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Glenvangill Company Lmited

Report of the Director
for the Year Ended 31 December 2006

The director presents his report with the financial statements of the company for the year ended 31 December 2006

PRINCIPAL ACTIVITY
The principal activity of the company m the year under review was that of sales and service of motor vehicles

REVIEW OF BUSINESS
The results for the year and financial postion of the company are as shown mn the annexed financial statements

The Directors are pleased to report a profit before taxation of £287,000 (2005 Loss  £3,282,000) for the year ended 31 December 2006

The results are due, 1n part to the exceptional gans made on the disposal of three dealerships duning the year These disposals represent
yet more key milestones mn the recovery of our business and are m line with our strategy of streamlining the business, and focusing our
efforts on a reduced number of outlets with our prefetred manufacturer partners

The result of these disposals have allowed core debt to significantly reduce and freed up management time to focus on the remamng
brands which are becoming increasingly more viable

Thus activity has taken place during a time of continued low margins in the motor trade, however the company has been successful in not
only ncreasing turnover by 1 3% on a like for like basis, but increase gross profit at branch level by 12 8% wath site overheads remanmg

static This achievement equates to an overall unprovement m bottom Line profitability, at branch level, of almost £600k, or 65% Legal
fees for transactions during 2006 prevented reduction of head office costs

During 2007, the company has continued to evolve with the sale of the Honda and Peugeot busmesses to Manor Oak (Holdings) L, a
subsidiary of Maner Oak Motor Group, all businesses of which are under commen control

Our current portfolio consists of two Honda branches in Aberdeen and Perth and two Peugeot branches in Aberdeen and Dundee
Trading Sites performance 2005 v 2006

The following statements have been made to compare comparative sales on a like for hike basis between 2005 and 2006 This excludes
sales, umits and profits from dealerships now disposed of

Vehicle sales

Overall gross profit has increased by 12 8% on an mcreased turnover of 1 3% with site overheads remawnng static

Due to the staff changes made and mtroduction of new improved sales processes, new car sales umits (excluding fleet) rose by 28%
Margin was retamned by himiting the fleet discounts given and directing our efforts mto retail sales This strategy produced a swing n

sales mix of 7% from fleet to retail sales with used umts share remaming relatively static

Used vehicles saw a modest 5% mcrease i units with an overall new/used ratio of 85% compared to 70% 1n 2005

Aftersales

Aftersales continued to show sigmficant growth with an increase n service profit of 13% and an mcrease on parts profit of 36%
Together, these improvements contributed to an overall 20% increase mn bottom hine aftersales profit

2007 has continued the strong 2006 performance with significant improvements in all areas
Financial Position

The company remains 1n a negative net assets posttion at the end of the year but continues to enjoy the full financial support of the Bank
of Scotland 1n ensuring that the business can operate as a going concern, meeting all Labilities as and when they fall due

Dunng the year, the company sold 1ts freehold property at Wellington Road, Aberdeen which allowed for the repayment of a significant
portion of outstanding bank loans and contributed to the positive result for the year

Strict working capital management policies combmed with the proceeds of sale of dealerships and property in 2006 has allowed the

company to re pay sigmficant short and long term debt and reduce total creditors from £34 6m i December 2005 to £24 1m i December
2006
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Glenvangll Company Limited

Report of the Director
for the Year Ended 31 December 2006

The company debt structure consists of an overdraft facility, bank loans, and other finding from key partnerships  The end of December 15
an listorically hugh pont for cash flow due to the necessity to stock used vehicles m December for the January market, combmed with the
acceleration of payments to our manufacturer partners over the hohday peniod.

Risk management

The company's financial mstruments comprise amounts recervable from customers, amounts payable to supplers, vehicle deposits, bank
overdrafts and bank leans

Bank loans and overdrafis are mamtamned at vanable imterest rates and the directors consider that the cost of mamtaining fixed rates
outweighs any potential benefits

The company does not enter wto any hedging transactions and has no exposure to currency fluctuations

The company has established loan and overdraft facilhies mn place at vanable rates and manages its hqudity #nd cash flow nsks by the
constant momtoring of the cash position and more essentally, the strict enforcement of detailed cash flow policies and a company wide
cultural appreciation of the importance of positive cash flow consideration m decision making

The company has exposure to credit nsk through the sale of motor vehicles and aftersales operations  Policies are i pace to ensure that
funds are cleared on vehicles prior to dehivery to ensure credit nsk from vehicle sales 158 munimused Al potential new aflersales accounts
are credit checked and additional trade references obtamed, if necessary In addition, the company continually assesses credit nsk via the
ongoing review of balances due from customers and the use of credit rnits

On behalf of the Board of Drrectors | would like to thank all the staff for the hard work m 2006 which has seen a penod of further
sustamned change

DIVIDENDS
No dividends wall be distributed for the year ended 31 December 2006

EVENTS SINCE THE END OF THE YEAR
Information relating to events smce the end of the year 1s given 1 the notes to the financial statements

DIRECTOR
K E Lamb held office during the whole of the penod from 1 January 2006 to the date of this report

EMPLOYEE INVOLVEMENT
The company has an active policy of communicating with its staff and keepmg employees informed regardmg its achievements and
prospects The directors are committed to developmg pemune and effective involvement 1n the company's activibies

DISABLED PERSONS
The company recogmses its soctal and statutory duty to employ disabled persons and pursues a pohcy of providmg, wherever possible,
the same employment opportunities to disabled persons as to others

ANNUAL GENERAL MEETING

Under the provisions of section 366A of the Companies Act 1985, the company has clected to dispense with the holding of annual general
meetings and the requirement to lay the financial statements before the company 1n general meetings
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Glepvangll Company Limited

Report of the Director
for the Year Ended 31 December 2006

STATEMENT OF DIRECTOR'S RESPONSIBILITIES
The dwrector 1s responsible for prepanng the financial statements m accordance with applicable law and regulations

Company law requires the director to prepare financial statements for each financial year Under that law the director has elected to
prepare the financial statements in accordance with United Kmgdom Generaily Accepted Accounting Practice (Umited Kingdom
Accounting Standards and apphicable law) The financial statements are required by law to give a true and far view of the state of affawrs
of the company and of the profit or loss of the company for that pertod. In preparng these financial staternents, the director 15 required to

select sntable accountmg polictes and then apply them consistently,

make judgements and estimates that are reasonable and prudent,

state whether apphicable accounting standards have been followed, subject to any matenal departures disclosed and explaned m the
financial stetements,

prepare the financial statements on the gomng concern basis unless 1t 1s mappropnate to presume that the company will continue 1n
busmess

The director 15 responsible for keepmg proper accountmg records which disclose with reasonable accuracy at any time the financial
position of the company and to enable um to ensure that the finanmal statements comply with the Compames Act 1985 He 1s also
responsible for safeguarding the assets of the company and hence for taking reasoneble steps for the prevention and detection of fraud and

other wregulanties

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

So far as the director 15 aware, there 15 no relevant sudit information (as defined by Section 234ZA of the Compamies Act 1985) of which
the company's auditors are unaware, and he has taken all the steps that he ought to have taken as a director 1 order to make himself aware
of any relevant audtt mformation and to establish that the company's auditors are aware of that information.

AUDITORS

Pursuant to a shareholders' resolution the company 15 not obliged to reappomt 1its suditors annually and Trevor Jones will therefore
cantmue m office

ON BEHALF OF THE BOARD-

"BM_‘-_ D\LCC.T&!C-S

MDD DET LETALLE L TeED
MD Secretanies Limited  Secretary

26~ A - oF

Date
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Report of the Independent Auditors to the Shareholders of
Glenvarigill Company Limited

We have audited the financial statements of Glenvangill Company Limted for the year ended 31 December 2006 on pages six to fifteen
These financial statements have been prepared under the accounting policies set out therein

Thus report 1s made solely to the company's members, as a body, m aceordance with Section 235 of the Compames Act 1985 Our audit
work has been undertaken so that we mght state to the company's members those matiers we are required to state to them m an audstors'
report and for no other purpose To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a body, for our audit work, for this report, or for the opmions we have formed

Respective responsibilities of director and aunditors
The director’s responsibiles for prepanng the financial statements in accordance with apphicable law and United Kmgdom Accounting
Standards (United Kmgdom Generally Accepted Accountmg Practice) are set out on page four

Our responsibility 1 to audit the financial statements m accordance with refevant legal and regulatory requirements and International
Standards on Audihng (UK and Ireland)

We report (o you our opimion as to whether the financial statements give a true and fair view and are properly prepared m accordance with
the Compames Act 1985 We also report 1o you whether n our opmnion the mformation given 1n the Report of the Director 15 consistent
with the financial statements

In addition, we report to you 1if, m our opion, the company has not kept proper accountng records, 1f we have not recerved ail the
mformation and explanations we require for our audit, or 1f mformation specified by law regardmg director’s remuneration and other
transactions 15 not disclosed

We read the Report of the Director and consider the unpheations for our report 1f we became aware of any apparent musstatements within
i,

Basis of audst opinion

We conducted our audit m accordance with Internabional Standards on Audibng (UK and Ireland) 1ssued by the Auditing Prachices Board
An audit mcludes exammation, on a test basis, of evidence relevant to the amounts and disclosures n the financial statements It also
ncludes an assessment of the sigmificant esimates and judgements made by the durector m the preparation of the financial statements, and
of whether the accounting pohicies are appropriate to the company's carcumstances, consistently apphed and adequately disclosed.

We planned and performed our audit so as to obtawn all the mformation and explanations which we considered necessary m order to
provide us with sufficient evidence to give reasonable assurance that the financial statements are free from matenal misstatement, whether
cansed by fraud or other wregulanty or emor In forming our opumon we also evaluated the overall adequacy of the presentaton of
miformation i the financial statements

Opmion
In our opinion
the financial statements give a true and far view, 1 accordance with Umited Kmgdom Generally Accepted Accounting Practice, of the
state of the company's affans as at 31 December 2006 and of its profit for the year then ended,
the financtal statements have been properly prepared n accordance with the Compames Act 1985, and
the information given m the Report of the Director 15 consistent with the financial statements

4,1_,7

Trevor Jones

Regstered Auditor & Chartered Accountants
Sutton House

Acom Busmess Park

Heaton Lane

Stockport

Cheshire

SK4 1AS

Date 262-08
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TURNOVER

Cost of sales

GROSS PROFIT

Administrative expenses

Other operating income

OPERATING PROFITH{LOSS)
Exceptional tems

PROFITALOSS) ON ORDINARY
ACTIVITIES BEFORE INTEREST

Interest payable and smmilar charges
PROFIT/(LOSS) ON ORDINARY
ACTIVITIES BEFORE TAXATION

Tax on loss on ordinary activities

3

PROFIT (LOSS) FOR FINANCIAL
YEAR AFTER TAXATION

Glonvarigill Com

Profit and Loss Account

for the year ended 31 mber
311206 3112056
Continuing Discontinued Continung Discontmued
operations operations Total operations  operations Total
Notes  £'000 £'000 £000 £'000 £000 £'000
48,237 AT AT 95,710 47,612 76,812 124 424
(47,171} (45,992) {93,163) (47.539) (75.149) (122,688)
1,066 1,481 2,547 73 1,663 1,736
{2,212) {1,998) {4,210) (2.505) {1.910) (4.415)
445 418 864 440 433 873
3 (To1} (98} {799) (1,992) 186 (1,806)
4 2418 2,418
(701) 2,320 1,619 (1,992) 186 (1,806)
5 (869) {465) {1,334) (837) (639) {1,476)
(1,570) 1,855 285 (2,829) (453) (3,282)
6
{1,570} 1,855 285 (2.829) (453) (3.282)

STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES
The gro has no recognised losses other than the loss for the current and previous year

The notes form part of these financial statements
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FIXED ASSETS
Intangible assets
Tangble assets

CURRENT ASSETS
Stocks

Debtors

Cash tn hand

CREDITORS
Amounts falling due within one year

NET CURRENT (LIABILITIESYASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

CREDITORS
Amaounts falling due after more than one year

NET LIABILITIES

CAPITAL AND RESERVES
Called up share capital
Revaluatton reserve

Profit and loss account

SHAREHOLDERS' FUNDS

The financial statements were approved by the director on Zé/2/03 and were signed by

Glenvangill Company Limited

Notes

11

12

21

KE Lamb Dmector é

Balance Sheet
31 December 2006

311206

£000

4,243
2,871

7,121

16,003

£000

39
2213

2,252

(8,882)

{(6,630)

8,053

(14,683)

The notes form part of these financial statements
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311205
£000 £000
231
3,784
4,015
12,300
3,332
15,632
15,508
124
4,139
19,109
(14,970)
10,000
650
(25,620)
(14,970)




Glenvangill Company Limited

Notes to the Financial Statements
for the Year Ended 31 mber 2

ACCOUNTING POLICIES

Basis of prepanag the financial statements

The financial statements have been prepared under the hstoncal cost conventton as modhfied by the revaluation of certam assets
and m accordance with applicable accountmg standards They have been prepared on & gomg concern basis as the company has
the contmued support of 11s parent company, Glenvangill Group Limited, and that of its bankers, The Bank of Scotland

As the company 15 a wholly owned subsidiary of Glenvangill Group Limited, the company has taken advantage of the exemption
contamed m FRS 8 and has therefore not disclosed transactions or balances with entittes which form part of the group The
consolidated accounts of Glenvangill Group Limited can be obtamed from the address given m note 18

Turnover
Tummover represents sales to third parties, exclusive of value added tax

Goodwil)

Purchased goodwill (representing the excess of the far value of the consideraton pad over the far value of the separable net
assets acquired) ansmg on busmess combmations 1s capitalised and classified as an esset on the balance sheet. Amortisation 15
calculated to wnte off the capitahised goodwill in equal mstalments over 1ts estmated useful hfe of ten years Goodwall 1s
reviewed for mnparrment following the first full year afier the acqusihon and m other years if events or changes m circumstances
indicate that the carrymg values may not be recoverable

Tangible fixed assets
Depreciation 15 provided at the following annual rates m onder to write off each asset over its estmated useful ife or, 1if held
under a finance lease, over the lease term, whichever 15 the shorter

Freehold property 2% on cost or valuation
Improvements to property Over the penod of the Iease
Piant and machinery Between 20% 33% on cost
Fixtures and fitings 20% on cost

Included within fixtures and fittings are personalised number plates which have a high residual value and are therefore not
depreciated

Stocks
Stocks are stated at the lower of cost and net realisable value

Deferred tax
Deferred tax 1s recogsed, without discounting, 1n respect of all uming differences, except as otherwase required by FRS 19

Hire purchase and leasing commitments
Assets acqured under finance leases are capitahised and the outstanding future lease obligations are shown n creditors
Operating lease rentals are charged to the profit and loss aceount on a straight ine basis over the period of the lease

Pensions

The group operates defined contribution schemes 1n respect of employees The assets of the scheme are held separately from
those of the company in an mdependentdy admimistered fund The amount charged to the profit and loss account represents the
contributtons payable to the scherne m respect of the accoumting penod

Funancial Reporting Standard Number 1
The company 1s exempt from the requirement to prepare a cash flow statement on the grounds that a parent undertaking meludes
the company in its own pubhished consolidated financial statements

STAFF COSTS
3112086 311205
£'000 £000
Wages and salaries 5,210 6,219
Social secunty costs 516 650
Other pension costs 25 45
5,751 6,914
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Glenvangilt Company Limyted

Notes to the Financisl Statements continyed
for r ed 3 mber 2

STAFF COSTS continued

The average monthly number of employees during the year was as follows

311206 311205
Management and admumstrabon 32 35
Sales and service 203 265
235 300
OPERATING LOSS
The operating loss 15 stated after charging
311206 311205
£000 £000
Hure of plant and machimery 46 87
Other operatmg leases 888 969
Depreciahon owned assets 336 395
Depreciation  assets on hire purchase contracts 8 6
Goodwill amortisation 28 69
Audriors' remumeration 30 25
Dilapidation charges 50 350
—— —
311206 311205
£ £
Drrectors’ emoluments 97,500 149,667
Directors’ penston contributions to money purchase schemes 2,000 31,347
Compensation to director for loss of office 30,000

The number of directors to whom retirement benefits were accrnung was as follows

p—

Money purchase schemes 1

DILAPIDATION CBARGES

Duning the year the Directors undertock an exercise to 1dentfy the duapidation hability that has been created since the mneeption
of a number of leases throughout the group The directors have valued thus dilapidation habihty at 31 December 2006 to be
£400,000 Thus has been based on mndependent valuation and edjustment on specific factors excluded from the valuation.
EXCEPTIONAL ITEMS

Dunng 2006, the Company sold 1ts interests in the Volkswagen Audi Group busmesses traded m Edinburgh, Stirlmg and Dundee
by way of 2 transactions The cumulative effect of these sales was to realise an exceptional gam mn the year of £2,215,000

Also dunng 2006, the Company disposed of its freehold property at Wellington Road, Aberdeen, reahsmg an exceptional gam on
sale of £202,000

The combined total of these transactions resulted 1n an exceptional profit of £2,417,000

Page 9 continued



Glenvangill Company Limited

Notes to the Financial Statements _contimued
for the Year Ended 31 December 2006

INTEREST PAYABLE AND SIMILAR CHARGES

31206 311205
£000 £000
Bank overdrafts 51t 413
Other loans 328 468
Other nterest 495 595
1,334 1,476
TAXATION
Analysss of the tax charge

No hability to UK corporation tax arose on ordmary activities for the year ended 31 December 2006 nor for the year ended
31 December 2005

Factors that may affect futare tax charges
The Company has trading and capital losses carried forward that equate to 2 potential deferred tax asset of £5,800,000 (2005
£5,359,000) The asset has not been recorded i accordance with the provisions of FRS 19

INTANGIBLE FIXED ASSETS

Goodwill

£'000

COST
At 1 January 2006 557
Disposals (682)
Adpustments 178
At 31 December 2006 53
AMORTISATION
At T January 2006 326
Amortisation for year 28
Ehmmated on disposal (340)
At 31 December 2006 14
NET BOOK VALUE
At 31 December 2006 39
At 31 December 2005 231

|
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Glenvarigill Company Limited

N 10 the Financial Statements contin
for the Year En 31 December

TANGIBLE FIXED ASSETS
Improvements Fixtures
Frechold o Plant and and
property property machmery fitngs Totals
£1000 £000 £000 £000 £000

COST OR VALUATION
At 1 January 2006 3,751 232 1,899 312 6,194
Addihons 23 115 99 237
Disposals (1,651} (161) (1,034) (294) (3,140)
At 31 December 2006 2,123 71 980 117 3,291
DEPRECIATION
At 1 January 2006 473 80 1,550 267 2,410
Charge for year 65 8 222 49 344
Ehmunated on disposal {466) (45) (953) (212} (1,676)
At 31 December 2006 72 43 859 104 1,078
NET BOOK VALUE
At 31 December 2006 2,051 28 121 13 2,213
At 31 December 2005 3278 152 309 45 3,784

|
IV
Il

Tncluded m the net book value of fixtures and fittmgs 1s the amount of £24,000 (2005 £24,000) i respect of personalsed
mmber plates

Freehold property was revalued at 31 December 2004 on the basis of certam mdicative offers received by potential purchasers
The directors behieve the carrymg value of Freebold propesty 1s not matenially different to the current open market value

Fixed assets, mcluded mn the above, which are held under hire purchase contracts are as follows

Plant and
machmery
£000
COST OR VALUATION
At | January 2006 98
Disposals (98)
At 31 December 2006
DEPRECIATION
At 1 January 2006 49
Charge for year 8
Ehnunated on disposal (57
At 31 December 2006
NET BOOK VALUE
At 31 December 2006
At 31 December 2005 49

Page 11 continued




Glenyangill Company Lamited

Not the Financial Statements continu
fort ear Eny 1 December 2

STOCKS
311206 311205
£'000 £000
New and used vehicles 4,002 11,691
Parts 226 563
Work m-progress 15 46
4,243 12,300

New and used velucle stock excludes vehncles on consignment, wiuch are held on a sale or retum basis from the manufacturers

Title to the stock passes to the company at the earher of when the vehicle 1s sold or between 90 and 180 days from date of
consignment. The manufacturers retam the nght to re-allocate consigned vehicles Deposits are requmred on certamn vehicles
which are subsequently repaid at the adoption date At 31 December 2006 the consigned stock totalled £n11 (2005  £3,247,000)

DEBTORS. AMOUNTS FALLING DUE WITHIN ONE YEAR

311206 311205
£000 £600
Trade debtors 1,450 2,614
Other debtors 1,142 389
Prepayments and accrued mcome 2719 329
2,871 3,332
CREDITORS AMOUNTS FALLING DUE WITHIN ONE YEAR
311206 311205
£000 £000
Bank loans and overdrafts (see note 13) 9913 272
Hire purchase contracts (see note 14) 8 26
Trade creditors 4,670 12514
Social securty and other taxes 163 282
Other creditors 93 470
Accrued expenses 877 LM
Payments 1n advance 279 173
16,003 15,508
CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR
311206 311205
£000 £000
Bank loans (see note 13) 525
Hire purchase contracts (see note 14) 8 26
Amounts owed to group undertakings 7,520 19,083
8,053 19,109

The repayment terms of the parent company loan are reviewed on an annual basis Repayment of the loan 15 not due to commence
until 2008 at the earhest.

Page 12 continued
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Glenvangill Company Lamited

Notes to the Financia] Statements contmued

for the Year Ended 31 December 2006
LOANS

An analysis of the matunity of Joans 13 given below

Amounts falling due within ene year or on demand
Bank overdrafis
Bank loans

Amounts fallmg due between one and two years
Bank loans 1 2 years

Amounts fallmg due between two and five years
Bank loans 2 5 years

Amounts fatling due 1 more than five years
Repayable by mstalments

Bank loans over 5 years

OBLIGATIONS UNDER HIRE PURCHASE CONTRACTS AND LEASES

Net obhigations repayable
Within one year
Between one and five years

The following operating lease payments are commutted to be paid within one year:

Land and
buildngs
311206 311205
£000 £1000
Expirmg
Within one year
Between one and five years 290 105
In more than five years 581 734
871 839

Page 13

311206
£000

9,843
70

9913

|

70

|

210

245

Hare
purchase
contracts

311206
£000

Iouoe

16

Other
operaung
leases

311206
£000

311205
£000

272

5]

|

311205
£'000

26
26

52

311205
£000
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Glenvangill Company Limited

Notes to the Fipancial Statements continped
for the Year Ended 31 mbher 2

SECURED DEBTS

The followmng secured debts are mcluded within creditors

311206 311208
£000 £000
Bank overdrafts 9,843 272
Bank loans 595
TFrade creditors 3,247
10,438 3,519

Bank Joans and overdrafis are repayable on demand. They are secured by bonds and floating charges over the whole of the
company's assets, atong with cross guarantees from all group companies and an assignment of Keyman Life Assurance policies.

Trade creditors represents cars held on consignment, and these cars are normally purchesed before the expiry of the adoption
peniod.

CALLED UP SHARE CAFPITAL
Authonsed, altotted, 1ssued and fully pad
Number Class Nomnal 3112.06 311205
vajue £000 £000
10,660,000 Ordinary £1 10,000 10,000
RESERVES
Profit
and loss Revaluation
aceount reserve Totals
£000 £000 £000
At 1 January 2006 (25,620) 650 (24,970)
Profit for the year 287 287
At 31 December 2006 (25,333) 650 (24,683)

ULTIMATE PARENT COMPANY

The company's parent company 18 Glenvangll Group Limited, a company registered m Scotland Copies of the accounts of
Glenvangli Group Lirmited may be obtaned from

The Registrar of Compantes
Compamnies House

37 Castle Tetrace
Edinburgh

EH1 2EB

CONTINGENT LIABILITIES
The company has entered 1nto cross-guarantee arrangements with its prineipal bankers m respect of the bank borrowangs of

Glenvangill Group Limited and its subsidiary undertakmgs At 31 December 2006 group borrowings amounted to £13,657,000
(2005 £15,999,000)

Page 14 continued.
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Glenvangll Company Limted

Notes to the Financial Statements _conhinued
for the Year Ended 31 December 2006

POST BALANCE SHEET EVENTS

On 31 May 2007, the company sold 1ts interests m the Peugeot dealerships at Aberdeen and Dundee to Manor Oak (PMG) Ltd, a
wholly owned fellow subsidiary of Manor Oak Holdmgs 1td The transaction took place at arms length and mcluded the sale of

fixed assets, stocks and the transfer of the customer database

On 31 July 2007, the company sold 1is wnterests 1n the Honda dealerships at Aberdeen and Perth to Manor Oak (HMG) Lid, a
wholly owned feflow subsidiary of Manor Oak Holdmgs Ltd The transaction took place at arms length and mcluded the sale of

fixed assets, stocks and the transfer of the customer database

Missives were agreed on 1 February 2008 for the sale of the freehold property at Colinton Road, Edmburgh The property,
valued mn the financial statements at £1,050,000 was subsequently agreed for sale at £1,650,000 creating a gamn on sale of

£600,000
RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS
311206

£000
Profit/(Loss) for the financral year 287
Net addition/(reduction) to shareholders' funds 287
Opening shareholders' finds (14,970)
Closmg shareholders' funds (14,683)
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311205

£000
(3,282)

(3.282)
(11,688)

(14,970}




