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SCOTTISH FQINTABLE (MANAGED FUNDS] LIMITED

RERPORT BY THE DIRECTORS

For the year ended 31 December 1991

The Diractors have pleasura in submitting their thirteenth annual report and audited accounts of the Company
for the year to 31 December 1991,

Erincipal Achivity

The principal activity of the Company is that of transacting approved pension and fife business. The Company
is @ wholly owned subsidiary of the Scotlish Equitatile Life Assurance Society.

Business

19971 FL24
£000s foetis
Fremiums received during the year comprised the following:

Annual Premiums - Series A Managed Penslon Fund Business 8,701 7,484
- Series B Individual Pension Fund Business 180.042 113.498

- Series C Regular Savings Busingss 7,200 -
Single Premiums - Serfes A Managed Pension Fund Business 450 735
- Series B Individual Pension Fund Business 163,474 134,373
- Serles C Investment Bond Business 13,801 17,287

J67.608 273377

Results and Dividend

The Company s results are shown in the Profit and Loss Account on page 4. The Directors recommend that
no dividend be paid, and that the balance on Frofit ant Loss Account be carried forward,

Share Capital

Ouring the year the authorised and fully pait/ up share Capital was increased as shown in note 9 on page 106.

Dirgctors

The Directors who held office at the year end are as noted on page 1, MrJ.G. Effiott and Mr D.A. Henderson
were appointed on 21 March 1981, The other Directors served throughout the year. The Director’s have
declared that thay had no interest in the share capital of the Company at the beginning or end of the year.

Auditors
Scott Moncrieff Thornson and Shiells CA have Informed the Directors that they &re not seeking re-appointment

as auditors and a resolution for the appointment of KPMG Peat Marwick will be proposed at the Annust
General Meeting.

By Order of the Board

R Patrick
SECRETARY

28 o« Andrew Squire Dute
EOINBURGH EH2 1YVF




SCOTTISH EQUITABLE (MANAGED FUNDS) LIMITED
AUDITOR'S REPORT TO THE MEMBERS OIF
SCOTTISH EQUITABLE (MANAGED FUNDS) LIMITED
Far the yvear ended 31 December 1991

We have audited the financial starements on pages 4 to 10 in accordance with Auditing
Srandards.

In our opinion the financial starements give a rrue and fair view of the stare of the Company’s
affairs at 31 December 1991 and of its profir and source and application of funds for the year

ended on that date and have been properly prepared in accordance with the Companies Act 1985
as applicable to Insurance Companies.

SCOTT-MONCRIEFF THOMSON & SHIELLS
CHARTERED ACCOUNTANIS
REGISTEREDAUDITORS

17 MELVILLE STREET
EDINBURGH
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SCOTTISH FQUITABLE (MANAGED FUNDS) LIMITED

SHAREHOLDERS FUUND
PROFIT AND LOSS ACCOUNT
For the vear ended 21 December 71897

1891
Note £00us
Investment and Administration
Charge transferred from Revenue Account 8,259
Segregated Fund Charges 85
Change in value of investments {67 )
Investment income 964
9,241
Management fee 7 {8328 )
PROFIT BEFORE TAXATION 813
Taxation 8 {913 )
PROFIT AFTER TAXATION 0
Retained Profit Brought Forward 206
RETAINED PROFIT CARRIED FORWARD 906
BALANCE SHEET
As at 31 Dacembear 1991
1991
Note £000s
INVESTMENTS 3 71,881
CURRENT ASSETS
Sundry Debtors 327
Due fromn Holding Company 2,118
Cash at Bank and fn Hand 5
14,331
Less: CURRENT LIABILITIES
Sundry Creditors 202
Corporation Tax 723
13,406
CAPITAL AND RESERVES
Share Capital 9 12,500
Profit and Loss Account 906
13,406

The notes on pages 8 to 10 form part of these accounts.
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SCOTTISH EQUITABLE (IMANAGED FUNDS) LIMITED

LONG-TERM BUSINESS REVENUE ACCOUNT
For the vear ended 31 December 1991

789~
Note £000s
income
Premiums 5 367,608
Interest Dividends and Rents & 62,681
430.289
Expenditure
Benefits paid to Policyholders:-
Claims by Death 3,283
Surrenders 24,963
78,252
Commission 984
Expenses of Management 547
Investment and Administration Charge
transferred to Profit & Luss Account 8,259
Taxation g8 4,435
32,637
Excess of Income over Expenditure 337,752
Movement in Fund
Fund at beginning of year 1,022,988
Excess of Income over Expenditure 337,752
Change in Value of Investments 895,893
Fund at end of year 1,456,633

The notes on rages 8 to 10 form part of these accounts.

£000s

273,317
49875
323,292

3,826
65,205
69,031

774
574

4,924

{1,302
74,001
249,291

871,370
248,291
[187,673)

1,022,988




SCOTTISH EQUITABLE (IMANAGED FUNDS) LIMITED

BALANCE SHEET

as at 31 December 1891

LONG-TERM BUSINESS FUND

Note
INVESTMENTS 3
CURRENT ASSETS

Sundry Debtors
Taxation Recoverable

Less: CURRENT LIABILITIES

Sundry Creditors
Bank Overdraft
Due to Holding Company

Representing

LONG-TERM BUSINESS FUND

Approved by the Board and signed on their behalf by

C F Sleigh, Director

Dateg

The notes on pages 8 to 10 form part of these sccour?s.

1£31 1890
£000s £000s
7,454,428 1,051,098
75,379 20,796
6370 2,615
1,476,177 1,074,509
16,755 46,6871

79 162

2710 4,678
7,456,633 1,022,988
1,456,633 1.022 988
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SCOTTISH EQUITABLE (M AGED FUNDS) LIMITED
STATEMENT OF SOURCE AND APPLICATION OF FUNDS
For the vear ended 31 December 1991

S .areholders fund

The notes on pages 8 to 10 form part of these accounts.

1991 1990
£0Q0s £000s
SOURCE OF FUNDS
Profit before taxation 813 844
Adjustment for items not involving the movement of funds:
Change in value of shareholders investment 67 56
980 900
Funds from other sources:
[ssue of Share Capital 4,500 500
5,480 1,400
APPLICATION OF FUNDS
Taxation paid {233 ) {251 )
Purchase of Investments {4500 ) (500)
747 649
INCREASE/{DECREASE) IN WORKING CAPITAL
Decrease/(increase) in Sundry Creditors 147 (142
Increase in amount due from Holding Company 7,084 312
(Docreasel in Sundry Debtors {1 7) {3/
1,224 167
Movement in Net liquid funds:-
Increase/tDecreasel in cash balances (477Y 482
747 649
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SCOTTISH EQUITABLE (MANAGED FUNDS) LIMITED

Notes to the Accounts
For the vear ended 31 December 1991

ACCOUNTING POLICIES

fa)

b}

{c)

{d}

fe)

Vaiuation of Assets

Investments have been valued in accordance with the provisions of the Insurance
Companies Reguiations 1981 and are shown in the Balsnce Sheet at these amounts.
All the investments are fully admissible under paicgraph 49 of the Regulations.

Interest, Dividends and Rents

Credit is taken in the Revenue Account for interest and rents accrued on fixed interest
and property investments and dividends due on equity shareholdings., Tax credits
applicable to franked investment income are included.

Basis of Translation of Foreign Currency

Assers and labilities in currencies other than sterling have been transfated at the rates
of exchange ruling at the financial vear end, Revenue transactions and investment
realisations have been translated at rates of exchange ruling at the time of the
transaction.

Change in value of investments

Profits or losses on investment transactions arising during the year together with
unrealised appreciation or depreciation on investments held at 31 December 1991 are
transferred to the Revenue Account or the Profit and Loss Account depending upon the
fund to which the investments related, and are described as change in value of
investments.

Disclosure requirements

These accounts have been prepared in compliance with Section 255 of, and Schedule
8 to the Companies Act 1985, The Company has availed itself of certain of the
exemptions which are available to it under the Companies Act 1985 (as amended by
the Companies Act 1989). Accordingly the accounts comply with Statements of

Standard Accounting Practice except where compliance is overriden by such
exemptions,



SCOTTISH EQUITABLE (MANAGED FUNDSI LIMITED

Notes to the Accounts
for the vear ended 31 Dacember 719917

2. HOLDING COMPANY

The uitimate holding company is the Scortish Equitable Life Assurance Society a company
registered in Scotland.

3. INVESTMENTS

The analysis of investments as at 31 December 1991 is as follows:-

Long-term Sharefiolders

Business Fund Fund

1991 1890 71991 1950

Stock Exchange and Other Securities £000s £000s £000s £000s
British Government Securities 8,553 78,410 6,881 6,948

Debenture and Other

Fixed /nterest Stocks 23,586 31,857 - -
Ordinary and Convertible Stocks 7,094,787 633,816 - -
Authorised Unit Trusts 180,087 183,582 - -
i,306,407 867,665 6,881 5,948
Deposits 141,729 176,676 5,000 500
Property 6,282 68,7587 - -
1,454,428 1,051,098 11,881 7.448

Stock Exchange Securities are included at middie market value and A uthorfsed Unit Trusts at
bid value. Land and Praperties are shown at open market value, as assessed by indspendent
Chartered Surveyors during the year, less provision for expenses of sale, except for
developments which are on a basis of value of site plus development cost.

4. CAPITAL COMMITMENTS & FORWARD CURRENCY CONTRACTS

There were no future capital commitments at 31 December 7897

At 31 December 1991 the Company had entered into, in the normal course of business,
forward fareign exchange contracts.

8. PREMIUMS
Premiums are made up as follows:- 1941 1980
£000s £000s
Linked Annual Premiums 189,943 120,882
Linked Single Premiums 177.665 152,335

367,608 273,217
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SCOTTISH EQUITABLE (MANAGED FUNDS) LIVITED

Notes to the Accounis
for the vear ended 31 December 1991

6.  INTEREST, DIVIDENDS AND RENTS

1997 1990

£000s £000s

fntarest, Dividends & Rents Receivable 62,851 50,159
Less, Interest paid on Bank Overdrafts 170 184
62,681 49,975

7. MANAGEMENT FEE

A mansgement fee is pait to Scottish Equitable Life Assurance Society who pay all the company'’s

exoenses including auditor's remuneration of £16,000 (1990 £12,500), No directors fees are paid by
the Company.

8  TAXATION

Long Term Business Fund

The charge for United Kingdom Corporation Tax and Income Tax is on the basis applicable te fife
assurance business and pension busipess and is lncluded in the aceounts as follows:-

7991 718980

£0005 £000s
Corporation Tax 1,756 7,501
Incorne Tax 762 7,563
Foreign Tax 1,89% 685
Overprovision in Previpus Years - (5.061)

4,495 {1,302

No provision has been made in respect of anty lability to corporalion tox on chargeable gains wiich arlse
on the sale of the long term business fund invesiments after 31 Decembor 1991, On the basis that the
investments were realised at the value stated in the foregoing balance sheet. an estimated liability of

Enif (1890 E£nilf would arlse,

Shareholtlor's Fund

The shareholder’s fund is subject to UK Corporation Tax and is included in the accounts as follows:-

19971

£000s
Corporation Tox 913
SHARE CAPITAL
The share capital of the company Is as follows?.

Authorised
1991 1990

Ordinary £1 shares 20,000,000 20,000,000

12,500,000

1990
£000s

247

el

Allotted & Fully Paid-Up

1997 719390
8,000,000

During the year 4,500,000 Ordinary Shares of £1 each with an aggregate nominal vatye of £4,500,000
were issued fully paid for cash of £4,500,000, having regard to the capital and solvency requirements

of the Insurance Companies Regulations 19817,

-10-
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SCOTTISH EQUITABLE

(MANAGED FUNDS) LIMITED

ANNUAL RETURNS TO THE DEPARTMENT OF TRADE
UNDER THE INSURANCE COMPANIES ACT 1982

For the year ended 31st December 1991

HEAD OFFICE
28 ST. ANDREW SQUARE, EDINBURGH, EH2 1YF

REGISTERED IN SCOTLAND No, 64697
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{Sheet 1)
Returns under insurance Companies Legi. «tian
Statemeont of solvency
Name of Company SCOTTISH EQUITABLE (MANAGED FUNDS) LIMITED
. Company Period ended For
Global business/KAMF Y KRN KX KESEXKUMNIHHIY registration  Global/ official
KA Ksioess number UK/CM day month  year Units use
Financial yearended 51 December 1991 F9 64697 31 112 {4991 {rooo
Source
Asattheend of | Asatthe end
the financial of the <
year previous year é:: ,g? _;E
2 QL - Q-;O- j

GENERAL BUSINESS
Available assets

Other than long term business assels allocated towards

See instructions

11
general business required minimum margin 1 and 2 befow
Required minimum margin
Required minmum margin for general business 12 1249
Excess (deficiency) of available assets over the required 13
mimmum margin {11 -12)
imphoen items admitied under regutation 10(4) of the
; : 14
i Insurance Companies Regulations 1981
LONG TERM BUSINESS
Available assets
Long term business admissible assets 21 1,522, 03 [1,099,062 10.11
Other than fong term business assets allocated towards long 8.906 See instructions
term business required MunENUM Margn 22 13, 406 ? 1and 3 below

o Sae instruction 4
Totat mathemalical reserves fafter distnibution of surplus) 23 1 ,456 3 633 1, 022,988 belo'\:

" o See instruction &
Qther insurance and nonansucance habilitres 24 66, 270 76,074 below
Available assets for long tesm business required minimum 25 13, 406 8 R Q06
margin i21 - 22 23 24y
Implicit items admitted under regulalion 10(4} of the
Insurdnce Cumpanies Heguialions 1981
Eyteirn ;m,!f.tf 3
20 g 32 - -

Hudddon rogpoves 33 - -

Tota of svanabie assets and ampleit tems (25 +» 31« 32 ~ 33} 34 13, 405 8,906

Required minimum margin

Rostprarrend memimum margin for lorg term busingss 41 11.123 6.695 60.13
: 3 )

Expoe, t ri'uum‘(l J mimmsm margm 16410 mm:mum 42 1 R 854 1 , 116

rnatantes frnd urgmaler' _ .

by ndedie aniyrof nv.lrlablf' assets over expheit required 43

BRI Tt 2542y ) L 11 3 552 7 ’ 790

Fw ony: m-f AT ol avie mblv assals and imphat iems over a4

e feeqqoetizd marmum margn 134 <41y | 2 3 283 2 ’ 211

V5409

‘11"' ‘,'-'f. Ty - g ]H
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Form 9
'E (Sheet 2)
Returns under Insurance Companies Legislation
E Statement of solvency
Name of Company -SCOTTISH EQUITABLE (MANAGED FUNDS) LIMITED
Company Period ended For
Global business/ WK bxatbtsiessiGommuritg egislration Globa!/ ) offical
OXANRISIEER number UK/CM  day month year Units use
‘ Financial year ended 31 December 1991 F9 ! 64697 GL | 31| 12|'9g1 |Fo00
E Source
As attheend As at the end of -
of the the previous £ 2 &
, financial year | year &) F/F
E@ 1 2 S

ALLOCATION OF OTHER THAN LONG TERM BUSINESS ASSETS

=

T
_ Other than long term business assets allocated towards general l - - !
E business required minimum margin 51
Other than long term business assets allocated towards long
ﬁ terrn business required minimum margin 52 - -
Net other than tong term business assets (51 + 52) 53 - - 10.29
CONTINGENT LIABILITIES
g Quantifiable contingent liabilities in respect of other than long Seq Instruction 6
term business as shown in a supplementary note te Form 15 €0 = = below
?:t';
' ‘ Quantifi shle contingent liabilities in respect of long term 61 See Instruction 6
» business as shown in @ supplementary nate to Form 14 - - I below

Instructions

{3} For & composite company, the whole Form shall be completed, with the entrigs at lines 11 and 22 being
cquil to the entries at lines 51 and 52 respectively.

= Es

{2)  For o company lransacting only general business, only lines 11 to 14 and line 60 shall be completed, with
the entry at line 11 being equatl to the entry at Form 10 line 29.

{3) For a company transacting only long term business, only lines 21 to 44 and lines 60 and 61 shall be
completed, with the entry ot Hine 22 being equal to the entry at Form 10 line 29,

{41  The entry at lina 23 shall ba equal {o the sum of lines 11 and 15 in Formy 14 and the amount (if any) stated in
a noto to thal Form in accordance with Instruction 3 to that Form,

-

{5} The entry al line 24 shall be equal to the lotal of lines 21 to 47 in Form 14 and the amount of any. cash
bonuses stated in a note to that Form in accordance with Instruction 2 to that Form.

{6 The entnes at lines 60 and 61 shall not include provision for any liabitity to tax on capital gains referred to
in paragraph 10{2) Ib) of Schedule 1.

C F Sleigh, Director
Edinburgh, 18 June 1992

s =N

D A Berridge, Chief Executive

Sl

D J Kirkpatrick, Director




Form 12
Returns under Insurance Companies Legislaticn
% Statement of net assets
Nam2 of Company SCOTTISH EQUITABLE (MANAGED FUNDS) LIMLTED
i; Glokal business/ i SRR NKos KoK N MK B EEECH XX K0ERK
Financial year ended 31 DECEMBER 1991
E Company Paricd ended For
registration Global/ official
; number UK/CHt day  month year Units use
; F10 | 64697 GL |31 |12 |91 |E£cao
E Source
As attheend of | Asatthe endof 3 -
the financial the previous year | = w | &
! year [y L .OET
1 2 %]
Long Term business-admissible assels 141,522, 003 1,099,062 13.93
E Long Term business-liabilities and margins 12 11,522,903 1,099,062 14.58
g Other than Long Term business-admissibie assots 21 14 , 331 9 ,298 13.93
ﬁ Other than Long Term business-fiabilities 22 925 392 15.59
Net adimissible assets {21~22) 27 13,406 3,906
ﬁ Unpaid capital -~ as per line 53 28 - -
] Net assets (27 + 28) 29 13 s 406 8 ) a06
g Authorised share capital 41 20 L] 000 20 :OOO
fﬁ Paid up sharo capital 51 12,500 8,000
Sharg premium account 52 - -
Iﬁ Unpaid amounts {including share premium} on parly paid shares
within the hmits alfowad by Regulation 10 of the Insurance Companles | 53 _ -
Regulations 1981
al Amounts representing the balance of net 1ssets 54 906 906
m Total (51 to 54) and equal to line 20 above 59 13,406 8,906

3, M268
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instrestions for Completion of Form 13

1 Lowng-term business: Farm 13 shall be completed . *- the total long-term business assets of the comi.any or branch and
for each fund or group of funds for which separate assets are appropriated. The word **Total”’ or the name of the fund shall be
shown against the heading ‘’Category of Assets'”. The corresponding eode box shall contain *“10* for the tota! assets and, in
the case of separate funds, code numbers allocated sequentially beginning with code *"11”",

2 Other than long-term business: Form 13 shall be completed in respect of the total assets of the company or branch
{other than any long-term business assets) and code *'1"* entered In the code box ‘'Category of Assets”,

3 {a)

(b}

In the case of the United Kingdom branch return of an external company [other than a pure reinsurer) Form 13 shall
be cornpleted for the following categories of assets —

Category Code
Assets deposited with the Accountant General 2
Assets maintained in the United Kingdom 3
Assets maintained in the United Kingdom and the other marnber States 4

In the case of a Community branch return of a United Kingdom deposit company, Form 13 shail be completed for
the following categories of assets —

Category Code
Assets deposited with the Accountant General 2

Assets maintained in the United Kingdom and the other member
States where business is carried on LS

Assets maintained in the United Kingdom and the other member States 4

4 Linked assets shall be included in lines 85 and 86 wherever appropriate and not in lines 11 10 83,

5 Inline 83 “life interests, reversionary interests and similar interasts in property”” means those interests of the kind described
in Regulation 47 of the Insuranca Companies Regulations 1981
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:turns under Insure.  omganies Legislation

Long Term business labiliies and margins

Form 14

% mame of Company  SQUTTLSH EQUITABLE (MANAGED FUNDS) — >meany Foc
Ty ) ‘ LIMITED ] ) registration Global/ __  Period ended official
b [ghal business. MXMHHtHBUEH RS OOTRNRRKRRARXK RUSIRSER number UK:CM day  manth year Unas use
B . . N
SR Financial year ended 31 DECEMBER 1
2 1 1991 F4 | 64607 |GL |31 |12 | 1991 500 |
LR -_— »
k As attheend of | Asatthe end of Source
. . the financial year | the previous year
Al oy
MR g 1 2
Mathematical reserves as shown in Schedule 4, 11 See Instruction
, g after distribution of surplus 1’456 ’633 1’022’988 1below
i . See Instruction j
y J Ordinary Long Term Balance of long term business funds 12 2 below
AN Business (all funds}
Tt g Ordinary long term business funds (11 +12) 13 1,456,633 1,022,988 40.16
o
P Valuation deficiencies 14 - -
g 5 Mathematical reserves as shown in Schedule 4, 15 See Instruction
AN, : after distribution of surplus = - 1 below
Ly,
= v . See Instruction
N f
i Industral Assurance Balance of long term business funds 16 - - 2 below
‘. Business .
iy Industnal fong term bustness funds (15 - 16 17 - - 40.16
£ Valuation defigiencies 18 - -
it
[ ¢ ﬁ Claims adautted but not paid 21 - -
:;ﬁ,"fi;
"k g Amounts due in respect of direct insurance and ]
;o "';“- - {acultative resnsurance contracts accepted except - -
4 % amounts which must be included in ling 21
ey Other Insurance
‘ Liabilities Amounts due to ceding insurers and intermedianes 32
.,J.,‘, ko under retnsurance treaties accepled except 2, 802 4’ 795
£ .?,;;*,. % amounts which rust be included in line 21
&0 1
ik
I{ ‘,,5',4},'“ Amounts dug to reinsurers and intermediaries 3y
! Telah - -
- A .ﬂ under teinsurance contracss ceded
A% 'fa":‘ it T st s — I
A : Loans secured a4 - -
APl k
Ay v =
s ﬁ Other Liab nues Loans unsecured 42 - -
f H [Taxahorl 44 1 j 908 -
f ol r - —
i) | Other sredors 47 61,550 71,279
I} H — i, R T F i Bl TR 3 WY
"::}‘, , Excess of the value of adimssible assets representing the long term 51 - - See Instructic
4 E business funds over the amount of those funds 3 below
SN F Towl 1314171050 59 (1,522,003 |1,099,062
e e e n TS X A i 3l
g e e e
; ' Amount mcluded i hine 59 attnibutable to liabibtes to related 61 - -
) companies, clher than those under conttacts ol insurance or reinsurance
o0l e Rmauntinedinded 1n Tine 59 attnbulable 10 abimities in respect of 62 -
T E property linked benehits 1,522,903 1,099,062
e
3 Instructions
W 1 Theenires at 14 11 and 14 15 shall equal the sum of ines 9, 19, 20 and 21 of the appropriate Form 58,
A, .
M 2 The amount ¢f any cash bonuses allacated bul not yet paid to pelicy holders. as shown in 58.18, {which together with 58.25 constitutes the bal

of the long term business fundsl shalt be statad in a note

e am 3 The vawe of admusstble assels representing the long term business funds s determined by deducung fron

75,(1 ﬂ an amount enual to the hathhues nerysedn lines 21 te 47 The amount of any additional mathematical rese
7 taken intg account «n the actudry S coenloate because the amount of the mathe

: respects in reldhion [0 assats valued . cordance wah Part V of the Insuranee Companies

it
T sty .

matiical reserves determine
Regulauons 1981, as shownn Form 13, shall be stat

v the total value of the admissible as

rves included inline 51 which have |
d in Schedule 4 was not calculated |

- o,
1 e JATe
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Returns under Insurance Companies L.egislation Form 15
@iabilities {other than Long Term business)
Narne of Company SCOTTTSH EQUITABLE (MANAGED FUNDS) Tompany iod ended For
_ LIMITED registration  Giobayy —reriodended official
lobal business KRR IIXIREFYSANKHMRK DRt bousiomes number UK/CM day _month__year Units use
Financial year ended 31 C«CEMBER 1991 F15 64697 GL 31 12 19 91 £000
E Asattheendof | As at the end of Source
.the financial year | the previous year =
1 2 & & S
B E T
Unearned premiums 21 - - i
E Adritional amount for unexpired risks 22 - -
Claims outstanding (less amounts Reported claims 23 3 ~ See Note
@ recoverable from reinsurers) Claims incurred =4 below
é but not reported 24 - -
SS;EF:SIS Expenses for settling claims outstanding 25 - -
% technical
reserves | Funds 26 - - |
. - Qther than credit business 27 - -
Ciaims equalisation
Credit business 22 - -
@ Other 29 - -
Total {21 t0 29) 30 - -
@ Amounts due in respact of direct insurance and facultative - -
reinsurance contracts accepted except armounts which 31
Other must be included in line 30
‘ insurance | Amounts due to ceding insurers and intermediaries under
‘ liabilities | reinsurance treaties accepted except amounts which 3z - -
i must be included in line 30
Amounts due to rein: Jrers and intermediaries under
:ﬂ reinsurance contracts ceded 33 - -~
Loans secured 41 - -
i
ﬁ Loans unsecured 42 - -
w Subordinates loan stock 43 - -
j Other ) .
liabilities | Taxation 44 723 43
fﬁ Recommended dividend 45 _ -
ﬁ Cumulative preference share dividend accrued 46 - -
[
Other creditors A7 202 349
.%E,m. (30 to 47) 59 925 392
Amounts included in fine 68 attributable to lizbilities to related _ ~
‘Mmpanies, other than those under contracts of insurance or reinsurance 61 .
} mo——
iNoter The sources are as follows:  Line 21 Al forms 21.29.6 + 21.31.6 Line 23 All forms 22,313 + 22.41.3 Line 25 All forms 22.21.3 + 22.22.3
-{22.23.3 + 22.24.3 - 22,25.3) Line 24 All forms 22,323 + 22.42.3 Line 26 Al forms 24,425 + 27.46.3

Line 22 Summary farm 20.23

12.
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Reiurns under Insurance Companies Legislation Form 16
Statement of other income and expenditure
Name of Compary  SCOTTISH EQUITABLE (MANAGED FUNDS) LIMITED
Global business/KKRaNaK o rams AP onmmunivh R nakinstxeesx
Financialyearended 31 DECEMBER 1991
Company Period ended For
registration Gleobal/ offigial
number UK/CM day month year Units e
F6 | 64697 |GL |31 {12 |® 91 | ®%
Source
. . . 7
The financial Previous e / /s
year year &) o’ &
1 2 -
i T
Transfer from (1o} Long Term Business Revenue Account 1 - Z
Transfer from {to] General Business Aevenue Account Summary 12 - - 20.79
Investment in¢orme receivable, before deduction of tax 13 964 900 Ses Note bel
ee Note below
Otheri
nerincome 14 8 ’ 277 4’958 See Note helow
Total{11 1o 14) 19 9,241 5,858
M t )
anagement gxpenses 21 8 , 328 5 ’014 See Note below
Interest payable, before deduction of tax 22 - -
Taxation, other than thatapplicable to long term business 23 913 247
Dwidends paid and/or recommended 24 - -
Othar expenditure 25 - - Sec Note bal
a¢ Note below
Total {2110 25 29 9 241 5 ’761
L] 1~
Extess of ncome over expenditure (19-29) 39 - 597

Note .
The amounts at ines 13, 14, 21 and 25 exclude any amounts included

elgawhere in the returns. 13
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Returns under Insurance Companies Legislation

Long erm business: Revenue account Form 40
Name of Company SCOITISH EQUITARLE (MANAGED FUNDS) LIMITED

Global business/MKxtraksbibUsknate iRamxmilyxsramch Xxbusioess

Financiai year ended 31 DECEMBER 1991

Narexras Xmbe ok RS RRRK

No. of
Company Period ended No. of part For
ragistration Global/ Fund/ of official
number UK/CM day month ysar Units  OB/IB Summary Fund use
F40 . 19 EQ00
64697 | GL |31 | 12 91| | OB | l
The Previous
financia! financial
year year
Items to be shown net of reinsurance ceded 1 2
Premiums receivable (less rebates and refunds) 1 367,608 273, 317
62,851| 50,159
Investment income receivable before deduction of tax 2
Increase (decreasel in the value of non-linked assets brought into account 3
Increase {decrease) in the value of linked assets 4 95,893| (197,673)
Other income {particulars to be specified) 5 - -
Total income {1 to 5) 6 526,352 125,803
Claims payable 7 78,252 69,031
Expenses payable B8 9 R 790 6 R 272
Inlerest payable before deduction of tax 9 170 184
Taxation 10 4,495 (1,302)
Qther expenditure {pariiculars to be specifred) " - -
Transier to from) statement of other iIncome and expenditure 12 - -
Total expenditure (7 to 12} 13 92, 707 74, 185
Increase {decrease) in fund in financial year 16 -~13) 14 433 , 645 91 ,618
Fund brought forward 15
und brovg 1,022,988 971,370
Fund carned forward (14 + 15) 16 1,456,633 1,022,988

Instrucuigns {or completion ol thus form are printed on the reverse

T3AF 05N
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Inatructions for Compistion of Form 40

i

1 The entry at 40.1.% shall be equal to 41,8.3,
the antry at 40, /.1 shail be equal to 42.21.3 and
the entry at 40.8.1 shaill be equal o 41.16.3,

£

2 Where 3 company decides to allocate to the leng term business the whole or any part of investment income
angior net copital gains arising from assets not attnputable 1o its long term busingss, the amou. s i gquestion
shail be shown as a transifer in line 12,

frrnioe]

3 Whare a transfer 15 mage to the statemneént ol other incorne and expenditute, the entry at 40.12.1 will show
arnounts which have been included in line 23 of Form 58, Transfers from or to other funds shall e included in line
5 ar 11, with transfers to resarves wssociated with a transfer of contracis from one fund to anather distinguished
from other wranstfers.

A

o

»
3
14
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Returns under Insurance Companies Legislation Form 41
Long Term business: Analysis of premiums and expehses
Name of Company SCOTTISH EQUITABLE (MANAGED FUNDS) LIMITED
Global business
Financial year ended 31 December 1991
Company Period ended No. of No, of For
registration Global/ fund part official
number  UK/ICM day month year Units OB/AB  Summary of Fund use
Fa1 | 64697 oL | a1 | 12 | 1901 | c000 | 0B
Gross Payable to or Net of
recoverabie reinsurance
from (1-2)
reinsurers
1 2 3
life assurance Sil"lgle premium 1 13,801 — 13,801
contracts ,
regular premiuins 2 1,200 — 1,200
general annuity single pramium 3 - — -
Premiums contracts .
receivable regular premiums 4 — — —_
less rabates s )
and refunds) pensmnfmsmess single premium 5 163,864 163,864
in the contracts -
inihe regular premiums 6 188,743 — 188,743
financial
year permanent health contracts 7 — — -
capital redernption contracts 8 — — —
tota! premiums (1 to 8} 9 367,608 — 357,608
line 9 aitributable to
Overseas contracts 11 — — —
commission payable in connaclion with
acquisition of businass 12 — — —_
o 1er commission payable 13 984 — 984
Expenses management expenses in connection with
payable inthe | 4eauisition of business 14 69 — 69
financial year
other management expenses 15 8,737 — 8,737
tolal expenses {(12to 15) 16 9,790 —_ 9,790
total expenses atline | UK contracts 17 9,780 — 9,790
16 aftributable to
Overseas contracts 18 —_ —_ —_—

Reassurance agresments, in respect of Series B and Series C, axist betwaen the Company and its parent, Scottish Equitable
Lite Assurance Society, whereby the Society retains a contribution towards commission and expenses, associated with the
corresponding business, before paying the Reassurance pramiums to the Company.

The Company pays to the Society part of the annual management charges levied by the Company in respect of this business.




Returns under Insurance Companies Legisiation

Vot

Long Term business: Analysis of ¢ .ims Form 42
Name of Company  SCOTTISH EQUITABLE (MANAGED FUNDS) LIMITED
Global business/AHKBbratet Eusiness{ € Rrerond kx brantwEpsiress x
Financial year ended 31 DECEMBER 1991
E N rrex anc mambe xRN S mmany
Company Period ended No. of F.or.
registration  Global/ Fund/ No. of part official
number UK/CM  day menth yoar Units OoB/fB  Summary of Fund use
E Fa2 | 64697 | GL | 31 12 19 91 | £000 OB 1 G
i
Claims payable In the financiat yoar Gross Recoverable Neat of ra-
; from re- insurance
E insurers 1-2)
1 2 3
. on death 1 - 28
ﬁ e 3,283 3,283
assurance on maturity 2 - - -
E contracts on surrender ¢r partial surrender 3 41 ,522 - 41 ) 522
@ total life assurance claims (1 to 3) 4 44 ,805 - 441 805
on death 5 - - -
..E General by way of lump sums on maturity 6 - - -
y annuity
by way nf periodical payments 7 - - -
. contracts
!Eg on surrender or partial surrendes 8 - - -
total general annuity claims {5 to 8) 9 - - -
0
: on death 10 - - -
;:ﬁ Pension by way of fump sums on matunty n - - -
business by way of pencdical payments 12 - - -
E on surrende- of partial surrender 13 33,447 - 33,447
total pension business claims (10 to 13) | 33,447 - 33,447
i ) - - -
@ Permanent by vray of lump sums 15
hoanlth by way of penodical payments 18 - - -
g contracts
total permanent haalth claims (15 + 16} 17 - - -
1@ Copltal by way of lump sums 18 - - -
redamption by way of periodical payments 19 - - -
) contracts - - -
ﬁ total capnal redemption claims (18 + 18} 20
( Total claims (4 + 8 + 14 + 17 + 20) 21 781252 = 78?252
@
Total clalms | UK contracts 22 78,252 - 78,252
at line 21
) attributable
:g to QOverseas contracts 23 - - -

Instructions for Complotion of Form 42
In the case of industral assurance, claims payable on survival In respact of penodical endowment benefits shall be shown separately
L L] -
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SCOTTISH EQUITABLE (MANAGED FUNDS) LIMITED
MOTES TO THE RETURN

EXCHANGE RATES

Assets and liabilities in currencies other than sterling nave been translated at the rates of exchange ruling at the
financial year end. Revenue transactions and investment realisations have been translated at the rates of
exchange ruling at the time of the transaction.

CONTINGENT LIABILITIES

{a) No charge has been made on the assets of the Society to secure the liabilities of any other person.

{b) No provision has been made for any liability to tax on capital gains on Series A and Series B as this is free

from such tax. A provision has been made for the liability fo tax on capital gains on the realised gains on
Series C.

INSURANCE COMPANIES ACT 1982 - SECTION 68 ORDER

The Secretary of State for Trade and Industry in a letterto the Company dated 10th June 1987 agreedthatinstead

of preparing separate details for each individual broker fund, the Company may prepare consolidated details for
forms 49, 50, 51 and 57.
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DIRECTORS’ CERTIFICATE

Wae centify

{i} in relation te the part of the return comprising Forms 9, 10, 13 1o 16, 40, 41, 42, 43, 44, and 49 t0 51 -

(8)

(©)

(d)

()

(i) (a)

(o)

(c)

(i) (a)

(b}

that for the purpose of preparing the return,

() proper accounts and records have been maintained and adequate information has been obtained by
the Company, and

(i) an appropriate system of control has been established and maintained by the Company over its
transactions and records;

that the value shown for each category of asset has been determined in conformity with Regulation 4 of
the Insurance Companies (Accounts and Statements) Regulations 1983 and includes the value of only
such assets or such paris thereof as are permitted to be taken into account;

that the amount shown for each category of liability (including contingent and prospective liabilities) has
been determined in conformity with Regulation 4 of the Insurance Companies (Accounts and Statements)
Fegulations 1983,

that the assets held at the end of the financial year enabled the Company fo comply with Regulations 25
and 26 {matching and localisation) of the Insurance Companies Regulations 1981; and

that the returns in respect of long term business are not distoriad by agreements between the Cornpany
and any other company carrying on insurance business, or by any arrangements which could affecl the
apportionment of expenses and income, except as otherwise disclosed.

that the requirements of sections 28 1o 31 of the Insurance Companies Act 1982 have been fully complied
with and in particular that, subject to the provisions of section 29(2) and (3) and section 30 of the Insurance
Companies Act 1982, assets allributable to long term business, the income arising therefrom, the proceeds
of any realisation of such assets and any other income or proceeds alfocated to the long term business
fund have not been applied other than for the purpose of the long term business:

that any amount payable from or receivable by the long term business fund in respect of services rendered
by or to any other business carried on by the Company or by a person connected with it for the purposes
of Section 31 of the Insurance Companies Act 1982 has been determined and where appropriate
apportioned on terms which are believed to be no less than fair to that fund, and any exchange of assets
representing such fund for other assets of the Society lias been made at fair market value; and

that no guarantees have beengiven by the Company of the perormance by a related company of a contract
binding on the related company which would fall to be met by any long term business fund.

that immediately following the end of the financial year the amount of the Company's required minimum
margin was as shown in Form 9.

that at the end of the financial year the amouni of the Company's available assets and quantifiable
contingent liabilities (other than those included in Form 14) were as shown in Form 9.

(iv}  inrefation to the statement required by Regulation 29 of the Insurance Companies (Accounts and Statements)
Regulations 1983;

(a)
(b}

that for the purpose of preparing the stalement, proper accounts and records have been maintained: and

that the information given has been ascertained in conformity with that Regulation.

{v)  That the company has fully complied wilh the requirements of S31A of the Insurance Companies Act 1982,

C.F. SLEIGH, Chairman
D.J. KIRKPATRICK, Director

Edinburgh, 18th June 1992 D.A. BERRIDGE, Chief Executive
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APPOINTED ACTUARY’'S CERTIFICATE
| certify that:

@ @ inmy opinion proper records have been kept by the Company adequate for the purpose of the valuation
ot the labilities of its iong term business.

(i) the mathematical resenves as shown in Form 14 constitute proper provision as at 31 December 1991 for
the liabilities i i

{iiy forthe purposes of (fiy above the liabilities have been assessedin accordance with Part VI of the nsurance
Companies Regulations 1981 in the context of assets valued in accordance with Part V of those
Regulations, as shown in Form 13.

{b)  The amount of the required minimum margin applicable to the Company's long term business immediately
following 31 December 1991 is £11,123,000

Edinburgh, 18th June 1992 P. H. Grace, Appainted Actuary

STATEMENT OF INFORMATION ON APPOINTED ACTUARY

1. (a) Scottish Equitable (Managed Funds) Limited is a wholly owned subsidiary of Scoltish Equitable Life
Assurance Sociely ("the Society") which has no shareholders. There are 1o debenture holders. The
Actuary receives no pecuniary benefits from the company itsuif.

{8} The Actuary has in force with the Society six with profits endowment assurances, five of which mature in
1998 and one In 2003 and a Performance Bond, The total gross premiums paid in 1991 were £3,104 the
total sums assured amount to £71,290 and the tolal declared bonuses are £26,373.

(c) The Actuary has a mortgage loan fromthe Society of £44,500 on normal staff ferms,

(d) The aggregate amount of the emoluments received by the Actuary from the Society during the year was
£99,893,

(e} Pension and lump sum henefits are provided under the standard terms and conditions of the Society's Staff
Retireament and Death Benefit Scheme.

The company made & request 1o the Actuary to sumish it with the particulars specified in paragraph (1) of

Regulation 23 of the lisurance Companigs (Accounts and Statements) Regulations 1983, Pursuant to that
request the Actuary supplied information in item 1 above and the Company has nothing to add to it
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AUDITOR’S REPORT

We have examined Forms g, 10, 13 to 186, 40, 41, 42, 43, 44, and 49 1o 51, together with the related notes on page
34,

In our apinion these forms have been properly prepared in accordance with the provisions of the Insurance Companies
{Accounts and Slatements) Regulations 1983,

In our opinion and according to the information and explanations we have received, the certificate og page 35 required
to be signed i i

in giving our oninion we have relied on the certiticate of the appeinted actuary given in accordance with the provisions

of the Insurance Companies (Accounts and Stalements) Regulations 1983 with respect to the mathematical reserves
and required minimum margin ui “ae Company.

Edinburgh, 19th June 1592 Scoti-Moncrieff Thomson & Shiells
Charlered Accountants
17 Melville Street, Edinburgh
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SCOTTISH EQUITABLE (MANAGED FUNDS) LIMITED

Statement in accordance with the terms of Section 22{2) of the insurance Companies Act 1982 and Feg.lations made
thereunder for the year to 51st December 1991,

CONNECTED PERSONS AUTHORISED BY THE COMPANY TO ISSUE INVITATIONS
The following directors of the Company:-

David A. Berridge

John G, Elfiott
Paul H. Grace
David A Henderson
David J. Kirkpatrick

Charles F. Sieigh

!
i
i
#
B

The foilowing manager of the Company:-

Roy Patrick
The tollowing partners of directors of the Company:-

The Partners of Messrs, Grant Thornton, Chartered Accountants,
1/4 Atholl Crescent, Edinbargh, EH3 8LQ and elsewhere in Great Britain.

@ Other Connected Persons known to have issued invitations:-

None

C.F. ELEIGH, Chairman

D.J. KIRKPATRICK, Director

D.A. BERRIDGE, Chief Exaeculive
Edinburgh, 18th June 1992

B
B
B
2
B
i
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SCOTTISH EQGUITABLE (MANAGED FUNDS) LIMITED
SCHEDULE 4

VALUATION REPORT ON SCOTTISH EQUITABLE (MANAGED FUNDS) LTD.

MADE BY THE APPOINTED ACTUARY

The Valuation is In coniormity with Regulation 54 of the Insurance Companies Regulations 1981,

1

2,
3.
4

The date to which the investigation relates is 31 December 1991.

The date 1o which the previous investigation refated was 31 December 1990,
All contracts in force are linked contracts.

The Company operates three series of internal linked funds.

SERIES A is for group deferred annuity contracts written as direct business, {closed to new Liusiness from
1.1.91). A suitable charging structure for the same market has been impleme “ted under Series B, which in
this report will be referred to as "Sories B Pooled Funds" in this context.

SERIES B is for individual and group deferred annuity and pension contracts reassured from Scottish
Equitable Life Assurance Society.

SERIES C is for individual life assurance contracls reassured from Scottish Equitable Life Assurance

Society.

(1) Descriptions of the categories of contract were given in the report on the year to 31 December 1990
with the exception of the following new contract introduced in 1991.

Life Fund
Fassport for Lire-Linked Poriions

These are reassurances from Scottish Equitable Life Assurance Society of the linked portions of its
Unit-Linked Whole of Lite Plan.

{a)

(b}

This is a Unit-Linked Whole of Life Plan which has benefits linked to units deemed allocated in
internalfunds of the Company's Series C Funds. Any level of sum assured between a maximum
and minimum can be chosen, where the maximum sum assured is the highest level of cover
that can be offered (based on an age related table of sums assured) and the minimum sum
assured is 101% of the bid value of the units at the date of ciaim. On death, the benefit payable
is the chosen level of sum assurad,

The Plan also allows receipt of all or a proportion of the sum assured on being diagnosed as
sulfering or having suifered a critical ifine 3s as detailed in the policy conditions. Costs for Critical
Hliness Coveranci Death Benefit are met by monthiy deduction of units fromthe policy. The scale
of these charges Is not guaranteed.

On surrender, the benefit payable is the bid value of the unils, except dusing the reduced
allocation period when the benefit is zero,

During the first two years of the plan there is a reduced allocation period which varies according
to age. This relates to regular premiums cnly. Any increase in premiums is also subject to a
reduced allocation period for two years. Following that pe'iod, 100% of each premium is
allocated o purchase units. The table below shows thr * ~duced allocations that are applicable.

AEGULAR PREMIUMS

Age Next Birthday Allacation
Up to 45 20%
55 24%
80 26%
65 32%
70 42%
75 52%
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SCOTTISH EQUITABLE (MANAGED FUNDS) LIMITED
SCHEDULE 4 - continued

The allocation rates for single premiums are also shown below.

SINGLE PREMIUMS
Amount of Investment Allocation
£1,000 - £2,499 97.5%
£2,500 - £7,49% 99.0%
£7,500 - £24,999 100.0%
£25,000 - £49,8999 100.5%
£50,000 and over 101.0%

{c) The internal finked funds to which benefits may be linked are the Series C Funds.

{d} There are no provision for benefits to be linked to any Authorised Unit Trusts.
Pension Fund

The undernoted contracts had amendments made to their charging structures and the new contract
descriplions are as follows. Two additional variations (in charging structure only) of Exse! Plus - Lirked
Portions were also introduced in 1991 and are described below.

Refiex - Personal Pensions - Linked Pottiohs

{a) The unit linked benefits are linked to unils deemad allocated in Series B Funds. All allocations
are to “Accumulation” Units. At maturity the benefit payable is the bid value of the units deemed
allocated 10 the contract, which must be applied to the provision of benefits in accordance with
Chapter IV of Part XIV of the Income and Corporation Taxes Act 1988. if benefits are taken at
an earlier date than that for which the contract is set up a deduction may apply.

(b) Unit allocations are 101.25% of the contribution for all regular contributions except fhose over
£10,000 where the aliocation is 103.25%. For single contributions, 99% of the first £5,000 is
allocated to purchase units, Any amount in excess of £5,000 is applied to purchase units in
accordance with the following scale:

Number of complets

Yearsio :
Retirement Date Allocation %
Up to and including 8 yaars 100.0%

9 years 102.5

10 years 104.5

11 years 105.5

12 years 106.5

13 years 107.5

14 years 1085

17 arsor more 110.0

If further speciai contributions are paid then the allocation rate depends on the total of special
conlributions already paid into the plan ie if special contributions exceed £5,000 in total then any
further special contributions receive an allecation rate of at least 100%.

In addition to the charges on the internal linked funds, there is a charge deductible frem the
policyholder's fund. The charge is £2 per month (£24 p.a.) if the policyholder is seif-employed or
£3 per month (£36 p.a.) if he is in non-pensionable employment. If a single premium is paid, one
annual charge will be made in respect of that year. It no premiums are paid for 12 consecutive
months, a charge of £12 p.a. will be deducted for every such period. In addition %/4% of the units
purchased by ragular contributions will be cancelled at the end of every 12 months whenever the
total of regular contributions paid is fess than 15 times the highest leve! of regular premium paid in
any 12 month period.
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SCOTTISH EQUITABLE (MANAGED FUNDS) LIMITED
SCHEDULE 4 - continued

{¢) The internal funds to which benefits may be linked are the Series B Funds. All allocations are
deemed to be to Accumulation Units.

{d) There is no provision for benefits 1o be linked to any Authorised Unit Trust.

Exsel Plus - Linked Portions

(@) The unitlinked benefits are linked to units deemed allocated in Series B Funds. All allocations
are to "Accumulation” Units. At maturity, the benefit payable is the bid value of the units desmed
allocated to the contract, which must be applied to the provision of benefits in accordance with
Chapter! of Part XIV of the Income and Corporation Taxes Act 1988. if benefits are taken at an
earlier date then that for which the contract is set up a deduction may apply.

(b) Allocations are the same as for Reflex - Personal Pensions - Linked Portions (see page 40).

In addition to the charges on the internal linked funds, there is a chargs of £2 per month (£24
p.2.) deductibie from the poticyholder’s fund where level premiums are paid or £3 per month
(£36 p.a.} if variable contributions are paid. In addition 3/4% of the units purchased by regutar
contributions will be cancelled at the end of every 12 months whenever the total of regular
confributions paid s less then 15 times the highest level of regular premium paid in any 12 month
period.

(¢) The internal funds to which benefits may be linked are the Series B Funds. All allocations are
deemed to be to Accumutation Units.

{(d) There is no provision for benefits to be linked to any Authorised Unit Trust.

The following variations {in charging structure only) of Exsel Plus - Linked Portions were introduced
in 1891:

Exsel Plus {Trustee Investment) - Linked Portions

This variation is for investment anly purposes by Pension Scheme Trustees on a non-earmarked
basis.

{a) The unit linked benefits are linked 10 units deemed allocated in Series B Funds. Ali allocations
are to "Accurnulation” Units. The benefit payable is the bid value of the units deemed allocated
to the contract, which must be applied to the provision of benefits in accordance with Chapter
! of Part XIV of the Income and Corporation Taxes Act 1988. Due fo the non-earmarked nature
of this variation, the contract is not written to a fixed maturity date, but deductions may apply to
withdrawals at short durations in force.

{b) Allocation rates are as follows:

Contribution Allocation %
(Annual or Single)
Lipto 249,999 99%
£56C,000+ 100%

Incremental Business takes account of existing coniributions made, net of withdrawals, and the
level of increment being paid. If the increment takes the total paid to £50,000 or more, the whole
increment receives an allocation of 100%.

(¢) The internal funds to which benefits may be linked are the series B Funds. All allocations are
deemed to be Accumulation Units,

{d) There is no provision for benefits to be linked to any Authorised Unit Trust.
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SCOTTISH EQUITABLE (MANAGED FUNDS) LIMITED
SCHEDULE 4 - continued

Exsel Pius (Pooled Funds) - Linked Portions

This variation is for investment only purposes by Pension Scheme Trustees on a non-earmarked
basis.

(@)

(d)

() (a)

The unit linked benefits are linked to units deemed allocated in Series B Pooled Funds. All
allocations are to “Accumulation Units”. The benefit payable is the bid value of the units deemed
allocated to the contract which must be applied to the provision of benefits in accordance with
Chapter | of Part X1V of the Income and Corporation Taxes Act 1988. Due to the non-earmarked
nature of this variation, the contract is not written to a fixed maturity date.

All contributions (subject to a minimum of £50,000) receive an allocation rate of 104%, as do
all increments above this level. For large funds, (in excess of £250,000}, a loyally bonus is
granted in the form of the purchase of additional units at the end of the first and subsequent
years.

The internal funds to which benefits may be linked are the Series B Pooled Funds. All atlocations
are deemed {o be to Accumulation Units,

There is no provision for benefits to be linked to any Authorised Unit Trust.

The Serles A Funds are as follows:

iy A UK Equity Fund which will be invested wholly or mainly in ordinary stocks and shares,
and in stocks and shares which are or will become convertible into ordinary stocks and
shares, of United Kingdom companies.

(i) A Fixed Interest Fund which will be invested wholly or mainly in stocks, securities,
morlgage bonds, deposits, pieference sharcs and other investments bearing interest at
fixed rates.

{ily ~ An International Fund which will be invested wholly or mainly in stocks, shares and
securities of companies outside the United Kingdom.

{iv)  APraopery Fund whichwill be invested wholly or mainly in real or heritable estate, freehold
or leasehold.

(v} A Cash Fund which will be invested v:holly or mainly in the money market.

The Series B Funds offer the same range of funds plus the foflowing additional funds:

(i) Anlindex Linked Fundwhich wit be invested wholly or mainly in index-linked Government
securities and index-linked debentures.

(i} An American Fund which will be invested wholly or mainly in ordinary stocks and shares
of companies based on the American continent.

(it} AJapan Fundwhichwill be invested wholly or mainly in ordinary stocks and shares quoted
in the Japanese market.

(iv) A European Fund which will be invested wholly or mainly in ordinary stocks and shares
quoled on the European stock exchanges.

(v} A Pacific Fund which will be invested wholly or mainly in ordinary stocks and shares
quoted on stock exchangas of the Pacific basin as well as the Japan Fund.

(vi) A Building Society Fund which wil be invested wholly or mainly in deposits or shares of
UK authorised building societies.

(vii)  An Ethical Fund which will be invested wholly or mainly in UK or overseas equities of
companies which meet certain conditions as to the nalure and conduct of their business.

Further Serles B Funds have been set up which invest only inthe shares of specified Investment
Trust Companies. There are two such funds at present investing in respectively:

(1) The Edinbuigh Investment Trust
{2) The Baillie Gifford Japan Trust
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SCOTTISH EQUITABLE (MANAGED FUNDS) LIMITED
SCHEDWULE 4 - continued

In addition to the above there are a number of “broker funds” which operate in the same way
as the Mixed Fund but are used for the clients of particular intermediaries and where the “mix”
of other funds in which they invest is chosen by the intermediary. The Ethical Fund is not
available for investment by broker funds,

The Series C Funds are as tfollows:

(i) A Cash Fund which will be invested wholly or mainiy in the money market in short term
deposits guaranteed not to fall in value.

(i)  Anindex Linked Fund which will be invested whoily or mainly in index-linked Government
securities.

(iiiy A Fixed Interest Fund which will be invested wholly or mainly in Government stocks or
debentures or other securities bearing interest at fixed rates.

(iv) A UK Equity Fund which will be invested wholly or mainly in ordinary stocks and shares
of United Kingdom companies.

(v} An American Fund which will be invested wholly or mainly in ordinary stocks and shares
of companies based on the American continent.

(viy A Japan Fundwhichwill be invested wholly or mainly inordinary stocks andshares quoted
in the Japanese market.

(vi) A European Fund which will be invested wholly or mainly in ordinary stocks and shares
quoted on the European stock exchanges.

(viii) A Pagitic Fund which will be invested wholly or mainly in ordinary stocks and shares
quoted on stock exchanges of the Pacific basin as wel! as the Japan Fund.

(ix) A Technology Fund which will be invested wholly or mainly in ordinary stocks and shares
quoted on stock exchanges internationally provided the companies are involved in
specialised technology.

(x) A Foreign Bond and Currency Fund which will be invested wholly or mainiy in bonds and
short term deposits in any currency.

{(x  Aninternational Fund which invests in the other equity funds.
(xii} A Mixed Fund which invests in any of the other funds offered.

(i) An Ethical Fund which invests wholly or mainly in ordinary stocks and shares of
companies which meet certain conditions as to the nature and conduct of their business.

In addition to the above, there are a number of "broker funds” which operate in the same way
as the Mixed Fund but are used for the clients of particular intermediaries and where the "mix”
of other funds in which they invest is chosen by {he intermediary. The Ethical Fund is not
availabie for investment by broker funds.

Each Fund in each Series of Funds bears the costs incurred in the acquisition or realisation of
each asset. The contracts linked to Series A and Series B Funds fall within the Pension
Business Fund and are not fiable to tax on the underlying fund. Contracts linked to Seties C
fall within the Life Fund and taxation is deducted from the income accruing to Series C Funds.
For Series C Funds there is also a deduction from the value of the assels in determining unit
prices to allow for any Capital Gains Tax incurred or potentially payable.

For Series A Funds the investment management charges are currently as follows. The charges
may be alterad at the Company’s discretion.

(i)  Initial charge applied to all contributions

Mixed Fund 1.0%
Property Fund 1.5%
Equity Fund 1.0%

[nternational Fund 1.0%
Fixed Interest Fund  0.5%
Cash Fund Nil
If in any calendar year contributions exceed £500,000 reduced charges will apply.
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SCOTTISH EQUITABLE (MANAGED FUNDS) LIMITED
SCHEDULE 4 - continued

(i) Recurring charge levied on the value of each fund.
Mixed Fund - Dependent upon the value of the units held in the component funds

Property Fund 0.375%
Equity Fund 0.250%
International Fund 0.250%
Fixed Inierest Fund 0.125%
Cash Fund 0.300%

The recurring charges are included in the unit price and are levied at */12th of the rates above on the
value of the fund each month.

Maximum Big/Offer Mixed Fund - function of mix

Difference Property Fund 4.5%
Equity Fund 3.0%
International Fund 3.0%
Fixed Inferest Fund 1.5%
Cash Fund Nil

For Series B Accumulation Units the Company deducts each day from each investment fund a sum
equal to /365 th of 3/4% of the fund's offer vaiue. The difference between bid and offer values of any
fund is not permitted to exceed 5% of the offer value, The figure of %/4% may be increased but not
to more than 1%. For Series B the price of an Initial Unit is that of the Accumulation Unit reduced by
7% p.a. in respect of each year since the date of estatsiishmant f the relevant fund.

For Series C units the Company deducts each day from each investment fund a sum equal to 1/3ss
th of 4% of the fund's offer value. This ‘igure of °/4% may be altered at the Company'’s discretion.
The difference between bid and offer values of any fund is not permitted to excerd 5% of the offer
value.

Note:- (a) For Series B and C Funds designated as "broker funds” the figure of %4% p.a. as a
periodic charge is increased in some funds. The maximum amount of increase is 1.5% p.a. and in
some cases lhere is no increase. The Series C Broker Funds {o which Managed Bonds are linked
all have a total periodic charge of 1.5% p.a. Interms of an order granted under Section 68 of the
insurance Companies Act 1982 the details of broker funds are shown on a consolidated basis in
Form 57,

{b) Forthe Series B and C Ethical Funds the figure of ®/4% p.a. as a periodic charge is also increased
and is currently 11/2% p.a.

{3) There are no contracts linked 1o Authorised Unit Trusts,

Death benefits are provided in Performance Bonds and Managed Bonds linked 1o Series C Funds. The
cost of this smalil additional death benefit above the value of the units has been assessed using A67-70
ultimate mortality and found to be equivalent to less than 1/20% of the value of the funds and is met from
the 3/4% annual chargo on the funds. For Mortgage Link linked portions the sums reinsured from Scottish
Equitable Life Assurance Society are 1% of that par of the original sums assured relating to the linked
portions and will not normally require a mortality reserve to be held after the first year in force. For the
current in force sums at risk and taking account of the fact that all premiumns are due monthly a mortality
reserve assessed using A67-70 ultimate morzlity would be less than £220 and could be met from the
annual charge on the funds. Far Passpon for Li'a linked portions the sums reinsured from Scottish
Equitable Life Assurance Society are 1 % of that part of the original sums assured relating to the linked
portions and will not normally require a mortality reserve 1o be held after the first year 't: force. For the
current in force sums at risk and taking account of the fact that all premiums are due monthly a mortality
reserve assessed using A67-70 ullimate mortality would be less than £15 and could be met from the
annual charge on the funds. In all other contracts death benefits are not provided.

All other liabilities are in terms of units of the three series of funds and the answers below are given in
that context.
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SCOTTISH EQUITABLE (MANAGED FUNDS} LIMITED
SCHEDULE 4 - continued

(@) The assets and liabilities are matched, all liabilities beingin respect of property linked contracts.
In so far as liabilities relate to “broker funds” the assets and liabilities are absolutely matched
for each individual fund,

{b) The net premium method is inappropriate and the valuation liability is the value of the units
deemed al'ocated to each contract. The valuation prices per unit are not the published prices
but are those derived on Form 50, being the total value of the underlying assets for each fund
divided by the total number of units in force. These underlying values are determined in
accordance with the basis of valuation stated in the notes to Form 49,

{¢) Negative reserves do not arise.

i

{d) Bonus is not payable on any of the contracts.

(e) There is no reserve for prospective liability for tax on unrealised capital gains.

For Series A and Series B Funds capital gains fax should not arise since the contracts are in
the Pension Business Fund. For Series C Funds an allowance for potential capital gains tax
onunrealised gains has been made inthe published unit prices and the liability for realised gains
is charged against the funds when it arises. The valuation prices for Series C units reflect the
full underlying values of the assets as described at 5(b) and have not been reduced because
of potential Capital Gains Tax on unrealised gains, This means that the valuation prices adopted

effectively cover any potential liability for capital gains tax as well as the liability to the
policyholders.

E {f) There are no investment performance guarantees.

{g) There are no other guarantees or options.
iﬁ 6. Interest and mortality are not appropriate to the valuation of the liabilities.

7.  There are no non-linked contracts in force.

8. (@) The valuation nat liability is the val.e of the units allocated or deemed allocated to each contract.

{b) Inrespect of contracts linked to Series A Funds the major expenses are incurred in respect of
investment and the charges on the funds may be varied at the Company's discretion.

The contracts linked to Series B Funds are administered by the Scottish Equitable Life
Assurance Society, who retain or receive from the Company most of the charges inherent in
1he underlying contracls in respect of the administration services provided.

The Perlormance Bond, Managed Bond, Morigage Link and Passport for Life contracts linked
% to Series C Funds are administered by the Scottish Equitable Life Assurance Soclety who retain

or receive fromthe Compan;, most of the charges inherent in the underlying contracts in respect

of the administration services provided. The Company retains an annual sum equivalent
@ 10%/160% of the fund's offer value in respect of death claims.

9. Al liabifities are in respect of property linked benefits.

10. There are no reinsurances on facuitative or treaty bases.

11, Mot applicable.

determined by the Directors in accordance with the Articles of Assoclation of the Company.

g 12, There is no distribution of profils to policyholders. The distribution of profits to shareholders is
g 13-16. Do not apply since no contrasls paricipate in profits.

17. See Forms 56 and 57.

18. See Form 58,

19. See Form &0.
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ANALYSIS OF UNIT LIABILITIES FORM 57

Global Business

Fund - Ordinaty Long Term - Direct Business and Reinsurance Accepted oB

Numbe-~ of
Valuafi Unhﬁ de{arged Unit
o aluation ocald Unit
Name of Unit Link Price per unit toacontracts Liabiiity
1 2 3 4

PENSION FUND
INTERNAL LINKED FUNDS: 2000
SERIES A
Eguity Fund 811.68y 84,973 690
Fixed Interest Fund 424.95p 12,161 52
International Fund 548.75p 83,281 457
Property Fund —_ — —
Cash Fund 304.47p 1,641,544 4,998
Mixed Fund 718.68p 15,208,236 108,298
TOTAL SERIES A 115,495
SERIES B
UK Equity Fund 576.16p 6,441,952 37,118
Fixed Interest Fund 223.91p 2,260,918 5,062
Index Linked Fund 155.68p 1,176,488 1,832
Intarnational Fund 535.90p 13,970,257 74,867
Property Fund 204.60p 1,455,003 2,977
Cash Fuad 245,10p 21,178,611 51,908
Building Scciety Fund 155.20p 885,982 1,375
Mixed Fund 501.10p 163,898,995 821,299
Edinburgh Investment Trus! Fund 265.90p 1,389,980 3,696
Baillle Gifford Japan Trust Fund 188.80p 1,421,579 2,684
Ethical Fund 115.68p 4,129,504 4,777
Amarican Fund 159,99p 1,633.703 2,613
Pacific Fund 224,33p 3,363,111 7,544
Japan Fund 211.62p 2,463,822 5,218
Europe Fund 216.03p 7,679,773 15,294
Broker Funds (consolidated total) -_ — 73,321
TOTAL SERIES B 1,111,585

Thare weara no reinsurancas.

Note: !nrespect of Reflex Linked, Reflex ‘85 Linked, Rellex Personal Pensions, Exsel Plus and Exse! Group Linked contracts the
undernoted were the inilial unils nf Series B deemed allocatad, and the equivalent numbers of accumulation units plug the
lotal accumulation units (inclusive of the units equivalent to initial units),

SERIES B - REFLEY LINKED

UK Equily Fund

Fixed Interest Fund

Indey Linked Fund
International Fund

Propanty Fund

Cash Fund

Building Society Fund

Mixed Fund

Edinburgh Investment Trust Fund
Baillie Gilford Japan Trust Fund
Ethical Fund

American Fund

Pacific Fund

Japan Fund

Europe Fund

initial Units
Deemed Allocated

20,312
10,629
652
45,362
2,009
8,789

324,462
68,287
18,365

1,824
3,520
1,510
2,482

48

Equivalent
Accumulation Units

5,577
3,071
249
13,437
443
2,060
85,253
2,098
7,464
296
543
228
550

Total
Accumulation Units

516,505
142,827
75,189
889,564
143,988
142,455
1,436
5,363,077
281,655
407,950
28,558
37,026
127,970
71,988
184,000



B s T 2 58 a8 us

SERIES B - HEFLEX ’85 LINKED
UK Equity Fund

Fixed interast Fund

Index Linked Fund

International Fund

Property Fund

Cash Fund

Building Seciety Fund

Mixed Fund

Edinburgh Investment Trust Fund
Baillle Gifford Japan Trust Fund
Ethical Fund

American Fund

Pacific Fund

Japan Fund

Europe Fund

SERIES B -REFLEX PERSONAL
PENSIONS LILKED

UK Equity Fund

Fixed Interest Fund

Index Linked Fund
International Fund

Propery Fund

Cash Fund

Building Society Fund

Mixed Fund

Edinburgh Investment Trust Fund
Baillie Gitford Japan Trust Fund
Ethical Fund

American Fund

Pacific Fund

Japan Fund

Europe Fund

SERIES B - EXSEL PLUS LINKED
UK Equity Fund

Fixed Interest Fund

Index Linked Fund

International Fund

Property Fund

Cash Fund

Building Society Fund

Mixed Fund

Edinburgh Investment Trust Fund
Baillie Gilford Japan Trust Fund
Ethical Fund

American Fund

Pacific Fund

Japan Fund

Europe Fund

Initial Unita

deemad Allocated

346,765
30,930
31,850

420,130
49,418
81,075

202
4,667,018
61,388
116,101
8,115
56,464

112,290
70,827

220,257

Initial Units
deemed allocated

i

Initial Units

deamed allocated

21,416
6,975,448
40,147
38,532
4,916
95,684
157,533
79,559
288,355

49,

Equivalent

Accumulation Units

68,928
6,137
6,365

84,816
9,324

14,782

30
924,816

14,018

26,630
1,292

14,243

27,762

19,044

51,908

Equivalent

Accurnulation Units

A T T T O O A O O

Equivalent

Accumulation Units

54,014
12,119
3,436
88,015
13,890
197,288
6,855
1,394,972
8,866
8,183
806
21,918
39,178
17,831
72,870

Total

Accumulation Units

2,106,668
549,607
346,602

2,705,225
422,607

1,458,409

12,987
23,214,075
531,467
737,505
136,535
579,887

1,029,955
702,087

1,749,939

Total

Accumulation Units

1,256,809
217,235
128,985

4,642,844
153,944

3,002,431
308,836

40,062,479
173,210
61,175

2,527,412
236,396
739,505
574,666

1,689,443

Total

Accumulation Units

2,267,793
1,161,654
593,244
5,035,843
673,292
12,257,443
368,117
59,333,619
351,231
202,811
914,698
721,980
1,342,313
1,015,738
3,192,620
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Initial Units
SERIES B - EXSEL GROUP LINKED deemed Allocated
UK Equity Fund 12,907
Fixe interest Fund 4,673
Indax Linkad Fund 2,034
International Fund 21,071
Property Fund 2,099
Cash Fund 141,583
Building Society Fund 13,013
Mixed Fund 3,169,757
Edinburgh Investment Trust Fund 4,104
Baillie Gifiord Japan Trust Fund 211
Ethical Fund 2,664
American Fund 3,881
Pacific Fund 10,816
Japan Fund 1,632
Europe Fund 21,127

Equivalent
Accumuiation Units

6,730
2,437
1,060
10,988
1,095
73,818
8,932
1,662,501
2,342
120
2,033
2,504
6,980
1,053
13,634

Total

Accumulatiors Units

204,179
159,595
32,468
696,781
61,172
4,277,873
186,606
35,925,745
52,417
12,138
527,301
58,414
123,368
99,343
263,771

(n addition to the above funds broker funds exist with consolidated total values of the various classes of units as lollows:

Value of

Coantract initial units
deemed allocated
£000

Reflex Linked —_
Reflex "85 Linked 2,545
Heflex Personal Pensions —
Exsel Plus Linked 788
Exsel Group Linked 560

50,

Value of Equivalent
Accumulation

units
£000

—_—

1,000
357
560

Value of Total
Accumulation

units’
£0Q0
243
11,420
16,244
31,531
13,883




ANALYSIS OF UNIT LIAGILITIES Form 57
'% Global Business
Fund - Ordinary Long Term - Direct Business and Reinsurance Accepted cB
@; . Number of Units
. L Valuation desemed Allocated N
Name of Unit Link Price per Unit to Contracts Lnit Liability
4 'w 1 2 3 4
o LIFE FUND
INTERNAL LINKED FUNDS:- £000
] SERIES C
@ LUK Equity Fund 177.08p 5,120,688 9,086
Fixed Interest Fund 112.73p 1,102,055 1,242
Indax Linked Fund 133.66p 230,070 308
l,,'; International Fund 187.64p 8,263,363 15,5106
American Fund 160.28p 975,301 1,Ad4
Cash Fund 157.89p 3,962,368 1,256
Mixed Fund 183.17p 67,306,982 TE7,289
g Technology Fund 247.46p 408,657 1011
Foreign Bond & Currency Fund 171.64p 27,004 580
Japan Fund 187.i3p 1,514,276 2,833
Europe Fund 201.62p 4,462,299 8,997
Pacific Fund 223.47p 1,378,426 3,080
Ethical Fund 95.06p 1,030,919 980
Broker Funds (consolidated total) —_ — 53,706
% TOTALSERIESC 228,418
-y

Al units in Series C are of the accumulation type. The allocations of units to the contracts Peric mance Bond and
Mortgage Link is as follows (Managed Bond links are all to Broker Funds).

No. of unils deemed aliocated to

INS TRUCTIONS:

fund,

51.

1. The total of column 4 shall equal the total of column 11 on Form 56,
% 2. A scparate line shall be used for each authorised unit trust and each ditferent type of unit of each internal linked

Name of Unit Link Performance Bont Mongage Link Passpon iur Life
coniracls conlracts contracts
ﬁ UK Equity Fund 5,050,778 67,244 2,666
Fixed Interest Fund 1,099,805 2,250 0
Irdax Linked Fund 228,981 1,088 0
@ International Fund 8,076,766 179,752 A,845
American Fund 967,464 7,762 75
Cash Fund 3,960,335 2,033 0
Mixed Fund 65,065,646 2,203,182 38,135
Technology Fund 402,943 4,822 780
Foreign Bond & Currency Fund 337,699 191 94
Japan Fund 1,501,459 12,598 218
Europe Fund 4,443,775 17,868 656
Pacific Fund 1,363,553 14,546 325
Ethical Fund 1,030,020 888 0
a In addition to the above funds broker funds exist with consolidated lotal values of units as follows:
Contract Valtie of Units (£000)
ﬁ Performance Bond 42,652
™' Managed Bond 10,£3.
Morigage Link 123
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Valuation resuit and distribution of surplus Form 58
Global business
Fund - Ordinary Long Term OB
£000
Fund carried forward 1 1,456,633
Bonus payments made to policyholders in anticipation of a surplus 2 -
Net transfers to (from) statement
Transfers ouf of fund of other income and expenditure -—
Net transfer o {from) other funds —
Yatuation resuit Net transier out of Fund (3 + 4) 5 —_
Total (1 4+ 2 + 5) 6 [1,456,633
Mathematical reserves for non-linked contracts 7 —
Mathematical reserves for linked contracls B 1,456,633
Tolal (7 + B) g 1,456,633
Surplus including contingancy and ather reserves held towards tie
B solvency margin (deficiency) {6 - 9) 10 —_
Balance of sturplus brought forward unappropriated from last valuation 11 —
- Net transfer from (fo) statemeant 12 —
Transfers into Fund of other income and expenditure
Composition of
ther F —
Surplus Net transfer from {to} other Funds 13
Net transfer into Fund {12 + 13) 14 —
Surplus arising since the last valuation 15 -
Total (11 +14 + 15) (= 10) 16 —
Bonus payments made o policyholders In anticipation of a surplus 17 -—
cash bonusas 18 -
Aflocated to policyholders
by way of reversionary bonuses 19 —_
Distribution of ather bonusss 20 —_
rplu
Surpis premium reductions 21 —_
Total ailocated to policyholders {17 to 21) 22 —
Net transfer out of Fund {=5) 23 _
Total distributed surpius (22 4 23) 24 —
Balance of surplus {including contingoncy and other reserves held fowards the o5 _
solvency margin) carried larward unappropriated
Total (24 + 25} (= 10) 26 —_
Percentage of distributed surplus allocated to policyholders of the Fund 27 —
Corresponding latest {date of valualion 31,12,90) 28 —
percentage at three
imrnediately sarlier (dale of valuation 31,12.89) 29 —_
previous -
valuations earliest {date of valuation 31,12.88) 30 —

NOTE. The Company transacls only linked business which does not participate in profils.
INSTRUCTIONS: see page 56.
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Instructions for complation of Forms 55 and 56

B 1. Information shall be shown separately and totalled within 2ach section in the sequence specified below:

{i) United Kingdom business
(i)} overseas busingss.

B Vhetotals net of reinsurance ceded of United Kingdom business and overseas business are also to be shown together
%8  with @ summary of global net total buiness.

, Separate totals for column 5 on Form S5 and columns 5, 6 and 7 on Form 56 shall be shown for sums insured, for
annuities per annum and for other measures of benefit.

2. Theinformation shall be analysed and sub-totalled within each type of business in the sequence specified below:

(i life assurance business

{ii) general annuity business
(iiy  pension business
(v} permanent health business

(v}  capital redemption business.

3. The information shall be further analysed and sub-tolalled within each basis of paricipation in profits in the
sequence specified below:

(i) with participation in profils
(i) without participation in profits,

4. Within each subdivision required under paragraphs 2 and 3 above the appropriata types of insurance from the
following list shall be shown separately:

(i) whole life assurance

{ii) endowment assurance

(i)  pure endowment assurance
(ivy termassurance

(V) other assurance (to be specified)
(viy  miscellaneous assurance

fvit)  deferred annuity

(viiiy annuity in payment

(ix)  other annuity (to be specified)
(x)  miscellaneous annuity

(xiy  group pension

{xii) group lite

(xiiiy other group (to be specified)
(xiv) permanent health insurance
(xv) capital redemption assurance
{(xvi) annuity certain.
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And pqrticulars shall also be shown of any subsidiary provisions within generat business class 1 or 2 which, by virtue
of section 1(2) and (3) of the insurance Companies Act 1982 are to be taken to be included in lang term business of
any class (Supplementary Accident and Sickness Insurance - see Form 61).

5. Aturher subdivision into each separate category of contract is required as follows:

i
Form 55 - each category of contract which is valued on a different valuation basis;

Iform 56 - each category of contract which provides different guarantees or options, and each category of unit
{B link. Forthe purpose of determining the category of the unit link, afl authorised unit trusts may be considered to

be cne category and all internal linked funds may be considered to be one category.

Reserves for tax on capitat gairis or for investment performance guarantees may be shown on separate fines in
the mathematical reserves column, where they are calculated on an aggregate basis, or in additional columns
of non-unit liabilities, where they are calculated on an individual basis.

8.  Special reserves {including reserves calculated on an aggregate basis for tax on capital gains and investment
performance guarantees) or adjustments shall be shown on separate lines inthe mathematical reserves coluran
and the particulars of such reserves or adjustments shall be specified.

7. Any contract which consists of a combination of different types of insurance shall be treated as a number of
separate contracts each dealing with one of the different types of insurance so combined and the amount by
which the total number of contracts shown in column 4 of any valuation summary exceeds the actual number of
contracts to which that valuation summary relates shall be stated:

Provided that, in relation to any category of such combined contract, any types of insurance included in the
combination which in the aggregate account for less than 10 per cent of the {otal mathematicafl reserves under
that category of contract need not be separately distinguished.

8. Non-linked contracts the nature of which or the method of vaivation of which makes it impossible or inappropriate
1o give the information required in columns 7 to 11 of Form 55 shall be shown separalely and the reason for the
impossibility or the inappropriateness stated.

9.  Linked contracts the nature of which or the melhod of valuation of which makes it impossible or inappropriate o
give the information in the exact form required by Form 56 shall be shown on a separate valuation summary with
appropriately modified column headings and the reason for the modification stated.

10. Contracis of any description may be grouped together under any ‘miscellaneaus' heading provided that
mathemalical reserves for business shown under all such headings in any one valuation summary do not exceed
5 per cent of the total mathematical reserves for all business shown in that valuation summary,

11. Contracts with deferred participation in profits and contracts with an option {o convert to another category of
contract shall be included in the category in which they fall at the date to which the investigation relates.

12, Contracts on more than one life may be included with single life contracts,

13.  Contracts subject to limited premiums may be included with conlracts under which premiums are payable
throughout.

14.  Life annuities guaranieed for a term certain or which provide for a refund of the balance of the purchase money
on easly death may be included with other life annuities.

15.  Inthe case of contracts with variable benefils the benefits shall be taken as at the date to which the investigation
rriates and, where such benefits are Included as approximate amounts only, that fact shall be stated.

16. Inrelation to group deferrad annuily contracts under which premiums have not ceased, a statement of how the
amount of annual office premiums has been arrived at shall be given.
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17.

18,

Where for group life and pension schemes the mathematical reserves at the valuation date are based on those
In respect of the business in force at the last scheme revision date, any adjustment on account of changes after
that date shall be shown separately.

It is to be stated in relation to each category of contract where it is appropriate, whether the amount of the sum
assured or deferred annuity shown in the valuation summary is the full sum assured orannuity which would come
into payment on the maturity date or the amount accrued or actually purchased at the date to which the
investigation relates and, where it is the amount accrued or actually purchased at the date, an estimate of the
fult prospective sum assured or annuity for that category shali be given.

Instructions for completion of Form 58

1.

2,

The entry at line 1 shall be equalio the entry at line 16 in the revenue account for the relevant func./part of fund,

Where interim, mortuary orterminal bonuses are determined in advance of a valuation and are paid in anticipation
of surplus arising at the valuation, the amounts of such bonus actually paid in the period up to the valuation date
shall be entered in lines 2 and 17. To the extent that it is the practice of the company to make specific provision
for the cost of such bonuses payable on fulure cfaims out of surplus arising at a valuation, such amounts shall
be treated as amounts allocated to policyholders at the valuation in question and included in line 20, and the
actual amounts paid shall not appear at lines 2 and 17 al future valuations. An appropriate note shali be appended
identifying the various items where necessary,

Where pnlicies have been transferred from one fund/part of fund to another, the associated transfer of reserves
shall not be included as a “transfer” in this Form. Where any other transfer has been made, only one positive
figure shall be inserted in either line 5 or fine 14 {depending on the direction of the net transfer) leaving the other
line blank. Corresponding entries shall be made in either the block comprising lines 3 and 4 or the block
comprising lines 12 and 13, as applicable.

Where the entry in line 4 or fine 13 represents more than one transaction, each transfer shall be separately
identified in the form or in a note.

In the case of a company which makes allocations to ligible policyholders generally at intervals of more than
one year, bonus payments made to policyholders in anticipation of a surplus, transfers 1o or from other income
and expenditure or to or from other funds or paits of funds shall include the amounts of all such bonus payments
and transfers made since the date of the last general allocation. Inthat case the word “valuation”in lines 11 and
15 shall be replaced by “general allocation”, and line 11 shall show the balance of the surplus brought forward
unapprepriated fromthe date of the last general allocation and line 15 shall show the 1otal amount of the surplus

arising since that dale. When the bonus payments or transfers relale to a period of more than one year that fact
shall be stated in a note.

Line 27 is line 22 as a porcentage of tine 24, Line 27 shall not be completed in years where there is no general
allocation,

Notes in respect of Form 60

1.

For a pure reinsurer, the factor of 0.85 shall be replaced by G.50.

After distribution of surplus

Line 8 equalsline 7 % [5(a) x .001 + 5{b) x.0015 + 5(c) x .003] for Classes landii, or line 7 x 5(d) x .003 for Class
[l and Class Vi,

Any additional mathematical reserves referred lo in the note to Form 14 shall be included on this Form.

The appropriate factor specified in regulations 5(2){a) and 6({3) and (4) of the Insurance Companies Regulations 1981.
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