the reporting date. Interest on the impaired asset continues to be recognised through the unwinding
of the discount. Impairment losses are recognised in profit or loss. When a subsequent event causes the amount of
impairment loss to decrease, the decrease in impairment loss is reversed through profit or loss.

Non-financial assets

The carrying amounts of the company’s non-financial assets, other than stocks and deferred tax assets, are reviewed
at each reporting date to determine whether there is any indication of impairmeat. If any such indication exists, then
the asset’s recoverable amount is estimated. The recoverable amount of an asset or cash-generating unit is the greater
of its value in use and its fair value less costs to sell. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset. For the purpose of impairment testing, assets that cannot be tested
individually are grouped together into the smallest group of assets that generates cash inflows from continuing use
that are largely independent of the cash inflows of other assets or groups of assets (the “Cash-Generating Unit”).

An impairment loss is recognised if the carrying amount of an asset or its CGU exceeds its estimated recoverable
amount. Impairment losses are recognised in profit or loss. Impairment losses recognised in respect of CGUs are
allocated first to reduce the carrying amount of any goodwill allocated to the units, and then to reduce the carrying
amounts of the other assets in the unit (group of units) on a pro rata basis.

14
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Notes (continued) \

1 Accounting policies (continued)

L9 Employee benefits
Defined contribution plans and other long-term employee benefits

A defined contribution plan is a post-employment benefit plan under which the company pays fixed contributions into
a separate entity and will have no legal or constructive obligation to pay further amounts. Obligations for contributions
to defined contribution pension plans are recognised as an expense in the profit and loss account in the periods during
which services are rendered by employees.

110 Provisions

A provision is recognised in the balance sheet when the company has a present legal or constructive obligation as a
result of a past event, that can be reliably measured and it is probable that an outflow of economic benefits will be
required to settle the obligation. Provisions are recognised at the best estimate of the amount required to settle the

obligation at the reporting date.

Where the Company enters into financial guarantee contracts to guarantee the indebtedness of other companies within
its group, the company treats the guarantee contract as a contingent liability until such time as it becomes probable
that the company will be required to make a payment under the guarantee.

1.11 Turnover

Turnover represents the invoiced value of goods and services net of commission charged, excluding value added tax.
The company has three principal business streams being the provision of coring services, tool rental and the sale of
tools and other parts. Tumover in respect of coring services is recognised as the service is rendered. Tumover in
respect of tool rental is recognised over the period which the rental occurs. Turnover in respect of taol and part sales
is recognised when the tools are shipped to the customer.

112 Leases
Operating leases

Payments (excluding costs for services and insurance) made under operating leases are recognised in the profit and
loss account on a straight-line basis over the term of the lease unless the payments to the lessor are structured to
increase in line with expected general inflation; in which case the payments related to the structured increases are
recognised as incurred. Lease incentives received are recognised in profit and loss over the term of the lease as an
integral part of the total lease expense.

Leases in which the company assumes substantially all the risks and rewards of ownership of the leased asset are
classified as finance leases. All other leases are classified as operating leases. Leased assets acquired by way of
finance lease are stated on initial recognition at an amount equal to the lower of their fair value and the present value
of the minimum lease payments at inception of the lease, including any incremental costs directly attributable to
negotiating and arranging the lease. At initial recognition a finance lease liability is recognised equal to the fair value
of the leased asset or, if lower, the present value of the minimum lease payments. The present value of the minimum
lease payments is calculated using the interest rate implicit in the lease.

15
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Notes (continued)

1 Accounting policies (continued)

1.13 Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the Profit and Loss
account except to the extent that it relates to items recognised directly in equity or Other Comprehensive Income, in
which case it is recognised directly in equity or other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates enacted
or substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of previous years.

Deferred tax is provided on timing differences which arise from the inclusion of income and expenses in tax assessments
in periods different from those in which they are recognised in the financial statements. The following timing differences
are not provided for: differences between accumulated depreciation and tax allowances for the cost of a fixed asset if and
when all conditions for retaining the tax allowances have been met. Deferred tax is not recognised on permanent
differences arising because certain types of income or expense are non-taxable or are disallowable for tax or because
certain tax charges or allowances are greater or smaller than the corresponding income or expense.

Deferred tax is provided in respect of the additional tax that will be paid or avoided on differences between the amount
at which an asset (other than goodwill) or liability is recognised in a business combination and the corresponding amount
that can be deducted or assessed for tax.

Deferred tax is measured at the tax rate that is expected to apply to the reversal of the related difference, using tax rates
enacted or substantively enacted at the balance sheet date. Deferred tax balances are not discounted.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that is it probable that they will
be recovered against the reversal of deferred tax liabilities or other future taxable profits.

1.14 Critical accounting judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, which are described in note 1, the directors are required to
make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current and future periods.

Critical judgements in applying the company’s accounting policies
The following are the critical judgements, which the directors have made in the process of applying the Company’s
accounting policies and that have the most significant effect on the amounts recognised in the financial statements.

Revenue Recognition: Revenue for the provision of services is recognised based on the accounting period for which
the rental of equipment or services of engineers relates.

Revenue for the provision of goods is recognised based on the date at which liability for those goods passes from the
company to the customer. This corresponds with the date at which the customer signs a goods received note or similar
document.

Taxation: Management estimation is required to determine the amount of deferred tax assets that can be recognised,
based upon likely timing and level of future taxable profits together with an assessment of the effect of future tax
planning strategies.

Impairment / recoverability of debtors: The company makes an assessment of the recoverable value of trade and
other debtors. When assessing impairment of trade and other debtors, management consider various factors including
the ageing profile of debtors and historical experience. See Note 10 for the net carrying amount of debtors and any
associated impairment provisions.

There are no material key sources of estimation uncertainly impacting the financial statements
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Notes (continued)

2 Turnover

Corpro Systems Limited

Report and financial statements

Year to 31 December 2020

Registered number SC110438

Turnover represents the value of services provided from the company’s principal activity after deduction of discounts

and sales tax.

By geographical market

Europe and Russia
Africa

America

Middle East

3 (Loss) / profit on ordinary activities before taxation

(Loss) / profit on ordinary activities before taxation is stated after charging / (crediting):

Depreciation (note 7)
Rentals under operating leases:
Plant and machinery
Land and buildings
Exchange loss
Redundancy and restructuring costs
Loss / (gain) on disposal of tangible fixed assets

Audit of these financial statements

The auditors have not provided any non-audit services during either year.

2020 2019
$000 $000
2,256 5,918
2,318 6,965
994 9,443
- 98
5,568 22,424
2020 2019
$000 $000
1,488 1,824
236 657
293 293
234 76
165 273
172 (202)
35 33
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Notes (continued)

4 Employee costs

The average number of persons employed by the company (including directors) during the year, analysed by category,

was as follows:

2020
Production, distribution and sales : 24
Administration : 8
32
The aggregate payroll costs of these persons were as follows:
2020
$000
StafT costs (including directors)
Wages and salaries 1,720
Social security costs 156
Contributions to defined contribution plans (note 13) 60
1,936
5 Directors’ remuneration
The aggregate payroll costs of directors were as follows:
2020
$000
Directors’ remuneration 39
Company contribution to money purchase pension plans 3
42

2019

33
12

2019
$000

3,076
252

3,402

2019
$000

The directors' emoluments above were paid in relation to the services of onc director (2019: one). The other directors did not

receive any remuneration in respect of services to this company.
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Notes (continued)

6 Taxation

Tax on (loss)/profit on ordinary activities

(a) Charge for the year
2020 2019
$000 $000
Current tax
UK tax — current year charge - 343
UK tax — double tax relief - (343)
Overseas tax — current year charge ' 44 566
Overseas tax — adjustment in respect of prior year 46 12
Total current tax expense 90 578
Deferred tax (see note 12)
Origination and reversal of timing differcnces 172) 142
Adjustments in respect of prior years - (208)
Change in deferred tax rates - (176)
Total deferred tax (credit)/charge (172) 242)
Total tax (credit)/charge (82) 336
(b) Factors affecting the tax charge for the year
Reconciliation of effective tax rate
2020 2019
$000 $000
(Loss)/profit before taxation (1,435) 2,882
Tax using the UK corporation tax rate of 19 % (December 2019: 19%) 273) 548
Effect of overseas taxes 50 223
Carry back tax losses to 2019 70 -
Non-deductible expenses 7 2
Change in deferred tax rates - (176)
Adjustments in respect of prior periods 46 (196)
Group relief for nil consideration 19 (65)
Total tax (credit) charge included in profit or loss (82) 336
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Notes (continued)
6 Taxation (continued)

(c) Factors affecting future tax charges

The company expects to receive group relief surrendered to it by fellow UK companies which will reduce the effective
rate of tax it suffers.

7 Tangible fixed assets
Plantand  Fixtures & Motor
Software = Machinery fittings Vebicles Total
$000 $000 $000 $000 $600

Cost
At 1 January 2020 12 15,976 261 119 16,368
Additions - 47 2 - 49
Disposals - (2,132) - - (2,132)
At 31 December 2020 12 13,891 263 119 14,285
Depreciation and impairment
At 1 January 2020 12 12,430 248 119 12,809
Charge for the year - 1,481 7 - 1,488
Disposals - (1,566) - - (1,566)
At 31 December 2020 12 12,345 255 119 12,731
Net book value
At | January 2020 - 3,546 13 - 3,559
At 31 December 2020 - 1,546 8 - 1,554
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Notes (continued)

8 Investments

The company has the following investments in subsidiaries and jointly controlled entities:

Class of Ownership
Entity Registered office address Accounting . Country of shares as at 31
year incorporation held December
2020
Estr. Sao Jose E
Reservoir Group do Imboassica 1000
Brazil Servios de Macae 31 December Brazil Ordinary 100%
Petroleo Ltda Rio De Janeiro
27925-540 Brazi
P.O. Box 2756, Dammam Kingdom of
Corpro Al Saudia Co. | 21461, Kingdom of Saudi 31 December B! . Ordinary 92.5%
Arabia Saudi Arabia

The investments and joint ventures were written down to net realisable value amount of $nil as of 31 March 2016.

9 Stocks
2020 2019
$000 $000
: Finished goods 1,302 1,317
10 Debtors
2020 2019
$000 $000
Trade debtors 1,006 6,477
Amounts owed by group undertakings 5,716 10,621
Other debtors 538 18
Deferred tax assets (note 12) . 1,703 1,531
Corporation tax debtor 21 13
Prepayments 75 253
Accrued income 374 -
Other taxation & Social Security costs 22 46
9,455 18,959

Amounts owed by group undertakings are interest free and repayable on demand. These balances are unsecured in nature.
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Notes (continued)

11 Creditors: amounts falling due within one year

Trade creditors

Amounts owed to group undertakings
Other creditors

Overseas taxes

Accruals

Taxation and social security costs

Corpro Systems Limited
Report and financial statements
Year to 31 December 2020
Registered number SC110438

2020 2019
$000 $000
884 2,387
4,698 11,584
- 19

74 404
622 2,385
100 148
6,378 16,927

Amounts owed to group undertakings are interest free and repayable on demand. These balances are unsecured in

nature.

12 Deferred tax assets

Deferred tax assets are attributable to the following:

Deccelerated capital allowances
Tax losses
Other

13 Employee benefits
Defined contribution plans

The company operates a number of defined contribution pension plans.

2020 2019
$000 $000
1,448 1,515
253 .
2 16
1,703 1,531

The total expense relating to these plans in the current year was $60,000 (2019: $74,000).
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Notes (continued)
14 Capital and reserves
Share Capital

2020 2019

$000 $000
Allotted, called up and fully paid
350,000 Ordinary shares of £1 each 512 512

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled to one
vote per share at meetings of the company.
15 Financial commitments

At 31 December 2020, the company was committed to making the following total future minimum lease payments
under non-cancellable operating leases:

2020 2019

$000 $000

Less than one year 197 276
Betwecn one and five years _ - 55
197 331

16 Related parties

The company is wholly owned and has taken advantage of the exemption available under Section 33.1A of FRS 102
not to disclose any transactions with entities that are part of the Reservoir Group Limited group which qualify as
related parties. There are no other related party transactions in existence out with this disclosure exemption.

17 Ultimate parent company and parent company of larger group

The company is a subsidiary undertaking of Corpro Group Limited. The ultimate parent company and controlling
party is Madison Industries Holdings LLC, a company incorporated in the USA.

The smallest and largest group within which the results of the company are consolidated is that of Reservoir Group
Limited. The consolidated financial statements of Reservoir Group Limited are available publicly on Companies
House.
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