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PG TRO-FLOW CONTROLS LIMITED

DIRECTORS' REPORT

The directors submit the third annual report and audited aceounts of
Fleviro-Flow Controels Limited for the vear ended 4' March 1991,

i Profits and dividends

The profit for the year, afltler providing for corroration tax of
EHIRAR, amounted fo £28871 (1990 £7244). After rayving dividends of
2139500, the remainder has been Lransferred Lo reserves, resulting in
cumnlat ive reserves of £10298.

L]

4y Roview ot artiviiies

The principal activity of the company is the manufacturing of
drilling instrumentat ion products for rental or sale to the
international oil and gas industry. The company is now firmly
established and experienced a yvear of rapid expansion with turnover
increcsing by 116% Lo £930747 (19890 £431093),

3. Fixed assels

Tangible fired asset additions in the period totalled £19247 (19490
£8572) and consisted primarily of motor cars, computer eguipment and
office furniture and fittinds required fol lowing the move to larger
premises,

o Directors and Lheir interesis

The directors of the company during the whole vear and their
respeclbiie shareholdings at ihe year end were as follows: -

Shareholding
1991 1990
My J A Wheeler 16999 16999
Mr G E Smith Nil ANTL

b Vlome compansy

The compary Is o close company as defined by the Income and
torporation Taxes Act 1870,




FiRUTRO-FLUYW CONTROLS LIMLTED

DIRECTORS' REPORT {Continued)

B, Zuaditor

J Duncan Davidson has expressed his willingness 1o continue aw
anditor and in accordance wilh Section 384 of the Companies Acl 1985

a resolution proposing his re-appointmenl will be submitted at the
annual general meeting.

By order of the hoard

MG tlheeter

M G L. Wheeler
sSecrelary

158 November 19891




PEFCTRO-FLOW COXNTROLS LIMITED

REPORT OF THE AUDITOR

TO THE MEMBERS OF ELECTRO-FLOW CONTROLS LIMITED

I have andited the accounts on pages 6 to 13 in accordance with
dapproved Auditing Standards. In my opinion the financial statements,
which have been prepared under the historical cost convenlion, give a
frue and fair view of the slale of affairs of the conpany at 31 March
1991 and of the profit and sources and appl ivations of funds for Lhe
seiar then ended and comply with the Companies Acl 1985.

)
i i
!/
J Dunecan Davidson

“hartered Accountant

14 November 1991




FIPCTRO-FLOW CONTROLS LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 MARCH 1991

TURNOVER

Cost of sales

GROSS PROFIT

Disrribution costs

Administrative expenses

OPERATING PrOFIT
Interest received
Interest pawvable

FROFIT ON ORDINARY ACTIVITIES
' BEFORE TAXATION

Taxation

PROFIT ON ORDINARY ACTTVITIES
AFTER TAXATION

Dividends

RETAINED PROFIT

Note

1991 1990
£ £

030747 131093

{673269) (277792)

—— 1 o - — v ——

——— ———

(12324) (7692)

{202104) ¢18.4279)

(214428) (142071

43050 11220
1232
(3573 (296€)
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10716 f264
(11848) (1020)
28871 7241
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FLEOTHO-FLOW CONTROLS LIMITED

BALANTE SHEET
AT 31 MARCH 1991

1991 1980
Note £ Ed
FIXED ASSETS
Tangible assets 7 56118 15155
investment 100 100
568218 15655
CURRENT ASSETS
Stock 8 3.155086 52807
Debtors 9 338992 82381
Cash ati bank 1572 26482

686070 171870

CUREDITORS - amounts falling dne

within one year 10 ({696683) (185579)
NET CURRENT (LIABILITIES) ASSETS ;IB%IS) _—85§I
TOTAL ASSET. LESS CURRENT LIABILITIES 45605 216486
CREDITORS - amounts falling due

alter more than one year 10 {16378) S7T18)
PROVIESIONS FOR LIABILITIES & CHARGES 11 {lgza)
EXCESS OF ASSETS OVER LIAPILITIES ;5;55& ;I;;E;

CAI'TTAL AND RESERVES
Talled up sharoe capital 12 17000 17000

Recorves 13 10298 a27

_mSSa= _—DmRm=s=

Approaved by the }‘?dl‘d
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J A Whealer ;OM /V /{
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PLECTERO-FLOW CONIROLS LIMITED

SOURCKS AND APPL1CATIONS OF FUNDS STATEMENT
FOR THE YEAR ENDED 31 MARCH 1991

19981 19,0
£ £
SOURCES OF FUNDS
FRUM OPERATTUNS
Profit for the period before texation 40719 8264
Items not involving the movement
of funds:-
Depreciation 8584 35641
Development expenditure written off 15000
49303 26828
OTHER SOURCFS
Issue of ordinary £1 shares 0 16000
£49303 £42828
APPLICATION OF FUNDS
Furchase of fixed assets 19247 8592
Investment. 0 100
Dividends paid 19500
Corporation tax paid 1020
69767 8692
Increase (decrease) in working
capital:
Stock 292699 50407
Debtors 246611 52381
Creditors (534884) (123925
44146 18863
TOTAL APPLICATIONS 74213 2755456

Liguid funds

- - — L e p——
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PEFVTHO-FL0W (CONTROLS 1N ITED

NOTES TO THE ACCOUNTS - 31 MARCH 1991

1. ACCOUNTING POLICIES
a. Accounting convention
The accounts are prepared under the histerical cest conveniion and
compl e with the United Kingdom accoun! ing standards.
b. Tangible fixed assets and depreciation
Depreciation is provided by the company to write off Lhe cost f

fized tungible assets over Lheir estimated useful lives by equal
instalments over the following periods:

Motor vehicles 1 yvearsg
Computer hardware 3 wears
Tesl equipment and other

fixed assels 4 yvears

¢. Stocks

Stocks and work in progress are valued at Lthe lLower of (net an-
net realisabile value,

d. Taxation.

The choarge for taxation is based on the profit for the year and
taher jnto account, where material, taxation deferred hecause of
dming difference « between Lhe treatment »f certain items for
tecsalb e and perount ing purposes,

e. Foreign currencies

\ssels and liabilities in foreien currem-ios are awpressed in
=terling 2t the rates of exchange ruling at the vear ond.

f. Leased assets and hire purchase r<reemcuts

Y520l s purchased under Tinance lenses or hire purchase adreevmwent s
are capitaltised in the balance sheet and are depreciated over
fhear weefiul Tives, The interest element of the lease or hire
pirchicse ablivations is charged to the prefit and luss account
aner The periced of the obligation and represents a constant
propertion of Lhe balance of capital repayments outstanding.
Yoentals paid ander eperating leases are charged to income on a
serinr o ob i basis cver the term of {he lease.

2. TURNOVER

Tarron o o il of the renlal and sale of a range of derijl
edanmert sl ion jreduct s and systems to the international ¢

Wi dredroes

1iaw
ii and

Bl I'V




b PR PO CHTTRGLS  LIMITRD

NGTES TO THE ACCOUNTS - 3: MARCH 1991 {Continued)

3. INTEREST PAYABLE

10491 1990

i &
Diterest payable or. bank everdraft 2312 2026
Interest pavable on hire rurchase 1261 910
£3573 £29€8

4. PROFIT ON ORDINARY AGTIVITIES BEFORE TAXATION

The profit on ordinuary activities before taxation is stated after
charging the following:

1991 18490
£ £
staff costlys (Nole §5)
Depreciaction on fixed 1angible assetls 3584 3564
Auditor’s remuneration 2480 2000
Hire of »lant 3173 145

5. STAFF COSTS

-

it. The average number of emploiees during the year, inciviing one
director, falls into the follewing calegories. but subs—¢ ot 1oaet

Iabonr was used as and when required.

1091 1450

Administral ion 4 N

Product ion 3 ]
Lo Aggregale cost of the abiove GNP LOL e =~ |
\
£ £
l
Winges & salaries (inelnding benefits) 117088 ATRZ4 |
Boclal securits cosls 116586 BT i
\
\
|




PPO FLOW CONTROLS LIMITED

NOTES TO THE ACCOUNTS - 31 MARCH 1991 (Continued)
5. STAFF COSTS (continued)

~, Directors' remunerat ion

19491
£
Total emoluments of the only paid
director 328990
6. TAXATION
1991
&
UK corporation tax at 25% on Lhe
profits of the year 9519
Provision for deferred taxation 1629
£11848
7. FIXED TANGIBLE ASSETS
Motor Office
cars HMlant Egquipment
& £ &
CoOsT
At 1 April 1990 12398 6233 3619
Additions 24700 3772 20775
At 31 March 1991 37098 10005 24394
DEPRECTATION
AL 1 April 1990 6193 2286 371
Chardge for the vear 34099 18089 3676
At 31 March 1991 g292 2035 4050
el beoh amounts
At 31 March 1891 £2780:1 £7970 £20344
A2 Mareh 1990 L£R243 £6007 £3243

——an s [ g -——" e
=Swesa === =

1990
£
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PLUSTROCELOW CONTROLS LIMITED

NOTES TO THE ACCOUNTS - 3i MARCH 1991 (Continued)

8. STOCKS
1991 1990
£ E
Cemponents for drilling
instrumentation 26102 11807
Work in progress at cost 319104 41000

—— —— -

9.DEBTORS (all dve within one year)

1891 1890

£ £
Trade debtors 283242 80531
Pre-aymenis 867 867
Value added tax 54883 10983

10.CREDITORS
Pue wilhin Due after
one year one vear
1991 1990 1991 1990
£ £ £ £
Ilank overdraft 93833 2479
Trade creditors & accruals 541584 115274
Deposils received 18744 11875
Corporation tax 94919 1020
Tax and soclial security 7375 1028
Hire purchase 8593 2066 16378 3719
Leans from direct-rs 10167 782
Other c¢reditors £468 10655

——— " —— — i — - -

e e = - i —— e ——— - —

At 31 March 1991, the bank overdraft vas secured by a bond and
flosi ing charge. in fa osur of The Baunk of Scolland, over all the
wwwe s of Lhe company.




PATOTROCEFLOW CONTROLS LIMITED

NOTES TO THE ACTOUNTS - 31 MARCH 1991 {(Continued)

11. PRUVISIGN FOR LIABI. 'JIES & CHARGES

1991 1290
£ £
Amount provided in respect of
accelerated capital allowances 1929 0

12.CALLED UP SHARE CAPITAL
Allotted &

Authorised fully paid
1991 1990 1991 1990
F £ L £
Ordinary shares of £1 each 50000 30000 1700 17000
13.RESERVES
£
Balance at 1 April 1990 927

Profit transferred from profit and
loss account 9371

Ralance at 31 March 1991 ¥10298




