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Forum Europe Holdings Limited
Directors’ report for the year ended 31 December 2022

The directors present their annual report with the audited financial statements for the year ended 31 December
2022. This report has been prepared in accordance with the special provisions relating to small companics
within Part 15 of the Companies Act 2006.

Principal activities
The principal activity of the company is that of a holding company. The principal activities of the associaied
undertaking are given in note 8 in the Notes to the Financial Statements.

Review of businesc

The loss before taxation incurred in 2022 was related to interest payable on intercompany loans of £116,000
(2021: £103,000), professional fees of £4,000 (2021: £9,000) and foreign exchange loss of £244,000 (2021: loss
of £25,000). Net assets decreased by £295,000 to £3,000 (2021: £298,000) due to the net loss for the year.

Results and dividends
The company’s loss for the financial year was £295,000 (2021 loss: £111,000). The directors do not propose a
dividend(2021: nil}. There were no significant post balance sheet events to disclose in these financial statements.

Directors

The directors who held office during the year and up to the date of signing the financial statements were as
follows:

D L Williams Jr.

T K Schmitt

The company has no employees.

Directors indemnity

The company indemnifies the directors in its Articles of Association to the extent allowed under section 232 of
the Companies Act 2006. Such qualifying third party indemnity provisions for the benefit of the company’s
directors remain in force at the date of this report.

Principal risks and uncertainties

The management of the business and the execution of the company’s strategy are subject to a number of risks.
The key business risks and uncertainties affecting the company's subsidiary undertakings are demand for
products, competition, retention of employees and product availability. These risks are mitigated by having a
diverse product offering. As a holding company, this diversity is managed through the company's investment
portfolio avoiding risks to longer term profit and cash generation which would crystatlise as impairments.

The supply and demand dynamics for oil and natural gas markets remains volatile. In early 2022, the supply of
oil and natural gas was further impacted by political and social responses to the Russia-Ukraine war resulting in
increases in energy prices. During 2022, delays in the reopening of certain economies affected the expected
increase in demand for oil and natural gas related products, following the unprecedented decline in demand that
resulted from the COVID-19 pandemic. At the same time, the supply of oil and natural gas continued to be
impacted by ongoing capacity constraints by the Organization of Petroleum Exporting Countries (“OPEC”) and
North American exploration and production companies. In addition, COVID-19 related shutdowns in China and
worldwide labour constraints continued to cause disruptions in global supply chains, which have led to strong
inflationary pressures for many goods and services in 2022 and beyond.

Key performance indicators

The company's key performance indicators cover reported results, the ongoing impairment review and
forecasting of activity, and results for operations in its investment portfolio. The most important KP1 is the ratio
between the investment and the future projected free cash flow and the net asset coverage.



Forum Europe Holdings Limited
Directors’ report for the year ended 31 December 2022 (continued)

Future developments

The strategy of the directors is to support investment in its subsidiaries to improve market share in existing
markets and to develop new geographical markets and sales t0 new customers. As detailed above in principal
risks and uncertainties, we expect the current market conditions to continue to impact our business in 2023. We
will continue to mitigate these risks by managing our costs in order to preserve the operating margins in our
subsidiary.

Financial risk
The company’s operations expose it to a variety of risks, including liquidity risk, foreign exchange risk and
intcrest rate risk.

Liquidity risk
To ensure that sufficient funds are available for on-going operations, the company has access to both long and
short term borrowing facilities, via its ultimate parent company Forum Energy Technologies Inc.

Foreign exchange and interest rate risk

The company’s activities expose it to the financial risks of movements in foreign currency exchange rates. Net
currency exposures are monitored by the parent company. The company docs not, at this time, enter into
derivative financial instruments. In order to manage interest rate risk, the company minimises external
borrowings.

Going concern

The directors remain confident in the future prospects for the company. Although inherent uncertainties exist
within future projections, the directors expect the company's subsidiary to be cash generative for the foreseeable
future.

The company is a member of the Forum Energy Technologies Inc. group of companies (the “group”) and is a
party to group banking arrangements. The group’s ability to continue as a going concern is affected by the
ability of the group headed by Forum Energy Technologies Inc. to comply with its ongoing banking terms and
conditions. The directors have obtained information from Forum Energy Technologies Inc. and concluded that
the banking terms and conditions are expected to be met for the foreseeable future.

The company has received confirmation from the parent company of continued support for the next 12 months.
The directors have satisfied themselves regarding the parent's ability to provide such support. As a consequence,
the directors believe that the company is well placed to manage its business risks successfully and therefore
continue to adopt the going concern basis in the preparation of these financial statements.

Ongoing COVID-19 related shutdowns in China have eased but related component stock shortages and
worldwide labour constraints continue to cause disruptions in global supply chains, and have led to inflationary
pressures for certain goods and services. Forum Energy Technologies Inc. continues to provide essential
services to energy and other critical industries. Forum Energy Technologies Inc. has assessed the potential
impact of different scenarios, but given its robust balance shect and liquidity position, it believes it is in a strong
position.

Registered Number
The Company registered no is SC091614 and is registered in Scotland.

Streamlined energy and carbon reporting

As a holding company, the Company does not consume more than 40,000Kwh. and is taking advantage of the
available exemption from publishing data relating to this,

Engagement with customers, suppliers and employees
The main values driving engagement with all our stakeholders are discussed in the strategic report.



Forum Europe Holdings Limited
Directors’ report for the vear ended 31 December 2022 (continued)

Independent Auditor

Deloitte LLP has indicated its willingness to be reappointed for another term and appropriate arrangements have
been put in place for it to be deemed reappointed as auditor in the abscnce of a board meeting.

Disclosure of information to auditors

The directors, as at the date of this report, have confirmed that insofar as they are aware, there is no relevant
audit informatron (that is, information needed by the Company’s auditors in connection with preparing their
report) of which the Company’s auditors are unaware. and have taken all the steps that they ought to have taken
as directors tn order to make themselves aware of any relevant audit information and to establish that the
Company’s auditors are aware of that information.

This confirmation 1s given and should be mnterpreted in accordance with the provisions of section 418 of the
Cotmpanies Act 2006.

Statement of directors’ responsibilities in respect of the financial statements
The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for cach financial year, Under that law, the
direclors have clected Lo prepare the financial statements in accordunce with United Kingdom Generally
Accepted Accounting Practice {Umted Kingdom Accounting Standards and applicable law. including FRS 102
“The Financial Reporting Standard applicable in the UK and Republic of Ireland™). Under company law, the
directors must not approve the financial statements unless they are satisfied that they give a true and fair view of
the state of affairs of the company and of the profit or loss of the company for that period. In preparing the
financial statements, the directors are required to:

+  select suitable accounting policies and then apply them consistently;

+  make judgements and accounting cstimates that arc reasonable and prudent; and

+  prepare the financial statcments on the going concern basis unless i1t is inappropriate to presume that the
company will continue tn business,

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the

company's transactions and disclose with reasonable accuracy at any time the financial position of the company

and enable them to ensure that the financial statements comply with the Companics Act 2006.

The directors are also responsible for safeguarding the assets of the company and taking reasonable steps for the
prevention and detection of fraud and other irregularities.

Directors’ confirmations

In the case of cach dircctor in office at the date the Directors’ Report ts approved:

= so far as the director is aware, there is no relevant audit information of which the company’s auditors arc
unaware; and

= they have taken all the steps that they ought to have taken as a director in order to make themselves aware
of any reclevant audit information and to cstablish that the company’s auditors are aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of 418 of the

Companies Act 2006.
Approved by the Board of Directors and signed on behalf of the Board.

) I ; R
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i

T K Schmatt
Director

27 September 2023



Forum Europe Holdings Limited
Independent auditors’ report to the members of Forum Europe Holdings Limited

Report on the audit of the financial statements

Opinion
In our opinion the financial statements of Forum Europe Holdings Limited (the ‘company’):

» give a true and fair view of the state of the company’s affairs as at 31 December 2022 and of its loss for
the year then ended;

« have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, including Financial Reporting Standard 102 “The Financial Reporting Standard applicablc in
the UK and Republic of Treland™; and

*  have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which comprise:
+ the statement of comprehensive loss;
* the balance sheet;
*  the statement of changes in equity; and
+  the related notes 1 to 12.

The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (United Kingdom Generally Accepted Accounting
Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the auditor's responsibilities
for the audit of the financial statements section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of
the financial statements in the UK, including the Financial Reporting Council’s (the *“FRC’s’) Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company’s ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

Qur responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Other information

The other information comprises the information included in the annual repo, other than the financial statements
and our auditor’s report thereon. The directors are responsible for the other information contained within the
annual report. Qur opinion on the financial statements does not cover the other information and, except to the
extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

Qur responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.



Forum Europe Holdings Limited

Independent auditors’ report to the members of Forum Europe Holdings Limited

(continued)

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, or
have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s
website at: www. fre.org uk/auditorsresponsibilitics, This description forms part of our anditor’s report.

Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations, We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below.

We considered the nature of the company’s industry and its control environment, and reviewed the company’s
documentation of their policies and procedures relating to fraud and compliance with laws and regulations. We
also enquired of management about their own identification and assessment of the risks of irregularities.

We obtained an understanding of the legal and regulatory frameworks that the company operates in, and
identified the key laws and regulations that:
+  had a direct effect on the determination of material amounts and disclosures in the financial statements.
These included UK Companies Act and tax legislation; and
= do not have a direct effect on the financial statements but compliance with which may be fundamental
to the company's ability to operate or to avoid a material penalty. These included the Bribery Act 2010
and General Data Protection Regulation (GDPR).

We discussed among the audit engagement team regarding the opportunities and incentives that may exist
within the organisation for fraud and how and where fraud might occur in the financial statements.

In common with all audits under ISAs (UK), we are also required to perform specific procedures to respond to
the risk of management override. In addressing the risk of fraud through management override of controls, we
tested the appropriateness of journal entries and other adjustments; assessed whether the judgements made in
making accounting estimates are indicative of a potential bias; and evaluated the business rationale of any
significant transactions that are unusual or outside the normal course of business.

In addition to the above, our procedures to respond to the risks identified included the following:

» reviewing financial statement disclosures by testing to supporting documentation to assess compliance
with provisions of relevant laws and regulations described as having a direct effect on the financial
statements;

+  performing analytical procedures to identify any unusual or unexpected relationships that may indicate
risks of material misstatement due to frand;

+  enquiring of management and in-house legal counsel concerning actual and potential litigation and
claims, and instances of non-compliance with laws and regulations; and

* reading minutes of meetings of the board of directors.



Forum Europe Holdings Limited

Independent auditors’ report to the members of Forum Europe Holdings Limited
{continued)
Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
=  the information given in the directors’ report for the financial year for which the financial statements
are prepared is consistent with the financial statements; and
»  the direciors’ report has been prepared in accordance with applicable legal requirements.

In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified any material misstatements in the directors’ report.

Matters on which we are required to report by exception
Under the Companics Act 2006 we are required to report in respect of the following matters if, in our opinion:
+  adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or
»  the financial statements are not in agreement with the accounting records and returns; or
*  certain disclosures of directors” remuneration specified by law are not made; or
»  we have not received all the information and explanations we require for our audit
= the directors were not entitled to take advantage of the small companies’ exemptions in preparing the
directors’ report and from the requirement to prepare a strategic report.

‘We have nothing to report in respect of these matters.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
thosc matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

James Boyle CA (Senior Statutory Auditor)
for and on behalf of Deloitte LLP

Statutory Auditor

Edinburgh

28 September 2023



Forum Europe Holdings Limited

Statement of comprehensive loss for the year ended 31 December 2022

Administrative expenses

Operating loss

Interest payable and similar expenses

Loss before taxation

Tax credit on luss

Loss and total comprehensive loss for the year

All amounts relate to continuing operations.

Note 2022 2021
£'000 £000
4 (248) (34)
(248) (34)
6 (116} (103)
(364) (137)

7 69 26
(295) (111)




Forum Europe Holdings Limited

Balance Sheet as at 31 December 2022

Note 2022 2021
£000 £'000

Fixed assets
Investments ] 1 1

Current assets
Debtors 9 2,186 2,186

Current liabilities

Creditors: amounis falling due within one vear 10 (2,184) (1.889
Net current assets 2 297
Total assets less current liabilities 3 298
Net assets 3 298
Capital and reserves

Called up share capital 11 10 10
Profit and loss account (7N 288
FTotal shareholders’ funds 3 298

The financial statements on pages 8 to 16 were approved by the board of directors on 27 September 2023 and
were signed on its behalf by:

T K Schmitt
Director



Forum Europe Holdings Limited

Statement of changes in equity for the year ended 31 December 2022

At 1 January 2021

Loss and total comprehensive loss for the year
At 31 December 2021

At 1 January 2022

Loss and total comprehensive loss for the year
At 31 December 2022

Total
Called up Retained shareholders’

share capital earnings funds

£000 £°000 £°000

10 399 409

— (111) (111)

10 288 298

10 288 298

— (295) (295)

14 (7 3

10



Forum Europe Holdings Limited
Notes to the financial statements for the year ended 31 December 2022

General information

Forum Europe Holdings Limited is a holding company. The company is a private company limited by shares,
incorporated in the United Kingdom under the companies act 2006 and registered in Scotland. The address of its
registered office is 2 Marischal Square, Broad Street, Aberdeen, Scotland AB10 1DQ.

Statement of compliance

The individual financial statements of Forum Europe Holdings Limited have been prepared in compliance with
United Kingdom Accounting Standards, including Financial Reporting Standard 102 “The Financial Reporting
Standard applicable in the United Kingdom and Republic of Ireland” (FRS 102) and the Companies Act 2006.

Accounting policies

Basis of accounting preparation

These financial statements are prepared on the going concern basis, under the historical cost convention, and in
accordance with the Companies Act 2006 and applicable accounting standards in the United Kingdom including
Financial Reporting Standard 102, “The Financial Reporting Standard Applicable in the United Kingdom and
Republic of Ireland” (FRS 102). The principal accounting policies, which have been applied consistently
throughout the peried, are set out below.

Going Concern
The Directors believe that preparing the financial statements on the going concern basis is appropriate due to the
financial position and forecasted profitability of the company’s subsidiary and the factors below.

The company is a member of the Forum Energy Technologies Ine. group of companies (the “group™) and is a
party to group banking arrangements. The group’s ability to continue as a going concern is affected by the
ability of the group headed by Forum Energy Technologies Inc. to comply with its ongoing banking terms and
conditions. The directors have obtained information from Forum Energy Technologies Inc. and concluded that
the banking terms and conditions are expected to be met for the foreseeable future.

The company has received confirmation from the parent company of continued support for the next 12 months.
The directors have satisfied themselves regarding the parent's ability to provide such support. As a consequence,
the directors believe that the company s well placed to manage its business risks successfully and therefore
continue to adopt the going concern basis in the preparation of these financial statements.

Ongoing COVID-19 related shutdowns in China have eased but related component stock shortages and
worldwide labour constraints continue to causc disruptions in global supply chains, and have led to inflationary
pressures for certain goods and services. Forum Energy Technologies Inc. continues to provide essential
services to energy and other critical industries. Forum Energy Technologies Tnc. has assessed the potential
impact of different scenarios, but given its robust balance sheet and liquidity position, it believes it is in a strong
position.

Consolidated financial statements

The financial statements contain information about Forum Europe Holdings Limited as an individual company
and do not contain consolidated financial information as the parent of a group. The company is exempt under
section 401 of the Companies Act 2006 from the requirement to prepare consolidated financial statements as it
and its subsidiary undertakings are included by full consolidation in the consolidated financial statements of its
parent, Forum Energy Technologies Inc., a company incorporated in the USA and whose financial statements
are publicly available.

Exemptions for qualifying entities under FRS 102

The company has taken advantage of the exemption, under FRS 102 paragraph 1.12(b), from preparing a
statement of cash flows, on the basis that it is a qualifying cntity and its ultimate parent company, Forum Energy
Technologies Inc., includes the company’s cash flows in its own consolidated financial statements.

The company is a wholly owned subsidiary of Forum Energy Technologies, Inc. and is included in the
consolidated financial statements of Forum Energy Technologies, inc., which are publicly available.
Consequently, the company has taken advantage of the exemption to disclose related party transactions under
the terms of paragraph 33.1A of FRS 102.



Forum Europe Holdings Limited

Notes to the financial statements for the year ended 31 December 2022 (continued)

Accounting policies (continued)

Exemptions for qualifying entities under FRS 102 (Continued)

The company has taken advantage of the exemption, under FRS 102 paragraph 26.18(b), from disclosing the
number and weighted average exercise prices of share options, FRS 102 paragraph 2.19 — 26.21, determination
of fair values and information about modifications of share options and FRS 102 paragraph 26.23, impact on
profit and loss.

The company has also taken advantage of the exemption, under FRS 102 paragraph 33.7, from disclosing key
management personne! compensation in total.

Investments

Investments are stated at cost less provision for any impairment. An impairment loss is rccognised when the
recoverable amount of an investment is less than its carrying value. The recoverable amount of an investment is
the higher of the fair value less costs to sell and value in use. Fair value is determined either through the use of
an external valuation, or by means of an analysis of discounted future cash flows. Value in use is defined as the
present value of the future cash flows before interest and tax obtainable as a result of the asset’s continued use.
An impairment loss represents the excess of carrying value over estimated recoverable amount.

Interest
Interest payable and interest receivable are recognised in the Statement of Comprehensive Income/Loss in the
period in which they are incurred/received.

Foreign currencies

Transactions in foreign currencies are recorded at the rate of exchange at the date of the transaction. Monetary
assets and liabilities denominated in foreign currencies at the balance sheet date are reported at the rates of
exchange prevailing at that date. Exchange differences are included in the statement of comprehensive loss. The
functional and presentational currency is GBP.

Taxation

Current tax, including UK corporation tax and foreign tax, is provided at amounts expected to be paid (or
recovered) using the tax rates and laws that have been enacted or substantively enacted by the balance sheet
date.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the balance
sheet date where transactions or events that result in an obligation to pay more tax in the future or a right to pay
less tax in the future have occurred at the balance sheet date. Timing differences are differences between taxable
profits and results as stated in the financial statements that arise from the incluston of gains and losses in tax
assessments in periods different from those in which they are recognised in the financial statements.

A net deferred tax asset is regarded as recoverable and therefore recognised only when, on the basis of all
available evidence, it can be regarded as more likely than not that there will be suitable taxabie profits from
which the future reversal of the underlying timing differences can be deducted.

Deferred tax {s not recognised when fixed assets are sold and it is more likely than not that the taxable gain will
be rolled over, being charged to tax only if and when the replacement assets are sold.

Deferred tax is measured at the average tax rates that are expected to apply in the periods in which the timing
differences are expected to reverse based on tax rates and laws that have been enacted or substantively enacted
by the balance sheet date. Deferred tax is measured on a non-discounted basis.

The company is part of a group that surrenders the benefit of any tax losses to other group companies in the
form of group relief. Consideration for the full amount of the tax loss surrendered is payable by the claimant
company and is recognised as group relief receivable or group relief payabie within the balance sheet of the
company.

12



Forum Eurcpe Holdings Limited

Notes to the financial statements for the year ended 31 December 2022 (continued)
Accounting pelicies (continued}

Financial instruments
The company has chosen to adopt sections 11 and 12 of FRS 102 in respect of financial instrumecnts:

i) Financial assets

Basic financial assets, including trade and other receivables, cash and bank dcposits are initially recognised at
transaction price, unless the arrangement constitutes a financing transaction, where the transaction is measured
at the present value of the future receipts discounted at a market rate of interest. Such assets are subsequently
carried at amortised cost using the effective interest method. At the end of each reporting period, financial assets
measured at amortised cost are assessed for objective evidence of impairment. If an asset is impaired, the
impairment loss is the difference between the carrying amount and the present value of the estimated cash flows
discounted at the assets original effective interest rate. The impairment loss is recognised in profit or loss.

it) Financial liabilities

Basic financial labilities, including trade and other payables and loans from fellow group companies are
initially recognised at transaction price, unless the arrangement constitutes a financing transaction, where the
debt instrument is measured at the present value of the future receipts discounted at a market rate of interest.
Debt instruments are subsequently carried at amortised cost using the effective rate of interest.

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Trade payables are classified as current liabilities if payment is due within one year or
less. If not, they are presented as non-current liabilities.

Dividend distributions

Dividend distributions to the company’s shareholders are recognised as liabilities in the company’s financial
statements in the period in which the dividends are approved by the company’s sharcholders and are dealt with
in the Statement of changes in equity. Interim dividends are recognised when paid.

Dividend income
Dividend income recetved from subsidiary undertakings are recognised in the financial statements in the period
that they are received and are dealt with in the Statement of comprehensive loss.

Critical accounting judgements and estimation uncertainty
Estimates and judgements are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.

Critical accounting judgements
There were no significant judgements in the accounting policies related to the presented financial statements.

Key Accounting Estimates and Assumptions
There were no significant accounting estimates and assumptions noted related to the presented financial
statements.

13



Forum Europe Holdings Limited

Notes to the financial statements for the year ended 31 December 2022 (continued)

Administrative expenses

2022 2021
£000 £'000
Administrative expenses includes:
Foreign exchange losses 244 25
Professional fees 4 2
Administrative expenses 248 34

Statutory audit fees relating to the auditing of the financial Statements for 2022 were £2k (2021 £2k ) which are

included in professional fees in the table above.

Forex losses rclate mainly to intercompany loans and accrued interest balances denominated in USD.

Staff costs
The company does not employ any staff (2021: none).

Directors’ remuneration is borne by another entity within the group and the directors are not remunerated for

any scrvices to the cuinpany and are nil. (2021 nil).

Interest payable and similar expenses

2022 2021
£'000 £'000
Intercompany interest 116 103
Tax on loss
2022 2021
£'000 £'000
Current Tax:
UK corporation tax on loss for the year 69 26
Total current tax credit 69 26
Tax on loss 69 26

The tax credit for the year is the same (2021: same) as the standard rate of corporation tax in the UK of 19%

(2021: 19%), as explained below:

2022 2021
£'000 £'000
Loss before taxation reconciliation (364) (137)
Loss before taxation at the standard rate of corporation tax in the UK of
19% (2021: 19%) (69) (26)
Total tax credit for year 69 26

There is no unrecognised Deferred Tax for 2022 and 2021.

Factors affecting current and future tax charges

The main rate of corporation tax for the full year 2022 was 19%. The March 2022 Budget announced an
increase to the main rate of corporation tax to 25% from April 2023. This rate was substantially enacted in June

2022 and will be applicable beginning 1 April 2023.
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Forum Europe Holdings Limited

Notes to the financial statements for the year ended 31 December 2022 (continued)

Investments
Investments
in group
undertakings
£'000
Cost and net book value
At 1 January 2022 1
At 31 December 2022 1

The company owns 5% in ordinary share capital of Forum B+V Oil Tools GmbH, a group company
incorporated in Germany, whose registered office address is Hermann-Blohm-Strasse 2, 20457 Hamburg,
Germany. The principal activity is the manufacture and sale of pipe handling equipment for the oil and natural
gas industry.

Debtors
2022 2021
£'000 £000
Amounts owed by group undertakings 2,186 2,186

Amounts owed by group undertakings are unsecured, interest free, have no fixed date of repayment and are
repayable on demand.

Creditors: amounts falling due within one year

2022 2021
£'000 £'000
Amounts owed to group undertakings 2177 1,884
Accrued liabilities 7 5
2,184 1,889

Amounts owed to group undertakings are unsecured, have no fixed date of repayment and are repayable on
demand. Interest on intercompany loans is charged at 8%.

Called up share capital

2022 2021
£'060 £000
Authorised:
1,000 (2021: 1,000) ordinary shares of £1 each 1 1
16,450 (2021: 16,450) ordinary shares of US$1 each 10 10
11 11
Allotted and fully paid
110 (2021: 110) ordinary shares of £1 each — —
16,450 (2021: 16,450) ordinary shares of USS1 each 10 10
10 10
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12.

Forum Europe Holdings Limited

Notes to the financial statements for the year ended 31 December 2022 (continued)

Ultimate parent company

The company’s immediate parent undertaking is FET Global Holdings Limited, a company incorporated in the
United Kingdom. The company’s ultimate parent and controlling party is Forum Energy Technologies Inc., a
company incorporated in the United States of America which was listed on the New York Stock Exchange on 12
April 2012 with registered office at 10344 Sam Houston Park Dr, Suite 300, Houston, TX 77064, USA.

Forum Energy Technologies Inc. is the parent underiaking of the smallest and largest group to consolidate these
financial statements. Consolidated financial statements are available from the company website, www.f-c-t.com.
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