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General information

The Company is wholly-owned by Santos International Holdings Pty Ltd, a subsidiary of Santos Limited. Santos
international Holdings Pty Ltd and Santos Limited are companies incorporated and domiciled in Australia.



Santos Bangladesh Limited
Strategic Report

31 December 2019
Registered number 48610

The Directors present their Strategic Report for the year ended 31 December 2019.

Business review and future developments

The Company has had minimal activity since it executed a farm out agreement in February 2017, disposing of a 49% equity
interest in Block 16 PSC. In May 2017, the Company also handed back the Magnama permit to the Bangladesh
government.

Key performance indicators

The Company’s ultimate parent entity Santos Limited is the parent entity in the consolidated Santos Group. At the reporting
date the Company has no interests in any joint operations and there are no relevant KPls.

Principal risks and uncertainties

The following are some of the key risks that face the Company:

Commodity prices, fiscal regimes and currency

Exposure to foreign currency risks arise in the normal course of the Company's business. Derivative financial
instruments may be used by Santos Limited, the Company’s ultimate parent entity, and Santos Finance Ltd, a subsidiary
of Santos Limited, to hedge exposure to fluctuations in foreign exchange rates on behalf of the Santos Group.

Financing

The development of the Company’s assets will depend upon the Company's ability to obtain financing through the joint
operation of projects, debt financing (through Santos Finance Ltd), farm-downs or other means. There is no assurance
that the Company will be successful in obtaining the required financing or attracting farm-in partners. i the Company is
unable to obtain additional financing as needed through the attraction of suitable farm-in partners, some interests may be
relinquished and/or the scope of the operations reduced.

It is expected that the company will continue its principal activities as set out abave.

By order of the Board

Anthony Neilson

Director
Dated 20 May 2020



Santos Bangladesh Limited
Directors’ report

31 December 2019
Registered number 48610

The Directors present their réport, together with the financial statements, on the company for the year ended 31 December
2019,

Review of operations
The profit for the company after providing for income tax amounted to $4,000 (31 December 2018: $115,000).

Dividends
There were no dividends paid, recommended or declared during the current or previous financial year.

Matters subsequent to the end of the financial year

Subsequent to end of the financial year, the COVID-19 outbreak was declared a pandemic by the World Health
Organization in March 2020. As a consequence of COVID-19 and other factors impacting supply and demand in global oil
markets, there has been a downturn in global oil and LNG markets and a fall in global crude oil prices. At the date of
finalisation of this report, the duration and extent of the downturn remains uncertain.

The financial statements have been prepared based upon conditions existing at 31 December 2019 and considering those
events occurring subsequent to that date, that provide evidence of conditions that existed at the end of the reporting
period. No adjustments have been made to financial statements as at 31 December 2019 for the impacts of the matters
discussed above as the impacts are indicative of conditions that arose after the reporting period.

In future periods, the carrying value of loans and receivables are dependent on the extent that they are impacted by mid to
longer term forecasts of commodity prices, foreign exchange rates and other macroeconomic assumptions. We do not
consider it practicable to provide a quantitative or qualitative estimate of the potential impact of these factors on the entity
at this time.

Going concern

Santos Limited (the ultimate parent entity} and its wholly-owned subsidiaries (“The Santos Group”) have planned to fund
the ongoing activities of the Company for at least twelve months from the date of signing the financial statements. Santos
Limited has the financial capacity to fund the activities of the Company. Accordingly, the Company should be able to pay
its debts as and when they fall due in the normal conduct of its business activities.

The financial statements have been prepared on a going concern basis, which contemplates continuity of normal business
activities and the realisation of assets and liabilities in the ordinary course of business.

Directors’ statement as to disclosure of information to auditors
The Directors who were members of the Board at the time of approving the Directors’ report are listed below. Having made
enquiries of fellow Directors and of the Company’s auditors, each of these Directors confirms that:

= 'to the best of each Director's knowledge and belief, there is no information (that is, information needed by the
auditors in connection with preparing their report) of which the Company’s auditors are unaware; and

each Director has taken all the steps a director might reasonably be expected to have taken to be aware of
relevant audit information and to establish that the Company’s auditors are aware of that information.

W

Directors and their interests
The names of the Directors in office at the date of this report are:

Kevin Thomas Gallagher
Anthony Neilson
James Thorne

There were no other persons who acted as Directors at any time during the financial year and up to the date of this report.
Auditor

Pursuant to a shareholders' resolution, the Company is not obliged to reappoint its auditor annually and Ernst & Young LLP
therefore continue in office.



Santos Bangladesh Limited
Directors' report
31 December 2019

This report is made in accordance with a resolution of Directors.

By order of the Board

A il

Anthony Neilson
Director
Dated 20 May 2020




Santos Bangladesh Limited
Directors’ responsibilities
-31 December 2019

The Directors are responsible for preparing the Strategic Report, the D.ir\ectors‘ Report and the financial statements in
accordance with applicable United Kingdom law and the International Financial Reporting Standards (“IFRS") as adopted by
the European Union.

Under company law the Directors must not approve the Financial Statements unless they are satisfied that they give a true
and fair view of the state of affairs of the Company and of the profit and loss of the Company for that period.

In preparing these financial statements, the Directors are required to:

o select suitable accounting policies in accordance with IAS 8: Accounting Policies, Changes in Accounting Estimates and
Errors and then apply them consistently;

o present information, including accounting policies, in a manner that provides relevant, reliable, comparable and
understandable information;

= provide additional disclosures when compliance with the specific requirements in I[FRS is insufficient to enable users to
understand the impact of particular transactions, other events and conditions on the Company'’s financial position and
performance;

« state that the Company has complied with IFRS, subject to any material departures disclosed and explained in the
financial statements; and

make judgements that are reasonable.

The Directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any time the
financial position of the Company and enable them to ensure that its financial statements comply with the Companies Act
2006. They have general responsibility for taking such steps as are reasonably open to them to safeguard the assets of the
Company and to prevent and detect fraud and other irregularities.



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF SANTOS BANGLADESH LIMITED

Opinion

We have audited the financial statements of Santos Bangladesh Limited for the year ended 31
December 2019 which comprise the Statement of profit and loss and other comprehensive income,
Statement of financial position, Statement of changes in equity, Statement of cash flows, and the
related notes 1 to 13, including a summary of significant accounting policies. The financial reporting
framework that has been applied in their preparation is applicable law and International Financial
Reporting Standards (IFRSs) as adopted by the European Union.

In our opinion, the financial statements:

e give a true and fair view of the company'’s affairs as at 31 December 2019 and of its profit for the
year then ended,; .

+ have been properly prepared in accordance with IFRSs as adopted by the European Union; and

¢ have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor’s
responsibilities for the audit of the financial statements section of our report below. We are
independent of the company in accordance with the ethical requirements that are relevant to our audit
of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Emphasis of matter — Effects of COVID-19

We draw attention to Notes 1 and 13 of the financial statements, which describes the economic and
social disruption the company is facing as a result of COVID-19 which is impacting commodity prices.
Our opinion is not modified in respect of this matter.

Conclusions relating to going concern

We have nothing to report in rgspect of the following matters in relation to which the ISAs (UK) require
us to report to you where:

¢ the directors’ use of the going concern basis of accounting in the preparation of the financial
statements is not appropriate; or

e the directors have not disclosed in the financial statements any identified material uncertainties
that may cast significant doubt about the company’s ability to continue to adopt the going concern
basis of accounting for a period of at least twelve months from the date when the financial
statements are authorised for issue.



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF SANTOS BANGLADESH LIMITED
(CONT’D)

Other information

The other information comprises the information included in the Directors’ report and accounts, other
than the financial statements and our auditor's report thereon. The directors are responsible for the
other information.

Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in this report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether there is a material misstatement in the financial statements or a
material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material misstatement of the other information, we are required to report that fact.

We have nothing to report in this regal"d.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

+ the information given in the Strategic Report and the Directors’ Report for the financial year for
which the financial statements are prepared is consistent with the financial statements; and

o the Strategic Report and Directors’ Report have been prepared in accordance with applicable
legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the
course of the audit, we have not identified material misstatements in the Strategic Report or Directors’
Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act
2006 requires us to report to you if, in our opinion:
e adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit

Responsibilities of directors

As explained more fully in the Directors’ responsibilities statement set out on page 6, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true
and fair view, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors either intend to liquidate the company or to
cease operations, or have no realistic alternative but to do so.



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF SANTOS BANGLADESH LIMITED
(CONTINUED)

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs (UK) will always détect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements,

A furthér description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council’s website at https://iwww.frc.org.uk/auditorsresponsibilities. This
description forms part of our auditor’s report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
company's members those matters we are required to state to them in an auditor’s report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company’s mémbers as a body, for our audit work, for this
report, or for the opinions we have formed.

ok forrg P

Kenneth MacLeod Hall (Senior statutory auditor)
for and on behalf of Ernst & Young LLP, Statutory Auditor
Aberdeen
2 5" May 2020
/



Santos Bangladesh Limited
Statement of profit or loss and other comprehensive income
For the year ended 31 December 2019

Note
Other Income 2
Profit before income tax expense
Income tax expense 3

Profit after income tax expense for the year attributable to the equity holders
of Santos Bangladesh Limited

Other comprehensive incdme for the year, net of tax

Total comprehensive income for the year attributable to the equity holders of
Santos Bangladesh Limited

2019 2018
$'000 $'000
4 115
4 115
4 115
4 115

The ébove statement of profit or loss and other comprehensive income should be read in conjunction with the

accompanying notes
10



Santos Bangladesh Limited
Statement of financial position
As at 31 December 2019

Assets

Current assets

Cash and cash equivalents

Trade and other receivables
Amounts owing from related entities
Total current assets

Total assets

Liabilities

Current liabilities

Trade and other payables
Total current liabilities

Total liabilities

Net assets

Equity

Share Capital
Capital contributions
Accumulated losses

Total equity

Note 2019 2018
$'000 $'000

4 58 226

5 . z

10 244 911

302 1,137

302 1,137

6 - 974

- 974

- 974

302 163

7 96,496 96,496

7 4,224 4,089
(100,418) (100,422)

302 163

These financial statements were approved by the Board of Directors on 20 May 2020 and were signed on its behalf by:

v

Anthony Neilson
Director

The above statement of financial position should be read in conjunction with the accompanying notes

11



Santos Bangladesh Limited
Statement of changes in equity
For the year ended 31 December 2019

Balance at 1 January 2018
Profit after income tax expense for the year
Other comprehensive income for the year, net of tax

Total comprehensive income for the year

Transactions with owners In their capacity as owners:

Return of capital

Balance at 31 December 2018

Balance at 1 January 2019
Profit after income tax expense for the year
Other comprehensive income for the year, net of tax

Total comprehensive income for the year

Transactions with owners in their capacity as owners:

Intercompany loan debt forgiveness
Balance at 31 December 2019

Capital Accumulated
Issued capital contributions losses Total equity
$000 $000 $'000 $'000
103,096 4,089 (100,537) 6,648
- - 115 115
- - 116 115
(6,600) - - (6,600)
96,496 4,089 (100,422) 163
Capital Accumulated
Issued capital contributions losses Total equity
$'000 $000 $'000 $:000
96,496 4,089 (100,422) 163
- - 4 4
et : 4 4
135 135
96,496 4,224 (100,418) 302

The above statement of changes in equity should be read in conjunction with the accompanying notes
12



Santos Bangladesh Limited
Statement of cash flows
For the year ended 31 December 2019

Cash flows from operating activities
Payments to suppliers

Net cash from operating activities
Cash flows from investing activities
Proceeds from disposal

Qil and gas asset expenditure

Net cash from investing activities

Cash flows from financing activities
Net payments to related parties

Net cash used in financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at the beginning of the financial year
Effects of exchange rate changes on cash and cash equivalents

Cash and cash equivalents at the end of the financial year

The above statement of cash flows should be read in conjunction with the accompanying notes
13

Note 2019 2018
$'000 $'000

8 -

(165) (124)

(165) (124)

(165) (124)

226 350

(3) -

4 58 226




Santos Bangladesh'i.'i"rrii"ted
Notes to the financial statements
31 December 2019

Note 1. Significant Accounting Policies
Santos Bangladesh Limited (“the Company”) is a company incorporated and domiciled in Scotland.

The Company is wholly-owned by Santos International Holdings Pty Ltd (“SIH”), a subsidiary of Santos Limited. SIH and
Santos Limited are companies incorporated and domiciled in Australia.

The financial report was authorised for issue by the Directors on 20 May 2020.
(a) Statement of compliance

The Company'’s financial statements have been prepared in accordance with Intemational Financial Reporting Standards
(“IFRS"} as adopted by the European Union (“Adopted IFRS”) as they apply to the financial statements of the Company for
the year ended 31 December 2019.

(b) Basis of preparation
The financial statements are prepared on a historical cost basis.

The financial statements are presented in United States dollars and are rounded to the nearest thousand dollars (US$000)
except when otherwise stated.

The Company’s activities were conducted in Bangladesh under Production Sharing Contracts (“PSCs"). The Company
accounts for PSCs on a net entittements basis whereby hydrocarbon production, revenues and reserves are determined by
reference to the terms of the PSC. Production and other operating costs are expensed as incurred.

Santos Limited (the ultimate parent entity) and its wholly-owned subsidiaries (“the Santos Group”) have planned to fund the
ongoing activities of the Company for twelve months from the date of signing the financial statements. Santos Limited has
the financial capacity to fund the activities of the Company. Accordingly, the Company should be able to pay its debts as
and when they fall due in the normal conduct of its business activities.

The financial statements have been prepared on a going concern basis, which contemplates continuity of normal business
activities and the realisation of assets and liabllities in the ordinary course of business.

Adoption of new accounting standards and amendments

Several new International Financial Reporting Standards, amendments to standards and interpretations were applicable for
the first time in 2019, but were not relevant to the Company and do not have a material impact on its financial statements.

(c) Foreign currency

Functional and presentation currency .

ltems included in the financial statements of the Company are measured using the currency of the primary economic
environment in which it operates (“the functional currency”). The financial statements are presented in United States dollars
(“*US dollars”) which is the Company's functional currency.

Transactions and balances ‘

Transactions in foreign currencies are initially recorded in the functional currency by applying the exchange rates ruling at
the date of the transactions. Monetary assets and liabilities denominated in foreign currencies are retransiated at the
foreign exchange rate ruling at the reporting date. Foreign exchange differences arising on translation are recognised in
the income statement. Non-monetary assets and liabilities that are measured in terms of historical cost in a foreign
currency are translated using the exchange rate at the date of the initial transaction. Non-monetary assets and liabilities
denominated in foreign currencies that are stated at fair value are translated to the functional currency at foreign exchange
rates ruling at the dates the fair value was determined.

14



Santos Bangladesh Limited
Notes to the financial statements
31 December 2019

Note 1. Significant Accounting Policies (continued)
(d) Trade and other receivables

Trade and other receivables are initially recognised at fair value, which in practice is the equivalent of cost, less any
impairment losses.

Long-term receivables are discounted and are stated at amortised cost, less impairment losses.

Trade receivables are non-interest-bearing and settlement terms are generally within 30 days. Trade receivables that are
neither past due nor impaired relate to a number of independent customers for whom there is no recent history of default.

The Company applies the simplified approach to providing for expected credit losses prescribed by IFRS 8, which permits
the use of the lifetime expected loss provision for all trade receivables. Under this method, determination for the loss
allowance provision and expected loss rate incorporates past experience and.forward-looking information, including the
outiook for market demand and forward-looking interest rates. As the expected loss rate at 31 December 2019 is nil (2018:
nil), no loss allowance provision has been recorded at 31 December 2019 (2018: nil).

(e) Other Financial Assets

Other financial assets, being intercompany receivables are assessed for impairment at each reporting date using the
expected credit loss mode! as prescribed by IFRS 9. The Company initially assesses the receivables using the 12 month
expected credit loss model, however when certain criteria are met, the Company assesses the receivables unhder the
lifetime expected credit loss model. An impairment is recorded where the asset's carrying value exceeds the present value
of estimated future cash flows, discounted at the original effective interest rate. The carrying amount of the receivable is
reduced through the use of an allowance account. Changes in the allowance account are recognised in the income
statement.

The Company's intercompany receivables have been assessed as being Stage 2 or Stage 3 within the scope of IFRS @
impairment requirements and therefore assessed for impairment using the lifetime expected credit loss model. All foans
extended to Santos Group's subsidiaries have a term to maturity greater than 12 months and none are repayable on
demand. The borrowing entities are not considered low credit risk since none hold external investment grade credit ratings,
the benefit from credit enhancements and adverse changes in economic and business conditions in the longer term may
reduce the ability of the borrower to fulfil their obligations. Management has considered the impact of factors such as
commodity price, foreign exchange and interest rate fluctuations on the future cash flows of each entity and has
determined that credit risk has increased since the origination of the loan.

(f) Cash and cash equivalents

Cash and cash equivalents comprises cash balances and short-term deposits that are readily convertible to known
amounts of cash, are subject to an insignificant risk of changes in value, and have an original maturity of three months or
less.

Bank overdrafts that are repayable on demand and form an integral part of the Company’s cash management are included
as a component of cash and cash equivalents for the purpose of the statement of cash flows. Bank overdrafts are included
within interest-bearing loans and borrowings in current liabilities on the statement of financial position

(g) Share capital

Ordinary share capital
Ordinary share capital is classified as equity.

Dividends :
Dividends are recognised as a liability at the time the Directors resolve to pay or declare the dividend.

15



Santos Bangladesh Limited
Notes to the financial statements
31 December 2019

Note 1. Significant Accounting Policies (continued)
(h) Other income

Other income is recognised in the income statement at the fair value of the consideration received or receivable, when the
significant risks and rewards of ownership have been transferred to the buyer or when the service has been performed.

The gain or loss arising on disposal of a non-current asset is included as other income at the date control of the asset
passes to the buyer. The gain or loss on disposal is calculated as the difference between the carrying amount of the asset
at the time of disposal and the net proceeds on disposal.

Transactions in currencies other than an entity's functional currency are initially recorded in the functional currency by
applying the exchange rate ruling at the date of the transaction. Monetary assets and liabilities denominated in currencies
other than an entity’s functional currency are retranslated at the foreign exchange rate ruling at the reporting date. Foreign
exchange differences arising on translation are recognised as other income or expense.

(i) Income tax

Income tax on the profit or loss for the year comprises current and deferred tax. Income tax is recognised in the income
statement except to the extent that it relates to items recognised directly in equity, in which case it is recognised in equity.

Current tax is the amount of income tax payable on the taxable profit or loss for the year, using tax rates enacted or
substantively enacted at the reporting date, and any adjustment to tax payable in respect of previous years. '

Deferred tax is recognised in respect of temporary differences between the carrying amount of assets and liabilities for
financial reporting purposes and the appropriate tax bases. The following temporary differences are not provided for: the
initial recognition of assets or liabilities that affect neither accounting nor taxable profit, and differences relating to
investments in subsidiaries to the extent it is probable that they will not reverse in the foreseeable future. The amount of
deferred tax provided is based on the expected manner of realisation or settlement of the carrying amount of assets and
liabilities, using tax rates enacted or substantively enacted at the reporting date.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available against
which the asset can be utilised. Deferred tax assets are reduced to the extent that it is no longer probable that the related
tax benefit will be realised. A

() Significant accounting judgements, estimates and assumptions

The carrying amounts of certain assets and liabilities are often determined based on management's judgement regarding
estimates and assumptions of future events. The reasonableness of estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimate is revised if the
revision affects only that period or in the period of the revision and future periods if the revision affects both current and
future periods. The key judgements, estimates and assumptions that have a significant risk of causing a material
adjustment to the carrying amount of certain assets and liabilities within the next annual reporting period are:

Impairment of receivables from related entities
The Company assesses whether receivables from related entities are impaired on an annual basis. Refer to note 1(e)
Other financial assets.

Impairment of financial assets

The company recognises a loss allowance for expected credit losses on financial assets which are either measured at
amortised cost or fair value through other comprehensive income. The measurement of the loss allowance depends upon
the company's assessment at the end of each reporting period as to whether the financial instrument's credit risk has
increased significantly since initial recognition, based on reasonable and supportable information that is available, without
undue cost or effort to obtain. B i ‘

16



Santos Bangladesh Limited-

Notes to the financial statements

31 December 2019

Note 1. Significant Accounting Policies (continued)

(k) Trade and other payables

Trade and other payables are recognised when the retated goods or services are received, at the amount of cash or cash

equivalent that will be required to discharge the obligation, gross ot any settlement discount offered. Trade payables are
non-interest bearing and are settled on normal terms and conditions.

17



Santos Bangladesh ‘Limited
Notes to the financial statements
31 December 2019

Note 2. Other Income

Other income:
Foreign exchange gain

Total other income

Note 3. Income tax expense

Numerical reconciliation of income tax expense and tax at the statutory rate
Profit/(loss) before tax

Prima facie income tax (expense)/benefit at 19% (2018: 19%)
Non-assessable income

Income tax on pre-tax profit

Note 4. Current assets - Cash and cash equivalents

Cash at bank and in hand
Cash and cash equivalents in the statement of cash fiows

2019 2018
$'000 $'000

4 115

4 115

4 115

m (22)

1 22
2019 2018
$'000 $'000

58 226

58 226

Bank balances and call deposits eamn interest at floating rates based upon market rates. The carrying amounts of cash and

cash equivalents represent their fair value.

Note 5. Current assets - Trade and other receivables

Receivables from Joint Arrangement
Provision for doubtful debts

Note 6. Current liabilities - Trade and other payables

Payables to related parties

Note 7. Equity - Share Capital and Other Equity

Issued and paid ordinary shares
At reporting date the Company had 692,731,507 fully paid ordinary shares of Sp each

18

2019 2018

$'000 $'000
10,000 10,000
(10,000) (10,000)

2019 2018

$'000 $'000
2 974

2019 2018

$'000 $'000
96,496 96,496



Santos Bangladesh Limited
Notes to the financial statements
31 December 2019

Note 7. Equity - Share Capital and Other Equity {continued)

Movement in fully paid ordinary shares: 2019 2018 2019 2018
Number of Number of
Shares Shares Us$000 UsS$000
Balance at the beginning of the year 692,731 692,731 96,496 103,096
Issued during the year - = - -
Returned during the year - - {6,600)
Balance at the end of the year 692,731 692,731 96,496 96,496
2019 2018
$'000 $°000
Cabpital contributions:
Balance at the beginning of the year 4,089 4,089
Intercompany loan debt forgiveness 135 =
Balance at the end of the year 4,224 4,089

Capital Risk Management

The Company’s objective when managing capital is to safeguard the ability to continue as a going concern, so that it can
continue to provide returns for shareholders and benefits for other stakeholders, and to maintain an efficient capital

structure.

In order to maintain or adjust the capital structure the Company may adjust the amount of dividends paid to shareholders,

return capital to shareholders, issue new shares or sell assets to reduce debt.
Note 8. Notes to the Statement of Cash Flows

{a) Reconciliation of cash flows from operating activities

Profit after income tax
Add/(deduct) non-cash items:

Foreign exchange gains
Net cash provided (used in) operating activities before changes in assets or liabilities
Add/(deduct) changes in operating assets or liabilities net of acquisitions/disposals of
businesses:

Increase/{Decrease) in tax liabilities

Decrease/(Increase) in trade and other receivables
(Decrease)/Increase in operating trade payables

Net cash (used in) operating activities

Note 9. Commitments for Expenditure

(a) Capital commitments

There is no commitment for any capital expenditure as at the reporting date.
(b) Minimum exploration commitments

There are no commitments for any exploration expenditure as at the reporting date.

19

2019 2018
$'000 $'000
4 115
(4)

(115)




Santos Bangladesh Limited
Notes to the financial statements
31 December 2019

Note 10. Related Party Disclosures
(a) Parent entities

The Company's immediaie parent entity is Santos Internationat Holdings Pty Ltd ("SIH"), a company incorporated in
Australia. The ultimate parent entity is Santos Limited, a company incorporated and domiciled in Australia. The address of
the registered office of Santos Limited is:

Ground Floor Santos Centre
60 Flinders Street

Adelaide SA 5000

Australia.

The consolidated financial report of the Santos Group is available to the public and may be obtained from the above
address. This is the smallest group into which the results of the Company are consolidated.

(b) Transactions with related entities
The following related party balances existed at the reporting date:

2019 2018
$'000 $'000

\

Amount owing from related party 244 911

The amount owing from a related party is a receivable with Santos Finance Ltd, a related entity in the Santos Group. This
amount is non-interest bearing.

(¢) Key management personnel compensation

Key management personnel are those persons having authority and responsibility for planning, directing and controlling the
activities of the Company, directly or indirectly, including the Directors of the Company.

The following were Directors of the Company and therefore key management personnel of the Company for the periods
shown:

Kevin Thomas Gallagher
Anthony Neilson
James Thorne

No remuneration was paid to Mr K Gallagher and Mr A Neilson directly for services to the Company during the current or
prior years.

Mr J Thorne received US$4,119 as key management personnel emoluments for the current year (2018: US$4,313) for his
services as a Director of the Company.

The Company employs no permanent staff.

Note 11. Financial Risk Management

Exposure to foreign currency risk, interest rate risk, commodity price risk, credit risk and liquidity risk arises in the normal
course of the Company's business. Derivative financial instruments may be used by Santos Limited, the Company's
ultimate parent entity, and Santos Finance Ltd, a subsidiary of Santos Limited, to hedge exposure to fluctuations in foreign
.exchange rates, interest rates and commodity prices, on behalf of the Santos Group.
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Note 11. Financial Risk Management (continued)
(a) Foreign currency risk

The Company is not materially exposed to foreign currency risk as it principally incurs expenditure primarily in US dollars
and has US dollar borrowings from a related entity.

(b) Interest rate risk

As the Company has no interest-bearing liabilities the Company is not exposed to changes in market interest rates on
borrowings.

At the reporting date cash balances of US$58,018 (2018: US$226,375) are held with the bank. There are no funds on
short-term deposit.

(c) Commodity price risk

At the reporting date, the Company has no open commodity price contracts (2018: nil) and hedging instruments have not
been used. A

(d) Credit risk

Credit risk arises from cash and cash equivalents, derivative financiai instruments and deposits with banks and financial
- institutions, as well as credit exposures to customers, including outstanding receivables and committed transactions, and
represents the potential financial loss if counterparties fail to perform as contracted. The Company has a credit policy in
place and the exposure to credit risk is monitored on an ongoing basis.

The receivables balances are monitored on an ongoing basis and amounts outstanding at reporting date have
subsequently been received. The Company does not hold collateral, nor does it securitise its trade and other receivables.

The Company’s maximum exposure to credit risk is represented by the carrying amount of trade and other receivables
recognised on the statement of financial position. At the reporting date there were no long overdue balances and therefore,
there are no significant concentrations of credit risk.

The Santos Group controls credit risk on derivative financial instruments by setting exposure limits related to the
creditworthiness of counterparties, all of which are selected banks or institutions with a Standard & Poor’s rating of A or
better.

{e) Liquidity risk

The Company aims to mitigate liquidity risk by maintaining sufficient cash balances to meet ongoing operational
requirements and exploration activities, and has additional funding available to it through committed credit facilities held by
Santos Finance Ltd, a subsidiary of Santos Limited.

The following table analyses the contractual maturities of the Company’s financial liabilities into relevant maturity groupings
based on the remaining period at the reporting date to the contractual maturity date.

Less than 6 6to 12 More than 12
On demand months months months
us$000 Us$000 UsS$000 US$000

2019
Trade and other payables - - = RS

2018
Trade and other payables 974 2 & -
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Note 11. Financial Risk Management (continued)
(f) Fair Values

The financial assets and liabilities of the Company are initially recognised on the Statement of Financial Position at their
fair value in accordance with the accounting policies in note 1.

The significant methods and assumptions used in estimating the fair values of financial instruments are:

Trade and other receivables
The carrying value less impairment provision of trade receivables is a reasonable approximation of their fair values due to
the short-term nature of trade receivables.

Financial liabilities

Fair value is calculated based on the present value of future principal and interest cash flows, discounted at the market rate
of interest at the reporting date. Where the cash flows are in a foreign currency the present value is converted to US dollars
at the foreign exchange rate prevailing at reporting date.

Note 12. Auditors’ Remuneration

2019 2018
$'000 $'000

Audit of these financial statements . 16 16

The auditors' remuneration is borne by the ultimate parent entity, Santos Limited.
Note 13. Events after the reporting period

Subsequent to end of the financial year, the COVID-19 outbreak was declared a pandemic by the World Health
Organization in March 2020. As a consequence of COVID-19 and other factors impacting supply and demand in global oil
markets, there has been a downturn in global oil and LNG markets and a fall in global crude oil prices. At the date of
finalisation of this report, the duration and extent of the downturn remains uncertain.

The financial statements have been prepared based upon conditions existing at 31 December 2019 and considering those
events occurring subsequent to that date, that provide evidence of conditions that existed at the end of the reporting
period. No adjustments have been made to financial statements as at 31 December 2019 for the impacts of the matters
discussed above as the impacts are indicative of conditions that arose after the reporting period.

In future periods, the carrying value of loans and receivables are dependent on the extent that they are impacted by mid to
longer term forecasts of commodity prices, foreign exchange rates and other macroeconomic assumptions. We do not
consider it practicable to provide a quantitative or qualitative estimate of the potential impact of these factors on the entity
at this time.
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