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TWG Young Limited

Directors’ report

The directors present their report and the audited financial statements of TWG Young Limited (Registered Number SC045285) (‘'the Company’)
for the year ended 31 December 2017.

Tho Company has taken advantage of tho small companioc exomption undor coctien 414 of tho Companios Act 2008 not to preparo a strategic
reporl,

Resulis
The Company made a profit after tax amounting to £8,000 (2016: loss of £22,000).

Dividends
No dividend was declared i the year (2016: Enil).

Principal activities and review of the business

During the year, tax liabllities relating to a former employee were settled and the majority of the unused provision was released. A review of
payments on account resulted in the decigion to rofease amounts hold on the balance shoot. In both the current year and presious poriod, the
Company wae subject to oxchange fluctuations on ite liabilitice. During the prior period, the Company alse dorived incomo from intorest carned
on loans to group undertakings.

Financial instruments
Tha Company’'s principal financial instrumentc ara chown on tho balance sheet. The pringipal financial riclks to which tho Company is oxposecd
are listed below. These risks are managed in accordance with Board approved policies.

Foreign exchange risk

Ag a recult of the Company's business activities it is exposod to trangactional currency riglk. Trangagctional curroncy oxposure arisos whon the
Company onterg inte trancactions deneminated in currencios othor than its functional currancy which i Storling. Foroign curroncy oxposuras
arg idontified and managed directly by the Company within tho policies and guidelines ostablished by tho Company’c ultimate paront, The Weir
Group PLC. The parent company enters into foreign exchange hedging transactions on behalf of the Company in accordance with those
policies and procedures. The Company makes limited use of derivative financial instruments to hedge balance sheet transiation exposures.
Trangaction exposuree arg hodgod with the uee of forward exchange rate contracts whare deemed appropriato and whero thay can be roliably
forccast. It e policy not to ongago in any epeculativo trancaction of any kind. Hodgo accounting is used whon cortain criteria ic met as oxplainod
innote 2.

Liquidity risk
Thae Company’s cbioctive is 1o maintain a balance betwaon continuity of funding and floxibility through tho use of bank overdrafts, banlt lcans
and inter-company trading accounts,

Interest rate risk

Tha Company’s borrowinge congict of intar group leanc and these are at variable rates of intereat. Based on current lovels of not dobt, and tho
nature of the inter group funding arrangements available, interest rate risk is not considered to be material. The company uses interest rate
swaps o adjust interest rate exposures in order to guarantee fixed interest payments where payments are variable and hence exposed to
interest rate movements.

Going concern

The Company is ultimately owned by The Weir Group PLC {'the Group') and it participates in the Group's centralised treasury arrangements
and so shares banking facilities with its parent company and fellow subsidiaries. As a consequence, the Company depends, in part, on the
ability of the Group to continue as a going concern. The directors have considered the Company’s funding relationship with The Weir Group
PLC to date and have considered available relevant information relating to The Weir Group PLC's ability to continue as a going concern. In
addition, the directors have no reason to believe that The Weir Group PLC will not continue to fund the Company, should it becorme necessary,
1o enable it to continue in operational existence.

Tho dirpctors havo a reacenablo oxpoctation that tho Company hat adequato recources to continuo in operational existence for tho faresceable
future. Thus they continue to adopt the going concern basis in preparing the financial statements.

Future developments
There are no significant plans to alter the business of the company in the future.

Directors

The directors of the company during the year and up to the date of this report were:
John Heasley

Christopher Morgan
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Directors’ liabilities

The Company's Articlos of Association contain a provision that every director or other officor shall be indemnifiod against all losgos and liabilities
which thoy may inour in tho courso of acting as diroctora (or officorc ac the caso may ke parmitted by the Companios Act 2006 (se amended).
These indemnities are uncapped in amount. The Company's ultimate parent company maintained directors and officers liability insurance
throughout 2017 and up 10 the date of approval of tho financial statements in rocpoct of tho Company's diractors and officors.

Disclosure of information to auditors

The dirootorn who held offioe at tho date of approval of this Diroctors” roport confirm that, co far ac they are each aware, there is no rolovant
audit information of which tha Company’s auditors are unaware; and oach director hac talson all the clopgs that thoy ought to havo talon ac a
diroctor to malwo thomsolvos aware of any relovant audit information and to octablich that the Company's auditore are aware of that information.

Independent auditors
PricewaterhouseCoopers LLP were appointed under section 485 of the Companies Act 2008 as the Company's auditor at the Annual General
Mesting of the Group on 27 April 2017 and have indicated their wilingness to continue in office.

Statement of directors’ responsibilities
The dircctors aro responaibio for proparing the Directors’ roport and tho financial statomonts in accordance with applicable UK law and
regulations.

Compaony law roquires tho diroctors to propare financial statements for oach financial year. Undor that iaw the diroctors havo proparod tho
financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards,
comprising FRS 101 Reduced Disclosure Framework, and applicable law). Under company law the directors must not approve the financial
staternents unless thoy are saticfied that thoy give a true and fair view of tho ctato of affairs of the Gompany and of tha profit or logs of the
company for that year.

I pepaniryg e firancial staternents, the directors are reguired to:
+ select suitable accounting policies and then apply them consistently;
* make judgments and accounting estimates that are reasonable and prudent;
+ state whether applicable UK Accounting Standards, comprising FRS 101, have been followed, subject to any material departures
disclosed and explained in the financial statements
* prepare the financial statements on the going concern basis unless it is inaporopriate to prasume that the company will continue in
business.

The directore are responsible for lkeoping adoguate accounting rogords that are cufficiont o chow and oxplain the company's trancactions and
disclose with ronsonable accuracy at any timo tho financial pogsition of tho company and enable them to encure that the financial ctatements
comply with tha Companiog Act 2006. They aro alco rosponciblo for cafoguarding the assots of tho company and hengo for taking reasonablo
sleps foi the prevenlion and detection of fraud and othicr incgularitics.

By order of the Board

Gillian Kyle
Company Secretary

22 June 2018
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Independent auditors’ report to the members of TWG Young Limited

Report on the audit of the financial statements
Opinion

In our opinion, TWG Young Limited's financial statements:
. give a true and fair view of the state of the company's affairs as at 31 Decemnber 2017 and of its profit for the year then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepied Accounting Practice (United Kingdom
Accounting Standards, comprising FRS 101 “Reduced Disclosure Framework”, and applicable law); and
. have been prepared in accordance with the requirements of the Companies Act 2008.

We have audited the financial statements, included within the Report and Financial Staterments (the “Annual Report”}, which comprise: the
balonos shoet as at 31 Deeembor 2017; the income ctatement, the statoment of changec in aquity for the yoear thon onded; and the notes to
the financial statements, which include a description of the significant accounting policies.

Basis for opinion

We conducted out audit in eccordance with International Stardards on Auditing (UK) (“IGAs (UK)"} and applicable law. Our responsibilities under
£Ag (UK are further degseribed in the Auditors' responeibilitioc for tho audit of tho financial ctatomontc soction of our roport. We baliove that tho
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Independence

We remained independent of the company in occordance with the cthical requircrents that are relevant to our audit of tho financial statemonts
in the UK, which includes the FRC's Ethical Standard, ang we have fulfilled our other ethical responsibilities in accordance with these
requirements.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in refation to which ISAs {UK) require us to report to you when:
. the directors’ use of the going concemn basis of accounting in the preparation of the financial stalements is not appropriate; or
+ the directors have not disclosed in the financial statements any identified material uncertainties that may cast significant doubt about
e company's abifity o continue 1o adopt the guirg concenn Lasis of accourting for a period of al least twelve menths fram the date
when the financial statements are authotised for issue.

| lowever, becausc not all future avents or conditions oan be pradicted, thic ctatoment ic not a guarantog ac 1o the company's ability to continuo
as a going concern.

Regperting on cther information

The other information comprises all of the iInformation in the Annual Roport othor than the financial statements and our auditors’ roport thoroon.
The directors are responsible for the other information. Cur opinion on the financial statements does not cover the other information and,
accordingly, we do not express an audit opinicn or, except to the extent otherwise explicitly stated in this report, any form of assurance
thareon.

In conneation with our audit of tho finanoial statermonts, our recponeitility i 1o road tho othor information and, In doing o, coneider whothor the
other information is materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated. If we identify an apparent material inconsistency or material misstaterent, we are required to perform procedures to
conclude whether there is a material misstatement of the financial statements or a material misstatement of the other information. If, based on
the work we have performed, we conclude that there is a material misstatement of this other information, we are required to report that fact.
We have nothing to report based on these responsibilities.

With respect to the Strategic Report and Directors' report, we also considered whether the disclosures required by the UK Companies Act
2006 have been included.

Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs {UK) require us also to report certain
opinions and matters as described below.

Strategic Report and Directors’ report
In our opinion, based on the work undertaken in the course of the audit, the information given in the Sirategic Report and Directors’ report for
the year endled 31 December 2017 is consistent with the financial statements and has been prepared in accordance with applicable legal

requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we did not identify any
material misstatements in the Strategic Report and Directors’ report.
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Responsibilities for the financial statements and the audit
Responsibilities of the directors for the financial statements

As explained more fully in the Statement of directors’ responsibilities set out on page 3, the directars are responsible for the preparation of the
financial statemonts in accerdanco with the applicable framowerlc and for being catisfied that they give a true and fair viow. The diroctors aro
also respongiblo for such internal contral as thoy detormine ic nocescary to cnablo the preparation of financial staternants that are froe from
material misstatement, whether due to fraud or error.

In preparing tho finangial statoments, tho diroctore are rocpancible for ascessing the company’s ability to continue as a going concern,
disclosing as appicable, mattors rolated to going concem and waing the going concorn bagsis of accounting unless the directors either intond to
liguidate the compary or to cease operations, or havo no realistic altemative but to do so.

Auditors” responsibilitics for the audit of the financial staternents

Ouwr uljeutives are lu ublait reasonable asswance about whiethen Lhe financial statenents as o whule ae ige flom matenal imisstatenent,
whothor due to fraud or orror, and to icouo an auditorg’ roport that includees our opinion. Reasonable assurance 19 a high levol of agourance, but
is not a guarantee that an audit condustod in agcordance with ISAG (UK) will always detect a matorial misstatement when it oxisto.
Misstatements can arise from fraud or error and are considered matsrial if, individually or in the aggregate, they could reasonably be expected
to influonco the economic docisions of users talon on the bagsis of these finangial ctatoments.

A furthor doscription of our rocpondibilitios for tho audit of the financial statomente ic lecated on the FRC's wobgite ot
www fro org.uk/auditorsresponsibilities, This deseription forms part of our auditors” report.

Use of this report

Thic repert, including tho opinione, hat boon preparod for and only for the company's mombars a6 a body in accordance with Chaptar 3 of Part
16 of the Companies Aot 2006 and for no othar purpose. We do not, in giving these opinions, accept or assume resgponaibility for any other
pirpnge nr tn any nther persnn tn whnm this rapart is shewm or into whiose hands it may come save where evpressly agreed by our prior
consent in writing.

Other required reporting
Companies Act 2006 exception reporting

Unded the Curmpanies Act 2000 we &l (eduired 1o repont to you if, in our opinion.
. we have not received all the information and explanations we require for our audit; or
. adequate accounting records have not been kept by the company, or returns adequate for our audit have not been received from
branches not visited by us; or
. certain disclosures of directors' remuneration specified by taw are not made; or
. the financial statements are not in agreement with the accounting records and returns,

We have no exceptions to report arising from this responsibility.

Mark Hoskyns-Abrahall (SeNjor Statutory Auditor)

for and on behalf of Ry erhouseCoopers LLP
Chartered Accountant®sad.Etatutory Auditors
Glasgow

22 June 2018




Income statement
for the year ended 31 December 2017

Year endad 31 December 2017

TWG Young Limited

Period ended 31 December 2016

Befors Exceptional Before

exceptional tems & exceptional  Exceptional items.

Hems & intangibles items & & intargibles

intangibles amortisation intangibles amortisation
amortisation {note 4) Total amortisation (note 4) Total
Notes £000 £000 £000 £000 £000 £000
Revenue 3 - - - - - -
Operating profit (oss) 8 2,749 2,757 (67) - B7)
Finance income 6 - - - 45 - 45
Profit (loss) on ordinary activities before tax 8 2,749 2,757 (22 - (22)
Tax on profit (loss} on ordinary activities 7 - - - - - -
Profit (loss) for the financial year 8 2,749 2,767 {22} - (22)

The Company's resuits for the current and the prior period were earned from continuing operations.

The result reported above includes all income and expenses for the year and therefore no statement of comprehensive income has been

presented.



Balance sheet

as at 31 December 2017

TWG Young Limited

2017 2016
Notes £000 £000
ASSETS
Curmrent assets
Trade & other receivables 8 48,100 48,219
Total current assets 48,100 48,219
Total assets 48,100 48,219
LIABILITIES
" Current liabilities

Trade and cther payables 9 V4] {2,878}
Total current liabilities (2 (2,878}
Total liabilities (2) (2,878}
NET ASSETS 48,008 45,341
Capital & reserves
Called up share capital 10 10 10
Retained earnings 48,088 45,331
TOTAL EQUITY 48,098 45,341

The notes numbered 1 to 13 are an integral part of these financial statements.

The financial statements on pages € to 14 were authorised for issue by the Board of Directors on 22 June 2018 and signed on its behalf by

Hleatn

John Heasley
Diractor
22 June 2018




Statement of changes in equity
for the year ended 31 December 2017

TWG Young Limited

Called up share Retained

capital samings Total squity

£000 £000 2000

At 1 January 2016 10 45,353 45,363
Profit {loss) for the financial period {22} 22)
At 31 December 2016 10 45,331 45341
Profit {oss} for the financiat year - 2,757 2,757
At 31 December 2017 10 48,088 48,008
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Notes to the financial statements
for the year ended 31 December 2017

1. Authorication of financial statemonts and statement of compliance with FRS 101
The financial statements of TWG Young Limited for the year ended 31 December 2017 ware authorised for issue by the Board of Directors on 22

Juno 2018 and the balance choet was signed on the Board's behalf by Jehn Heaclay.
TWG Young Limited is a private imited company registered in Scotland.

Tho financial etatements ware prepared in accordanco with tho Companios Act 2006 as applicable 1o companics using Financial Ficporting
Standard 101 Rediced Disclosure Framework (FRS 101).

The Company’s financial statements are presented in Sterling and all values have been presented in thousands (L00G) except where otherwise
indicated.

The principal accounting policios adoptod by the Company are oet out in note 2.
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2. Accounting policies

Basis of preparation
The accounting policies which follow set out those policies which apply in preparing the financial statements for the year ended 31 December 2017

20177, the comparative information is provided for the period ended 31 December 2016 (2016"). The accounting policies are consistent with
those of the pravious period. The Company hogs adopted S1 2018/080 for presontational purpocos in ordor o align with tho financial statemonts
of its ultimate parent company. The financial statements have been prepared on the going concerm basis and the historic cost convention, as
nodified by the revaluation of land and buildings and derivative financial assets and liabiliticc meagured at fair value through profit or fose, and in
accordance with the Companies Act 2006.

The following exemptions fror the requirenents of IFRS have been appelied in the preparation of these financial statements, in accordance with FRS
101, and the company intends 1o take these exemptions in future vears:

»  paagraphs 45(0) and 46 52 of IMS 2 Share-based Nayment, bocause tho share basod payment arrangemont cencerns tho instruments
of the Weir Group PLC;

. IFRS 7 Financial instruments: Disclosures;

. paragraphs 91-99 of IFRS 13 Fair Value Measuwrerment,

. IAS 7 Statement of Cash Flows;

. paragraph 38 of IAS 1 Presentation of financial statements comparative information requirements in respect of paragraph 79{g){iv) of IAS
15 paragraph 73(e} of IAS 16 Property, Flant & Equipment, and paragraph 118(g) of IAS 38 Intangible Assets;

. paragraph 17 of IAS 24 Related Party Disclosures;

. |1AS 24 Refated Party Disclosures disclosure of related party transactions with a fellow wholly owned subsidiary in IAS 24 Related Party
Disclosure;

. paragraph 10{d), 16, 38A, 38B, 38C, 38D, 111, 134-136 of IAS 1 Presentation of financial statements; and

. paragraph 30 and 31 of |1AS 8 Accounting Policies, Changes in Accounting Estimates and Errors (requirernent for the disclosure of
information when an entity has not applied a new IFRS that has been issued but is not yet effective).

There are no new standards or interpretations which are considered to have a material impact on the fnancial statements.

Judgements and key sources of estimation uncertainty
There are no areas in the preparation if these financial statements that require management 1o make significant judgements, estimates or
assumptions.

Significant accounting policies
Exceptional items
Exceptional items are items of ingome and expense which, because of the nature, size and/or infrequency of the events giving rise to thern,

merit separate presentation to allow a better understanding of the elements of the Company's financial performance for the year and are
presented on the face of the incoms statcment to facilitato comparisona with prior periods and asseasmont of frondg in financial porfermanca.
Exceptional iterns may include but are not restricted to: profits or losses arising on disposal or closure of businesses; the cost of significant
busineas 1estructuning; significant impairments of intangible or tangible assets; adiustments to the fair valuo of acquicition rolated items such as
contingent consideration and inventory; other items deemed exceptional due to their significance, size or nature; and the related exceptional
taxation.

Foreign currency translation

Transautions Jeron mnabed in forgign currencies are translated into tho Gompany’s functional ourreney at the exchange rato ruling on tho date of
the transaction. Monetary assets and liabilities denominated in foreign currencies are translated into Sterling at the exchange rate ruling at the
balance sheet date. Currency translation differences are recognised in the income statement.

Financial assets & liabilities
The Company's principal financia! assets and liabilities, other than derivatives, comprise loans and fixed rate notes.
A financial assel is generally derecognised when the contract that gives rise to it is settled, sold, cancelled or expires.

A financial liability is derecogrised when the obligation under the liability is discharged or cancalled or expires. Where an oxicting financial liability
is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially modffied, such
ar exchangs or modification is treated az a derccognition of the eriginal liobility and the recognition of a now liability, such that the differance in
the respective carrying amounts together with any costs or fees incurred are recognised in profit or loss.

Provisions

A provision is recognised in the balance sheet when the Company has a legal or constructive obligation as a result of a past event, the
obligation can be estimated relisily and it is probable that on outflow of cconomic bencfits will bo required to setite the obhigation. If tha cffoct ic
material, provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects current market assessments of
the time value of money and, where appropriate, the risks specific to the liability.

Taxation
Current tax is the amount of tax payable or recoverable in respect of the taxable profit or loss for the year.

Deferred tax is recognised on temporary differences between the carrying amourt of an asset or liability in the balance sheet and its tax base
with the following exceptions:

. Deferred tax arising from the initial recognition of goodwill, or of an asset or liakility in a transaction that is not a business combination,
that, at the time of the transaction, affects neither accounting nor taxable profit or loss, is not recognised,

- Defened tax iz provided on tenmporary diffcrences arising on investmonts in subsidiaries and jaint vontures, except where the timing of
the reversal of the temporary difference can be controlled and it is probabie that the temporary difference will not reverse in the
foreseeable future; and

10
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. A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available against which the
asset can be utilised.

Deferred tax liabilities represent tax payable in future years in respect of taxable temperary differences. Deferred tax assets represent tax
rocoverablo in future yearg in recpoct of deductiblo termporary differences, the carry forward of unutiliscd tax losses and the carry forward of
unused tax credits. Deferred tax is measured on an undiscounted basis using the tax rates and tax laws that have been enactec or
substantively cnacted at the balance sheet date and arc expected to apply when the deferred tax asact is realised or the deferred tax liability is
settled.

Current and deferred tax is recognised in the income statement except if it relates to an item recognised directly in equity, in which case it is
recognised directly in equity.

i
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3. Revenues & expenses

The following disclosures are given in refation to total continuing operations and include exceptional itens & intangibles amortisation,

2017 2016
£000 £000
A reconciliation of revenue to operating profit (loss) is as follows
Other operating income 2,749 -
Administrative expenses B {67}
Operating profit (loss) 2,757 67
2017 2016
£000 £000
Cperating profit (loss) is stated after charging
Exchange (gains) losses (13} 67
Audit fees of £1,037 {2016: £1,000) for the Company are borne by the parent company.
4. Exceptional items
2017 2016
£000 £000
Recognised in arriving at operating profit (oss) from cortinuing operations
Other 2,749 -
2,749 -

A review of payments received on account resulted in the decision to release amounts held on the balance sheet. During the year, the majority of
tax liabilities relating to a former employee wers settled and the majority of the unused provision was released.

5. Staff costs & directors' remuneration
No management charges were paid to The Weir Group PLC during the year {2016: £nil} in connection with the services of the directors, No

rerviuneration was paid to any director during the year (2016: Cnil) in respoct of thair services to the Company. Thera weoro no omployoos during
the year (2016: none).

6. Finance income

2017 2016

£000 £000

Interest receivable on financial assets - a5
- 45

12
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7. Taxation

Tax charged in the income statement

2017 2016

The tax charge (credit) is made up as follows

Current income tax

UK corporation tax - -

Total income tax charge {credit) in the income statement - -

Tho standard rate of tax for tho yeor hased on tho UK standard rato of corporation tax is 10.269% (2016: 20.00%). The actual tax charge for the
current year is set out in the following reconciliation.

2017 2016

£000 £000

Result from continuing operations before income tax 2,757 (22}

Tax caloulated at UK standard rate of corporation to of 10.28%¢ (2016: 20.00%) L31 (4}
Effect of

Group relief for no consideration {373) 4

Tax overprovided in pravious periods (158) -

Tax expense (income) in the income statement - -

Factors that may affect future tax charges

Changoo tc the UK corporation tax rates were substantively enacted as part of Finance Bill 2015 (on 26 Octobor 201£) and Mnance Bill 2016 {on
7 September 2016), These inciude reductions tc the main rate to reduce the rate to 12% from 1 April 2017 and to 17% from 1 April 2020.

13
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8. Trade and other receivables

2017 2016

£000 £000

Amounts receivable from group undertakings 48,100 48,219
48,100 48,219

All amounts are racoverable within one year.

The principal amount of £22,880,000 (2016: £22,999,000) of the Company's loans to its parent is repayable at the request of the parent
company. Other amounts designated as loans are repayable on demand. All amounts receivable are unsecured and interest free.

9. Trade and other payables

2017 2016
£000 Lo00
Trade payables - 48
Payments received on account - 2,402
Amounts owed 10 group undertaking - 3
Tax payable - 271
Accruals & deferred income 2 154
2 2,878

10. Share capital
2017 2016
Allotted, called up and fully paid £000 £000
10,000 ordinary shares of £1.00 each 10 10
10 10

11. Contingent liabilities
The Compary is a nernbx Gl ya ygoup UK cash pool arrangement and has jointly ond acverally given guarantee of the net overdraft amount of
the pooi up to a maximurm of £5.0million (2016: £5.0milion). At the year end, the net amount drawn under the facility was £nil (2016: £nil}.

12. Related party disclosures

The Company has 1aken advantage of the exemption under paragraph ik} of FRS 101 not 10 disclose transactions with fellow wholly ownea
subsidiaries.

13. Uttimate group undertaking
The immediate parent undertaking is The Weir Group PLC.

The wltimate parent undertaking and controlling party is The Weir Group PLC. The Company is only consofidated into these group financial
statements which are avallable to the public and may be obtained from The Weir Group PLC, 1 West Regent Street, Glasgow, G2 1RW.



