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SHANKS & McEWAN ( NORTHERN ) LIMITED
Direciors

K R Morin

M C E Averill
D J Dowmnes
S M Huir

G J Newman
A Reld

Secretary and registered office

Jana L King, 22 Weodsikla Plane, Glasgow, G3 7QY

REPORY OF THE DIRECTORS

The dirocioss subnit their ropan and statament of acoounis {or the year ended 26 March 1994,

Company kaw requives the drectors W propate accounts thal give a ree and fair view of the
stato of alaks of the company and of the molit or foss fo? its financial yoar. In doing so
the diwectors are reguiod Yoo
« saliey suiable accounting policies and apply them consistently
~rak firdgavnonts and estenzies Bt are reasonabie and prudent
- state winther applcable scoounting standards have been followed
- popare tie sceounis on e golng concen basis untess it is inappropriate
to presuvne that the eompany wifl continte in bisiness

The titestors ase respoasible for malita™ning ploper accoumting recoids that disclose with
seasunable accuracy at any tene the tinancial posiion of the company and to enable them to
ensure that the adesimits comply with the Companies Act 1985, They are also responsivie
for safeguardivig the asiets of the company and hence for taking reasonable steps for the
prevaidion and détection of fraid and cther Mregidaitiss,

1, Phincipal sctivities, biisihess review aind futore prospodis

‘The privicipal acivities of the bompany ate the cpavalion of waste colisction and disposal
services for indushry and loca) avthoiRise,

The tompany plans ¥ contive (o wictease i's matket share i the waste manizgement sactor
and will ivest e addiional Randill void ai economic cost and in new geographical areas
with grovitii potential,

2, Tradky redifts and dividond £060 £000
Pesiit for the your aftes taxakox 1,634
Uividendss Intoriin paid 400

Fuial iwoposed 800 1,200

Retained profit 434

1
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SHANKS & McEWAN ( NORTHERN ) LIMITED
REPORT OF THE DIRECTORS

3. Directors

The compasition of the board at the date of this report is shown at the head of this report.

D F Wheeler and R L Tasker resignod on 29 March 1893. A J N Fowler resigned
on 30 September 1593, ¥4 R Hewilt resigned on 12 January 1954,

J S Martin was appointed on 29 March 1993 and resigned on 25 November 1993,
The diraciors regret 1o repont that A D Robentson, a director of the company,
diad on 22 July 1953,

#1C E Averill and O J Downes weve appointad on 12 Janoary 1934,

The intercsts of D J Downes and G J Nowmas in tho shares of the ullinate

parent company are disclosad in the accoints of the ullimate parent company,

Shanks & MeBwan Group PLC,

Tho intorests of K 8 Hlora Ja the vitimate parent company Shanks & McEwan

Group PLO ao shown in the siccounts of Shanks & McEwan (Wasto Services) Limited.

Tho interests of M C & Avesill in tha uliimate parent company Shanks & McEwan

CGroup PLO are shoum  tha aoeowis of Shanks & WeEwan {Environmental Services) Limited.

The iileretts of the ether diresions in the shates of the ulimate parent company,
Shanks & Wetiwan Group PLC, lnckiding ordinary slvares over which options have been
gantod on 26 March 1994 togaiher with their inferodts at 27 March 1993 were

as followss
Crdinzry shates
of 10p eachi Share options
8393 27293 26,384 27393
S8 Muiw 1,850 3,760 5429 4,168
1 Rad 1,500 aw 18,253 17,1863

Tha directors had 0o inisresis in the shares of any othar company in the group.
4, Directors’ and olficers’ Babwhty insurance

Insurance tover for directors’ and viticers’ liabilty Is maintained under a policy
eficcted by the ultimate parerd eompany, Shanks & McEwan Group PLE,
By order of the board

e L¥ing I
S Settetaty J’

22 June 1594 4




SHANKS & McEWAN ( NORTHERN ) LIMITED

REPORT OF THE AUDITORS

TO THE MEMBERS OF SHANKS & McEWAN { NORTHERN ) LIMITED
We havo audited the accounlis on pages 4 {o 15.
vespectivg responsitifitics of directors and suditors

As desaibed in thoe Wreclovs' report tho company’s directors are responsible for the preparation of
accounts, I 1s our responsibi¥ily as audiiors to form an Independent opinion, based on our audi,
on thosa accons and 10 ropoit our apinion 1 you.

Basis of opinion

We contietod ov audit in sooordanca with Auditing Standards issued by the Audiing Practices
Bodird, An sudi inckdes examwiation, on 4 tost basis, of evidence relevant to the amounts and
dsciosuras W the gocoins, 1 alst Incsudas tn assessment of the significant estimates and
Judgamants made by the direciors kn the prepasation of the accounts, and of whether the accounting

poviclss are appropriale o the company’s trcumsiances, consistently applied and adequately

YWa plinned and postormed obv il S0 a8 10 Ghiin all the information and explanations that we
considared nocsssary i ordar to provide s with susfitient evidence to give reasonable assurance
{fal the accoimils are free from matavial misstatement, whether cassed by fiavd or other iregularity
OF efrot. In forming IV opiwon we sso evalikiied the overall adequacy of the prasentation of
Hiformation ¥ the accoums.

Opiion

in Suir opiEoN the accoiwis give 3 true and fair View of the state of the company’s
Affairs at 28 iarch 1994 and of Hs profd for the year then ended and have been
propety prepared W 2000rdatics with the Coinpatios Act 1985,

4)%#1*% ﬁ?w/ww/

OOHES ROWLAND

Chantared AcColntanis
Hegisterad Aticitors

25 Boihwel Strest
Glasgovw G2 6NL

22 Jutio 18384



SHANKS & McEWAN ( NORTHERN ) LIMITED

PROFIT AND LOSS ACCOUNT

YEAR ENDED 26 MARCH 1994

1893
£000

1834

£000

Noto

15442

3

TURNOVER

10,219

10,885

Costof salss

4,847

GROSS PROAT

1,170

1,266

Adminlsisailva expenses

3,184

OPERATING PROFIT

15

Share of voup oY gasRsaiion costs

3,166

PROFIT BEFORE INTEREST

268

payable

PROFIT ON ORBINARY ACTIVITIES
BEFORE TAXATION

Interest

2,900

283

1,266

6

Taxation

FiT OGN ORDINARY ACTIVITIES

AFTER TAXATION

PRO

1,634

1,200

ividends

D

15

AETAINED PROFIT FOR THE YEAR

solosuras relate vhly 1o Sontininng opatations, There ara ho tecopnised galis or losses

other than the profit fof the year

All di

The notes on pages 6 to 15 fonm part of thase accounis
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SHANKS & MCEWAN { NORTHERN ) LIMITED

BALANCE SHEET
26 MARCH 1994

B -

1993
£006

1884
£000

i g

e e e e SR S N i vy

Nole

FIXED ASSETS

B s ol

10,775

10,377

..\ sl‘
Do L
i@i}ﬁ[ﬁii}rfd{{t«@%}fﬁ?&t&&f o et o

i

128
3,642

8,773

12,148

150

3,045

3,

10,252

CURRENT ASSETS

Tangitle assels

Slocks

Dobiors

19

Cash at bank aad i hand

CREDITORS: amoivis fadkng dio wiihvn

O faar

1

8,375)

050

NET CURHENT (LIABIITIES)

2,400

3,327

TOTAL ASSETS LESS CURRERT UABILITIES

CREDITOHE: armoends faltthy die aftor

oS Than o yeas

ali!..ll...‘\!.rn«tlu.ﬂiil:r R o e N e S b e e Cac i et T o
uwﬂ D o R ey T b‘\tﬁnl

107

12

£
uy

1074

13

2,253

CAPITAL AND RESERVES

S e R g LI OY R AL Au!..t....l.la»r - I e ?buu e a5 e 2 l\tiT!tl!..). }xsln e
bz 1&11.\*.8!»9{!\
Hbﬂlﬁuﬂﬂk e T

2,252

Lt
15

Calied U share capital

2253

DRector

The notes on pages 6 to 15 form part of these accounts

D J Dnnga
22 Juni 1994



SHANKS & McEWAN ( NORTHERN ) LIMITED

NOTES ON THE ACCOUNTS
1. Accounling policies
(i) Basis of presentation
The accounta have baen prepared using the histordeal cost convention and in
accordance vith applicable Accounting Standards, Where changes in presentation
are made tho comparative igures are adjusted accordingly.
(i} Turmover
Turnover reprasenis the involced valpe of wasto sireams procsssed and other
sevvices provided excioding valuws added tax. Tormover is recognised when procassing
occurs or the seevics is provided,
()} Cocdwill
Purchasad goodail §s widisn 6 sgainst vosavvas in the yoor in which it arises,
{i¥) Fixad assels
a Land and budiogs, plant and velidies.

Dapreciaton & provided on assels othor than Yand i equial annual instaiments over
ihe sstimatad ussil Bvas of the asssts add i calviiated on the cost of thd assels,

Tha estimated Bas aie3

Buildengs 3 25 years

Plant and machwnesy s Bwi0yeas

Wotor velincles s 3loByaare
b Landhi

Azquisiiion and commissioning obsts, ndliding Intorest thoveon il commencament
of sparations, afe caprialisad and amortised ovar the esfimatad opsrational fife of each
§ite basad on e volinne of void spaca consimad,

¢ l.aased as5ei3
Finanea leases

Anzels fimanced by iease affangements Undsr which substantidlly all the fisks and
tewards of ownarship are transférred 10 the company are includad in tingibla fixed
233213 at the apggréegate of the eaptal clomanis of payments durkng the Yease term
znd the corfesponding obligation is includad In erodilors, Depraciation is provided
to wiite off the assets over tha shorter of the Y2ase torm or tsehid #fe.

ERTE T T e

\ ) I 3 . oo, Bt . ’ - g rgad) - )
e §, 7N et enThat -+ r Ty e WA N KM
e S LAk R T J




SHANKS & McEWAN ( HORTHERN ) LIMITED

NOTES ON THE ACCOUNTS
¢ Leased assets (conlinued)
Operaling leases
Reatals pald under opavating loases ere charged to profit and loss account as
ncurrad. Tha ob¥gation to pay fulere rentals on operaling leases is shown by way
of a note to the acsounts.

d Capitaleaiion of intevasy

The gross interest aiibiinbis to the inanding of soparately identiliable major capitat
projcts pelor (o thoir date of compliation s capiiafsod as part of e cost of the asset.

() Goverswnont grants

Capital grants are allscaled to doferred granis aocount and released to profit evenly
Gver the estmated uselol Kvas of the assets concetned,

{ui) Stagis
Stovks ane stuted! at the lower of cost (on & first in first ouri basis) and net realisable value.
1) Delorvod tawation
Frovislion ks made undior the Kabily mathed for tavation defetred in respect of
acesforaled capital algwantes and ailver Bining tHorencas but only to the extent that
W is thoughi rezsenably probable thal an acieal Babviey will arise kn the forateaable
fitive,
The pridsion felates to the estinatod Cisrant cost of
1) capping tio pid areas o ndf reckamation; and
B) gas and leaichate control duvtng the e of the site and alter the site has been elosad,
“The estimated carient ot of capping and gas nd leachiate vontrol, based on thie
afmotnit 6f waste deposited in the year, ks charged against profits and credited to
the frovishon wineh & revigived amiaRy Tor adequiaty,
{iv) Pensions

Thi cost of providang fetivanént pensions and related bensfits is charged 1o the profit
and loss accotnit over the fierdod banefiting from the employess’ sorvices,

{x) Research and dovelopment
Expondauro is viritten off in the yaar s which it is incurred,



SHANKS & McEWAN { NORTHERN ) LIMITED

NOTES (ON THE ACCOUNTS

1884 1993
2. Profit on ordinary activities before £000 £000
taxation .

The profit s stated after chargimg:

Dapreciation of tangiile fived assets
- guyned 1,854 1,715
- hietd vnder faanco loxoo
said hivio purclie sy conlacis 131 130
Cparaling feaso ramals
- propenty 105 120
« plard nndd machinerny 183 144
Loss ov sado of theod assols 80 -
Aukions’ resmuvsrysiosy 2y 26
Royuakios £5 75

dnd aftor crovitiigs
Gl ovi sle of fived sessts - 131

3, Turnover ahd prefi

Turmover and proil on ordbiary sctiviies befare taxation derive from one principal
SCHVY, Waslo matiageniont,
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1993
Number
1
Number

1954
215
£000
3,632
327
110
3,062
153
153
Wil
55

um 1D we ] e e
-]
=

Number

Tha tamdniotaiion of the dvecions wiis as follows

The average weekly number of persons
empioyad by the company during the

yoar was as follows:

Parioinads of oreoions rémmaralion

Social security cosis
Oihor ponsion cosis
xeiuding pansion contibibons:

Highast paid dvaeior

Oihsr einolnnanls

Wages dand salares
Diher ditactors
£10001 to £15060
£25001 vo £30000
£30007 to £35000
£25601 to £40000

Wasto management
81alf cosis compiise:

Chalimen
£0 to 250600

Faes

SHANKS & McEWAN { NORTHERN ) LIMITED

NOTES ON THE ACCOUNTS
4. Directors and olher employses
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11
SHANKS & McEWAN ( NORTHERN ) LIMITED

NOTES ON THE ACCOUNTS
8. Tangible fixad assels
tandand  Landfill Plant & Motor
Buildings siles Machinery vehicles Total
£600 £000 £00D £000 €000
Cost
At 28 March 1993 204 4915 8,567 5680 19,3583
Transfors (to) from
grolip tnderiakings - - {50) - (£0)
Additions - 355 817 644 1.816
Disposals u - (626) {590) (1.216)
ALZ5 Masch 1994 e et DD e O O DA 19,913
Dopraciation;
At 28 March 1993 149 o 4,484 2,884 2,588
Translers (1o) from fetiy 4
roup indertakings - - (54) -~ 5% : :
Efimmated W respact 3
of gispossls - - {463) {&60) (1.023) | il
Chargo tor yeasr L] 230 $50 B27 2,025 Fd 1
Raclassification 19 - {19) - i
AL 26 March 1994 Mo vem, 4818 3261 | 9536 Il
Net book anoing L
AL Z8 Maich 1994 L. 55 Boah o wmpd 0 2483 10377 F
Nat book amou of asseis I
hald under financs isases 3
and hire purchase contracis i i
inclidad shove: - L M0 214 l
===
At 27 March 1603 L 82 382 agys  zess  ors |
Nat book amouiil of assets l
hald under finance Isases ! ‘
and hire ptirchase conlracis l:'\
inctuded abaves = 2 220 34

Ineluded in plani and wmachmery and 1andill Sides ave assals under consinuction with
a nat book value of I (1002:2106,000). Interast amsunting 10 £250,600
(1993: £289,000) is inclisdad it the cost of lanaiil Sites,
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SHANKS & McEWAN (NORTHERN ) LIMITED

NOTES ON THE ACCOUNTS
1984 1993
£000 £000
12. Creditors; amounts falling due after :
more than one year
Hire purchase and finance lease oblipations - 107

13. Provision for Babilities and charges
Environ  Reorgan

Defemred -mental ~fsation
taxation provisions  provision Total
£000 £000 £000 £000
ALZ8 Ktarch 1993 243 105 - 749
Providad in yoas 245 87 15 448
Utiised b yoar - (120} (3) (123)
AL 28 Nlarch Y832 588 473 12 1,074

AL27 Wsreh 1998 £273,000 of environmantal provisions were indluded in other creditors.
This amount has now beon feciassiiiad and ks inchudad in the opening balance sbave.

The defeired tarathon seviion tegather with the full potential Babifity
for aN thning diteronces i made up as tollows:

9 o4 19 93
Total Total
potential potential
Piavision fabiliy  Provision liability

€000 £000 £000 £000

Asceloreted eapital aowances 572 671 294 519

Othor timieg differencas _ .4 6 48 169

1984 1943

14, Caled vp share capinal £ £

Avihorigad 100 Crdais iy shiaras of £1 each 100 100
Alistted and fully pard . .

2 Ordnary shiwes of £ aach 2 2
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SHANKS & MCEWAN { NORTHERN ) LIMITED

NOTES ON THE ACCOUNTS

18, Reconciliation of shareholders funds
Share Profit

Capital and loss Total

£000 £000 €000

AL 28 March 1993 ' 1 1,818 1,819

Frolitfor the year - 1,634 1,634

Dividends - {1,200) (1,200)

A% 26 March 1994 - 1 2,252 2,253
]

The covnibsiive gaodikd wiktion ol reserves for conlineing businessas is £460,000
(19932 £450,000).

8. Crplind corersirnnints

T srvsun of capiid wiponditue suthortsed by the ditecioes Tor which
Hor provisior hae bosn miade by the sceotnis ks

1634 1993

000 £000

Exporditode edniractod for 268 400

Expontifive wol consrasted for - 95

268 485

17, Fonandsial coisimiitiionts Land  and  Buildings

1944 1843

Anwviil eoermBonangs ey opitating £00D £o00
lsasas expltin

Vilichici duve yaue 17 -

Bétween two drd e yours g 25

e five yeurs 78

n 1& L dog

18, Pension eomriftients

Tha comgany, alony vith e COmpPAnies i the Shanks & Mowian Group, partitigates
B BORLRSH Branyenwnis iroviding benohts based ot final salary. ‘The assets ars

hild separatsly from thosa of tie group coimpanies and aré fivasted by professional
investient managors,

Pension osts the deldimingd by & quakited aeluaty on the basis of irfennial valuation
uding th Projecled Unit ldeilod,

Dotails of ibe ltest httuaried vator of tha schsma on § Apti§ 1992 are given in the
aecounts of Shanks B Melwis Group BLC,
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guarantee and a right of set off
is parent and feliow subsldiary companies.

given gurantees and performance

is Shanks & McEwan Growp PLC, a company
dooounts may be obizined frem the Company
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