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JOHN DAVIDSON (PIPES) LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

introduction

The directo’s present the Strateglc-Repart of John Davidson (Pipes) Limited (the Company’) forihe year ended
31 Décember-2021.

Busliness review-and fufure developments

Ttie Company has achieved a strong resull for the yearo 31 December 2024, Significant increases in sales
revenue ‘have been driven by product Inflation as a result- of high demand and disrupted supply -chains,
Operaling profit increased from’ £1,667,000 o £7,159,000 and Profit befdre fax increased from £1,544, 000 to
£6,977,000.

* The Company has net assets of £20,711;000 {2019:£15,177,000).

The directors believe that the Cémpany has, benefited fram  diverse customer. base in bullding,- construction,
-and agrlcultural markets both online and offling.

Key areas of strategic'devélopment and perfdrmance of the business ihql_ude:

~ Sales. and marketing; new and replacement. ‘business is .being won continuglly; héw markets have. been
developed in line with the Group's (Tessenderla; Chemue NV Group in which the Company is_party to) strategy;
key-customer relationships are monitored on a. regular basis,

- Manufacturing in the parent company: new products continue fo .be developed for both éXISllng and
devéelopment markets; produchon efficiencies have been gained and new iniiafives for process and efficiency
improvemenits are constantly being developed. The Company benefits from-an exclusive position bringing these
developments to the UK market as appropriate.. ’

-- Traifing and staff development are.considered key to.the success of the:business.

- Health and Safety: -accident and absenteejsm’ rales are under cofistant féview and-John Davidson (Ripes).
anuted and other feflow graup campanies ('Group!) to seek ways of ensuring that a safe and healthy workmg
environment is progresslvely improved.

- Competitiye advantage: the Group focuses on areas wheré it has 'a competitive advantage including systems
lo aid sustamablhly in drainage and’ pollution control These activities are -significant areas of growth and
coricern in the busliéss énvironment.
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JOHN DAVIDSON (PIPES) LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Principal risks and uncertainties
The principal risks and uncertainties affecting the business include the following:’

- Raw malerial avdilability and prices partigularly for plastic polymers can have a strong .effect on pur cost
prites both from our Group fdctories .and third parly’ suppliers. Such increases have heen very apparent in the
period under review and tan chanenge {he’ Company to maintain margins With resisiant cusloiners by passmg
these throgh to'the market;

- Dablors: the Company malnlalr\s strang relatlonshxps with each of its key customers and has-established
credit. control parairieters. Appropiiate Gredit 1érms are agreed with all cusiomers and these are closely
managed.

- Compelluve risk; the Company .operates in highly competmve markets. Producl innovations or technical
#dvances by competitors could adveécsely-affect the Company The.diversity of operahons reduces me possible
effect of-actipn by any single. competllor.

- Brexit: the exif of the United Klngdom from.the Eurgpean Union .on 31 January 2020 passed with minimal
‘impaét to the. business. operahon ‘We conlinue to monitor the impact as we work fo ensyre.that |mpacl remains
negllguble fo!lowmg the  European .Union- Trade Agreement that.endéd on 31 Becember 2020, The principle risk.
being to cost increases on transport for- Jmponed product and dlsruptlon to supply chains.

- COVID-19: any furthér fockdowns. due o Covid repiesents a risk ta the business if construction is unable to
“work normally. High levels of infectiohs: Ieadmg to increased absénteeism in. the business cculd Impact the
business’ ability 1o service its cuslomers.

- Foreign exchange risk — The Comipany’s risk relales. pnmarlly to-lls operaling activiies whgre: the revenue of
exposure is denoriinated in a ‘currency other than the functional curréncy af the entity underlaklng the
{ransaction.-

-Credit risk — The. principal crédil risk arises ‘from our trade debtors. ‘We mitigate | Lhis threat with frade credit
Jinsurance. ngmfcant Importance i§.given fo the management of credit-risk and regular meetings are- held to
review amauils outstanding.

-Liquidity risk-— the risk that'the company will not be able to meet ifs financial obligations as they fall due.

-Cyber- thireat & data: security — incidents of sophisticated cyber-crime’ represent.a significant dng intreasing
threat. to all businesses. We are looking fo. meet this: w:th increased Investment in appropriate Iechnology and
enhanced coritrol processes.

-"invasion of Ukraine: impact-on, supply chain résulling in shon-term delays. Against the backdrop of fising
tensions with Russig, paricularly -as it: relales to Russia's aclions in. Ukraine, and the ongoing sanctions
‘anhounced by the United Stales, the United Kingdom and.the. European Union against Russia, the Company
has reviewed the associated risks this causes for the.business, its operations, dnd financial cendition.

- Imporis and’ Exports.— The Company had no-salés to Russia for the year -ended 31 December 2021, The
company contintes.to actlively anitor new sanctions bu( as at.the tims of this repeort the company has not been
impacted id any ‘sarictions

- Supply Chain - The Company faces immediate chanenges for imported products as a result.of lhe coriflict
within Eurape. “The company cantine ta activety monitor the impagt on UK aperations.

- Currency The Company faces limited exXposuré: as a résult ‘of no historic sales in Russia, ‘however the.
invasion ‘has negatively impacted foreign exchange rates. The group does not expect any imimediate
thallenges.
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JOHN DAVIDSON (PIPES) LIMITED

STRATEGIC REPORT (C-ON:I'INUED_)
FOR THE-YEAR ENDED 31 DECEMBER 2021

=2

TI_'-le Directors nole the situation continues.to be rapidly evalving and the Disectors continues to moriitor the
latest developments, but a significant amount of untertainty remains. present at the.time of this-report."

Flnancial key performance indicators.

Key fiancial performance indicators include the monitoring of the management of. profitability and working
capital.

2021 2020 Measure

Financial )

Return on Capital 34%. 10% Profit before taxinet assets

Current Ratio 2.4 2.3 Currént assets/current liabiiities

Stock turnover 6.2 4.5. Cost of salesfinventories

Days Deblors 43 52 Trade deblorsfiurnover

Days.Creditors 44 59 Trade credifors/cost of sale

Sales-per employeé (£000) £336 £233 Turnover/averags humber of émployees
Operating profit per employee (£000) £32 £8 ‘Operating profilfaverage:nuriber df"empl‘oye'e‘s

Non-Financial
Number of Branches: 26 26

Directors" statement 6f compliance with duty to promote the success of the Company
The JDP Leadership Team hold regular meetings with ihe Senior Management Team to enstra.that feedback

from employses, customers and our supplier base are reported back in a timely manner.

This report was approved by the board and signéd on its behatt.

D Rickards
Director

owe 21|08 2022
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JOHN DAVIDSON (PIPES) LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors presenl theirrepot and the financial stalemients fof (he-yearfe’ndéd431 Detember 2021.

Statement of Directors’ responsibilities in respéct of the Strategic Report, the. Directors' Repart
and the Financial Statementis

The dlrectors are responsible -for preparing the Strategic Repont, ‘the Directors' Report and, the financial
statemen(s in accordance with applicable law and regulations.

Company Taw fequires the directors fo prepare firnancial statements for'each financial year. Under that law the.
directors: Have €lected lo prepare the financial statements in accordance with. applicable faw and United
Klngdom Accounhng Standards (United Kingdom Generally Accepted Accounting Pragtice), including Financial
Repomng Standard 102 ‘The Finangial. Repomng Standard applicable.in the UK and Republic-of Ireland'. Under
company taw.the. directors must not approve the finaiicidl statéments unless lney are satisfied that they give a
Arue and fair view of the stale of affairs-of the-Company and of Ihe profit or Joss of ifie Company for that period.

In preparing these finaricial statements, the directors are required lo:

. select suitable accounting pohcies for the. Company's ﬂnanual statements and then apply them'
consistenitly;

. make judgments and accouniing estimates Ihat are redsonable.and-prudent;

. state whether applicable UK Accounling Standards have been foliowed, subject to any malerial
departures disclosed and explained in.the financial statements;

- prepare the financial stalements onthe going congern basis unjess it'is inappropriate ta presume. that the.
Company will continue’ In_business.

The ditectors are responsiblé. for keaping adequate accounting fecords: that are. sufficient t6 show and. expiam
the, Company's transaclions and disclose with reasonable accurdcy al @ny time* {he financial posmon of the
Company and to enable them to ensure that the finanicial statements comply with the Companies Act 2006.
They are also responsible for safeguardmg the assets of the Gompany and hence: for taking reasonabtle steps
for the'prevention and detection of fraud aid other iregUlarities.

Results and dividends

The profit for the-year, after taxatian, amounted to £5,534 thousand (2020 - £1,200 thousand}.

No dividends will be disiribuied for the:year.ended 31 December 2021 (2020 - noneg).

Directors

The direclors who served during the year were:

D Riekards®
S A Haspeslagh

Going concern
The outigak far the markets in ivhich the Cormpany dperdtes continues to-be challénging and we. continue- 10

focus an developing and .growing the sales and profitablilty -of the business. Further detaii on the future.
devel_opment of the.business.s included in the Strategic Report'on page 1
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JOHN DAVIDSON (PIPES) LIMITED

DIRECTORS' REPORT (CONTINUED)
‘FOR THE YEAR ENDED 31 DECEMBER 2021

Engagement with suppliers, customers and others-
Thie Leadership Teami of John Bavidson {Pipes) Limiled (40P) considefs-the ongoing engagement of its key
stakeholders to be of primary imporiance. Formal and informal methods of comimunication -are.used {0 ensure

that stakeholder groups-are kepl régularly informed of material matters that will affect them-in.both'the fong-and
short term.

During-the COVID-19 crisis we have had fo adapt aur ways of-working to the prevailing. circumstances with
digital media playing a vilal role iri " maintaining conlaci with oiif 'stakeholders where fice to face: rélatiohships
are not possible:

The foliowing stakeholdér groups according to Section 172(1) of the Companies Acl-2006 were idenlified as
relevant for JOP.

Employees

The loyalty, commitment, -experiences, and skills of ils emplayess are instrurhental ini the Company's dbility_fo
deliver its*{uture business slralegy. Communication of Health and Safely product training, Company Strategy,
short-, medium- and long-term targets-and performance are communicated on a regutar basis-bdth formally'and
informally using the following channels;

- Companywide presenlatidhs of JOP's stategy dnd budgeét at-the start of the financial year to' set clear
direction"and goals;

- Onlinie training system delivering new ‘modules and updatés;

- Monthly communication of wider and fong term group strategy, initiatives and results using digilal media;

- In:house printed news bulletin, The Davy Mail andonline portal ‘Compass';

- Infarmal regular visits-by the LT to alt locations, at least 2 times.per year:-

-Dally'sales performance up&a!es'to -all customer facing and operational feams;

- Monthly updates on new and departing colleagues;

- Regulér visits to all JOR sites throughout the yeai by the mana:gem‘é'nt'fieam;

- JDP. on-boarding process. for new members of staff.

Custoniers

JOP has a broad range of customers spanning a number of Industry Segments. The Company employs-bath
;r:glmonal face to face-and digital platforms to communicate relevant |nfonnat|on with customer intimacyas-the
Thasg include:

- Regular direcl contact through our brancties: and extéinal and internd} sales teams to communicale JDP
offers-and initiatives but also to gam customer lnstght to inform our cuslofmer developmeiit programs;

- Indirect contact. through traditional marketing communications or -digital sogial media channels: including
=L|nkedln. Facebook and Twitter,;

- Website resourcés showcasing JOPs specialism and.knowledge;base;
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-JOHN DAVIDSON (PIPES) LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

- Technical support and expertise available as an added'value service'to JOP key customers;

- ‘Recéncy’ and Frequency fodelling fo ronitot customér spending patterns -and infarm dur sales and
miarketing plans.

Suppliers

JDP sees suppliers-as a key'cdmp‘onehl of its supply chain and selects them with a view to long term, trusling
" partnerships where possible. Selection is based on.a desire forthe continuity of supply, quality, value for money
and excellent service.

As 8 key stakeholder group the Company invests significant timé in fostéring’ cooperative but robust
relationships through regutar contact including.day to day trading discussions and more formal annual, quarteriy
or monthly performance reviews: Ta ensure our goals are ‘met each supplier is scored sach month on a.series
of measures Including, avallability, commeraal commuriications :and delivery qualily. ’

JOP- fakes its rale within the 26. communities-in-which it operates serlously. Community engagement is,
recoghised as imparlantto employees and those communities dlfike. JOP seeks lo recrull focally, retain-a skilled.
local workforce, build relationships wilh logal ‘organisations. and to-support charitable’ initiatives and ‘events
where it can. Any change:in activity .or operatioris which may have an impact on the lo¢al community is fully
considered and assessed,

Industry engagement

Through engagement. with Water Aulhormes -and-other.legisiative authorifies JDP both advise and seek advice
to enstre products and services ars ‘not only fit for purpose, but also lead the way, in driving sustamabmty and
health-and safety within consteuction,

JDP provide CPD training fo consultants and architects on new legislation and products thal meet changing
Industry fieeds and challenges.

Matters covéred in the strategic report

The Company has chdsen in accorddnce with Gompanles Act 2008, a, 474C (11) to. set oUt in the strategic
repori information required by The Large and Medlum-sized Compames and.Groups (Accounls and Reports)
Regulations 2008, Sch. 7 to.be contained. in the dxreclors report. it has dore-so’ in respect of risk. and
uncertainties and financial risk-management objectives and’ poligies.

Disclosure of information to. auditors

Each of the persons who are d irectors atthe time when this Directors' ~Repoft is approved has-confirmed-hat:

. so fai as the director is aware, there is no relevant.audit informalion of which lhe Company's audlitors. are
unaware, and

. the director has'taken alf the:steps that ought to have been taken as a diteclor in ordei'| be aware of any
relevant-audit information and-to establish ihatihe.Company’s ayditors are -aware of that lnformahon

Post balance sheef events

There have been no significant évents-affecting the Company since the year end.
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JOHN DAVIDSON (PIPES) LIMITED

DIRECTORS’ REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Auditors,

The auditors, Norlons Assuraqée limited, ‘will be propesed.for reappaintment In. accordance with section 489 of
lhe. Companies-Act 2006.

This report was approved by the board arid signed on ils behalf.

Direcior

o 91 |09 |20 0.9,
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JOHEN DAVIDSON (PIPES) LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF .JOHN DAVIDSON (PIPES) LIMITED

Opinien

We have audiled the financlal stalements of JOHN DAVIDSON (PIPESY LIMITED (the.'Company) for the.year
ended 31 December 2021 which camprise the Pmﬁt and Loss Account, the -Balance Sheet, the Statement of
Changes in Equily and lhe related notes, mdudlng a summary of significant accounting policies. The financial
reporing framewark that has been applied in thely preparation is applicable faw and Upited Kingdom Accounfing
Standatds, including Financial Reporiing ‘Standard 102 ‘The Financial. Repornting-Standard applicable in the. UK.
and Republic of lreland' (United Kingdom Generally-Accepled Accounting Practice).

In out opinion the financial statements:

. give a lrue.and fair view, of the-state of the Company'’s affairs as al 31 December 2021 and of its profit for
the year then ended;

. have been properly prepared. in accordance with Uriited Kingdom Generally Accepted Accounting
Practice; and .

. have been prepared.in accordance with the requirements of the Compariles.Act 2005,

Basis for opinion

We coniducted our audit in accordarice with Intérnalional Staridards on Audiling. (UK) (ISAs (UK)) and applicable
law. Our respansihilities under those.standards are further described in the Audilors’ responslb|lmes forthe audit
of the ‘financial. statements section -of our-reporl. We are independent of the Company in accordance with the
ethical requirements that are relevant-to-our audit: of the financial stalemems in the United Kingdom; mdudmg
the Financial. Reporting Council's' Ethical Standard and we have fulfi lied ‘our other ethical responsibilities. ih
accordance with these requirements. ' We believe that-the gudil evidence we, have obtained is sufficient and
apprapriate to provide a basis for our opinion.

Conclusions relating to going concern

‘In audlting the financial statemerits, we have concluded that the directors’ use of the going concern basls of
accountlng in the preparation of the fnan.,lal statements:is-appropriate.

Based on lhe work we have: performed, we have nol identified any material uncertainties, relalirig to evants ot
congitions that, individually or collectively, may cast significant doubt on the Company's abifily lo continue as a
going concern for-a period of. at"least twelve’ months from when the financial statements are.authorised for

issue:

-Our respansibilities and- the tesponsibliities of the directars wilh respect to golhg concem are described in the
relevant sections of'this report.
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JOHN DAVIDSON {PIPES) LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF JOHN DAVIDSON (PIPES) LIMITED
{CONTINUED)

Fraud.and breaches of laws and regulations — ability to detect

The, other- information comprises the information included in the Annual Report other than the finangial
statements and our-Additors’ Repori thereon. The directors. ars responsible. for the: other informatmn contained
within the Anfual Report. Our oplnion on Ihe findncial statements. does not cgver the other mformazmn and
except-to the extent othenwise explicilly stated In our téport; we. d6 nol exprocc .any form of assurarice
conclusion thereon. Qur responsibilily is to" read the other informdtion 2nd, in doind. so, consider whether the
other-information is materialfy inconsistent with the financial statements or ‘our knowledge ohtained in the course
of the gudit, or otherwise appears to be matenal(y misstated. If we |dent|fy such-material mconmstencles or
apparent matgrial misstatements, ‘we aré required to dstermine whether this gives rse to a matenal
misstatement.in the fingncial statemients themselves. If, based on the work we have gerforiméd, we conclude
thal there Is.a material misstatement of this other information, we-are required to reporf that fact;

We have nathing to feport in this regard.

Strategic report and directors’ repart

In our apinién,‘based on the work Undertaken in,the course of the audit:

. the information given in the Strategic Report and the: Direclars' Report for the financial year for which the
financial statements are prepared:is consistentwith ihe financial statements; and-

. the Strategic Reporl and the Direclors’ Repori have been prepared in accordance with appllcable legal.
requirements:

Ma_tters an which:we are required to report-by exception

In the iight of the kriowledge-and understanding of the Compariy and its énvironment obtained in the:course of
the audit, we have not identified material misstatements in the Strategic Report or the: Directors' Repord,

We have: nothing to teport in respect of the' fallowing matters in relation to which the Companijes ‘Act 2006
requires us to repart to you if, in-our.opinion:

. ‘adeduate Accounfing records have nol been kept, or retums adequate for our audlt have not been
received from branches not visited by us;.or

. the finaricial stdtements are not in‘agreement with the accounhng records and rewrns; or

. ceftain disclosures of director's’ remimeration:specified by law are not made or

. we have not received all the information and explanﬂlmns we require for our audil.

Responsibilities of directors.

As explained more fully in the Directors' Responsibilities Statement set out-on ‘page 4, the direclors -are
responsxble for the preparatian of the financial statements- and for being.satisfied that they give a true and fair
View, and for-such Infernal cantrof as the directors determine is nécessary to enable the preparation of- financial
‘statements that are freg frofii maleriat misstatement, whetfier dug to-fraud or “efror.

In preparing the financial statemarits, the diréclors are responsible for assessmg the Compahy's ability to
continue as-a going concefn, disclosing, as apphcable matlers related fo going concern and using ihe going
concern basis of accounting unless the directors, elther intend to liquidate the Company or to cease operafions;
orhave ng realistic alternative but to do'so,

Pa_'g'e‘Q:




JOHN DAVIDSON {PIPES) LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF JOHN DAVIDSON (PIPES) LIMITED
{(CONTINUED)

Auditors' responsibilities for the audit of the financial statements

Qur objectives are to obtain reasonable agsurance aboul whether the financial statements as a whole are free
{fram material misstatement, whether due to. fraud or erfor, and fo issue an Auditors’ Report that: includes our
opinion. Reasonable assurance is a, h;gh level of assurance, but is nol a gudraniee that an 2udil condlicted in
accordarice with ISAs {UK) will'always. -detect’a material mlssta(ement when it exists. Misstafements can arise
from-fraud or error and are gonsidered material i, md»wdually or in the 'aggregate;.they could redsoriably be
expected to lnﬂuence the economic decisions-of users taken an the basis of these financial stalements.

Irregularities; including fraud, are Instances of- non-compliancé with laws and regulations: We desugn
pracedures. in fine with our responsibilities,. outlined above, to detect material mjsstalements -in respect of
irregularities, Including fraud. The extent to which our procedures are capable of delectlng irregularities,
“including fraud is detailed below: )
The abjectives .of our audit, in respect.to fiaud, are; lo. |denln‘y .and asssss the rlsks of material misstatément of
the financlal statements-due to.fraud; fo obtain sufficient appropriate audit evidence regarding the :assessed
risks of material misstatement.due to fraud through designing andimplementing appropnate responses;and lo
respond appropriately.to fraud or suspected fraud idenlified dufing'the audit. However, the primary responsibility
for the prévention and -detéction of fraud-rests with ‘both those charged wilth goverhance of ‘the entity and
management.

Our approach'was as follows:

« We obtained an understanding of the legal and regulatory frameworks thal -are applicable to the Company-and

_delermined.t that the most significant frameworks which are directly relevant to specific aséartions in.the financial
statements are: lhase that relate to tfie reporting framework iricluding the: Companies Act'2008 @nd the relevant
tax compliance regulations in the UK.,

+ We understood how the ‘Company is complying with thosé frameworks by making enquiries of managemerit
and those responslb(e for legal and compliahce procedures.

« We-assessed the suscepubmly of the Company's financial statements to malerial m:sstatemem including how
fraud might occur by meeling ‘wilh management from varigus parts of the, business to understand ‘where
considered there was a susceptibility to fraud, We con'sidered the controls that the Company has established to
address fisks identified, o that otherwise prevent, deter and delect fraud; aiid. how senior m@nagement
monitors those. pragrammes and: controls. Where the risk was considered to-be higher, we performed audii
procedures to address-each ndenhfed ‘fraud risk, These procedures included lesting manual journals and'were
designed ta’ pravide reasonable assurance that the. financiel: statements wére free from fraud and eiror.

+ Based on thig understandmg we desngned our audjt procedures to identi non-compliance. wilih sueh laws and
regulations identified in the. paragraphs above. Our procedures. involved Journal €ntry testing, with 8 foots-on
journals indicalifig large or unusual ffansactions based on our undeérsianding of the business, ‘enquiries of
Comipany mariagement, and. focused testing. ‘In addition, we. compleled procedures 10 cdnclude on the
compliance of the disclosuras in the Annual Report and Accounts: with the requirements of the relevant
-accounting standards-and UK legislation.

A further description of our: responsnbmtles for the, audn\ of the finangial statements is iocated on the Financial
Reporhng Council's websile at: www.frc. 0fg. uk/audltorsresponslblhtles This descrlpllon forms pant of our
Auditors' Report.
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JOHN DAVIDSON (PIPES) LIMITED

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF JOHN DAVIDSON (PIPES) LIMITED
(CONTINUED) '

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's
members those matters we are required to state to them in an Auditors' Report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the Company
and the Company

s members, as a body, for our audit work, for this report, or for the opinions we have formed.

Anthony Campbell (Senior Statutory Auditor)

for and on behalf of
Nortons Assurance limited

Chartered Accountants and Statutory Auditor

Highlands house
Basingstoke Road
Spencers Wood
Reading
Berkshire

RG7 1NT

28 September 2022
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JOHN'DAVIDSON (RIPES) LIM{TED

PROFIT AND LOSS.ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2021,

Note
Turnover 4
Cost of sales
Gross pmﬁt
Distribution’ costs
Adriiinistrative expenseés
Diher:operating income 5
Gperating profit 6
Interest receivable and similar-income 10
Interest payable and similar expenses 17
Profit before tax.
Tax on profit. 12

Profit for the fihancial year

The notes an pages 15 1028 form part of these financiel statements.

2021 2020
£000 £000
76,029 51,188
{51,667) (36.884)
24,362 14,304
{8,612) (7,910)
(7,591) (5.774)
- 1,047
7,158 1,667
3 9
(186) (132
6,977 1,544
(1,443) (344)
5,534 1,200
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JOHN DAVIDSON (PIPES) LIMITED
REGISTERED NUMBER: 5C050397

BALANGE SHEET
AS AT 31 DECEMBER 2021

Fixed assets

Intangible assets
Tangible assets

Current assets

Stocks

Debtors

-Cash-at bank and in hand

Creditors: @rnounts falling due within one
year

Net-current assets

Total assets less current liabilities

Net assets

Capital.and reserves-
Called.up share.capital
Profit and loss account

Note

13
14

21
22

.2021
£000
67
1645
1743
8312
23,676
187
32,175
(13477)
18,998
20,711
20,711,
10
20,701
20,744

2020
£000 .

115

1,642

1,757
8,121
15,695
261
24,077
(10,657)

13,420

15177

15,177

10

15,167

15,177

Theé firancial stalemeénls were approved and authorised. for issue by the board-and were signed on its behalf by:

D Rickards
Director

oaie: 27 |05 022

The notes‘on pages 15 1o 29 forin part of these financial statements.
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JOHN DAVIDSON {PIPES) LIMITED:

STATEMENT OF CHANGES.IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2021

-At 1 January 2020

Profit for the yéar

At 1 January 2021

Profil for the.year

‘Calledup  Profitand
share capital loss account Tofdl equity
£000- £000 £000
16 13,967 13,977
- 1,200 1,200
10 15,167 15,177
- 5,534 5,534

10 20,701

At 31 December 2021

20,711

‘The notes an pages 15 to 29 forin partof thiese financlal statemenls.
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JOHN DAVIDSON (PIPES) LIMITED

NOTES-TO THE FINANCIAL STATEMENTS
‘FOR THE YEAR ENDED 31 DECEMBER 2021

General information

John Davidson (Pipes) Limited (lhe company’) is 3. private cgmpany, limited by shares, regrslered in
Scotllahd and is. mcorporaled and comiciled in-the United Kingdom under the Gompanies Act 2006. The.
principle acivities of the company have been dasclosed in the directors report.

Accounting policies

2.1

2.2

Basis of preparation of fitancial statements

The financial statements have been prepared under'the historical cost convention unless otherwise:
specnﬁed within these accointing policies and in acoordance wilh Financiafl Reporting Standard 102,
the- Financial RépoHing Stardard. applicablé in the UK and the Republic of Ireland and the.
Companies-Act 2008,

The preparation of finangial statemerits in compliance with FRS 102 requires the use of certdin
critical’ accoummg estimates. It also requires. management 1o exercisé judgment in applyxng the-
Company's accounhng policies (See-note 3).

The following principal accounting policies have been applied:

Financial reporting.standard 102 - reduced disclosure examptions

The company has laken advantage.of the following disclasure: exempuons in preparlng these
financial statements, ds getinitted by the FRS 102 "The Financial Reporting Standard applicable in

the UK and Republic-of Ireland’:

. the requirements of Section 7 Statement of Cash Flows;

. the requirem_enlé of Section 3 Financial Stalement Presentalion paragraph 3.17(d);

. the requifements of Secllon 11 Financial Instruments’ paragraphs 11.42. 11,44 to 11.45,
11.47. 11.48(d)(iii), 11.48(8)(iv), 11.48(b) and19 48(c);-

. the fequirements af -Seétion 12.Other Flnancnal instruments: paragraphs 12,26 1o 12.27,
12.29(a); 12.29(b) and 12.29A,;

. the requifements of Section 26 Share-based RPayment parfagraphs 26.18(b), 26.19 to 26.21
'and 26:23;

. the.requiréments of Séclion 33 Related Party Disclosures paragraph 33.7.

‘This mrormahon is included in the consalidated, financial slatements of Tessenderlo NV as af 31

Deceimber 2021 and these financial -statements may be obtained from Its registered- office, at
Headquarlers, Rue du Trone 130, B-1050 Brusséls. The latasi-arinual report can be' obtained from
hilps:/iwww.tessenderfo.comien..
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JOHN DAVIDSON (PIPES) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE'YEAR ENDED 31 DECEMBER 2021

‘2. Accounting pelicies (continued)

2.3

2.4

2,5

Going concern

No malerial uncertainties-that may cast- doubt abaut the. ability of the Company to continue as 2
going concern have been. ldenhf ed by the directors, therefore, 1he accounis have been prepared.on
a going concern basis.

“in December 20189, a novel strain of cororiavirus was reported in Wuhan, China. The Woarld Heallh

Orgaruzahcn has. declared. the outbreak fo constllule a "Public Heallh Emergency of International
Corcem.” The COVID-19 outbredk is distupting suppfy chains and aﬂectmg p{oduchon and sales
across a range of industries.

The uncerainty as fo the-future impact on the Company of the GOV!D—19 outbreak has been
considered as part-of the ‘Comipany’s adoption of the going concern basis. Thus far, there have not

‘observed any malerial impact on gding ‘concern status due to COVID-19, with the diréctors
consideratfon that: “the revenue. is; steady angd in plagé. for lhe foréseeablé fulure along with the

significant rejamed earnings.and cash held throughout the period.
Foreign <urrency. transiation
Functional and presentation.currency

The. Gompany’s funttional afid presentational curréncy is GBP and balances’ are. rounded 1o the
nearest vihole GBP..

Transactionsand baiances

Foreign currency transactions are translated into, the-functional, currency using the spot -éxchange
rates at the dates of the transactions.

At-each period end forelgn currency nonetary itéms are translated tsing the closing rate. Non-
monetary ftems measured at historical cost are translated using:the exchange rate al the- daté of the
{ransaction. and non-monelary items measured at fair value.are measured using: the: exchange rate
whe falf value was defermined.

Revenue

Revenue is recognised. to the extefit that it is probable-that the economic benefits will flow to the
Cornpany and the reévenue can be reliably measured. Revenue is measured as the fair value of the
consideration received, or Teceivable, excluding discounts; rebates, value added tax and other salés:
taxes. The following criteria must-also be:met before reyenue'is recognised:

Sale of goads

Revenue from the sale of goods is'recognised when all of the fallowing conditions are satisfied:

. the.Gompany has transferred the sjgniﬁ"cantvrisks and rewards of-ownership to the buyer;

. the ‘Company retains neither continuing managerial involvement to the, degree usually
-assoclated with ownership nor effective contrd! over the goods sold; )

. the amount of reveniué ¢an be imieasured reliably;

. itis probable that the Company will receive. the consideration due under the transaclion:-and

. ‘the tosls incurred-or fo bé incurred in respect of the transactlon cén be measured reliabty.
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JOHN DAVIDSON (PIPES) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR.ENDED 31 DECEMBER 2027

Accounting policies (continuéd)

2.6.

27

2.8

2.9

Operating ledses: the Company as lessee

Rentals.-paid ‘under operaling leases are-charged lo profit 6r loss on a straight liné basis, over the
lease term.

Benefifs received and receivable as ar incentive to sign an operating lease are recogniséd on a
straight line"basis over the lease term, unless anather syslematlc basis is representative of the time
pattern of the lessee’s benefit fom the use of the leased.asset.

Interestincome

Interestincome-is recognised in profit or lass using the effective intefest method.

Finance costs

Finance' cosls are charged to ‘profit or loss over the terni of the debt using the effsctive intérest
method so {hat the .amount charged is .at-a constant rale on the carrying amount, Issue cesls are
initially recogmsed as-a reduchon inthe proceeds of the assoc:ated capital instrument.

Borrowing costs

All borrowing costs are recagnised in profit or loss in the year in which they are incurred.

2.10 Pensions.

Definad: confribution pension plan

The Company. opérates a-defiped contribution plan for its employees: A defined contribution plan is a
pension plan under which the Company pays fixed contributions-into a separate entity. ‘Once the
conlrlbuuons have beeh paid the Company has no: further payment obhgahcns

The contributions are recognised as gn expense In profit or loss when ‘théy fall due. Amounts: not.
paid are shown in accruals as a liability in the Balance. Sheet, The assels: of the plan are held
sepaiataly from the Company in |ndepsndentiy administered funds.
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JOHN DAVIDSON. (PIPES) LIMITED

‘NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2. Ascounting policies {continued)

2,41 Current and deferred taxation

The tax expense far the year comprises current and deferred tax. Tax is récognised in profit or loss.
except ‘that. a- charge aftributable to an item of Income and expense recognised as- other
comprehenswe income or 1o an jtem recognised directly in equily is also recognised. in other
compiehensive incarne or.difectly in equity respectively.

The currerit income tax charge Is ¢alculated on the basis of tax ratés and.laws that havé been
enacted or substanlively enacted by the Balance sheel date.in the-counlries where the. Company
dperates and generales:income,

Defered tax balanices are recagnised in respect of all timing differences thiat have-originated bit riot,
reversed by'the Balance Sheet dale, excapl that:

. The. fecognilion of deferred tax-assets ié:limited to the exient that it Is probable thal they wil
be recovered against the reversal of deferred tax liabitllies; or- other future taxable profits; and’
- Any delerred tax balances- are reversed if and when all conditions-for relaining associated tax

-allowances have been met.

Defarred tax balarices are not recognised in respect of permanént ditlerences except in respect of
busmess combinations, when deferred tax is.recagnised on the differences between the falr values
of assets acquired and the future {ax deductioris avaiiable for them .and the differences between the
fair values of liabilities acquired. and- tHe ‘amatint that will be assessed for tax. Deferred tax is
determined ysing tax rates and laws that have been enacled or substantively enacted by the balance
sheel date.

2.42 intangible assets
Intangible assels.are ‘initially recognised at cost. Afler recognition, under. the cost miodel, intarigible
assels are. measured at cost.less any- accumulated amortlsaﬁon and any accumulated impairment

losses:

Al intangible-assels are considered 4o have a finite useful life. Jf 2 reliable esfimate:.of the useful life
cannot-be made, the useful life shall not exceed-tén years.

The eslimaled useful lives range ‘asfollows:
Computer Software - 3-5 years.
2.13 Tangible fixed assots
Tangible fixed .assets. under lhe cost model are stated at historical cost léss accumulated
dspreciation and any accumulated impairment losses. Historical cost includes expendnure that is

direcly ditribulable to bringing the asset 16 the location and condition necessary for-it to bé capable
of-operating in the.manner, mtended by'management.
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JOHN DAVIDSON (PIPES) LIMITED

s NOTES TO THE-FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

Accounting policies (coritinued)
2113 Tangible fixed assets (continued)

Dapreciation is’ charged so_ as to allocdte the cost of assels less their residual valug over their
estimated useful lives, usingthe straight-ine method.

Depreciation is provided on'the foliowing basis:

Freehold property - 30 years (Land is not.depreciated)

Long-term leasehold property - Shorter of 30 years and term of léase: -
Plart and machinery - 4 years,

Motor vehiclés - 4 years

Fixtures.and fillings - 3-5 years

The assets’ residual ‘vafues, useful lives and. depreciation methods are reviewed, -and adjusted
prospactively if appropnate. ‘of if thefe is an indication of a mgnlf‘cant change since the fast reporting.
date.

Gains and’losses on disposals are determined by comparing the proceeds with the carrying amount
and are recogmsed in profit'or loss.

2.14 Stocks

Stocks are stated at the lower of cost and net realisable value, belng the estimated selling pnce less
cosls to complete and sell. Cost is based on the cost 6f purchase on a- welghted avérage ‘basis.
Work in progress and-finished goods incliide-fabour and atributable overheads.

At each balance sheef date, stocks are assessed for impairment. If-stock is impaired, the carrymg
amount Is reduced to Its selling price . less costs to complete: and séll. The' impairmeril Ioss- is -
recognised immediately in profit or Joss.

2.15 Debtors

Short.term deblors are measured at transaction price, less. gny impairment. Loans recgivable are.
measured Initially at fair value, net of transaction costs, and are measured subsequently at
amariised cost using the- effedlive interest mathod; less any Impalrmem

2.16 Cash and cash equivaients

Cash is represented by cash in hand and deposits with financial institutions ‘repayable without
pefally on notice of ot more than 24 haurs, Gash- equivalents -are hlghly liquid invesiments that
mature in no mare than three manths from the date-of acquisitiori-and that are readily converiible to
known amounts of cash with insignificant risk.of change in value,

'2.17 Creditors
Short. term ereditors .are measured at the transaction. price. Other financial liabilities, .including bank

Ioans, are measuied initially at fair value, ret of fransaction costs and are measured subsequently
al amoftised cost using the.effective interest méthod.
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-JOHN DAVIDSON {PIPES).LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2.

Accounting policies- {continusd)
2.18'Provisions for liabilities

Provisions are. made wiiere an event has taken place that-gives.the' Company a legal or.constructive.
obligation thai prabably requires seitlement by a transfei of economic benefit, and a reliatile estimate
can be made ofthe amount of the obligation.

Provisions are charged as an expense-16 profit or los$ In the year that the Company becomes:aware.
of the obligation, .and- dre. measured at the.'best dstimate -at the Balance Sheet date’ of ‘ihe:
expanditure required to settie ihe oblrgauon {aking into accourit refevant risks -and unceriainties.

When payments are eventually made, they are ‘charged to the provision cairied In the Balance
Sheet.

2.19 Financial instruments
The.Company only enters into basic financial instrumenf transactions thal resull in the' fecoghition of
financial asseis and liahilities like trade and:other.debtors and creditors, loans ffom banks and other:
third parties, loans lo rejated.parties and investments in.ordinary shares.
Financial ‘assels that'aré measured at cost and.amortised cdst are. assesséd at the end of each-
feporting period-for objective eviderice of impairment. If objective evidence of impairmient is found,
an impairment loss is recagnised in the Profit and Loss Agcount.
Financial asseils and liabilifies are.offsét and the net amount reporied. in the Balarice Shieel when
there is an enforceabls right lo set off the fecognised amounts and there.is an inténtion to'settle.on'a
net.basis-ortorealise-the asset and settle the liability simullaneously.

Judgiments in applying’ accounting policies and key sources of -estimation uncertainty

In the dpplicatiori of the Campany's acooun(mg palicies, the directors are required o make judgments,

-eslimates and assumptions aboul the. carrying “amount of assels and fiablliiies that .aié nof readily.

apparent from’ other sources. The estimates and associated assumptions dre .based on historical
experience .and other factors that are considered to be relevant, Actual resulls may differ from: these
éstimates.

The estimates and underlying assumpubns are reviewed on an ongoing basis. Revisions 1 accourting-
estimates are recognised in he. period in which the estimate is revised if the revision affects. anly that
period, or'in the period- of. the revlslon and future period If Ihe revision affects bath cumrent and future
periods.
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JOHN DAVIDSON (PIPES) LIMITED

'NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

Turnover
The whale of the turnover Is aitribiitableto 6ne class of business.

Analysis of turnaver by couniry of destination:

2021 2020
£000 £000
Uniled Kingdam 76,029 51,188
76,029 51,188
All turpover arose within the United Kingdom:
Other operating income.
2021 2020
£000 £000
Otheft operating income- - 1,047
- 1,047
Operating profit
The. aperating profit is stated after charging:
2021 2020
£000 £000
Exchange differenices {42) 2
Other operaling lease rentals - ™ 625
Amartisation of Intangiblé asséts isincluded in-administralive expensés.
Auditors' remuneration
2021 ‘2020
-E00Q ‘£000
Fees payable-fo the. Corhpany's auditor ‘and its ‘associates for lhe audit of
the Company's annuat financial-slatetnents 25° 42

The Company has taken advantage of the éxemption not-to disclose amounts pald for non adit sérvices
as these are disclosed in the group accoynts of the parent Company.-
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JOHN DAVIDSON-(PIPES} LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

10.

Employees

Staff costs, including directors' remunieration, were as follows:

2021 2020.
£000 £000
Wages and salaries 7,595 5513
Social secuiity costs 726 564
Cost of defined coritcibution scheme 302 247
8,623. 6;324
The average- monthly number of-employees, inciuding the directors, during the year was as-follows:
2021 2020
NG, No.
Employses 226° 220
Directors’.remuneration
2021 2020
£000 £000
Directors' emoiuments 311 238
Company contributions to defined-contribution pension schemes 21 18
332, 256
Interest receivable .
2021 2020
E000 £000
Other interest receivable 6 9
[ 9
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JOHN DAVIDSON (PIPES) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

11.  Interest payable and similar expenses

2021 2020
£000 £000
Bank interest payable 188 132
188 132
12,  Taxation
2021 2020°
£0COD -£000
Corporation tax
Current tax on profits for the year 1,494 - 344
Adjustments in respect of previous periods {24) -
1,470 344
Total current tax 1,470 344
Déferred tax
Origination and reversal oftiming differences 26 ° -
Changes lo tax rales. {53y -
Total deferred tax ) {27) .
Taxation on profit on ordinary activities 1,443. 344,
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‘JOHN DAVIDSON (PIPES) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

Taxation {continued)

Factors ‘affecting tax charge for the year

The tax-assessed for the year is thé same as (2020 - the same as) the standard raté-of corporatian tax in
the UK of 18% (2020 - 19%) as sel out below:

2021 2020
£000. £000
Profit. on ordinary-activifies befare tax 6,977 1,544
Profit on ordinary activities multiplied by standard rate-of corporation tax in
the UIK of 19% (2020 - 19%) _ 1,443 294
Effects of;
Payment madg for group relief 1,443 -
Group relief” (1,443) -
Marginal relief - 50
Total tax charge forthé year 1,443 344

Factors that may affect future tax.charges

The profits for the year ended 31 December-2021 and 31 Decembier 2020 are taxed at. 19% ang 19%
raspectivaly.

Fallowing the 2021 _Budget anriouncement, the.rate of corporation tax will be‘increased from 19% to 25%
from 1 April 2023, Accordingly. profifs earned in-future periods will be laxed at 25% ratherthan 19% and
any deferred lax:assets.or l|ab:hl|es will be revalued reflecting the lates! enacted rate.

There is no expiration date on liming différences.
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JOHN DAVIDSON (PIPES) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

43,

fntangible assets

Cost,
At'1 January 2021

Al 31 December 2021

Amortisation

At 1 January 2021

Charge for thie year on owned asséls

Al 31 December 2021

Net book value

Al 31 December 2021.

At 31 December2020

Caompuiter
software
£000

320

320

204
49

253

67

115
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JOHN DAVIDSON (PIPES) LIMITED'

NOTES TO THE FINANCIAL STATEMENTS.
FOR THE YEAR ENDED 31 DECEMBER 2021

15,

Tangible fixed assets

‘Cost or valuation
At 1 January 2021
Additions
Disposals,

At 31 December 2021

Depreciation

At1 January 2021
Charge for the-yearon
owned as$ets
Disposals

At 31 December 2021

Net book value

At-31 Decembeér 2021

At 31 Decenber 2020

Stocks

Finistied goods and goods for resals

) . Longs«term Fixtures
Freehold leasehold Plantand Motor and
property  property machinery ‘vehicles  fittings Total
£000 £000 £000 £000 £000 £000
2,084 '2,'4'33 +1,000 882 6,401
- 23 241 - 133 397
- . (54) - - {54)
2,084 2,456 1487 41,018 6,744
1,402 1,762 797 797 4,760
62 131 114 - 8§ ‘392
. - (54) - - (54)
1,464 1,893 857 ‘882 5,098
620. 563 330 - 133 1,645
662, 671 203 - 86 1,642
The.company has granted fixed and fioaling charge ovér part of its property.
2021 2020
£000 £000
8,312 8,121
8,312 8,121
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JOHN DAVIDSON (PIPES) LIMITED.

NOTES TO THE FINANGCIAL STATEMENTS.
FOR THE YEAR ENDED 31 DECEMBER 2021

16.

A7.

18.

Debtors:

Trade.debtors
Amodints owed by group undertakings

-Prepaymeénts and.accrued Inconie

Deferred.faxation’

Cash and cagh equivalents

Cash at bank and'in hand
Less: bank ‘oveidrafts

Créditors: Amounts fallig due within-one year

Bank overdrafis

Trade creditors.

Amounts owed to group undertakings
Other-taxation and sacial'security
Other creditors

Accruals and deferred income

are reépayable on demand.

2021 2020,
£000 £000
9,015 7,246
14,057 7,800
378 451
226 198
23,676 15,695
2021 2020
£000 £060°
187 261
{1y -
186 261
2021 2020
£000 £000
1 -
6,270 6,010
3,197 2,316
899 -
243 1,508
2,567 823
13,477 10,657

-Amounts owed fo group undertakings are unsecured, interest free, have no fixed date of répayment and
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JOHN DAVIDSON (PIPES) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

19.

20.

Financial instruments

Financial assets

Financial assets measured at fair value through profit or loss

Deferred taxation

At beginning of year
Charged to profit or loss

Atend of year

The deferred tax asset is made up as follows:

Accelerated capital allowances in excess of depreciation

The net deferred tax asset relates to timing differences on capital allowances.

2021 2020
£000 £000
187 261
2021 2020
£000 £000
198 101
28 97
226 198
2021 2020
£000 £000
226 198
226 198
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JOHN DAVIDSON (PIPES) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

21,

22.

23,

24.

25,

Share capital

2021 2020
£000 £000
Allotted, called up and fully paid
10,000 (2020 - 10,000) ordinary shares of £1.00 each 10 10

Reserves

Profit and loss account

The profit and loss account represents cumulative profit or losses, net of dividends paid and other
adjustments.

Pension commitments

The Company operates a defined contribution pension scheme. The assets of the scheme are held
separately from those of the Company in an independently administered fund. The pension cost charge
represents contributions payable by the Company to the fund and amounted to £302,443 (2020 -
£228,000). Contributions totalling £37,085 (2020 - £33,000) were payabie to the fund at the balance sheet
date and are included in creditors.

Commitments under operating leases

At 31 December 2021 the Company had future minimum lease payments due under non-cancellable
operating leases for each of the following periods:

2021 2020

£000 £000

Not later than 1 year 2,11 2,336
Later than 1 year and not later than 5 years 2,818 2,980
Later than 5 years 4,330 4,087
9,259 9,403

Controlling party

The immediate parent undertaking is Tessenderlo Holding UK Ltd, a company registered in Wales and
has a 100% interest in the equity share capital of John Davidson (Pipes) Limited. The directors consider
the ultimate holding company to be Tessenderlo NV which is incorporated in Belgium. Copies of the latest
financial statements are available from its registered office at Headquarters, Rue du Trone 130, B-1050
Brussels.
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