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CHARLES PHILLIPS & SONS (OF EDINBURGH]) LIMITED

REGISTERED NUMBER:5C 106486

STATEMENT OF FINANCIAL POSITION
AS AT 31 MAY 2019

Fixed assets

Tangible assets

Current assets

Stocks
Debtors: amounts falling due within one year
Cash at bank and in hand

Crediters: amounts falling due within one year

Net current liabilities

Total assets less current liabilities

Creditors: amounts falling due after more than one
year

Provisions for liabilities

Deferred tax

Net assets
Capital and reserves

Called up share capital

Profit and loss account

Note

2019
£
1,191,432
1,191,432
808,165
5,684
2,463
816,312
(1,240,106}
(423,794)
767,638
(213,314)
(12,164}
(12,164)
542,160
1,000
541,160

542,160

2018
£
1,192,312
1,192,312
600,700
6,187
4,673
671,460
(1,084,608)
(473,148}
719,164
(192,897)
(13,209)
(13,209)
513,058
1,000
512,058
513,058

The director considers that the Company is entitled to exemption from audit under section 477 of the Companies Act 2006 and
members have not required the Company to obtain an audit for the year in question in accordance with section 476 of the Companies

Act 2006.

The director acknowledges his responsibilties for complying with the requirements of the Companies Act 2006 with respect to

accounting records and the preparation of financial statements.

The financial statements have been prepared in accordance with the provisions applicable to companies subject to the small

companies’ regime and in accordance with the provisions of Section 1A 'Small Entities’ of Financial Reporting Standard 102.




CHARLES PHILLIPS & SONS (OF EDINBURGH]) LIMITED
REGISTERED NUMBER:SC 106486

STATEMENT OF FINANCIAL POSITION {CONTINUED)
AS AT 31 MAY 2019

The financial statements have been delivered in accordance with the provisions applicable to companies subject to the small
companies regime.

As permitted by Section 444 of the Companies Act 2008, the director has not delivered to the Registrar a copy of the Company's
Statement of Income and Retained Earnings for the year ended 31 May 2019,

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

P H Young
Director

Date: 28 February 2020




CHARLES PHILLIPS & SONS (OF EDINBURGH]) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MAY 2019

1.

General information

These financial statements are presented in Pounds Sterling (GBP} as that is the currency in which the company's transactions
are denominated. They comprise the financial statements of the company drawn up for the year ended 31 May 2019,

The continuing activities of Charles Phillips & Sons (Of Edinburgh) Limited is that of auctioneers, wholesalers and property
developers.

The company is a private company limited by shares and is incorporated in United Kingdom and registered in Scotland. Details
of the registered office can be found on the company information page of these financial statements. The company's
registration number is SC106486.

Accounting policies

2.1 Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise specified within these
accounting policies and in accordance with applicable law and United Kingdom Accounting Standards including Section
1A "Small Entities' of Financial Reporting Standard 102 'The Financial Reparting Standard applicable in the UK and The
Republic of Ireland' (United Kingdom Generally Accepted Accounting Practice applicable to Small Entities).

The preparation of financial statements in compliance with Section 1A 'Small Entities' of FRS 102 requires the use of
certain critical accounting estimates. It also requires management to exercise judgment in applying the Company
accounting policies.

The following principal accounting policies have been applied:
2.2 Going concern

The director acknowledges the net current liability position at the year end. Having considered all relevant information
and with the continued support of both the bank and the shareholders, the director is therefore of the opinion that it is
appropriate to prepare the financial statements on a going concern basis.

2.3 Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the
revenue can be reliably measured. Revenue is measured as the fair value of the consideration received or receivable,
excluding discounts, rebates, value added tax and other sales taxes. The following criteria must also be met before
revenue is recognised:

Sale of goods

Revenue from the sale of goods is recognised when all of the following conditicns are satisfied:
the Company has transferred the significant risks and rewards of ownership to the buyer,;

the Company retains neither centinuing managerial involvement to the degree usually associated with ownership
nor effective control over the gooads sold;

the amount of revenue can be measured reliably;
it is probable that the Company will receive the consideration due under the transaction; and

the costs incurred or to be incurred in respect of the transaction can be measured reliably.




CHARLES PHILLIPS & SONS (OF EDINBURGH]) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MAY 2019

2. Accounting policies {continued)

2.4 Foreign currency translation
Functional and presentation currency
The Company's functional and presentational currency is GBP.
Transactions and balances

Fereign currency transactions are translated into the functional currency using the spot exchange rates at the dates of the
transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-monetary items measured
at historical cost are translated using the exchange rate at the date of the transaction and non-monetary items measured
at fair value are measured using the exchange rate when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the translation at period-end
exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in the Statement of
Income and Retained Earnings except when deferred in other comprehensive income as qualifying cash flow hedges.

2.5 Pensions
Defined contribution pension plan
The Company operates a defined contribution plan for its employees. A defined contribution plan is a pension plan under
which the Company pays fixed contributions into a separate entity. Once the contributions have been paid the Company
has no further payment obligations.
The contributions are recognised as an expense in the Statement of Income and Retained Earnings when they fall due.
Amounts not paid are shown in accruals as a liability in the Statement of Financial Pasiticn. The assets of the plan are
held separately from the Company in independently administered funds.

2.6 Tangible fixed assets
Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation and any

accumulated impairment losses. Historical cost includes expenditure that is directly attributable to bringing the asset to
the location and condition necessary for it to be capable of operating in the manner intended by management.




CHARLES PHILLIPS & SONS (OF EDINBURGH]) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MAY 2019

2. Accounting policies {continued)

2.6 Tangible fixed assets (continued)

Depreciation is charged sc as to allocate the cost of assets less their residual value over their estimated useful lives,
using the straight-line method.

Depreciation is provided on the following basis:

Heritable property - 4% on cost
Motor vehicles - 25% on cost
Fixtures and fittings - 15% on cost

The assets’ residual values, useful lives and depreciaticn methods are reviewed, and adjusted prospectively if
appropriate, or if there is an indication of a significant change since the last reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are recognised
in the Statement of Income and Retained Earings.

2.7 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the Statement of Income and
Retained Earnings, except that a charge attributable to an item of income and expense recognised as other
camprehensive income or to an item recagnised direclly in equity is also recognised in other comprehensive income or
directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or substantively
enacted by the reporting date in the countries where the Company operates and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not reversed by the
Statement of Financial Position date, except that:

The recognition of deferred tax assets is limited to the extent that it is probable that they will be recovered against
the reversal of deferred tax liabilities or other future taxable profits; and

Any deferred tax balances are reversed if and when all conditions for retaining associated tax allowances have
been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of business
combinations, when deferred tax is recognised on the differences between the fair values of assets acquired and the
future tax deductions available for them and the differences between the fair values of liabilities acquired and the amount
that will be assessed for tax. Deferred tax is determined using tax rates and laws that have been enacted or substantively
enacted by the reporting date.

2.8 Stocks
Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less costs to complete
and sell. Cost is based on the cost of purchase on a firstin, first out basis. Work in progress and finished goods

include labour and attributable overheads.

At each reporting date, stocks are assessed for impairment. If stock is impaired, the carrying amount is reduced to its
selling price less costs to complete and sell. The impairment loss is recoegnised immediately in profil or loss.




CHARLES PHILLIPS & SONS (OF EDINBURGH]) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MAY 2019

2. Accounting policies {continued)

2.9 Debtors
Short term debtors are measured at transaction price, less any impairment. Loans receivable are measured initially at fair
value, net of transaction costs, and are measured subsequently at amortised cost using the effective interest method, less
any impairment.

2.10 Cash and cash equivalents
Cash is represented by cash in hand and deposits with financial institutions repayable without penalty on notice of not
more than 24 hours. Cash equivalents are highly liquid investments that mature in no more than three months from the
date of acquisition and that are readily convertible to known amounts of cash with insignificant risk of change in value.

2.11 Financial instruments
The Company only enters into basic financial instrument transactions that result in the recognition of financial assets and
liabilities like trade and other debtors and creditors, loans from banks and cther third parties, loans to related parties and
investments in non-puttable ordinary shares.

2.12 Creditors
Short term creditors are measured at the transaction price. Cther financial liabilities, including bank loans, are measured
initially at fair value, net of transaction costs, and are measured subsequently &t amortised cost using the effective
interest method.

2.13 Provisions for liabilities
Provisions are made where an event has taken place that gives the Company a legal or constructive obligation that
probably requires settlement by a transfer of economic benefit, and a reliable estimate can be made of the amount of the
obligation.
Provisions are charged as an expense to the Statement of Income and Retained Earnings in the year that the Company
hecomes aware of the obligation, and are measured at the best estimate at the Statement of Financial Position date of

the expenditure required to settle the obligation, taking into account relevant risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the Statement of Financial Position.

3. Employees

The average monthly number of employees, including directors, during the year was 7 (2018 - 7}.




CHARLES PHILLIPS & SONS (OF EDINBURGH]) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MAY 2019

4. Tangible fixed assets

Cost or valuation
At 1 June 2018
Additions

Disposals

At 31 May 2019

Depreciation

At 1 June 2018

Charge for the year on owned assets
Charge for the year on financed assets

Disposals

At 31 May 2019

Net book value
At 31 May 2019

At 31 May 2018

The net book value of assets held under finance leases or hire purchase contracts, included above, are as follows:

Motor vehicles

Heritable Fixtures and

property Motor vehicles fittings Total
£ £ £ £
1,423,892 348,548 459,848 2,232,288
- 21,399 34,001 55,430
- (71,300) (39,861) (111,161)
1,423,892 298,647 454,018 2,176,557
309,545 299,791 430,640 1,039,976
18,728 9,733 15,859 44,320

- 11,990 - 11,990
- (71,300) (39,861) (111,161)
328,273 250,214 406,638 985,125
1,095,619 48,433 47,380 1,191,432
1,114,347 48,757 29,208 1,192,312
2019 2018

£ £

44,041 43,420

44,041 43,420




CHARLES PHILLIPS & SONS (OF EDINBURGH]) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MAY 2019

5. Debtors

2019 2018
£ £
Other debtors 5,684 6,187
5,684 6,187

6. Creditors: Amounts falling due within one year
2019 2018
£ £
Bank overdrafts 94,721 84,291
Bank loans 37,808 22,656
Trade creditors 614,470 637,103
Corpaoration tax 39,447 23,789
Other taxation and social security 36,591 13,060
Obligations under finance lease and hire purchase contracts 20,385 19,678
Other creditors 396,684 284,031
1,240,106 1,084,608

The bank overdraft is secured by a standard security charge over Drummore House.

Included within creditors due within one year are secured creditors of £37,808 (2018: £22,656) being hank loans, and £20,385
(2018: £19,678) being amounts due on finance.

Further details on the security of these amounts can be seen in note 9.

7. Creditors: Amounts falling due after more than one year
2019 2018
£ £
Bank loans 195,802 171,815
Net abligations under finance leases and hire purchase contracts 17,512 21,082
213,314 192,897

The bank loan is secured by a standard security charge over the Holyrood Road property. The total of secured loans above is
£195,802 (2018: £171,815).

The hire purchase liabllities are secured on the assets to which the agreement relate. The total hire purchase liabilities above
is £17,512 (2018: £21,082).




CHARLES PHILLIPS & SONS (OF EDINBURGH]) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MAY 2019

8. Loans

Analysis of the maturity of loans is given below:

Amounts falling due within one year

Bank loans

Amounts falling due 2-5 years

Bank loans

Amounts falling due after more than 5 years

Bank loans

9. Deferred taxation

At beginning of year

Charged to profit or loss

At end of year

The provision for deferred taxation is made up as follows:

Accelerated capital allowances

2019 2018
£ £
37,808 22656
37,808 22,656
153,743 98,842
153,743 98,842
42,059 72,973
42,059 72,973
233,610 194,471
2019 2018
£ £
{13,209) (4,785)
1,045 (8,424)
(12,164) (13,209}
2019 2018
£ £
(12,164) (13,209)
{12,164) (13.209)

10



CHARLES PHILLIPS & SONS (OF EDINBURGH]) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MAY 2019

10. Pension commitments

The Company operates a defined contributions pension scheme. The assets of the scheme are held separately from those of
the Company in an independently administered fund. The pension cost charge represents contributions payable by the
Company to the fund and amounted to £2,793 (2018: £7,552). Contributions totalling £691 (20718: £585) were payable to the
fund at the Statement of Financial Position date and are included in creditors.

11.  Related party transactions

Included in other creditors is a loan balance of £33,318 (2018: £9,184) due to a shareholder in the company who was also a
director up until his resignation on 25 May 2018,

This loan is interest free and is repaysble on demand.

"



This document was delivered using electronic communications and authenticated in accordance with the
registrar's rules relating to electronic form, authentication and manner of delivery under section 1072 of
the Companies Act 2006.



