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1 & H Brown Limited
DIRECTORS’ REPORT

The dircctors present their report and accounts for the year ended 29 August 1993,

RESULTS AND DIVIDENDS

The profit for the year attributable to sharcholders amounts to £227,868 and is dealt with as shown
in the consotidated profit and loss account, The dircclors do not recommend the payment of a
dividend.

PRINCIPAL ACTIVITIES AND REVIEW OF BUSINESS DEVELOPMENTS

The principal activities of the group consist of Civil ™.y ii¢ -ring, Opencasi Coal Extraction, Waste

Disposal, Plant Hire, Farmingand Estate Managemi -.£ an’"Travel Agency. The directors arc pleascd
~  with the growth of the busincss.

u-fn‘u‘-mwr L

A

FUTURE DEVELOPMENTS

The company aims for modest growth as and when opportunitics arisc,
FIXED ASSETS

The changes in fixed assets are summarised in note 2 to the accounts,

; O DIRECTORS AND THEIR INTERESTS
i ;;43 The dirceiors of the company during the year and their interests in the share capital of the company
il 59 were a5 foltows:
st o 20 August 1 September
o 1993 1992
&2 Ordinary Ordinary
¥ shares shares
i 3 H Brown 10,000 10,000
J § Brown 32,200 32,200
1 Imsie 2,000 2,000
D Ramisay - -
H Clow - -
D H Brown 20,000 20,000
R M Brown 10,000 10,000

o ditcetor held an interest in the shares of the subsidiarics during the year.

AUD™ ORS
Ben  » Young have expressed thelr wilfingness 1o continue in office as auditors and a resolution
proposing their re-appointment will be submitted at the annual general meeting.

By order of the Board
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If ERNST & YOUNG

1 & H Brown Limited

STATEMENT OF DIRECTORS’ RESPONSIBILITIES
IN RESPECT OF THE ACCOUNTS

Company law requires the directors to prepare accounts for cach financial year which give a true and
fair view of the state of affairs of the company and of the group and of the profit or loss of the
company for the period. In preparing those accounts, the directors are required 10:

. sclect suitable accounting policics and then apply them consisiently;
. make judgements and estimatcs that are reasonable and prudent;
. state whether applicable accounting standards have been followed, subject to any material

departures disclosed and explained in the accounts;

. prepare the accounts on the going concern basis unless it i+ irapproiriate to presume that
the company will continuc {a business.

The directors ste sesponsible for keeping proper accounting records «hich disclase with reasonable
accuracy al any time the financial position of the company and to enadle them 10 ensure that the
accounts comply with the Companies Act. They are also responsible for safeguarding the asscls of
the company and hence for taking reasonable steps for the prevention and detection of fraud and
other irregularitics,
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flih i REPORT OF THE AUDITORS

to the membeis of | & H Brown Limited

e e TS T, e

A
i
;m‘ : We have audited the accounts on pages 6 to 18 which have been prepared under the historical cost
ilgg ; ] - convention and on the basis of the accounting policics sct out on page 10.
def el
b
é”%’i it ! Respeetive responsibilities of directors and auditors
|
i

Tt is our responsibility to form an indepeadent opinion, based on our audit, on those accounts and to

i As described on page 4 the company's dircctors are responsible for the preparation of the accounts.
| report our opinion 10 you.

Basis of opinion

= s
R o T T e e

e e e e

;
j;g ,;l; We conducted our audit in accordance with Auditing Standards issucd by the Auditing Practices
fﬁ,,- i Board, An audit includes examination, on a test basis, of evidence relevant 1o the amounts and
'y"!‘]f}' ‘}i diselosures in the acoounts, Tualse *acludes ain assessmeat of the significant estimates and judgments
’g;ég?‘ > 1 made by the directors in the preparation of the accounts, and of whether the accounting policies are

appropriate o the company’s circumsiances, consistently applicd and adequately disclosc

r s o T

We planned and performed our audit so as 1o obtain sl .2 information and explanations we
considered necessary in order 10 provide us with sufficient evideace to give reasonable assurance that
the accounts are free from material misstateme) 3, whether caused by fraud or other irregularily or
error. 1n forming vur apinion we also cvalusted the overali adeguacy of the nresentation of
information in the accounts,

Oplaisn

11 ouf opinion the zeeounts give 2 true and fair view of the statc of affaiis of the company and of the
group al 29 Augast 1993 and of 3ts profit for the yeaw then ended and have been properly prepared
i accordance with the Companics Act 1955,

St u Yo

BEenst & Young
Chatlered Accountants
Registered Asditor
Neweastle upon Tyne

4 November 1993




1 & H Brown Limited

S ERNST& YOUNG

-
-

GROUP PROFIT AND LOSS ACCOUNT
for the year ended 29 August 1993

1993 1992
Noies £ L
TURNOVYER 2 12,043,197 7,500,427
Cost of salcs 10,812,197 6,326,691
Gross profit . 1,231,000 673,736
Administrative cxpenses (863,157) (375,601}
Other operating income 3(c) 240,343 158,520
OPERATING PROFIT 3 608,186 456,635
Other fncome 44,150 12,288
Interest payable and similar charges 7 (238,129) (262,032)
Interest receivable 38,661 4,297
PROFIT ON ORDINARY ACTIVITIES BEFORI TAXATION 452,868 211,208
Taxation 8 (225,600) (58,085)

RETAINED PROFIT FOR TIE YEAR 19 £227,868

Movemenis in retained profits are set out in note 19

RECOGNISED GAINS AND LOSSES

£153,123

Thiere are no soeagnised gaing of losses other than the retained profit for the year ended 29 August

1993 of £227,868 and for the year ended 30 August 1992 of L133,123.




1 & H Brown Limited

GROUP BALANCE SHEET
at 29 August 1993

1993 1992
Notes L £
FIXED ASSETS
Tangible assets 9 7437421 7,009,327
CURRENT ASSETS
Stocks 11 198,897 218,679
Deblors 12 3,400,818 2,454,131
*~  Investmenis 142,545 61,925
Cash at bank and in hand 13 338 12,7.2
3,776,078 2,747,457
CREDITORS: amounts falling duc within one year 14 5850310 4,239477
NET CURRENT LIABHATIES (2,074,238) (1,492,020)
W
:Zj TOTAL ASSETS LESS CURRENT LIABILITIES 5,363,183 5,517,307
O CREDITORS: amounts (iling due afier mote than one year
= Bank loan 15 500,000 500,000
L-’ Obligations under finsnce leases 16 254,300 621,292
> Deferred taxation 7 419,000 444,000
[
. £4,179883  £3952015
'l‘i'i [ —
CAPITAL AND RESERVES
Catled up shaze capital 18 74,200 74,200
Share premivin acsount 147,349 147349
Revaluation fosetve 132,149 132,149
Capltal sesesve on consolidation 33,937 33,937
Profit and ioss account 19 3,792,248 3,564,380

£4,175,883 £3952,015

f V&\m&w 2 1

J H Brown Director
4 November 1993




I & H Brown Limited ;.MT%

- ALt
BALANCE SHEET rBE
at 29 August 1993

1993 1992 o
Notes £ L h
L3
FIXED ASSETS :
Tangible assets 9 7419421 6,991,327
Investment in subsidiarics 10 91,00t 65,471 |
7510512 7,056,798 !
CURRENT ASSETS |
-«  Stocks 11 198,897 218,679
Deblors 12 3,397,044 2,447,212
Investments 142,545 61,925
Cash at b.nk and in hand 864 783
3,738350 2,728,599
CREDITORS: amounts folling due within one year 14 5983843 4,379,080
‘*z:’ NET CURRENT LIABILYTIES (244,493)  (1,650,481)
>C.)_ TOTAL ASSETS LUSS CURRENT LIABILITIES 5,265,019 5,406,317 i1
o CREDITORS: smomns falling due alter more than one year 'l ]
& Bank loan 15 500,000 500,000 b
5 Obligations under finance leases 16 264,300 621,292 s
Lid Defersed tuation 7 419,000 444,000 E%;é'f
1
T [A827i0 13841025 i
0 = i
CAPITAL AND RESERVES Hb
Called up shate eapital 18 74,200 74,200 5 Ak
Shate premium decount 147,349 147,349 nlj
Revatuation reseive 132,149 132,149 i Ly
Profit and loss acesuat 19 372001 3487327 i
s i
! £4082719  £3844,025 gj;
v B P S i r?},
‘ YR i
/i \&m&h \ oL p_{;
b ) i
I H Brown Diteclor I;ii;fg,
il
4 November 1993 ié"‘ it
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I & H Brown Limited

STATEMENT OF CASH FLOWS
for the year ended 29 Auvgust 1993

Notes

NET CASIVINFLOW FROM OPERATING ACTIVITIES  3(b)

RETURNS ON INVESTMENTS AND SERVICING
OF FINANCE

Interest paid

Interest element of finance lease reatal payments
Tnterest recelved

NET CASIH OUTFLOW FROM RETURNS ON
INVESTMERNTS AND SERVICING OF FINANCE

TAKATION

Corporation tax paid

TAX PAID

INVESTING ACTIVITIES

Payments to acquire angidle fixed assels
Receipts from sales of tangible fived assels
Payments (o acquire investments

Receints from sales of investments

NET CASH OUTFLOW FROM INVESTING ACTIVITIES
NI CASH INFLOW/KOUTFLOW) BEFORE FINANCING

FINANCING
Bank loan
Repayments of capitat clement of finanoe tease sentals

NET CASH OUTFLOW FROM FINANCING

INCREASIZ(DECREASI) IN CASILAND
CASH EQUIVALENTS i3

1993 1992
L £
2,491,792 1,620,077
(124,011) (137,036)
(114,118) (124,996)
38,661 4,297
(199,468) (257,135)
(173,441) (169,503)
(173,441) (469,303)
(1,511,25)  (2071,444)
609,521 1,443,587
{134,000) (19,800)
94,000 -
(941,704) (647,657)
£1,177,179 £244,882
. (500,000)
1,035,904 1,050,036
1,035,904 550,936
141,275 (306,054)
1,177,179 £244,882
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I & H Brown Limited

1 FRNST & YOUNG

NOTES TO THE ACCOUNTS
at 29 August 1993

ACCOUNTING POLICIES

Accounting convention

The accounts arc prepared under the historical cost convention modified to include the revaluation
of certain land and building.

The accounts are prepared in accordance with applicable accounting standards.

Basis of consolidation
The consolidated accounts incorporate the accounts of the company and its subsidiarics for the year
ended 29 August 1993,

Depreciation
Frechold land other than open cast coal sites, are not depreciated. The cost uf other fixed assets is
depreciated in cqual annual instalments over the expected useful lives of the asscts as follows:
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Frechold buitdings 50 years i
Plant and machinery 3.5 years f{‘iﬁ
Motor vehicles 5 years ?

Freehold open cast coal sites are depreciated and the annual depreciation charge is calculated based
on the quantity of coal extracted in theyear. The calculution is devised to write down the value of the
jand to agricultural values once the total estimated workable coal resesves are extracted,

Stocks and work in progress

Sacks are valued at the lower of cost and net realisable value afier making duc allowance for any
obsolete or slowsmoving items.

Leased assets

Assets acquired under finance leies arc capitatised in the accounts and 2 corresponding creditor
recognised. Payments made undes theageeements are apportioned between repayment of capital and
finance charges on a basis caleulated to give a constant cost of finance over the capital repayment
period,

Deferred taxation
Provision is made for deferted taxation ustng the tiability method on timing diffesences 1o the extent
that {t s probable that the Hability will crystatlise.

Restoration provisions
Provision is made for restoration of opencast sites and tips at cugrent price levels.

WURNOVER
Tutnover comprises the invoice value of goods and services supplied by the group exclusive of VAT
and intra-group transactions,

10




=l ERNST & YOUNG

I & H Brown Limited

NOTES TO THE ACCOUNTS
at 29 August 1993

TURNOVER (continucd)
The amount of group turnover altributable 1o cach of the classes of activity of the group arc as
follows:
Turnover
1993 1992
L £
Plant Gire civil engineering and waste disposal 8,818,378 4,580,776
Travel agency commission 29,456 33,082
Coal mining 2,894,272 2,594,230
Farming and estate management 301,001 292,339
£12,043,197 £7,500,427
OPERATING PROYIT
(#) This is stated after charging/(crediting):
1993 1992
£ £
Profit on disposal of fixcd assets (240,343) (158,520)
Amortisation of goodwill - 1,635
Depreciation of ewned tangible fixed assels 371,085 388,807
Depreciation of asscis held under finance leases
and hire purchase contracs 1,030,792 877,724
Auditors remuneration 12,500 12,000
OoTIIIITINTINE e ——
(t) Reconciliation of operating profit 10 net cash inflow from operating activitics
1995 1992
£ L
Operating profit 608,186 456,655
Other income 44,150 12,288
Depreciation 1,408,877 1,266,531
Amottisation of goodwiil - 1,635
Profit on disposal of tangible fixed assels (240,343) (157,990)
Profit on disposal of investients {(37,500) .
Amounts written off investments {1,500) 21,375
(Increase) in deblots (946,687} (242,510)
Detrease/{Increase) in stocks 19,782 119,873) ‘
Increase In erediions 1,643,827 275,966 i
Net cash Inffow from operating attivities £2,491,792 £1,620,647 %
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1 & H Brown Limited

NOTES TO THE ACCOUNTS
a1 29 August 1993

STAFF NUMBERS

The average number of persons employed by the group, including directors, during the year was as

follows:

Management and adminkstration
Privers and opeaitons

INTEREST PAYABLE AND SRHLAR CHARGES

Rank intercst
Interesd on firance Jeases
Tntercst o0 oveidie X

TAXATION ON PROFIT ON ORDINARY ACTIVITIES
"The change for the year comprisess

Based on profil for the yean

UK Corporation w4t 33% (1992 - 23%)
Deferred taxation

Corporation tax (over) provided in previsus years

1993

28
102

130

f e s rea

1993
£

76,054
154,118
47,957

£238,129

o oa et

1993

{25,000)

£225000

T A
et ————

1992

21
85

106

o s et
=

1992
L

79,850
124,996
57,186

£262,032

1992

152,417
(2,000)
(92,332)

£58,085
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I & H Brown Limited

NOTES TO THE ACCOUNTS
at 29 August 1993

T ey S g
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ot 3o
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9, TANGIBLE FIXED ASSETS

‘

Frechold Motor Plant & P
Property vehicles machinery Total ;;
£ £ £ £ {
Group ?i
Cost or valuation ;1
At 1 Scptember 1992 3.900429 910,459 5,626,736 10,437,624
Additions during year 275,063 343,738 1,579,774 2,198,575 !
Dispasals (10000)  (182903)  (833453)  (1,076,356) ;
;
AL 29 August 1993 4,165492 1,071,294 6,323,057 11,559,843 i]
Depreciation !
Al 1 September 1992 480,737 470,636 2476921 3,428,297 \
Charge for year 144,196 183,884 1,073,797 1,401,877
Relatlng 10 disposals - (62,338) (645:119) (707,752)
Al 29 August 1993 624933 592,182 2.905,307 4,122,422
%':’ Net book amounts
o AL29 August 1993 £3,540,559 1479112 £3,417,750 L7437421
& v T — —— b
e At September 1992 £3,419692 £439,823 £3,149.812 £7,000,327
g Cost or valuation
L] ALl September 1992 3582429 910,459 5,625,350 10,418,238
o Additfons during year 275,063 343,738 1,579,774 2,198,575
Relating (o disposals (10,600) (182,903) (883453)  (1,076356)
AL29 August 1993 4,147,492 1,071,294 6,321,671 11,540,457
Depreciation
AL § September 1592 480,737 470,636 2475538 3,426,911
Charge for year 144,590 183,284 1,073,797 1,401,877
Retating to disposals . (62,338) (645414) (707,752)
AL29 August 1993 624,933 592,182 2,903,921 4,121,036
Net book amounts
At 29 Augpust 1993 £3,522,559 £479,112 £3,417,750 £1419421
Etopasm—— for e — ]
AL September 1992 £3401,692 £439,823 £3,149,812 £6,991,327




I & H Brown Limited

] ERNST & YOUNG

NOTES TO THF ACCOUNTS
at 29 August 1993

TANGIBLE FIXED ASSETS (continued)

Plant and machinery and motor vehicles include assets held under hire purchase and capitalised

finance leases as stated below:

Cost
Accumulated depreciation

10. INVESTMENT IN SUBSIDIARIES

Caost:
At 1 September 1992 and 29 Auguss 1993

Amounts provided forhwritien off:
At 1 September 1992
Released during the year

AL 29 August 1993

Net ook anounts
At 29 August 1993

At 1 September 1992

‘The subsidiaty companics at 29 August 1993 weres

Cask Contractors Limited
1 & H Brown Travel Limited
T Dunean (Transpost) Limited

STOCKS

Spares and fuels
Farm stock
Coal stock

Country of

incotporation
or registration

Scottand

Scottand ‘Travel Agency

Scotland

Group and Company

1993 1992

£ £
4,626,022 4,825,545
2,343,765 2,097,589
£2,282257 £2,727,956
Subsidiary

underiakings

£

£233,281

167,310
(25,620)

£142,190

191,091

£65471

Proportion

Nawre of of shares
business held
Dormant 100%
100%

Dormant 100%
Group and Company

1993 1992

£ £

24,314 15,489
109,520 203,190
65,063 -
£198,897 £218,679

15
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I & H Brown Limited

NOTES TO THE ACCOUNTS
a1 29 August 1993

DEBTORS
Group Company
1993 1992 1993 1992
£ £ £ £
Trade debiors 2,447,669 1,876,629 2,443,895 1,869,710
Due from related companics 378,038 27,969 378,038 27,969
Qther debtors 512,537 498,565 512,537 498,565
Prepaymenits and accrucd income 62,574 50,968 62,574 50,968
L3400818 £2,454,131 £3,397,044 £2,447212

CASIT AND CASH EQUIVALENTS

Analysis of balances as shown in the group balance sheet and chianges during the current and previous

year:
Change in
1903 1992 year
£ L £
Cast at bank and in hand 33318 12,722 21,006
Bank overdraft (294,147 (414,326) 120,179
£(260329)  £(H01,604) £141,275
Change in
1992 1991 year
Fy L L
Cash at bank and in hand 12,722 39,131 (26,409)
Bank overdraft (414,326) (134,681) (279,645)
£(401,604) £(95,550)  £(306,054)
CREDITORS: amounts faking due within one year
Group Company
1993 1992 1993 1992
L L £ £
Bank overdrafis 294,147 414,326 294,147 414,326
Trade ¢reditors 1,937,040 472,733 1,928,037 472,221
Tax and Social Sceutity 05,298 52,261 61,228 50,711
Actruals 2,375,570 2,208,561 2,369,035 2,194,571
Other ereditors 28,077 26,409 28,077 26,409
Cotporation tax 259,500 182,341 255,568 180,523
Obligations under finance lcases
and hite purchase agreenents 850,684 882,246 890,684 882,246
Amounts owed 1o subsidiaties . . 157,067 158,073
15,830,316 £4,239477 £5,983,843 £4,379,080

The bank loans and overdralt ate secured on certain of the company’s frechold propertics, a floating

charge and an inter company guaranice by ail members of the group.
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I & H Brown Limited

NOTES TO THE ACCOUNTS
at 29 August 1993

BANK LOAN
Bank loan wholly repayable within five years:

Bank loan
Amounts duc within onc yecar

Group and Company
1993 1992

£ £
500,000 500,000

£500,000 £500,000

OBLIGATIONS UNDER FINANCE LEASES AND HIRE PURCIHASE AGREEMENTS
The capital amounts due under finance lease and hire purchase obligations are as follows:

Obligations under finance Jeases and hire
purchase agrecments duc:

Within one year (nole 14)

After one year

DEFERRED TAXATION
Deferred axation is provided in respect of:

Accelesated capital allowances
Leased assels
Shott term timing ditferences

CALLEDUP SHARL CAPITAL

1993
£230,000

i o A A
S

Ordinary shares L1 each

Group and Company

1993 1992

£ £

890,684 882,246

264,300 621,292

£1,154,984 £1,503,538

Group and Company

1993 1992

£ £

294,000 180,000

214,000 382,000

(89,000)  (118000)

£419,000 £444,000

Allotied, called up

Authorised and fully paid

1992 1993 1992
£74,200

250,000 £74,200

17
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‘I & H Brown Limited

NOTES TO THE ACCOUNTS
at 29 August 1993

PROFIT AND LOSS ACCOUNT

In accordance with the cxemption allowed by section 230 of the Companics Act 1935 the company has
not presented its own profit and loss account. The profit for the financial ycar dealt with in the
accounts of the company was £241,694 (1992 £131,543).

Movements in retained profits are as follows:

Group Company

£ £

At 30 August 1992 3,564,380 3,487,327
Profit for the ycar 227,868 241,694

At 30 August 1993 £3,792,248 £3,729,021

FINANCIAL COMMITMENTS
Al 30 August 1993 the ditectors had authorised future capital expenditure of £200,000 (1992 LNil).

CONTINGENT LIABILITIES
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)
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The group bankers hold a bond and floating charge for all monies of the group as securily over
the group overdraft facilities in support of a cross-guarantee between group companics.

The company has agreed 1o provide adequate funds to enable its subsidiary I & H Brown Travel
Limited and a related company, Fordoun Estates Limited, 1o meet their liabilities as they fall
due,

The company has pledged puaraniees to Fife Regional Council and Dunfermline District
Council in respeet of costs which may be Incurred while extracting coal amounting to £278,200.

Thecompany has also pledged guarantees to Lanarkshire Development Agency and Motherwell
District Council in respect of costs which may be incurred during construction and maintenance
works antounting 1o £212,982,

‘The bank also holds a bond for £15,000 in favour of ABTA.
The bank also holds a bond for £250,000 in favour of British Coal Corporation.

TRANSACTIONS INVOLVING DIRECTORS

Duting the year s loan of £250,000 was made to Fordoun Estates Limited, This company is connected
10 J 8 Drown and J H Brown by virtue of the fact that they are sharcholders and directors. The loan
bears interest at 69 per annum and is unsceuted, At 29 August 1993 the loan balance was £175,000.

Duting the year a loan of £250,000 was made to Tan Brown & Sons. This partnership is connecled to
D H Brown and R M Brown by vinue of the fact that they are pariners, The loan bears interest at
655 per annum and is unsecured. At29 August 1993 the loan balance was £175,000.
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