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EDINBURGH SOLICITORS' PROPERTY CENTRE LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 MAY 2021

The directors present their strategic report and financial statements for the year ended 31 May 2021.

Fair review of the business

Once the market reopened after the first coronavirus lockdown, the number of properties coming to market
significantly exceeded the trading levels of the previous 4 years. We saw the market remain buoyant throughout
the year. The number of property registrations is a key metric and we finished the year 44% ahead of 2020 and
14% ahead of 2019. While registration volumes were significantly ahead, our revenue from property marketing
has only increased 12% from 2020 levels due to the reduction in our core fee following the in-year product
review.

During the year we reviewed all our marketing channels and our offering to members and consumers alike. We
revised the layout of our George Street information centre to focus on providing expert advice and have
launched our monthly ESPC iMagazine as a replacement to our weekly paper. We have refreshed our property
search results pages on espc.com and are working on updates to the homepage. This, along with an intemnal
restructure, has allowed us to reduce our core listing fee from £345 to £299. The changes we have made allow
us to continue to innovate and market our firms' properties to the consumer whilst stabilising our fixed cost base
and becoming more environmentally friendly.

By providing discounts to our customers during the coronavirus pandemic we have reduced our revenue from
our BDP estate agency software this year however we have retained our customer base and are confident that
having retumed to our standard rates this area of the business will continue to be profitable going forward.

We have generated additional revenue in the year from our lettings and mortgages business areas and whilst
our revenue from our design services reduced, due to the restructure in the year and the changes in our offering,
our margin on these services improved on previous years.

The coronavirus pandemic mainly impacted our revenue and operating practices in the first quarter of the year
although lighter restrictions have continued throughout. The uncertainty early in the year prompted us to review
our business and resulted in the changes described above. We took short term measures to reduce our costs
including changing the focus of our marketing spend. pausing the printing of our publication; and we tocok
advantage of both the fulough scheme and the rates relief that the Westminster and Scottish govemments
provided to support businesses through the lockdown. We took long term measures in closing down our second
location on George Street and going fully remote with a staff restructure.

Principal risks and uncertainties

The main uncertainty our business faces is the level of activity in the property market as our pricing model
continues to be on a ‘per registration’ basis. We monitor the market and our performance closely to allow us to
react quickly to any changes which may impact us significantly.

We continue to see fluctuating annual results due to our reliance on revenue from property marketing. As noted
above, we have updated our proposition and pricing accordingly and we believe this will stand us in good stead
in the coming years.

Key performance indicators
Our market share is a key measure of our performance and we monitor this intemally alongside our registration
level analysis. During the year we held our market share in core areas.

The aim of our core diversification strategy is to reduce our reliance on registration income. The percentage of
turnover derived from the main revenue stream has remained relatively consistent at 39% in 2020/21 (2019/20:
40%). Our non-registration revenue streams are all performing well with the indicator being impacted by the
significant increase in registration revenue this year which has flowed through to our improved results.

Our key financial aims are to operate in surplus appropriate for a memberowned organisation and ensure that
we have a liquidity ratio greater than 1. We have achieved both aims this financial year and have rebuilt our
reserves following the loss made in the previous financial year.




EDINBURGH SOLICITORS' PROPERTY CENTRE LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MAY 2021

Going concern

Whilst the Covid 19 pandemic impacted on performance in the first quarter of the financial year, perfformance
recovered quickly with significant activity seen in the property market. To ensure the business remained able to
service our members we adapted our offering and reduced our fixed cost base on a permanent basis in the year
to 31 May 2021.

The directors have prepared detailed group forecasts which show that the group will remain profitable and

continue to hold significant cash reserves. The group manages cash flow on a treasury basis, review cash flow
requirements across the group and allocating funds accordingly with corresponding group balances recognised.

On behalf of the'boar

A Diamond
Director

owe. I 12] 24




EDINBURGH SOLICITORS' PROPERTY CENTRE LIMITED

DIRECTORS’ REPORT
FOR THE YEAR ENDED 31 MAY 2021

The directors present their annual report and financial statements for the year ended 31 May 2021.

Principal activities
The principal activity of the company and group continued to be the provision of any service which may assist
solicitors in their business generally and, in particular, in selling residential property.

Results and dividends -
The results for the year are set out on page 8.

Directors
The directors who held office during the year and up to the date of signature of the financial statlements were as
follows:

A Fleming

A Diamond

P Hilton .
G Kermr (Resigned 24 November 2020)
A Pratt

M Maloco

K Mcluskey

C Morgan

P Sturrock (Appointed 1 October 2021)

Auditor

RSM UK Audit LLP have indicated their willingness to be reappointed for another term and appropnate
arrangements have been put in place for them to be deemed reappointed as auditors in the absence of an
Annual General Meeting.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company's auditor is unaware. Additionally, each director has taken all the necessary
steps that they ought to have taken as a director in order to make themselves aware of all relevant audit
information and to establish that the company’s auditor is aware of that information.

Director

Date: l ,Z Z/




EDINBURGH SOLICITORS' PROPERTY CENTRE LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT -
FOR THE YEAR ENDED 31 MAY 2021

The directors are responsible for preparing the Strategic Report and the Directors' Report and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the group and company, and of the profit or loss of the group for that period. In
prepanng these financial statements, the directors are required to:

* select suitable accounting policies and then apply them consistently,

* make judgements and accounting estimates that are reasonable and prudent;

» prepare the financial statements on the going concem basis unless it is inappropriate to presume that
the group and company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the group's and company's transactions and disclose with reasonable accuracy at any time the financial position
of the group and company and enable them to ensure that the financial statements comply with the Companies
Act 2006. They are also responsible for safeguarding the assets of the group and company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF EDINBURGH
SOLICITORS' PROPERTY CENTRE LIMITED

Opinion

We have audited the financial statements of Edinburgh Solicitors’ Property Centre Limited (the ‘parent company’)
and its subsidiaries (the ‘group’) for the year ended 31 May 2021 which comprise the consolidated statement of
income and retained eamings. the consolidated statement of financial position, the company statement of
financial position, the consolidated statement of cash flows and notes to the financial statements, including
significant accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards, including FRS 102 "The Financial Reporting Standard
applicable in the UK and Republic of ireland” (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
« give a true and fair view of the state of the group's and of the parent company's affairs as at 31 May 2021
and of the group's profit for the year then ended:;
* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and
« have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the group and parent company in
accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK,
including the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors’ use of the going concem basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the group's or the parent company's
ability to continue as a going concem for a period of at least twelve months from when the financial statements
are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concem are described in the
relevant sections of this report.

Other information

The other information comprises the information included in the annual report, other than the financial statements
and our auditor's report thereon. The directors are responsible for the other information contained within the
annual report. Our opinion on the financial statements does not cover the other information and, except to the
extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit or
otherwise appears to be matenally misstated. If we identify such matenal inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a matenal misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a matenal
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
+ the information given in the strategic report and the directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
« the strategic report and the directors’ report have been prepared in accordance with applicabie legal
requirements.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF EDINBURGH
SOLICITORS' PROPERTY CENTRE LIMITED (CONTINUED)

Matters on which we are required to report by exception

in the light of the knowledge and understanding of the group and the parent company and their environment
obtained in the course of the audit, we have not identified matenal misstatements in the strategic report or the
directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:
* adequate accounting records have not been kept by the parent company, or returns adequate for our audit
have not been received from branches not visited by us; or
* the parent company financial statements are not in agreement with the accounting records and retums; or
+ certain disclosures of directors’ remuneration specified by law are not made; or
+ we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As ‘explained more fully in the directors’ responsibilities statement set out on page 4, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such intemal control as the direclors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or esror.

In preparing the financial statements, the directors are responsible for assessing the group’s and the parent
company's ability to continue as a going concem, disclosing, as applicable, matters related to going concern and
using the going concem basis of accounting uniess the directors either intend to ||qu1date the group or the parent
company or to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can anse
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

The extent to which the audit was considered capable of detecting irregularities, including fraud
Irregulanities are instances of non-compliance with laws and regulations. The objectives of our audit are to obtain
sufficient appropriate audit evidence regarding compliance with laws and regulations that have a direct effect on
the determination of material amounts and disclosures in the financial statements, to perform audit procedures to
help identify instances of non-compliance with other laws and regulations that may have a matenal effect on the
financial statements, and to respond appropriately to identified or suspected non-compliance with laws and
regulations identified during the audit.

In relation to fraud, the objectives of our audit are to identify and assess the risk of matenial misstatement of the
financial statements due to fraud, to obtain sufficient appropriate audit evidence regarding the assessed risks of
material misstatement due to fraud through designing and implementing appropriate responses, and to respond
appropriately to fraud or suspected fraud identified dunng the audit.

However, it is the primary responsibility of management, with the oversight of those charged with governance, to
ensure that the entity's operations are conducted in accordance with the provisions of laws and regulations and
for the prevention and detection of fraud.

In identifying and assessing risks of material misstatement in respect of iregulanties, including fraud, the group
audit engagement team:

* obtained an understanding of the nature of the industry and sector, including the legal and regulatory
framework that the group and parent company operates in and how the group and parent company are
complying with the legal and regulatory framework;

* inquired of management, and those charged with governance, about their own identification and assessment
of the risks of irregularities, including any known actual, suspected or alleged instances of fraud;

+ discussed matters about non-compliance with laws and regulations and how fraud might occur including
assessment of how and where the financial statements may be susceptible to fraud.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF EDINBURGH
SOLICITORS' PROPERTY CENTRE LIMITED (CONTINUED)

As a result of these procedures we consider the most significant laws and regulations that have a direct impact
on the financial statements are FRS 102, and the Companies Act 2006. We performed audit procedures to
detect non-compliances which may have a matenial impact on the financial statements which included reviewing
financial statement disclosures.

The audit engagement team identified the risk of management override of controls as the area where the
financial statements were most susceptible to material misstatement due to fraud. Audit procedures perforrmed
included but were not limited to testing manual joumal entries and other adjustments and evaluating the business
rationale in relation to any significant, unusual transactions and transactions entered into outside the nommal
course of business.

A further description of our responsibilities for the audit of the financial statements is located on the Financial

Reporting Council’'s website at: https:/Mww.frc.orq.uk/auditorsresponsibilities This description forms part of our
auditor's report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opinions we have formed.

2o UK Aradar L

Claire Monaghan (Senior Statutory Auditor)

For and on behalf of RSM UK Audit LLP, Statutory Auditor
Chartered Accountants

First Floor, Quay 2

139 Fountainbridge

Edinburgh

EH3 9QG

13 December 2021




EDINBURGH SOLICITORS' PROPERTY CENTRE LIMITED

CONSOLIDATED STATEMENT OF INCOME AND RETAINED EARNINGS
FOR THE YEAR ENDED 31 MAY 2021

2021 2020

Notes £ £
Tumover 3 7.452.720 6.454,569
Other operating income 5 95,053 197,085
Staff costs 6 (1,939,686) (2,192,514)
Depreciation and other amounts written off 10
tangible and intangible fixed assets (201,918) (221,604)
Bad debts written off 4 - : (162,199)
Other operating expenses (4,533,933) (4,300,313)
Operating profit/(loss) 10 872,236 (224,976)
Share of results of associates and joint
ventures : - 41,084
Other interest receivable and similar income 9 10,732 25,533
Loss on disposal of associate or subsidiary - (41,084)
Profit/(loss) before taxation 882,968 (199,443)
Taxation 11 (157,319) 27,855
Profit/(loss) for the financial year 22 725,649 (171,588)
Retained eamings brought forward 3,179,967 3.351,555
Retained earnings carmied forward 3,805,616 3,179,967




» Company Registration No. SC048530
EDINBURGH SOLICITORS' PROPERTY CENTRE LIMITED

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31 MAY 2021

2021 2020
Notes £ £ £ £
Fixed assets
Goodwill 12 197.041 224,859
Other intangible assets 12 84,755 157,384
Total intangible assets 281,796 382,243
Tangible assets 13 362,950 227,050
Investments 14 8,500 8,500
653,246 617,793
Current assets
Debtors 17 1,012,632 1,005,683
Cash at bank and in hand 3.875,257 3.259,322
4 887,889 4,265,005
Creditors: amounts falling due within
one year 18 (1.539,380) (1,583,863)
Net current assets 3,348,509 2,681,142
Total assets less current liabilities 4,001,755 3,298,935
Provisions for liabilities 19 (96,139) (118,968)
Net assets 3,905,616 3,179,967
Capital and reserves
Profit and loss reserves 22 3,905,616 3,179,867
. ) i . 'iOl"\‘Z'\
The financial statements were approved by the board of directors and authorised for issue on =271 ... ...

A Diamond
Director




Company Registration No. SC048530
EDINBURGH SOLICITORS' PROPERTY CENTRE LIMITED

COMPANY STATEMENT OF FINANCIAL POSITION
AS AT 31 MAY 2021

2021 2020
Notes £ £ £ £
Fixed assets
Investments 14 10,000 10,000
Capital and reserves
Profit and loss reserves 22 10,000 10,000

As permitted by s408 Companies Act 2008, the company has not presented its own profit and loss account and
related notes as it prepares group accounts. The company's profit for the year was £nil (2020: £nil).

The financial statements were approved by the board of directors and authorised for issue on 3()1“[2(
igned on itgbehalf.

A Diamond
Director

-10-



EDINBURGH SOLICITORS' PROPERTY CENTRE LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MAY 2021

Cash flows from operating activities
Cash generated from operations
Income taxes paid

Net cash inflow from operating activities

Investing activities

Purchase of intangible assets
Purchase of tangible fixed assets
Proceeds on disposal of tangible fixed
assets

Interest received

Net cash used in investing activities

Net increase in cash and cash equivalents

Notes

23

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2021

£ £

842,574

842,574
(12,000)
(227.070)
1,699
10,732

(226,639)

615,935

3,259,322

3,875,257

2020

£ £

429272

(38.562)

390,710
(43,964)
(5.516)
12,083
25533

(11,864)

378,846

2,880,476

3,259,322

-1 -



EDINBURGH SOLICITORS' PROPERTY CENTRE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MAY 2021

1

Accounting policies

Company information

Edinburgh Solicitors’ Property Centre Limited (“the company®) is a private company limited by guarantee,
and is registered, domiciled and incorporated in Scotland (SC048530). The registered office is 107 George
Street, Edinburgh, Midlothian, EH2 3ES.

The group consists of Edinburgh Solicitors’ Property Centre Limited and all of its subsidiaries.

The company's and the group's principal activities and nature of its operations are disclosed in the
Directors' Report.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of lreland” (‘FRS 102%) and the requiremenis of the
Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal
accounting policies adopted are set out below.

The company is a qualifying entity for the purposes of FRS 102, being a member of a group where the
parent of that group prepares publicly available consolidated financial statements, including this company,
which are intended to give a true and fair view of the assets, liabilities, financial position and profit or loss
of the group. The company has therefore taken advantage of exemptions from the following disclosure
requirements for parent company information presented within the consolidated financial statements:

* Section 7 ‘Statement of Cash Flows' — Presentation of a statement of cash flow and related notes
and disclosures;

» Section 11 'Basic Financial Instruments’ and Section 12 ‘Other Financial Instrument Issues’ -
Carrying amounts, interest income/expense and net gains/losses for each category of financial
instrument; basis of determining fair values; details of collateral, loan defaults or breaches, details
of hedges, hedging fair value changes recognised in profit or loss and in other comprehensive
income;

Basis of consolidation

The consolidated financial statements incorporate those of Edinburgh Solicitors’ Property Centre Limited
and all of its subsidiaries (i.e. entities that the group controls through its power to govern the financial and
operating policies so as to obtain economic benefits). Subsidiaries are consolidated using the purchase
method and their results are incorporated from the date that control passes.

All intra-group transaclions, balances and unrealised gains on transactions between group companies are
eliminated on consolidation. Unrealised losses are aiso eliminated unless the transaction provides
evidence of an impairment of the asset transferred.

-12 -



EDINBURGH SOLICITORS' PROPERTY CENTRE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MAY 2021

1 Accounting policies {(Continued)

The cost of a business combination is the fair value at the acquisition date of the assets given, equity
instruments issued and liabilities incurred or assumed, plus costs directly attnbutable to the business
combination. The excess of the cost of a business combination over the fair value of the identifiable assets,
liabilities and contingent liabilities acquired is recognised as goodwill.

The cost of the combination includes the estimated amount of contingent consideration that is probable
and can be measured reliably, and is adjusted for changes in contingent consideration after the acquisition
date.

Provisional fair values recognised for business combinations in previous penods are adjusted
retrospectively for final fair values determined in the 12 months following the acquisition date.

Deferred tax is recognised on differences between the value of assets (other than goodwill) and liabilities
recognised in a business combination accounted for using the purchase method and the amounts that can
be deducted or assessed for tax, considering the manner in which the carrying amount of the asset or
liability is expected to be recovered or settled. The deferred tax recognised is adjusted against goodwill.

Going concern

Whilst the Covid 18 pandemic impacted on perfomance in the first quarter of the financial year,
performance recovered quickly with significant activity seen in the property market. To ensure the business
remained able to service our members we adapted our offering and reduced our fixed cost base on a
permanent basis in the year to 31 May 2021.

The directors have prepared detailed group forecasts which show that the group will remain profitable and
continue to hold significant cash reserves. The group manages cash flow on a treasury basis, review cash
flow requirements across the group and allocating funds accordingly with corresponding group balances
recognised.

Whilst the group remains vulnerable to fluctuations in the market, the directors believe that the changes
made to the business in the year will minimise the impact on the business if market aclivity reduces for a
prolonged penod of time.

The directors, with reference to the group forecasts, the significant group cash reserves and current levels
of trade, believe that the group and company has adequate resources to continue in operational existence
for the foreseeable future. Thus, the directors continue to adopt the going concem basis in preparing the
financial statements. in making their assessment, the directors have considered a period of at least 12
months from the date of approval of the financial statements.

Turnover

Property marketing revenue is recognised over the period when services are provided. The services are
deemed to be being provided from the date a registration is made active to the date a property ceases to
be marketed with the group. The average time to sell a property is reviewed biannually and this is
considered a key judgement in note 2.

-13-



EDINBURGH SOLICITORS' PROPERTY CENTRE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MAY 2021

1 Accounting policies (Continued)

Property report income is recognised on provision of the home report service.
Membership and subscription fees are recognised over the period which the subscription covers.

Advertising and schedule income is recognised to the extent that the work has been completed in the
period.

Property letting income is recognised in the period during which the management services are provided.
Commission income is recognised when the policy is approved and released by the relevant provider.

Other income consists of a number of items including income derived from management services
agreements. All revenue of this nature is recognised in the period during which the services have been
provided.

Intangible fixed assets - goodwill

Goodwill represents the excess of the cost of a business combination over the fair value of the net assets
over which control was assumed. It is initially recognised as an asset at cost and is subsequently
measured at cost less accumulated amortisation and accumulated impairment losses. Goodwill is
considered to have a finite life and is amortised on a systematic basis over its expected useful life of 10
years.

Intangible fixed assets other than goodwill

Intangible assets acquired separately from a business are recognised at cost and are subsequently
measured at cost less accumulated amortisation and accumulated impairment losses. Intangible assets
acquired on business combinations are recognised separately from goodwill at the acquisition date if the
fair value can be measured reliably.

Costs that are directly attributable to the development of new business application software and which are
incurred during the perod prior to the date that the software is placed into operationai use, are capitalised.
Capitalised development costs are camied at cost, less any identified impairment loss. Amortisation
commences when the assets are ready for their intended use and transfer to software costs.

Amortisation is recognised so as to write off the cost of assets less their residual values over their useful
lives on the following bases:

Software 1-5years
Development costs Not depreciated

The directors consider this to be the best estimate of the useful life of the assets.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost net of depreciation.

Depreciation is recognised so as to write off the cost of assets less their residual values over their usefu!
lives on the following bases.

Leasehold improvements 10 years, or duration of lease if shorter
Fixtures and fittings 5 years
Computers 2-5years

14 -



EDINBURGH SOLICITORS' PROPERTY CENTRE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MAY 2021

1 Accounting policies (Continued)

The gain or loss ansing on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is credited or charged to profit or loss.

Fixed asset investments

In the separate accounts of the company, interests in subsidiaries and associates are initially measured at
cost and subsequently measured at cost less any accumulated impairment losses. The investments are
assessed for impairment at each reporting date and any impairment losses or reversals of impairment
losses are recognised immediately in profit or loss.

A subsidiary is an entity controlled by the group. Control is the power to govern the financial and operating
policies of the entity so as to obtain benefits from its activities.

Undertakings in which the group has significant influence (i.e. the power to participate in the financial and
operating policy decisions but not control or joint control over those policies) are classified as associates.
The group's share of the results, other comprehensive income and equity of associates are accounted for
using the equity methaod.

Impairment of fixed assets

At each reporting period end date, the group reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of the asset is estimated in order to detemmine the
extent of the impairment foss (if any). Where it is not possibie to estimate the recoverable amount of an
individual asset, the company estimates the recoverable amount of the cash-generating unit to which the
asset belongs.

-The carrying amount of the investments accounted for using the equity method is tested for impaiment as
a single asset. Any goodwill included in the cammying amount of the investment is not tested separately for
impairment.

Recoverable amount is the higher of fair value less costs to sell and value in use. in assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the nsks specific to the asset for
which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its camrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in profit or loss, unless the relevant asset is camed at a
revalued amount, in which case the impairment loss is treated as a revaluation decrease.

Cash and cash equivalents
Cash and cash equivalents are basic financial instruments and include cash in hand, deposits held at call
with banks and other short-term liquid investments with original maturities of three months or less.

Financial instruments
The group has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12
‘Other Financial Instruments {ssues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised when the group becomes party to the contractual provisions of the
instrument.

Financial assets and liabilities are offset and the net amounts presented in the financial statements when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

-15-



EDINBURGH SOLICITORS' PROPERTY CENTRE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MAY 2021

1 Accounting policies (Continued)

Basic financial assets

Basic financial assets, which include trade and other debtors and cash and bank balances, are initiaily
measured at transaction price including transaction costs and are subsequently carried at amortised cost
using the effective interest method unless the arangement constitutes a financing transaction, where the
financial asset is measured at the present value of the future receipts discounted at a market rate of
interest.

Other financial assets

Other financial assets, including trade investments, are initially measured at fair value, which is normally
the transaction price. Such assets are subsequently carried at fair value and the changes in fair value are
recognised in profit or loss, except that investments in equity instruments that are not publicly traded and
whose fair values cannot be measured reliably are measured at cost less impairment.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been
affected. If an asset is impaired, the impairment loss is the difference between the carrying amount and the
present value of the estimated cash flows discounted at the asset's original effective interest rate. The
impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carmying amount would have been, had the impairment not previously been recognised.
The impairment reversal is recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire
or are settled, or when the group transfers the financial asset and substantially all the risks and rewards of
ownership to another entity, or if some significant nisks and rewards of ownership are retained but control
of the asset has transferred to another party that is able to sell the asset in its entirety to an unrelated third

party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
ammangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the group after deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including trade and other creditors, are initially recognised at transaction price
unless the arrangement constitutes a financing transaction, where the debt instrument is measured at the
present value of the future payments discounted at a market rate of interest.

Derecognition of financial liabilities
Financial liabilites are derecognised when, and only when, the group's contractual obligations are
discharged, cancelled, or they expire.

Equity instruments

Equity instruments issued by the group are recorded at the fair value of proceeds received, net of
transaction costs. Dividends payable on equity instruments are recognised as liabilities once they are no
longer at the discretion of the group.
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EDINBURGH SOLICITORS' PROPERTY CENTRE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MAY 2021

1 Accounting policies (Continued)

Taxation
The tax expense represents the sum of the current tax expense and deferred tax expense. Current tax
assels are recognised when tax paid exceeds the tax payable.

Current and deferred tax is charged or credited to profit or loss, except when it relates to items charged or
credited to other comprehensive income or equity, when the tax follows the transaction or event it relates to
and is also charged or credited to other comprehensive income, or equity.

Current tax assets and current tax liabilities and deferred tax assets and deferred tax liabilities are offset, if
and only if, there is a legally enforceable right to set off the amounts and the entity intends either to settle
on the net basis or to realise the asset and settle the liability simultaneously.

Current tax is baséd on taxable profit for the year. Current tax asseis and liabilities are measured using tax
rates that have been enacted or substantively enacted by the reporting date.

Deferred tax is calculated at the tax rates that are expected to apply to the period when the asset is
realised or the liability is settled based on tax rates that have been enacted or substantively enacted by the
reporting date.

Deferred tax liabilities are recognised in respect of all timing differences that exist at the reporting date.
Timing differences are differences between taxable profits and total comprehensive income that arise from
the inclusion of income and expenses in tax assessments in different periods from their recognition in the
financial statements. Deferred tax assets are recognised only to the extent that it is probable that they will
be recovered by the reversal of deferred tax liabilities or other future taxable profits.

Deferred tax is recognised on income and expenses from subsidiaries and associates that will be
assessed to or allow for tax in a future period except where the group is able to control the reversal of the
timing difference and it is probable that the timing difference will not reverse in the foreseeable future.

Deferred tax is recognised on differences between the value of assets (other than goodwill) and liabilities
recognised in a business combination and the amounts that can be deducted or assessed for tax. The
deferred tax recognised is adjusted against goodwill.

Provisions
Provisions are recognised when the group has a legal or constructive present obligation as a result of a
past event, it is probable that the group will be required to settle that obligation and a reliable estimate can
be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the reporting end date, taking into account the risks and uncertainties surrounding the
obligation. Where the effect of the time value of money is maternial, the amount expected to be required to
settle the obligation is recognised at present value. When a provision is measured at present value, the
unwinding of the discount is recognised as a finance cost in profit or loss in the peniod in which it arises.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services
are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.
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EDINBURGH SOLICITORS' PROPERTY CENTRE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MAY 2021

1 Accounting policies (Continued)

Retirement benefits

For defined contribution schemes the amount charged to profit or loss is the contrbutions payable in the
year. Differences between contributions payable in the year and contributions actually paid are shown as
either accruals or prepayments.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to profit or
loss on a straight line basis over the term of the relevant lease except where another more systematic
basis is more representative of the time pattemn in which economic benefits from the leased asset are
consumed.

Govermment grants

Income from government grants is presented within other operating income. Government grants are
recognised at the fair value of the asset received or receivable when there is reasonable assurance that
the grant conditions will be met and the grant will be received.

Government grants receivable as compensation for expenses already incurred or for the purpose of giving
immediate financial support to the entity with no future related costs are recognised in income in the period
in which it becomes receivable.

Foreign exchange
Transactions in currencies other than the functional currency (foreign currency) are initially recorded at the
exchange rate prevailing on the date of the transaction.

Monetary assets and liabilities denominated in foreign cuencies are translated at the rate of exchange
ruling at the reporting date. Non-monetary assets and liabilities denominated in foreign cumencies are
translated at the rate ruling at the date of the transaction, or, if the asset or liability is measured at fair
value, the rate when that fair value was determined.

All translation differences are taken to profit or loss, except to the extent that they relate to gains or losses
on non-monetary items recognised in other comprehensive income, when the related translation gain or
loss is also recognised in other comprehensive income.
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EDINBURGH SOLICITORS' PROPERTY CENTRE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MAY 2021

2 Judgements and key sources of estimation uncertainty

In the application of the group's accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on histonical expenence and
other factors that are considered to be relevant. Actual resulis may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future penods where the revision affects both current and future
periods.

Critical judgements
The following judgements (apart from those involving estimates) have had the most significant effect on
amounts recognised in the financial statements.

Revenue recognition

ESPC's policy is to bi-annually review how revenue is recognised to account for the fact that at the time of
receiving the revenue for registrations, there is still some work to be done on marketing the property in
question. An amount is deferred to account for this, and the penod it is released over takes into
consideration the average period of time a property sale is likely to take given the state of the market at the
time.

3 Turnover and other revenue

An analysis of the group’s turmover is as follows:

2021 2020
£ £

Turnover analysed by class of business
Registrations 2,936,179 2,611,787
Advertising & schedule income 359,257 603,019
Member fees 119,038 115,927
Property reports 3.296,975 2,292,315
Other 270,311 372,977
Letting 344,682 343,516
Commissions 126,277 115,028

7,452,720 6,454,569

2021 2020
£ £
Other revenue
Interest income 10,732 25,533
Grants received 95,053 79,760
2021 2020
£ £
Turnover analysed by geographical market
United Kingdom 7,452,720 6,454,569
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MAY 2021

4 Exceptional item
2021 2020
£ £
Expenditure
Bad debts written off - 162,199
In the prior year the group wrote off balances due from related parties amounting to £162,199.
5 Other operating income

During the year the group received support from the government under the Coronavirus Job Retention
Scheme of £95,053 (2020: £92,300). The scheme provides for the reimbursement of wages for employees
who were placed on furtough leave.

Under the scheme the group applied for the reimbursement of up to 80% of employees’ wage costs up to
£2,500 per month for wages payable from 1 March 2020. The scheme was accessed by designating
affected employees as furloughed or retained on paid leave of absence. notifying employees of these
changes, submitting information about these employees and their earnings to HMRC.

Also included in other operating income is £nil (2020: £104,785) received in relation to insurance claims in

the year.

6 Employees

The average monthly number of persons (including directors) employed during the year was:

Group Company
2021 2020 2021 2020
Number Number Number Number
Sales 3 3 -
Administration 48 63 - -
Total 49 66 - -
Their aggregate remuneration comprised:
Group Company
2021 2020 2021 2020
£ £ £ £
Wages and salaries 1,705,049 1,803,751 - -
Social security costs 126,695 164,551 - -
Pension costs 107,942 124,212 - -
1,939,686 2,192,514 -
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EDINBURGH SOLICITORS' PROPERTY CENTRE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MAY 2021 '

7 Directors’ remuneration

Remuneration for qualifying services
Company pension contributions to defined contribution schemes

Remuneration disclosed above includes the following amounts paid to the highest paid director:

Remuneration for qualifying services
Company pension contributions to defined contribution schemes

2021
£

298,831
20,250

319,081

2021

™

147,760
12,300

2020

290,160
19,275

309,435

2020

”m

147,160
12,300

The number of directors for whom retirement benefits are accruing under defined contribution schemes

amounted to 2 (2020: 2).

8 Auditor's remuneration
Fees payable to the company's auditor and its associates:
For audit services

Audit of the financial statements of the group and company

Audit of the financial statements of the
company's subsidiaries

9 Interest receivable and similar income

Interest income
interest on bank deposits

Disclosed on the income statement as follows:

Other interest receivable and similar income

Investment income includes the following:

interest on financial assets not measured at fair value through profit or loss

2021

2,160

17,850

20,050

2021

™

10,732

10,732

2020

2,100

17,375

19.475

25,533

25,533
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EDINBURGH SOLICITORS' PROPERTY CENTRE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MAY 2021

10  Operating profit/(loss)

2021

£
Operating profit/(loss) for the year is stated after charging/(crediting):
Government granis (95.053)
Depreciation ot owned tangible fixed assets 91,812
Loss/(profit) on disposal of tangible fixed assets 223
Amortisation of intangible assets 109,883
Operating lease charges 262,556

11 Taxation
2021

£
Current tax
UK corporation tax on profits for the current period 109,796
Adjustments in respect of prior periods -
Total current tax 108,796
Deferred tax
Origination and reversal of timing differences 56,522
Changes in tax rates (9,279)
Adjustment in respect of prior periods 280
Total deferred tax 47,523
Total tax charge/(credit) 157,319

2020

(79.760)
92,232

(10,242)
139,614
315,289
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MAY 2021

11 Taxation (Continued)

The total tax charge/(credit) for the year included in the income statement can be reconciled to the profit/
(loss) before tax multiplied by the standard rate of tax as follows:

2021 2020
£ £
Proﬁtl(ldss) before taxation 882,968 (199,443)
Expected tax charge/(credit) based on the standard rate of corporation tax in
the UK of 19.00% (2020: 19.00%) 167,764 (37,894)
Tax effect of expenses that are not deductible in determining taxable profit 3,982 14,274
Adjustments in respect of prior years 280 1,558
Effect of change in corporation tax rate - (3.612)
Deferred tax adjustments in respect of prior years - (646)
Fixed asset differences 2,272 4,701
Other differences 993 -
Deferred tax not recognised (17,972) 1,570
Associates results reported net of tax - (7,806)
Taxation charge/(credit) 157,319 (27,855)
12  Intangible fixed assets
Group Goodwill Software Development Total
costs
£ £ £ £
Cost
At 1 June 2020 278,179 2,038,678 14,364 2,331,221
Additions - 12,000 - 12,000
Disposals - (468,887) (2,564) (471,451)
Transfers - 11,800 (11,800) -
At 31 May 2021 278,179 1,593,591 - 1,871,770
Amortisation and impairment
At 1 June 2020 53,320 1,895,658 - 1,948,978
Amortisation charged for the year 27,818 82,065 - 109,883
Disposals - (468,887) - (468,887)
At 31 May 2021 81,138 1,508,836 - 1,589,974
Carrying amount
At 31 May 2021 197,041 84,755 - 281,796
At 31 May 2020 224,859 143,020 14,364 382,243

The company had no intangible fixed assets at 31 May 2021 or 31 May 2020.
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12

13

14

Intangible fixed assets (Continued)

The amortisation of goodwill and software is recognised in profit or loss for the year and is included within
‘depreciation and other amounts written off tangible and intangible fixed assets'.

Tangible fixed assets

Group

Cost

At 1 June 2020
Additions
Disposals

At 31 May 2021

Depreciation and impairment
At 1 June 2020

Depreciation charged in the year
Eliminated in respect of disposals

At 31 May 2021

Carmrying amount
At 31 May 2021

At 31 May 2020

The company had no tangible fixed assets at 31 May 2021 or 31 May 2020.

Fixed asset investments

Investments in subsidianies
Unlisted investments

Leasehold Fixtures and Computers Total
improvements fittings
£ £ £ £
469,708 86.703 258,373 814,784
134,620 6,152 88,862 229,634
(102,395) (63,725) (1.615)  (167,735)
501,933 29,130 345,620 876,683
284,837 77,103 225794 587,734
63,033 6,415 22,364 91,812
(102,395) (62,260) (1,158) (165,813)
245475 21,258 247,000 513,733
256,458 7.872 98,620 362,950
184,871 9,600 32,579 227,050
Group Company
2021 2020 2021 2020
£ £ £ £
- - 10,000 10,000
8,500 8,500 - -
8,500 8,500 10,000 10,000
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15 Subsidiaries

Details of the company's subsidianies at 31 May 2021 are as follows:

Name of undertaking Registered Nature of business Class of
office shares held
ESPC (UK) Limited 107 George Provision of business servicesOrdinary
Street, in respect of selling of
Edinburgh, EH2 residential property
3ES
MoveMachine Limited 107 George Production and marketing of Ordinary
Street, property information reports
Edinburgh, EH2
3ES
Solicitors Property Shops 107 George Dormant Ordinary
Limited Street,
Edinburgh, EH2
3ES .
BOP Technology Ltd 107 George Business and domestic Ordinary
Street, software development
Edinburgh, EH2
3ES

% Held
Direct Indirect

100 0
0 100
100 0
0 100

All of the above named subsidiaries are included in these consolidated financial statements. BDP
Technology Ltd and MoveMachine Limited are wholly owned subsidiaries of ESPC (UK) Limited.

16 Associates

Altis Legal Ltd was previously a joint venture, with ESPC (UK) Limited holding 50% of the shares, until they
amended their articles of association on 10 July 2018 and became an associate. During the prior year the
value of the investment was written off due to the dissolution agreement signed on 2 March 2020. The

entity was dissolved on 13 April 2021.
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17

18

19

Debtors
Group Company
2021 2020 2021 2020
Amounts falling due within one year: £ £ £ £
Trade debtors 674,743 548,636 - -
Other debtors 132,039 46,923 - -
Prepayments and accrued income 166,881 338,120 - -
973,663 933,679 - -
Deferred tax asset {(note 20) 24,165 58,283 - -
997,828 991,962 - -
Amounts falling due after more than one year:
Deferred tax asset (note 20) 14,804 13,721 - -
Total debtors 1,012,632 1,005,683 - -
Creditors: amounts falling due within one year
Group Company
2021 2020 2021 2020
£ £ £ £
Trade creditors 349,211 280,150 - -
Corporation tax payable 109,796 - -
Other taxation and social security 323,859 230.367 -
Accruals and deferred income 756,514 1,073,346 - -
1,539,380 1,583,863 - -

There is a bond and floating charge by ESPC (UK) Limited over the whole of the assets of that company.

Provisions for liabilities

Group Company
2021 2020 2021 2020
Notes £ £ £ £
Provision for dilapidations 53,030 90,347 - -
Deferred tax liabilities 20 43,109 28,621 - -
96,139 118,968 - -
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19

20

Provisions for liabilities (Continued)

Movements on provisions apart from deferred tax liabilities:

Group
At 1 June 2020
Additional provisions in the year -

Utilisation of provision

At 31 May 2021

Dilapidations

Provision for
dilapidations
£

90,347
11,393
(48,710)

53,030

A provision was made for the expected costs to be incurred on the expiry of property leases. During the

year the provision was utilised in relation to a lease which ended in February 2021.

Deferred taxation

The major deferred tax liabilities and assets recognised by the group and company are:

Liabilities

2021

Group £
Accelerated capital allowances 43,109
Tax losses -
Short term timing differences -
43,109

The company has no deferred tax assets or liabilities.

Movements in the year:

Asset at 1 June 2020
Charge to profit or loss

Liability at 31 May 2021

Liabilities
2020
£

28,621

Assets
2021
£

14,804
5,199
18,966

28,621

38,969

Group
2021
£

(43,383)

47,523

4,140

Company
2021

The deferred tax asset of £38,969 (2020: £72,004) relates to accelerated capital allowances, tax losses
and the group's pension, holiday pay and bonus accruals. £24,165 of the deferred tax asset is expected to

reverse within 12 months.

The deferred tax liability of £43,109 (2020: £28,621) relates to accelerated capital allowances, of which

£20,664 is expected to reverse within 12 months.
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21

22

23

24

Retirement benefit schemes
Defined contribution schemes

Charge to profit or loss in respect of defined contribution schemes

2021
£

107,942

2020
£

124,212

A defined contribution pension scheme is operated for all qualifying employees. The assets of the scheme
are held separately from those of the group in an independently administered fund.

Contributions totalling £16,415 (2020: £17,490) were payable to the fund at the year end and are included

in creditors.
Reserves

Profit and loss reserves
Cumulative profit and loss net of distribution to owners.

Cash generated from group operations

Profit/(lass) for the year after tax

Adjustments for:

Share of results of associates and joint ventures
Taxation charged/(credited)

Investment income

Loss/(gain) on disposal of tangible fixed assets
{Gain)/loss on disposal of business

Amortisation and impairment of intangible assets
Depreciation and impairment of tangible fixed assets
Decrease in provisions

Movements in working capital:
(Increase)/decrease in debtors
Decrease in creditors
Cash generated from operations
Analysis of changes in net funds - group
1 June 2020
£

Cash at bank and in hand 3,259,322

2021 2020

£ £
725,649 (171,588)
; (41,084)
157,319 (27,855)
(10,732) (25,533)
223 (10,242)

. 41,084
108,883 139,614
91,812 92,232
(37.317) (39.359)
(39.984) 787,287
(154,279)  (315,284)
842,574 429,272

Cash flows 31 May 2021

£

615,935

£

3,875,257
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25

26

Operating lease commitments

Lessee
The group uses operating leases for properties.

At the reporting end date the group had outstanding commitments for future minimum lease payments
under non-cancellable operating leases, which fall due as follows:

Group Company
2021 2020 2021 2020
£ £ £ £
Within one year 226,176 299,707 - -
Between one and five years 585,321 804,071 - -

811,497 1,103,778 - -

Related party transactions
Remuneration of key management personnel
The remuneration of key management personnel of the group, is as follows.
2021 2020
£ £
Aggregate compensation 309,296 320,967

Transactions with related parties
During the year the group entered into the following transactions with related parties:

Recharged expenses

2021 2020
£ £

Group
Entities over which the entity has control, joint control or significant influence - 61,033

The following amounts were outstanding at the reporting end date:
The following amounts were recognised as an expense in the period in respect of bad and doubtful debts
due from related parties:

2021 2020
£ £

Group
Entities over which the group has control, joint control or significant influence - 162,199
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